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Subject of Action Item: USDA-RMA Federal Nursery Crop Insurance Viability   
 
Submitted By: Commissioner Steve Troxler, North Carolina 
 
Text of Action Item: NASDA will encourage RMA to make federal nursery crop insurance a high priority and 
move forward as soon as possible with releasing their proposed rule for industry review.  
 
Background & Rationale: 1 
The 2007 Census of Agriculture reports that an estimated 50,784 farms produce nursery, greenhouse and 2 
floriculture crops with sales totaling $16.6 billion in 2007.  Nursery and greenhouse crop production now ranks 3 
among the top five agricultural commodities in 28 states, and among the top 10 in all 50 states.  Growers 4 
produce thousands of varieties of cultivated nursery, bedding, foliage and potted flowering plants in a wide 5 
array of forms and sizes.     6 
 7 
The nursery industry very much desires an efficient, affordable and sustainable crop insurance program.  8 
Nurseries who are engaged in the production of high-value crops, that have invested multiple years of inputs 9 
into getting plant material to market, would benefit substantially from enhancing risk management programs 10 
with viable federal crop insurance programs.  At present, the federal crop insurance program falls short of 11 
adequately addressing the extreme diversity and unique situations presented by the nursery industry.   12 
 13 
Many nurseries have elected to drop USDA-RMA nursery crop insurance due to increased program complexity 14 
and the cost (premiums and growers’ administrative time) of coverage compared to the potential benefits. The 15 
USDA encourages growers to take advantage of Federal Crop Insurance, but program enhancements are needed 16 
to achieve that goal. The adoption of industry recommendations would dramatically enhance the benefit and 17 
marketability of federal crop insurance programs to nursery growers. 18 
 19 
The American Nursery and Landscape Association has worked with USDA-RMA on several topics with success 20 
over the years to improve usability of RMA Federal Crop Insurance for the nursery industry.  USDA-RMA hired a 21 
consultant to do a study of the nursery crop insurance program. The title of the study is "Evaluation and 22 
Recommended Improvements of the Current Nursery Crop Insurance Program and Recommendations for 23 
Alternative Designs for Providing Insurance for Nursery Crops”.   24 
 25 
The study, including recommendations for changes, was completed over a year ago. However, RMA has not 26 
released the results of the study or the proposed rule for public comment.  It is likely that updated nursery crop 27 
provisions will not be available until at least the 2016 crop year.  As one of the largest agricultural crops in the 28 
US, this industry needs this program before 2016.  29 
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