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Credit Trends:

Global Refinancing Study--$10.23 Trillion In Rated
Corporate Debt Is Scheduled To Mature Through
Year-End 2022

S&P Global Fixed Income Research estimates that $10.23 trillion in corporate debt rated by S&P Global Ratings is set

to mature globally through 2022. Scheduled maturities for 2018 have been reduced to $1.72 trillion (down 5% from our

estimate at the beginning of 2017) after many companies refinanced debt amid the accommodative funding conditions

of the past year. Maturing debt is set to rise to a peak of $2.27 trillion in 2022. The median maturity for all rated

corporate debt globally is five years, up modestly from 4.9 years at the beginning of 2017.

In the current credit environment, lenders are likely to provide sufficient funding for corporate issuers to meet pending

maturities, allowing companies to continue rolling maturities to later years. However, several global risks could

challenge credit quality or increase funding costs. The top risks include the potential for faster-than-expected inflation

or monetary tightening, increasing geopolitical tensions, and the potential for rising volatility in financial asset prices.

Despite these risks, we expect that global corporate refinancing demands should remain largely manageable, especially

because corporate issuers have a multiyear window in which to refinance before the largest sums come due.

Overview

• We estimate that $10.23 trillion in corporate debt rated by S&P Global Ratings is scheduled to mature from

Jan. 1, 2018, through the end of 2022. The annual amount of maturing rated corporate debt will reach its peak

in 2022, when $2.27 trillion comes due.

• The amount of rated corporate debt scheduled to mature over the next five years has risen by 6.6% since our

study from one year ago, with data as of Dec. 31, 2016, in which we estimated that $9.6 trillion was set to

mature through 2021. Meanwhile, the amount of debt slated to mature in 2018 has fallen by 5% as more

maturities have been pushed to 2020 and beyond. The amount of debt slated to mature in 2022 has increased

by 11% since Dec. 31, 2016.

• The lowest-rated debt ('B-' and lower) may be the most susceptible to heightened refinancing risk if investors

become more risk averse or market conditions become less favorable. Approximately $448.4 billion of the

corporate debt maturing through 2022 is rated 'B-' or lower, although less than a quarter of this debt is slated to

mature through 2019.

Corporate debt maturities have been pushed back over the past year amid robust financing conditions for

investment-grade (rated 'BBB-' or higher) and speculative-grade (rated 'BB+' or lower) companies. Rated nonfinancial

corporate issuance was up by 12% in 2017, and rated financial issuance was up by 8%. Speculative-grade bond

issuance rose year over year for the first time since 2012. Meanwhile, leveraged loan issuance surged, reaching new

highs in the U.S. and Europe.

Slow and steady economic growth supported financing conditions in 2017. All 45 countries tracked by the

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JANUARY 26, 2018   3



Organization for Economic Cooperation and Development showed positive GDP expansion in 2017, marking the first

time in a decade that growth in all major economies expanded at the same time.

Meanwhile, investor sentiment grew more bullish throughout the year as equity markets gained and yield-seeking

investors' tolerance for risk grew. The default rate for speculative-grade companies gradually subsided as crude oil

prices stabilized, and spreads for riskier credit narrowed. This spread contraction contributed to rising bond prices and

falling bond yields, even as many central banks, including those in the U.S., China, South Korea, Canada, and Mexico,

tightened monetary policies in 2017.

Given these robust credit conditions and ample funding, nonfinancial issuers paid down the amount of nonfinancial

corporate debt maturing in 2018-2019 by 11%. Meanwhile, financial services companies issued more short-term debt

than did nonfinancial issuers in 2017, boosting the maturing financial debt total in 2018 by 3%.

Looking forward, S&P Global Fixed Income Research projects that issuance from financial services companies will rise

modestly in 2018, offset by flat or slightly declining nonfinancial issuance. Issuers will likely face incrementally higher

borrowing costs in 2018 as the European Central Bank likely begins tapering its bond purchase program later this year

and as the Federal Reserve continues to tighten monetary policy. Furthermore, the Fed is coming under new and

potentially more hawkish leadership this year, adding uncertainty to the pace of monetary policy. Meanwhile, in Asia,

the People's Bank of China has taken steps to temper credit growth, and the Bank of Korea hiked its policy rate for the

first time in six years.

Further risks to credit and financing conditions include the potential interruption of global trade, stemming from the

uncertain outcomes of NAFTA negotiations and Brexit. In addition, China continues to face a substantial credit

overhang from its years of debt-fueled stimulus in the aftermath of the 2008 recession, retail companies (particularly in

the U.S.) are adjusting to shifting consumer demands, and oil- and gas-producing countries are still recovering from the

volatility in crude prices in 2015 and 2016.

