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Reflecting on the Past. Envisioning the Future.  
Always Keeping Essential in Sight.

2017 was another standout year for S&P Global. Organic 
revenue increased, adjusted operating margins expanded, 
adjusted diluted earnings per share grew, and total 
return to shareholders increased. This solid performance 
reflects the strength of our portfolio and underscores our 
commitment to reaching ever-increasing financial targets 
and creating value by investing in people, platforms,  
and products. 

S&P Global has a storied history of providing generations 
of customers with the intelligence they need to make 
informed decisions with conviction. Intelligence is in our 
DNA—and has been since our founding in the 1860s. 
This DNA carries the code for our pioneering spirit and 
performance-minded attitude and passes along the 
values and principles that not only guide our actions and 
our relationships with stakeholders but also serve  
as the source of our collective motivation, which is to 
power the markets of the future. 

There is no greater example of the value of shared 
DNA than the initial launch of the S&P Global Market 
Intelligence platform in 2018. We leveraged the powerful 
technology and massive data capabilities of two 
predecessor platforms—S&P Capital IQ and SNL—and 
created one intuitive interface with enhanced content 
and functionality that can be shared across all of 
our businesses. Our goal is to adopt key operational 
processes across the entire Company to drive efficiency, 
innovation, and collaboration.  

Even as we create and frame a new vision to react and 
respond to today’s challenges and emerging trends, we 
never lose sight of what’s essential—providing timely 
and relevant intelligence. Our vision may be new, but 
our focus on excellence remains the same. We are fully 
committed to making this vision a reality by working 
together in new ways, forming new partnerships, and 
effectively leveraging new technologies. 

S&P Global
spglobal.com

http://spglobal.com
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Delivering Financial Performance

S&P Global’s change in its portfolio has significantly improved the earnings power of the Company

 13%  
Growth in 
 Organic Revenue  

29%
Increase in Adjusted  
Diluted EPS

420 bps
Expansion in 
Adjusted Operating 
Profit Margin

Note:  Dollars in millions, except 
earnings per share 

See Reconciliation of Adjusted 
Information to U.S. GAAP on 
pages 68 to 70

See footnotes on page 10

$5,328
$6,030

42.9%
47.1%

2016 2017

$6.89

$5.3518%
Gain in Adjusted  
Total Operating Profit

$2,431
$2,857

2016 2017 2016

2016

2017

2017
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475

950

1,425

$1,900

Cash Returned to Shareholders
(dollars in millions)

’17’13 ’14 ’15 ’16

■ Share repurchases $ 978 $362 $ 974 $1,123 $1,001

■ Regular dividend 308 326 363 380 421

 Total SPGI $1,286 $688  $1,337 $1,503 $1,422

■ Free Cash Flow 
 excluding certain items $590 $1,287 $1,386 $1,578 $1,851

Capital Management Philosophy

Free Cash Flow excluding certain items 
(dollars in millions) 

Free Cash Flow excluding certain items 
(dollars in millions) 

 $590 $1,287 $1,386 $1,578  $1,851

’16’15’14’13 ’17

S&P Global introduced a 
new capital management 
philosophy in 2017 that is 
focused on: 

Responsible stewardship of 
shareholder capital

A rigorous framework for  
capital allocation

Business line accountability

A capital light, cash flow generative 
business model

Businesses competing for capital to 
optimize portfolio

Being a disciplined acquirer

S&P Global has a continued commitment to return 
capital to shareholders. Under the new capital 
management philosophy, at least 75% of free cash 
flow generation will be returned to shareholders 
through disciplined buybacks, dividends, and 
dividend growth. 

On average over the last four years, the Company  
has returned 81% of free cash flow, excluding 
certain items, or 71% after adjusting for divestitures.

Dividend Aristocrat
S&P Global has increased its dividend annually for 
the last 45 years. 

