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Cost of Option 2 for illustrative purposes (in 2021/22 prices) 

Net Present Social 
-0.06 Business Net Present 

65.6 
Net cost to business -14.1Value NPSV {£m) Value BNPV (£m) per year EANDCB (£m) 

What is the problem under consideration? Why is government intervention necessary? 

Police contracted vehicle recovery operators are empowered under road traffic legislation to seize 
vehicles in certain circumstances. �egulations prescribed by the Home Secretary detennine the 
level of statutory fees charged to vehicle owners for removal, storage and disposal costs. The 
current statutory fees have not increased since 2008. With large volumes of vehicle seizures, the 
Government needs to legislate to amend fees to ensure operations remain viat;,le. 

What is the strategic objective? What are the main policy objectives and intended effects? 

The strategic objective of the vehicle recovery fee increase is to restore confidence in the 
criminal justice system and reduce crime. The policy objective is to increase the charges 
applied to vehicle recovery operations, as the last review of the charges and regulations 
occurreq in 2008, adjusting for the effects of inflation ,and changes to the operational 
environment. 

What policy options have been considered, Including any alternatives to regulation? Please justify preferred 
option (further details in Evidence Base) 

.Option 1: 1Do-nothing', maintain fees at current levels, does not meet the Government's objectives. 

Option 2: Increase current changes according to the rate of inflation from 2008. Option 2 is the 
Government's preferred option. An inflationary level increase will recoup the full cost of 
operations· that will continue to make removal operations viable and a cost neutral activity. 

Main assumptions/sensitivities and economic/analytical risks Discount rate {%) I 3.5 
The main uncertain assumption is that the volumes of vehicle recovery fees collected in the year 
2019 (when uprated using the number of licenced vehicles in the UK in 2020), is representative of 
2022. There are also uncertain assumptions within the calculation of the familiarisation costs and 
how many police and National Highways Traffic officers this is applied to. Therefore, a range is 
applied to these costs to see how this affects the total NPSV. 

Will the policy be reviewed? It will be revie� i 2025. If applicable, set review date: October 2025 
I have read the Impact Assessment and I;, 

�:;/J . 'ed tha� given the available evidence, it represents a
reasonable view of the likely costs, benefi a Vi ,pact of the leading options. 
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Signed by the responsible Minister: � ./ Date: 12 December 2022 








































