
Local Option Exemption Elimination 

Since 1992, Groesbeck ISD has granted an additional 20% local option homestead exemption 
that further reduced the taxable portion of a homestead beyond the standard exemption.  
Senate Bill 1 has attempted to eliminate local control of this optional exemption by converting 
the local option homestead exemption into a MANDATORY exemption for at least five years.  
The fact is, however, that the legislature can extend this now mandatory exemption indefinitely 
thereby locking a school district into an unfunded mandate for whatever time the legislature 
chooses, possibly indefinitely. 
 
Of the 1,200 Texas public schools, approximately 200 of these districts have been granting this 
additional exemption of up to 20% of the appraised value. Groesbeck ISD has granted this 
exemption since 1992.  All of these 200 districts must now consider the viability of continuing 
this exemption or risk facing yet another unfunded mandate by freezing this exemption for at 
least the next five years.  As a result of legislative action in Senate Bill 1, Groesbeck ISD was 
forced to rescind the 20% optional homestead exemption. 
 
The Texas legislature has passed Senate Bill 1 which describes and enumerates public education 
funding for the 2015-2016 and 2016-2017 school years.  As part of this bill, the legislature 
included a provision that would increase the standard homestead exemption from $15,000 to 
$25,000. The net effect of the 20% optional exemption elimination and the increased standard 
deduction on a homestead is as follows: 
 

           Home Value   Annual Tax Effect 

   $ 50,000    $ 0 
   $ 75,000    $ 56 
   $ 100,000    $ 112 
   $ 125,000    $ 168 
   $ 150,000    $ 224 
   $ 175,000    $ 280 
 

The 2011 legislative session (82nd session) cut Groesbeck ISD’s funding by a total of $2.3 million 
dollars.  The following legislative session in 2013 (83rd session) restored approximately 
$500,000 of these funds.  The 2015 legislative session (84th session) is restoring an additional $ 
300,000 for the coming 2015-2016 and 2016-2017 school years.  The cumulative effect of these 
six years is a total loss of $5.6 million in state funding since 2011. 
 
Texas public schools face significant financial challenges in the coming years due to reduced 
funding, unfunded mandates, enrollment growth, and uncertain future property values.  These 
factors, along with legislative action in Senate Bill 1, have forced the district to rescind the 20% 
optional homestead exemption.  While this decision was a very difficult one to make, we always 
strive to make all decisions in the best interest of the children of Groesbeck ISD and the District. 