Note:  Shares repurchased are reported on a settlement-date basis

±75% of Annual Free Cash Flow(1) 

Returned to Shareholders

S&P Global is committed to returning excess capital to shareholders 
while maintaining a strong balance sheet

Capital Management 
Starts with Free Cash Flow 
Generation

Free cash flow, excluding 
certain items, increased  
to $1.9 billion in 2017

See page 61 for 11-year Free Cash Flow table  
and footnotes

See footnotes on page 5 

For a reconciliation of free cash flow after adjusting for divestitures, 
see the non-GAAP reconciliation presented in conjunction with the 
Company’s 2018 Investor Day on May 24, 2018
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Delivering Exceptional Total 
Shareholder Return

Setting Clear Financial 
Metrics for Organic and 
Inorganic Investments

Maintaining a Prudent and 
Flexible Balance Sheet

Note:  Total Shareholder Return represents stock price 
appreciation plus reinvestment of dividends

Source:  S&P Global Market Intelligence

In 2017, total return to shareholders increased 
by 59%, surpassing the S&P 500’s increase of 
22% and the Company’s peer group’s increase 
of 29%. As of year-end 2017, SPGl’s total 
shareholder return has exceeded the S&P 500 
over the last five- and three-year periods. 

■ SPGI     $100 $146 $168 $189 $209 $333

■ S&P 500 Index   $100 $132 $151 $153 $171 $208

■ Peer Group   $100 $145 $167 $178 $207 $266

100

200

300

$400

Total Shareholder Return (3)

Years ended December 31

’17

$333

$208

’14’13’12 ’15 ’16

$266

Key Financial Metrics

Net Present Value (NPV)

Cash Return on Invested  
Capital (ROIC)

Internal Rate of Return (IRR)

Earnings contribution

The Company continuously analyzes 
a wide range of internal investments 
and acquisitions to deliver upon 
strategic goals and enhance competitive 
positioning, allocating capital to the 
highest returning projects and holding 
our management team accountable. 

The Company is interested in 
opportunities that:

Augment benchmarks, proprietary data, and 
tools and analytics capabilities

Provide geographic diversification

Bolster recurring revenues

Provide synergies

Financial Health

Annual capital expenditures of 
approximately $125 million

Target average minimum U.S. cash 
balance of $200 million

Committed to investment-grade 
credit rating

Target an adjusted gross leverage  
to adjusted EBITDA ratio of 1.75x  
to 2.25x

Notes for pages 4 and 5:

(1)  Free cash flow represents global 
operating cash flow less capex and 
certain excluded items

(2)  Adjusted gross leverage includes 
debt, unfunded portion of pension 
liabilities (~$224 million), SPDJI 
put option (~$1.35 billion), and the 
expected NPV of operating leases 
(~$750 million)

(3)  Calculated using dividend-adjusted 
closing share price

Capital Position

(dollars in millions)  

(Years ended December 31) 2016 2017

Cash and cash equivalents $2,392 $2,779

Short- and long-term debt $3,564 $3,569

Adjusted gross leverage $5,632 $5,893(2)

Adjusted gross leverage  
to adjusted EBITDA 2.1x 1.9x
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Technology-driven initiatives include:
Growing Ratings beyond the core 
through expansion of additional 
credit tools, including Green 
Evaluations and Ratings360™

Releasing multiple versions of 
the new Market Intelligence 
platform and starting a 
methodical, thoughtful transition 
of S&P Capital IQ users to the 
new platform

Enhancing Platts’ commercial 
model and simplifying customer 
facing and operating platforms 
for improved user experience

Expanding Indices’ product 
offerings in factors/smart beta, 
ESG, and solution-based indices

n Run the Business

Day-to-day maintenance, 
running networks and 
applications

n Change the Business

New platforms and 
commercial strategies

In late 2017, the Company adopted a new integrated operating model designed to stimulate innovation, 
drive digital transformation, and ensure that all S&P Global businesses have access to shared digital 
infrastructure, data operations, and state-of-the-art engineering and technology

Shifting S&P Global’s 
Technology Investments 
to Change the Business

■ Run the Business

■ Change the Business

 2016 2018

$740M$760M

~23%

~77% ~50%

~50%

Investing in Growth- and Efficiency-Enabling Technologies

Key Emphasis

Unified digital platform for superior 
customer experience

Automation of workflow, data 
integration, digitization, and 
enhanced reusability of content 
across systems

