
EXECUTIVE SUMMARY
MET Tech has developed a radically new category of inertial sensors (devices that provide various measurements of motion such as speed and acceleration) called Molecular Electronic Transducers (MET). Inertial sensors (a type of device that measures different types of motions such as speed and acceleration) are widespread in today’s world.  They are used in a broad range of industries such as oil and gas exploration, homeland security, aerospace and automotive industries and in numerous applications, including guidance, navigation, control, safety systems, and robotics. They operate in mobile devices (including cell phones), lap-top computers, gaming consoles and many other consumer goods. 
There are two broad categories of inertial sensing devices accounting for a great majority of sensor sales: electromechanical (including MEMS) that use solid inertial mass as sensing element and laser and fiber optic devices that utilize certain property of lasers to detect motions. Frost & Sullivan, an independent market research firm, expects the Micro-Electro-Mechanical System (MEMS) sensor market will grow at a compound annual rate of 14.8% from $1.8 billion in 2006 to $4.2 billion in 2012. The market for laser and fiber optic inertial sensors is chiefly concentrated in military applications, for which reliable data is difficult to come by.  This is certainly a large and growing area of the market, but smaller than the MEMS market. The market for inertial sensing systems is of course much larger.  
While the market is large, due to considerations of size, cost, power consumption or performance characteristics of even the most modern sensors, a great number of applications still await cost effective solutions. MET Tech has developed a radically new category of inertial sensors called Molecular Electronic Transducers (MET) that promise to deliver such solutions, as well as offer radical price/performance advantages in existing markets. MET sensors use a liquid electrolyte as their inertial mass. Because of that our devices do not contain any precision mechanical parts or springs, expensive lasers or fragile mirrors. They are relatively simple and inexpensive to manufacture. 
The Company believes that MET technology is a disruptive technology that will fundamentally change the economics of a large number of inertial sensing applications. In addition, the Company expects that the cost/performance characteristics of its products will enable new uses of inertial sensors and open up additional markets. 

MET Tech believes that in the navigation and guidance markets it will be able to deliver performance characteristics typically associated with precision laser and fiber-optic instruments at a price that is comparable with lower-grade MEMS based devices.

· Compared with laser and Fiber Optic Gyroscopes (FOG) instruments, MET devices offer a cost to produce which is approximately an order of magnitude lower, in addition to being smaller and more rugged

· Compared with MEMS, MET devices offer dramatic improvement of crucial performance characteristics in the measurement of linear and angular acceleration and velocity -- improvement on the order of 10 to 100 times for certain parameters. 

The Company believes that the proceeds from this round of financing will enable the Company to launch its first commercial product and to achieve positive cash flow by the first quarter of ‘10.  The company’s strategy is to become a leader in low frequency seismic sensing devices and to use that reputation to ease entry into the high-volume, lower-cost, geophone market. The Company believes that in this market, MET devices will provide performance that exceeds that of the newest high performance MEMS based systems at a fraction of the cost, and will also provide an attractive cost/benefit alternative to traditional geophones.  

MET Tech’s US patent for its core technology was issued in April ‘09 and another one was allowed in March ‘09. A number of international patents were issued while several more are pending. The Company also intends to seek patent protection for the processes by which the sensitive element will be produced as well as for various devices based on the core technology. 
In August ’07 the Company was awarded a Phase I SBIR grant from ARDEC titled “Novel Gun Hardened Low-Drift High-Resolution Miniature Angular Acceleration Sensor” to begin developing MET sensors for gun – fired projectiles. In August of ’08, as a result of Phase I research, the Company was awarded a two year $730K Phase II SBIR grant to continue the development and conduct in-flight tests of the sensors. 

In September ’08 the Company signed a contract with the Defense Advanced Research Projects Agency of the US Department of Defense (DARPA) titled "Low Noise High Accuracy Inertial Sensors for Zero Velocity Updating (ZUPT)". The contract covers a three year program in three phases and calls for $1.9 million in aggregate financing. The $ 140K Phase I of the contract called for delivery of a number of samples to DARPA for evaluation for use as components of a low-cost high-precision pedestrian navigation system. In April ’09, the Company finished the work specified in Phase I and delivered samples to DARPA and its partner institutions for evaluation. The Company expects to hear from DARPA in the 3rd quarter, and start Phase II work later in ’09.
The Company has targeted three markets that provide the most direct route to sustainable revenues in the near-term. These markets, in the order in which the Company expects to penetrate them, are: 1) land-based seismic sensing for oil and gas exploration, 2) guidance, navigation and stabilization systems for military and aerospace applications, and 3) advanced automotive safety systems.  Over time, the Company expects address the market for other industrial applications and consumer applications, and seek to supply complete systems to its customers. 

The Company has had revenues during 2008 and ’09 from grants as well as sales of prototypes, samples and custom production. The Company expects to commence commercial sales from low volume production in the 2nd half of ’09, achieve sales of $90K/mo in January/February '10, and attain profitability in 1Q10. The majority of the revenues projected below for 2009 will come from research grants and similar engineering contracts.  
Financial Projections
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FY09 FY10 FY11 FY12 FY13

Revenue  980                3,741             9,272             25,155            41,229           

Net Income (484)               563                2,265             4,885              8,334             

Financing Required 1,000             1,000             -                 -                  -                 

Cash 100                752                1,129             3,653              11,674           


The Company believes that its technology can be used to create other kinds of sensors that are not discussed above and not reflected in the financial projections. These include pressure sensors, flow meters, vibration sensors, hydrophones, sensors for ocean bottom seismic, directional drilling, and motion sensors for perimeter security. The Company believes that such other uses have the potential to increase its net income over time by at least 25%.

The Company’s predecessor was formed in ’03. Over a decade of research preceded its formation, and approximately $2.5 million of equity capital has been invested since. The Company has minimal funded debt.  
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