
 

 

Arabian Centres Company Announces Its Interim Consolidated Financial Results for the Three-month 

Period Ended on 30 June 2019 (3 Months) 
 

ELEMENT LIST 

CURRENT 

QUARTER 

SIMILAR 

QUARTER 

FOR 

PREVIOUS 

YEAR 

% 

CHANGE 

PREVIOUS 

QUARTER 

% 

CHANGE 

Sales/Revenue 572,504 558,309 2.54% 556,414 2.89% 

Total Profit (Loss) 392,780 355,845 10.38% 370,636 5.97% 

Profit (Loss) Operational 327,345 292,052 12.08% 336,230 -2.64% 

Net Profit (Loss) after Zakat and Tax 226,963 80,952 180.37% 255,438 -11.15% 

Total Comprehensive Income 225,366 82,460 173.30% 250,893 -10.17% 

All figures are in (Thousand) Saudi Arabian Riyals unless otherwise noted 

ELEMENT LIST CURRENT 

PERIOD 

SIMILAR 

PERIOD 

FOR 

PREVIOUS 

YEAR 

%CHANGE 

ELEMENT LIST 

Total Share Holders Equity (after deducting minority equity)  5,997,807 4,813,635 24.60% 

Profit (Loss) per Share (SAR)  0.49 0.17 - 

All figures are in (Thousand) Saudi Arabian Riyals unless otherwise noted 

ELEMENT LIST EXPLANATION 

Reason for increase 

(decrease) in net profit 

for current quarter 

compared to the same 

quarter of the previous 

year 

Consolidated Net Profit increased by 180.4% to SAR 227.0 million in Q1-FY2020 compared to  

SAR 81.0 million in the same quarter of the previous year primarily due to: 

 

• Revenue: Increased by 2.5%, the equivalent of SAR 14.2 million, compared to the same 

quarter of the previous year driven by: 

o Implementation of a yield and space optimization strategy, with new value unlocked 

from the portfolio offsetting temporary setbacks related to the termination of weak 

performers. Key optimization initiatives included offering lower discounts, which helped 

drive higher net rental revenue from tenants and offset lower contract values for the 

quarter. Meanwhile, the like-for-like period-end occupancy rate across all malls 

increased from 92.4% in Q1-FY2019 to 93.2% in Q1-FY2020. 

 

• Gross profit: Increased by 10.4%, the equivalent of SAR 36.9 million, compared to Q1-

FY2019 mostly due to lower rent expense by SAR 65.1 million following the adoption of IFRS 

16 starting from 1 April 2019. This was offset by the increase in depreciation of right-of-use 

assets in Q1-FY2020 amounting to SAR 38.8 million. 

 

• Impairment Loss on Accounts Receivable: Decreased by 38.5%, the equivalent of SAR 10.2 

million, compared to Q1-FY2019 due to: 

o A change in the Group’s basis of estimating provisions from previously recognizing 

provisions against the full balance of accounts under dispute (adopting systematic 



 

 

ELEMENT LIST EXPLANATION 

provision according to tenant categories) to implementing an expected credit loss 

provisioning model starting 1 April 2018. This is in line with IFRS 9 requirements and 

led to an impairment loss on accounts receivable of SAR 16.2 million in Q1-FY2020 

compared to SAR 26.3 million in Q1-FY2019. 

 

• Finance Cost: Decreased to SAR 73.9 million in Q1-FY2020, down by 65.0% or SAR 136.9 

million compared to Q1-FY2019 mainly due to write-off of unamortized transaction costs of 

SAR 125.2 million in Q1-FY2019, representing the arrangement fees related to refinanced 

facilities. Unamortized fees were expensed immediately upon refinance in line with IFRS 

guidelines.  

 

• Interest expense on lease liabilities: Increased to SAR 25.0 in Q1-FY2020 mainly due to the 

change in the Group’s accounting policy for leases where the Group, as a lessee is required to 

recognize right-of-use assets and lease liabilities for leases. This is in line with IFRS 16 

requirements. 

  

Reason for increase 

(decrease) in net profit 

for current quarter 

compared to the 

previous quarter 

Consolidated Net Profit decreased by 11.2% to SAR 227.0 million in Q1-FY2020 compared to  

SAR 255.4 million in Q4-FY2019. The movement in net profit was driven by the net impact of the 

following: 

 

• Revenue increased by 2.9%, the equivalent of SAR 16.1 million, compared to Q4-FY2019, 

while gross profit grew by 6.0%, the equivalent of SAR 22.1 million during the same period on 

the back of lower rent expense by SAR 53.1 million following the adoption of IFRS 16 starting 

from 1 April 2019. This was offset by the increase in depreciation of right-of-use assets in Q1-

FY2020 amounting to SAR 38.8 million. 

 

• Operational profits decreased by 2.6%, the equivalent of SAR 8.9 million, compared to Q4-

FY2019 mainly due to higher Impairment Loss on Accounts Receivable and an increase in General 

and Administrative Expenses by SAR 25.9 million and SAR 1.6 million, respectively. 

Type of the external 

auditor's opinion Unmodified opinion 

Reclassifications in 

quarter financial result Certain comparative figures have been reclassified to conform to the current period’s presentation.  

 

• EBITDA for the quarter was SAR 445.5 million in Q1-FY2020, up by 21.8% compared to Q1-FY2019 

and with a 12.3 percentage-point expansion in EBITDA margin to 77.8%. Improved profitability was 

driven by higher revenue along with efficiency and cost-control initiatives. 

 

• EBITDAR (before rent expense to normalize for the effect of adopting IFRS 16) for the quarter was 

SAR 445.5 million in Q1-FY2020, up by 3.2% compared to Q1-FY2019 and with a 0.5 percentage-point 

expansion in EBITDAR margin to 77.8%.  

 

• FFO increased to SAR 300.1 million in Q1-FY2020, up by 101.1% compared to Q1-FY2019 mainly 

due to the increase in net profit for the quarter. FFO margin is 52.4% in Q1-FY2020, increasing by 25.7 

percentage points compared to the 26.7% in Q1-FY2019. 

 

• Cash Generated from Operating Activities reached SAR 83.6 million, reversing the negative SAR 25.1 

million recorded in Q1-FY2019 mainly due to the increase in net profit for the quarter as well as a lower 

change in Due from Related Parties balances (rental receivable). 

  

• Cash used in Investing Activities reached SAR 95.8 million in Q1-FY2020, down 21.7% compared to 

SAR 122.5 million in Q1-FY2019, primarily due to a decrease in Advances to Contractors related to 



 

 

ELEMENT LIST EXPLANATION 

construction payments for Khaleej Mall, University Boulevard, Nakheel Dammam and Nakheel 

Extension. This was offset by the increase in additions to investment properties during Q1-FY2020. 

Attached Documents   Q1-FY2020 Earnings Release 

 

https://www.tadawul.com.sa/Resources/fsPdf/6605_1381_2019-08-19_21-37-20_en.pdf