Improved employee productivity 
through automation

Robust IT infrastructure enabled to 
support and drive business growth, 
including enterprise-wide order-to-
cash and procure-to-pay systems

 Reducing costs for innovation by 
moving workloads to cloud

Enhanced cybersecurity  
capabilities

New technology investments toward 
business growth

How Technology is Driving Our Focus Forward

While S&P Global has many industry-leading brands  
and products such as the iconic S&P 500®, we must 
continue to invest in new products and strategic 
partnerships to maintain a competitive edge. We have 
embraced data science and machine learning to drive 
product innovation and internal productivity. Our ongoing 
investments in new technologies, alternative data, 
and ESG (Environmental, Social and Governance) help 
support the Company’s focus on continuing to deliver 
strong financial results. The core of our strategy and 
focus revolves around serving current markets, powering 
the markets of the future, and fulfilling the ever-evolving 
needs of our customers.
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Fintech:  Making Investments 
Relevant to Our Future
S&P Global is investing in fintech venture capital 
funds to get exposure and access to emerging 
technologies, talent, and business models.

Green Visor Capital (San Francisco)

Arbor Ventures (Hong Kong and Tel Aviv) 

Machine-Learning Technology
Quickly ingest and link alternative and 
unstructured data sets with traditional data

Natural-Language Processing (NLP)
Convert text to machine-readable format 
across thousands of documents. Leverage 
smart tagging to enhance a customer’s 
analysis with newly made digital connections

Advanced Topic Search  
Improve customers’ search results in  
S&P Global’s products to be more “Google- 
like” by using natural-language queries to 
surface data and pages of content

Algomi (AI and Alternative Data)

Bond information network that harnesses AI and 
data to improve financial trading decisions

Crunchbase (Alternative Data)

Delivers a broad universe of granular private-
company data

FiscalNote (Natural-Language Processing)

Provides regulatory analysis and legislative 
tracking for state, federal, and international 
issues using natural-language processing

Kensho (AI and Natural-Language Processing)

Provides next-generation analytics, machine 
learning, and data visualization

See page 62 for Acquistions & Divestitures

Panjiva (Machine Learning and Alternative Data)

A machine-learning and data analytics company 
providing intelligence on global supply chain data

Pragmatix* (Big Data analytics)

Data analytics delivering risk solutions and 
business intelligence analytics to the banking, 
financial services, and insurance industries

Ursa (Alternative Data)

Aggregates and analyzes satellite data to provide 
alternative sources of market intelligence

Xpansiv (Alternative Data and Distributed-Ledger Technology)

Commodity-intelligence platform transforming 
energy-production information into DLT-powered 
format to track vital source data

*Acquired by CRISIL

Recent Acquisitions, Investments  & Collaborations

Embedding 
New Analytical 
Capabilities

Recent investments align 
the Company’s commitment 
to surface new, actionable 
insights quickly using 
leading-edge technology.

Investing in Technology to Bring New Insights to Market Faster

S&P Global selected a number of innovative 
technology companies in which to invest 
to keep pace with the latest developments. 
These acquisitions and investments 
reinforce the Company’s ongoing belief 
that artificial intelligence, Big Data, and 
automation are core capabilities required 
to succeed in information services for the 
capital and commodity markets.
S&P Global acquired Kensho in early 2018 
after an initial stake in 2016. Kensho’s 
experience will help direct an enterprise-
wide evolution of the business that enables 
us to embed new analytical capabilities in 
our products and improve user experiences 
through natural-language processing, 
visualization, and advanced search.



S&P GLOBAL 2018 INVESTOR FACT BOOK 8 OVERVIEW     RATINGS     MARKET INTELLIGENCE     PLATTS     INDICES     FINANCIAL REVIEW

Corporate Responsibility (CR) is integral not only 
to how S&P Global upholds its values of integrity, 
excellence, and relevance but also to how  
the Company uses its skills and capabilities to 
make a meaningful difference. The essential 
connections between these capabilities and 
the needs of society are made through its 
commitment to Corporate Responsibility. 