Global Corporate Maturities Have Been Pushed To Later Years

In our study at the beginning of 2017, "Global Refinancing Study--$9.6 Trillion In Rated Corporate Debt Is Scheduled

To Mature Globally Through Year-End 2021," with data as of Dec. 31, 2016, nonfinancial corporate debt maturities

were scheduled to peak in 2021 at $1.4 trillion. Since then, the peak maturity year for nonfinancial companies has been

pushed to 2022, when $1.49 trillion is now scheduled to mature. Over the past year, nonfinancial companies reduced

the amount of debt maturing in 2018-2019 by $227 billion. Maturities have been rolled to later years, and the amount

of debt set to mature in 2022 has increased by $483 billion (see chart 1).
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Chart 1

The reduction in speculative-grade nonfinancial debt maturing in 2018 and 2019 has been even more pronounced,

with companies securing new financing that matures in 2022 and beyond. In the year since Dec. 31, 2016, the peak

maturity year for speculative-grade nonfinancial companies was also pushed to 2022. Speculative-grade bond issuance

rebounded in 2017, leading to its first year-over-year expansion since 2012, and leveraged loan issuance in the U.S.

and Europe surged to new highs.

Companies have benefited from these supportive financing conditions, reducing the amount of debt set to mature over

the next four years and extending maturities to later years. A year ago, speculative-grade nonfinancial companies

globally had $1.18 trillion in rated debt scheduled to mature in 2018-2020, but over the past year, companies have

reduced that amount by nearly 31%, or $372 billion. Meanwhile, the amount of debt set to mature in 2022 has

increased by 31%, or $154 billion (see chart 2).
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Chart 2

Annual Maturities From Financial Services Companies Decline After 2019

Over the past year, financial companies have made good use of stable credit markets and favorable credit terms to

issue new debt, refinance existing debt, and extend maturities. Since last year, the peak maturity year for financial

services companies has been pushed back by two years to 2019, when $912.6 billion is scheduled to mature globally.

In our study from one year ago, we estimated that financial services debt maturities were scheduled to peak in 2017 at

over $1 trillion. The amount of financial services debt scheduled to mature in 2018 and 2019 has increased by 9%

since that time. However, financial issuers have issued more longer-term debt over the same period, with the amount

of financial services debt set to mature in 2022 nearly doubling (see chart 3).

More than half of this increase in debt maturing in 2022 is from issuers in the U.S. and the other developed region

(Australia, Canada, Japan, and New Zealand), while over a third is from European issuers. U.S. banks have been

issuing more longer-term debt in recent months following the Federal Reserve's clarification of how this debt will be

treated as total loss-absorbing capital, while European banks have issued new debt instruments to meet bail-in

requirements of resolution regimes.
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Chart 3

Rated Debt Is Concentrated In The Developed Regions

Globally, close to 93% of the rated corporate debt maturing through 2022 is from issuers in the U.S., Europe, and the

other developed region. The emerging markets represent just 7% of the total debt set to mature over this period, but

this amount excludes unrated debt and debt without global scale ratings (see chart 4).
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Chart 4

In Europe and in the other developed region, the majority of maturing rated debt is from financial services companies.

In both of these regions, financial institutions provide much of the funding for small and midsize companies, and the

size of the financial sector in these regions reflects the role of financial institutions as intermediaries between the

financial markets and leveraged borrowers.

Meanwhile, a much lower share of U.S. corporate debt maturing through 2022 is from the financial sector. The U.S. has

a highly developed credit market with a substantial investor base for speculative-grade credit, enabling the

disintermediation of the financial sector. Buyers of speculative-grade debt in the U.S. include pension funds and

insurance companies, which allocate a small portion of their portfolios to lower-rated credit, while mutual funds and

exchange-traded funds also account for a growing share of demand for speculative-grade bonds and leveraged loans.

Nearly a third of U.S. corporate debt maturing through 2022 is speculative grade, compared with just 13% of European

corporate debt and 22% of global corporate debt (see table 1).

In European markets, a higher proportion of nonfinancial issuers historically have received private funding, such as

loans directly from financial institutions, which is often not publicly rated. However, the speculative-grade bond and

loan market has been growing in Europe in recent years.
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Table 1

Global Schedule For Maturing Corporate Debt

(Bil. $) 2018 2019 2020 2021 2022 Total

U.S.

Financial Investment grade 231.7 224.4 197.5 179.0 169.8 1,002.5

Speculative grade 15.1 20.4 21.9 22.7 32.5 112.7

Nonfinancial Investment grade 306.1 382.9 463.7 472.2 438.6 2,063.6

Speculative grade 78.2 151.3 235.1 360.9 397.6 1,223.2

Total U.S. 631.2 779.1 918.2 1,034.9 1,038.5 4,401.9

Europe

Financial Investment grade 437.5 454.2 409.6 332.9 403.9 2,038.2

Speculative grade 11.3 6.0 9.4 13.1 17.9 57.7

Nonfinancial Investment grade 251.9 304.2 336.8 271.9 276.5 1,441.2

Speculative grade 32.5 64.0 99.7 112.1 169.3 477.5

Total Europe 733.1 828.4 855.5 730.0 867.5 4,014.6

Other developed

Financial Investment grade 138.4 142.9 135.3 98.4 106.0 620.9

Speculative grade 0.4 - 0.3 0.3 0.8 1.8

Nonfinancial Investment grade 68.0 79.9 67.4 64.6 56.9 336.8

Speculative grade 15.9 11.9 32.7 29.9 39.0 129.5

Total other developed 222.8 234.7 235.7 193.1 202.7 1,089.0

Emerging markets

Financial Investment grade 48.5 51.2 58.1 34.1 35.3 227.1

Speculative grade 15.4 13.4 12.0 6.1 8.2 55.1

Nonfinancial Investment grade 49.5 44.6 58.0 46.9 70.4 269.5

Speculative grade 21.6 28.1 39.5 40.6 44.5 174.2

Total emerging markets 135.0 137.3 167.6 127.6 158.4 725.9

Totals

Total investment grade 1,531.7 1,684.3 1,726.3 1,500.0 1,557.5 7,999.8

Total speculative grade 190.4 295.2 450.6 585.7 709.8 2,231.7

Total financial 898.3 912.6 844.0 686.6 774.4 4,116.0

Total nonfinancial 823.8 1,066.9 1,333.0 1,399.1 1,492.8 6,115.5

Grand total 1,722.1 1,979.5 2,177.0 2,085.7 2,267.2 10,231.4

Note: Includes bonds, loans, and revolving credit facilities rated by S&P Global Ratings. Foreign currencies are converted to U.S. dollars at the

exchange rate on the close of business on Dec. 31, 2017. Data as of Dec. 31, 2017. Source: S&P Global Fixed Income Research.

Most Speculative-Grade Debt Globally Is From Nonfinancial Companies

Most rated debt from both financial and nonfinancial companies globally is rated investment grade, although financial

services companies have a much higher share of debt that is rated investment grade than do nonfinancial companies.

About two-thirds of the nonfinancial corporate debt maturing through 2022 is rated investment grade. By rating
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category, the largest share of nonfinancial corporate debt is in the 'BBB' category, which represents 38% ($2.3 trillion)

of the debt maturing through 2022, of which $779 billion is rated at the lowest investment-grade rating of 'BBB-' (see

chart 5). Issuers of this debt would most likely experience rising funding costs if this debt were downgraded, since

lenders typically require higher yields and more stringent terms in exchange for holding higher-risk speculative-grade

issues.

Chart 5

While we consider the level of maturities to be manageable overall, we consider lower-rated debt to be more likely to

face refinancing stress should market, industry, or firm-level conditions turn sharply less favorable. Among

speculative-grade debt, issues at the lowest ratings of 'B-' and lower are most susceptible to refinancing stress. Debt

rated 'B-' or lower accounts for just 4.4% of the debt maturing through 2022, or $448.4 billion. This low-rated debt is

primarily from nonfinancial issuers, with less than $25 billion from financial issuers. About 65% of this debt is from

companies in the U.S. Companies have some time to refinance most of this debt, as less than a quarter of it is

scheduled to mature in 2018 and 2019.
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Among Nonfinancial Sectors, Oil And Gas, Consumer Products, And
Telecommunications Have The Most Debt Maturing Through 2022

Globally, the nonfinancial sectors with the largest amounts of debt scheduled to mature through 2022 are oil and gas,

consumer products, and telecommunications. The oil and gas sector (including exploration and production along with

integrated oil and gas companies) has $703.6 billion scheduled to mature (with 67% rated investment grade), consumer

products has $637.9 billion set to mature (76% of which is investment grade), and telecommunications has $565.9

billion (64% investment grade). These capital-intensive sectors typically have high absolute levels of debt, even though

the majority of debt in each is rated investment grade.