S&P Global takes an active approach to CR, 
making sure the Company has a positive impact 
on the communities in which we operate. 

Our Commitment to Operating with Purpose

In 1Q 2018, as a result of the impact from U.S. tax reform, the Company contributed $20 million to the S&P Global 
Foundation to support non-profit organizations that are aligned with our Corporate Responsibility strategy

Awards & Recognition Elevate  
People
Goal:

Build a stronger workforce  
by helping people develop  
vital skills 

Our approach includes science, 
technology, engineering, and 
mathematics (STEM)-related 
programs, skills-based 
volunteering and mentoring,  
and partnerships with non-profits 
and community groups.

Support Women 
Entrepreneurs

Make economies thrive 
by empowering women 
entrepreneurs

We leverage our data and 
analytics expertise to connect 
women to financial services, 
support partners whose  
financial tools meet women’s 
distinct needs, and mentor 
women entrepreneurs.

Promote  
Sustainability

Provide tools for sustainable 
investments while minimizing 
our own footprint

Our ESG products and services 
help pave the way for businesses 
and policy makers to adopt 
effective risk management 
strategies. As a Company, we are 
minimizing our environmental 
footprint and mitigating risks.

Our Approach:

Elevate  
People

Our essential intelligence powers inclusive sustainable 
economies and thriving global communities

Support Women 
Entrepreneurs

Corporate Responsibility Mission

Promote  
Sustainability
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The growing interest among companies, 
customers, and investors in Environmental, 
Social and Governance (ESG) issues is fast 
becoming an essential need. 
S&P Global’s new ESG design team is a 
cross-divisional, cross-functional group to 
identify and prioritize opportunities in ESG. 
This effort is supported by a common data 
and technology backbone. Data is critical to 
building sophisticated ESG products.

Trucost:  A Real Plus in Today’s  
ESG Equation
Trucost is the data and analytics engine that powers 
many of S&P Global’s ESG solutions.

Trucost provides investors, companies, and 
governments with the investment-grade carbon, 
environmental, and natural capital investment 
metrics they need to:

Assess the risks and opportunities presented  
by climate change

Drive diversification and innovation

Capitalize on the transition to a low carbon  
and resource efficient economy

S&P Global Ratings Green Evaluation is an asset-level 
environmental tool that utilizes Trucost environmental data and 
analytics to provide investors with a more comprehensive  
picture of the green impact and climate risk attributes of their 
assets and investment portfolios.

S&P Global Market Intelligence helps customers keep track of  
the changing energy and renewables space. It is the go-to 
source for evaluating regional supply and demand levels, power 
forecasts, new capacity build opportunities for wind and solar, 
battery storage, detailed project tracking, shifting regulatory 
landscape, and governance in the U.S. and Canada.

S&P Global Platts PIRA Scenario Planning Service defines and 
tracks the critical assumptions behind Platts’ worldwide oil and 
gas projections with a focus on medium- and longer-term outlooks. 
Its “2°C climate scenario” forecasts a 2°-compliant energy sector 
outlook, offering annual country-level supply and demand detail by 
sector, fuel, and energy product type through 2050.

The S&P Global Dow Jones Indices Carbon Scorecard assesses 
carbon efficiency and energy mix alignment with 2°C climate 
scenarios for S&P Dow Jones Indices benchmarks around the 
world. The Scorecard leverages Trucost data and analytics to 
analyze five metrics that market participants use to understand 
carbon risk and opportunities.