By dollar amount, the sectors with the most speculative-grade debt maturing through 2022 include media and

entertainment (with $293.5 billion), oil and gas (with $233.6 billion), and telecommunications (with $203.6 billion). The

sectors with the most debt rated 'B-' or lower that is scheduled to mature through 2019 are oil and gas and media and

entertainment (each with around $17.3 billion) and retail and restaurants (with $15.2 billion).

The oil and gas sector continues to show elevated credit stress following the plummet in oil and gas prices in 2015.

That drop and the continued volatility in oil and gas prices through 2016 resulted in many defaults and downgrades,

and this credit stress is reflected in the high share of debt rated 'B-' or lower in the sector. However, as crude oil prices

held above $50 per barrel for much of 2017, the pace of defaults and negative rating actions in the sector slowed.

Through 2018, S&P Global Ratings expects West Texas Intermediate crude oil to remain range-bound at around $50

per barrel, which should support further stabilization of credit ratings in the sector.

The media and entertainment sector continues to experience shifts in the industry, with companies in print and

publishing, radio, and television confronting ongoing credit pressures as consumer preferences change. Ratings have

drifted lower as a result, but some ratings have stabilized in the sector in recent years. The share of media and

entertainment companies rated 'B-' or lower fell from nearly 30% in 2009 to 16% at the end of 2017. In 2018, S&P

Global Ratings expects rating trends in the industry to be broadly stable, although negative rating actions will likely

outnumber positive ones.

Meanwhile, the retail and restaurants sector has the third-highest amount of debt rated 'B-' or lower set to mature

through 2019, which is notable given the credit weakening we've seen in this sector over the past year. Most of the

sector's debt rated 'B-' or lower maturing through 2019 is from U.S.-based issuers, and these companies have faced

headwinds as the retail sector adjusts to shifting consumer preferences and increasing competition from online

retailers.

The negative bias (the percentage of issuer ratings that have negative outlooks or are on CreditWatch with negative

implications) for the U.S. retail and restaurants sector rose to 32% at year-end 2017 from 22% at the beginning of the

year, exceeded only by the oil and gas sector. Additionally, the U.S. retail and restaurants sector had the highest

distress ratio (defined as the number of distressed credits, or issues with option-adjusted composite spreads of more

than 1,000 basis points above U.S. Treasuries, divided by the total number of speculative-grade issues) of any sector

for much of the year. If credit stress remains elevated for this sector, issuers of the lowest-rated debt may have limited
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refinancing options for the debt maturing over the next two years.

Table 2

Maturing Debt By Major Nonfinancial Sector

(Bil. $)

--Investment grade-- --Speculative grade--

Sector 2018 2019 2020 2021 2022 2018 2019 2020 2021 2022 Total

Aerospace & defense 5.6 9.8 16.2 9.2 8.6 0.7 3.6 7.2 15.7 11.6 88.1

Auto 89.1 88.9 95.1 71.4 46.2 4.4 6.6 9.7 21.7 22.4 455.7

Capital goods 48.3 51.4 49.2 46.0 40.3 6.9 9.8 17.8 19.8 23.0 312.5

Consumer products 72.4 79.2 123.4 107.2 100.9 3.5 15.4 28.5 49.1 58.3 637.9

CP&ES 25.2 38.6 32.8 44.4 45.2 8.3 6.3 33.1 29.0 40.6 303.4

Diversified 2.0 1.0 1.5 1.0 2.0 1.3 0.0 1.5 0.0 0.4 10.7

FP&BM 9.0 10.0 10.9 13.5 14.4 2.1 5.9 2.6 13.0 14.2 95.7

Health care 58.3 72.9 75.2 54.2 72.0 9.5 19.8 27.7 49.7 68.0 507.2

High tech 44.4 67.5 63.4 100.4 68.4 6.9 13.3 35.0 40.9 47.6 487.9

Home/RE 22.6 27.3 26.4 41.1 42.8 6.6 12.8 11.2 9.3 14.7 214.8

Media & entertainment 22.0 28.2 49.9 40.6 32.7 10.7 31.7 53.0 84.9 113.2 467.0

Metals, mining & steel 14.1 28.1 27.6 19.9 20.1 12.0 12.2 31.6 19.5 24.7 209.7

Oil & gas 90.7 90.8 110.9 80.9 96.8 24.6 50.7 46.7 58.8 52.9 703.6

Retail/restaurants 18.4 34.9 27.7 30.9 47.8 11.5 20.0 23.0 29.3 40.2 283.6

Telecom 51.5 63.7 80.4 82.7 83.9 14.1 20.8 40.8 53.1 74.8 565.9

Transportation 31.2 36.6 51.8 35.4 41.7 4.7 7.7 15.0 21.2 27.9 273.2

Utilities 70.7 82.6 83.8 76.8 78.5 20.6 19.1 22.7 28.4 15.5 498.6

Total 675.6 811.5 925.9 855.6 842.4 148.2 255.4 407.0 543.4 650.3 6,115.5

Note: Includes bonds, loans, and revolving credit facilities rated by S&P Global Ratings. Excludes debt instruments without global scale ratings.