ESG:  A Cross-Enterprise Opportunity

Embracing the Essential Value of ESG

9 OVERVIEW     RATINGS     MARKET INTELLIGENCE     PLATTS     INDICES     FINANCIAL REVIEW

S&P Global’s cross-divisional effort to identify opportunities in ESG is supported  
by a common data and technology backbone
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17% of 
SPGI Adjusted
Operating Profit

$478m

12% of 
SPGI Revenue

$733m

13% of 
SPGI Adjusted
Operating Profit

$365m

13% of 
SPGI Revenue

$774m

19% of 
SPGI Adjusted
Operating Profit

$548m

28% of 
SPGI Revenue

$1.7b

$1.6b

56% of 
SPGI Adjusted
Operating Profit

$3.0b

49% of 
SPGI Revenue

Adjusted Operating Results by Division*:  2017

Market Intelligence (2, 5)Ratings (2, 4) Platts Indices (10)

*  SPGI:  Effective January 1, 2018, S&P Global’s 
operations consist of four reportable segments: 
S&P Global Ratings (“Ratings”), S&P Global Market 
Intelligence (“Market Intelligence”), S&P Global 
Platts (“Platts”), and S&P Dow Jones Indices 
(“Indices”). Reportable segments are referred to as 
divisions in the Company’s 2018 Investor Fact Book

The Ratings division includes S&P Global Ratings, 
which is registered with the U.S. Securities and 
Exchange Commission as a Nationally Recognized 
Statistical Rating Organization (“NRSRO”); CRISIL,  
a global analytical company incorporated in India; 
and certain other ratings-related businesses.  
Unless otherwise noted, the presentations are for 
S&P Global Ratings as a division

S&P Global’s results reflect the following discontinued 
operations for years noted:  McGraw-Hill Education 
(2013) and McGraw Hill Construction (2013–2014)

See Reconciliation of Adjusted Information to U.S. 
GAAP on pages 68 to 70

Notes for pages 10 and 11:

(1)  Total operating revenue includes interdivision 
revenue elimination of $76 million in 2013,  
$86 million in 2014, $88 million in 2015, $98 million 
in 2016, and $110 million in 2017

(2)  Division revenues do not include interdivision 
revenue elimination of $76 million in 2013,  
$86 million in 2014, $88 million in 2015, $98 million 
in 2016, and $110 million in 2017. Percentages may 
sum to greater than 100%

(3)  Adjusted total operating profit includes adjusted 
unallocated expense of $142 million in 2013,  
$152 million in 2014, $139 million in 2015,  
$130 million in 2016, and $141 million in 2017

(4)  Excludes the impact of $55 million of legal 
settlement expenses in 2017, a $10 million 
benefit related to net legal settlement insurance 
recoveries in 2016, $54 million of net legal 
settlement expenses in 2015, $1.6 billion of  
legal and regulatory settlements in 2014, and  
$77 million of legal settlements in 2013

(5)  2017 results reflect the divestiture of QuantHouse. 
2016 results reflect the divestitures of Standard 
& Poor’s Securities Evaluations, Inc. and Credit 
Market Analysis. 2015 results reflect the 
acquisition of SNL Financial LC

(6)  2016 results reflect the acquisitions of PIRA 
Energy Group and RigData. Additionally, the 
Company completed the sale of J.D. Power on 
September 7, 2016, with the results included in 

Platts results through that date. 2015 results 
reflect the acquisitions of Petromedia Ltd. and 
National Automobile Dealers Association’s Used 
Car Guide. 2014 results reflect the acquisition of 
Eclipse Energy Group

(7)  McGraw Hill Construction was sold in 2014 and 
was reclassified as a discontinued operation. It is 
excluded from results for 2013–2014

(8)  Aviation Week was sold on August 1, 2013. Its 
results are included through that date

(9)  2016 results reflect the acquisition of Trucost plc.

 (10)  Includes operating profit attributable to 
noncontrolling interests ($73 million in 2013;  
$92 million in 2014; $101 million in 2015;  
$109 million in 2016; $127 million in 2017) as  
part of S&P Dow Jones Indices joint venture 
launched in June 2012

 (11)  Diluted weighted-average shares outstanding of 
276.2 million were used to calculate adjusted diluted 
EPS for 2014. This amount includes securities  
that had an antidilutive effect to reported diluted 
EPS due to a loss from continuing operations

Beginning with the first quarter  
of 2018, the Company began 
reporting S&P Global Market 
Intelligence and S&P Global Platts 
as separate reportable segments. 
The 2018 Investor Fact Book 
presents recast results for 2013 
through 2017