Foreign currencies are converted to U.S. dollars at the exchange rate on the close of business on Dec. 31, 2017. CP&ES--Chemicals, packaging,

and environmental services. FP&BM--Forest products and building materials. Home/RE--Homebuilders and real estate companies. Data as of

Dec. 31, 2017. Source: S&P Global Fixed Income Research.

Financial Services Debt Is Predominantly Investment Grade

About 94% of the debt from financial services companies is rated investment grade. The 'A' category is the largest

among financial services companies, with 40% ($1.64 trillion) of debt maturing through 2022. The 'BBB' category is the

second-largest rating category, with 23%, and just $142.3 billion of global financial services debt is rated 'BBB-' (see

chart 6).
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Chart 6

The U.S. Has The Highest Financial Debt Totals Of Any Country

The U.S. is the only country where financial services companies' debt maturing through 2022 exceeds $1 trillion. The

U.K. follows with $330 billion in scheduled maturities from financial issuers. Financial institutions in both the U.S. and

the U.K. face shifting business conditions, with new capital rules in the U.S. and ongoing Brexit negotiations in the U.K.

Following the U.K., the countries with the highest amounts of debt from financial issuers are the Netherlands, Australia,

France, and Germany, each with near $300 billion in financial services debt set to mature through 2022 (see chart 7).
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Chart 7

Little Change Is Expected For Corporate Issuance In 2018

Global rated corporate bond issuance climbed in 2017, and U.S. corporate bond issuance reached its highest since

2014. As interest rates remained low throughout the year and as investors clamored for yield, the credit market

provided substantial funding with low costs and easy terms for investment- and speculative-grade companies.

On the heels of this robust issuance, we expect overall corporate issuance volume to remain largely flat in 2018. We

expect a modest increase of 3%-7% for financial issuance, with U.S. banks likely continuing to issue new long-term

debt to meet total loss-absorbing capacity rules and European banks issuing new debt types to boost bail-in buffers

required by bank resolution regimes.

This increase in financial issuance will likely be partially offset by a decrease of up to 4% in nonfinancial bond issuance

(including both rated and unrated debt). Nonfinancial debt issuance from the U.S. could be slowed by the combination

of tightening monetary policy and debt-unfriendly elements of recently passed tax reform.

Meanwhile, in China, corporate debt issuance may grow at a slower pace in 2018 as the government continues to

attempt to curb excessive credit growth. These efforts include raising interbank and repo rates and restricting certain

forms of lending as the country seeks to sustain real GDP growth without worsening its credit overhang.
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However, even with a modest decline projected in global issuance volume in 2018, financing conditions are expected

to be sufficient to meet refinancing demand.

Chart 8

Data Approach

For this analysis, we investigated the potential refunding needs of financial and nonfinancial corporate debt rated by

S&P Global Ratings.

For each region, we included the rated debt of all parent companies and their foreign subsidiaries. We counted the

debt of all of these companies regardless of the currency or market in which the debt was issued. We converted any

non-U.S.-dollar-denominated debt to U.S. dollars based on the end-of-day exchange rates on Dec. 31, 2017.

The issue types include loans, revolving credit facilities, bank notes, bonds, debentures, convertible bonds, covered

bonds, intermediate notes, medium-term notes, index-linked notes, equipment pass-through certificates, and preferred

stock. In the case of revolving credit facilities, the amount usually represents the original facility limit, not necessarily

the amount that has been drawn. Debt amounts are tallied as the face value of outstanding rated debt instruments. We

excluded individual issues that are not currently rated at the instrument level, as well as instruments from issuers
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currently rated 'D' (default) or 'SD' (selective default).

We aggregated the data by issue-level credit rating. We also aggregated sector-specific data according to the subsector

of the issuer. The financial services sector is defined as all banks, brokers, insurance companies, asset managers,

mortgage companies, and other financial institutions. We aggregated debt issued by financial arms of nonfinancial

companies with the sector of their corporate parent. We excluded government-sponsored agencies such as Fannie

Mae and Freddie Mac, project finance, and public finance issuers.
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