The 2018 Investor Fact Book does 
not reflect the adoption of 
Accounting Standards Update 
(ASU) 2017-07 and Accounting 
Standards Codification (ASC) 606 
as of January 1, 2018
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Adjusted Operating Division Trends*:  2013–2017

250

500

750

$1,000

Revenue
(dollars in millions)

’17

$774

–

$774

’13

$550

291

$841

’14

$605

288

$893

$655

316

$971

’15

$712

214

$926

’16

■ Platts

■ J.D. Power, Other

 Total

200

400

600

$800

Revenue
(dollars in millions)

’17

$733

’13

$493

’14

$552 $597

’15

$639

’16

200

100

300

$400

Adjusted Division Operating Profit
(dollars in millions)

’17

$365

’13

$289

’14

$317

’15

$374

’16

$382

300

150

450

$600

Adjusted Division Operating Profit
(dollars in millions)

’17

$478

’13

$275

’14

$356

’15

$397

’16

$417

15

30

45

60%

Adjusted Division Operating 
Profit Margin

’17

47.3%

’13

34.4%

’14

35.6%

’15

38.5%

’16

41.3%

20

40

60

80%

Adjusted Division Operating 
Profit Margin

’17

65.2%

’13

55.6%

’14

64.6%

’15

66.5%

’16

65.3%

750

1,500

2,350

 $3,000

Revenue
(dollars in millions)

’16

$2,535

’14

$2,455

’17

$2,988$2,428

’15’13

$2,274

850

425

1,275

$1,700

Adjusted Division Operating Profit
(dollars in millions)

’17

$1,608

’13

$957

’14

$1,080

’15

$1,151

’16

$1,263

15

30

45

60%

Adjusted Division Operating 
Profit Margin

’17

53.8%

’13

42.1%

’14

44.0%

’15

47.4%

’16

49.8%

1,000

500

1,500

$2,000

Revenue
(dollars in millions)

’14

$1,237

’15

$1,405

’16

$1,659

’17

$1,678

’13

$1,170

300

150

450

$600

Adjusted Division Operating Profit
(dollars in millions)

’17

$548

’13

$227

’14

$262

’15

$338

’16

$499

10

20

30

40%

Adjusted Division Operating 
Profit Margin

’17

32.6%

’13

19.4%

’14

21.2%

’15

24.0%

’16

30.0%

Ratings (2, 4) Platts (6, 7, 8) Indices (9, 10)Market Intelligence (2, 5)

See footnotes on page 10

See Reconciliation of Adjusted Information to  
U.S. GAAP on pages 68 to 70

Note for Ratings:

Excludes the impact of $55 million of legal settlement 
expenses in 2017, a $10 million benefit related to  
net legal settlement insurance recoveries in 2016,  
$54 million of net legal settlement expenses in 2015, 
$1.6 billion of legal and regulatory settlements in 2014, 
and $77 million of legal settlements in 2013

Notes for Market Intelligence:

2017 results reflect the divestiture of QuantHouse 

2016 results reflect the divestitures of Standard & 
Poor’s Securities Evaluations, Inc. and Credit Market 
Analysis 

2015 results reflect the acquisition of SNL Financial LC

Notes for Platts:

Comparisons impacted by the sale of J.D. Power on 
September 7, 2016, with the results included in Platts 
results through that date 

2016 results reflect the acquisitions of PIRA Energy 
Group and RigData 

2015 results reflect the acquisitions of Petromedia 
Ltd. and National Automobile Dealers Association’s 
Used Car Guide

2014 results reflect the acquisition of Eclipse  
Energy Group

2013–2014 results reflect McGraw Hill Construction 
as a discontinued operation

2013 results include Aviation Week up until its sale  
in August 2013

Notes for Indices:

2016 results reflect the acquisition of Trucost plc. 

Includes adjusted operating profit attributable to 
noncontrolling interests as part of the S&P Dow 
Jones Indices joint venture launched in June 2012
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