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Market conditions put GGE in tight spot
Tough margins and a tight local 

corn crop have penetrated our 2019 
year, including the third fiscal quarter 
which ended on July 31, 2019.  

Although we continue to have 
positive earnings before deprecia-
tion, our net loss for the third quarter 
of 2019 was $(1.7) million or $(0.08)/
unit.  Despite selling 21 percent more 
ethanol gallons than the same quar-
ter of 2018, our operating margin 
was stricken by a 15 percent increase 
in the average cost of corn per 
bushel (26 percent increase when 
the derivative position is taken into 
account) and a 15 percent decrease 
in the average price per ton of DDGS 
compared to 2018.  

For the nine month period ending 
July 31, 2019 GGE is posting a net loss 
of approximately $(1.6) million due to 
a 2 percent decrease in the average 
price of ethanol and an 8 percent 
increase in the average price paid 
for a bushel of corn compared to the 
same nine month period of 2018.  

Last year, the immediate corn 
draw area for the plant experienced 
lower than average corn yields, which 
is driving local basis levels higher 
than competing corn draw areas.  

GGE continues to have one of the 
most efficient ethanol plants around 
with the corn to ethanol conversion 
consistently over 3 gallons per bush-
el and natural gas usage per gallon 
of ethanol improving by another 1 
percent during 2019. These efficien-
cies have positioned GGE well to be 
able to weather the market down-
turn and be able to capitalize on 
improved margins when they return 
to the industry.   We continue to have 
the capacity to produce additional 
gallons; however, we have not com-
pletely tapped into this due to the 
current environment surrounding 
corn procurement, ethanol margins 
and industry politics.  

GGE had nearly $9.8 million of 
cash and marketable securities on 

hand as of July 31, minimal liabilities 
and ample working capital to meet 
lender requirements. 

During the year, several capital 
improvements have taken place 
including expansion of the fermen-
tation system and entrance road/
administration building as noted 
within this newsletter.    As we look 
towards the end of our 2019 fiscal 
year in October we will begin plan-
ning for the future of GGE including 
2020 and beyond.  We do see some 
innovative and interesting projects 
on the horizon.

The complete 10-Q can be found 
on the SEC website or by following 
the investor link at www.ggecorn.
com.

— Christy Marchand, CFO

Income Statement
three months 
ended 7/31/19

three months 
ended 7/31/18

nine months 
ended 7/31/19

nine months 
ended 7/31/18

Revenue $ 51,773,780 $ 41,465,388 $ 147,578,817 $ 134,830,955
Gross Profit (Loss) (1,502,206) 833,081 (552,748) 3,235,736
equity in net Income from 
Investments 657,049 1,189,013 1,256,662 3,657,785

Net Income (Loss) $ (1,673,866) $ 1,440,371 $ (1,624,696) $ 3,444,078
Net Income (Loss) per Unit $ (0.08) $ 0.07 $ (0.08) $ 0.17
Distribution Paid $ -- $ -- $ 0.25 $ 0.75

BALANCE SHEET July 31, 2019 october 31, 2018
current assets $ 30,351,940 $ 35,164,094
total assets $ 130,831,838 $ 135,272,279
Current Liabilities $ 9,865,057 $ 7,634,070
Long-term liabilities $ 457,935 $ 536,414
members equity $ 120,508,849 $ 127,101,795
Book Value per Unit $ 6.06 $ 6.40

Golden Grain’s new administrative building and related 
improvements are moving forward. The exterior sheeting 
is being completed, with interior framing also nearing 
completion. Windows and doors should be installed in 
the first week of October. The adjacent above-ground 
scale is complete.

The new road—both the city section and GGE’s sec-
tion—is completed but not yet open to traffic. A small 
amount of paving remains as well as finish dirt work.
Seeding will be completed as dry weather comes along.   

Stay tuned for more info on when the traffic pattern 
will change. 

Construction project update: Dec. 1 target for completion

https://www.goldengrainenergy.com/financials
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50 tee up for annual PAC event

Director nominations open
The annual meeting is scheduled for Feb. 17, 2020, with the location 

to be announced at a later time. The terms of Jerry Calease and Marion 
Cagley as directors are expiring. The annual meeting will include an 
election for those seats, each for three-year director-at-large terms. 
Anyone interested in running should contact a member of the nomi-
nating committee:  Dave Sovereign, Stan Laures, Roger Shaffer, or Ron 
Pumphrey by Dec. 1, 2019.   

More information on the annual meeting will be available in December.  

GGE commits 
to buying 
more corn 
direct from 
the farm

Similar to ethanol margins, on farm 
margins have tightened in recent 
years and we want to make sure 
everyone is aware that GGE buys 
corn direct from producers. We have 
pricing options available that you can 
tailor to fit your cash flow needs and 
risk tolerance.  

Give Brock or Curt a call at 641-
423-8500 to discuss options.     

Changes in the corn delivery sys-
tem are coming soon. The RFID card 
reader system for incoming corn and 
outbound sales of distiller grains and 
syrup will be implemented within the 
next few weeks. 

All drivers will be assigned a card 
and be required to enter certain data 
on a kiosk when they arrive at GGE.  

They will also accept their final 
weight, and their scale ticket will be 
printed automatically. 

This will allow us to be more ef-
ficient and offer better customer 
service to our drivers.  

Approximately 50 golfers and ethanol supporters participated in the 
15th annual Friends of Ethanol PAC golf outing Aug. 19 at Cedar Ridge Golf 
Course in Charles City.  

The golf outing was followed by a dinner and auction, with top auction 
items including fishing gear, a rocking Adirondack chair, NASCAR race tickets, 
ISU football tickets, and lots of homemade items including cards, dolls, pies 
and jams.  The event raised $14,245.

Emily Skor, CEO of Growth Energy, was the featured speaker for the event.
PAC funds are used to educate candidates and legislators about the 

contributions of ethanol to the Iowa and US economy and about the indus-
try’s concerns and needs, as well as to support those legislators who have 
supported ethanol.

Ethanol industry leaders have been joined by a caucus 
of Congressional representatives in sending letters to 
EPA Administrator Andrew Wheeler protesting rubber-
stamping of small refinery exemptions that have eroded 
ethanol demand and the intent of the Renewable Fuel 
Standard. RFA President & CEO Geoff Cooper wrote to 
Wheeler saying: “On the very same day your Agency sug-
gested there is ‘zero evidence’ of demand destruction, 
two major ethanol producers announced they were idling 
production. In fact, in the week following EPA’s August 9 

announcement that 31 more SREs had been approved, 
ethanol prices plunged 18 cents per gallon (12 percent), 
corn prices fell 47 cents per bushel (11 percent), and RIN 
credit values dropped from the already-low level of 20 
cents to just 12 cents (43 percent). All told, the August 
9 announcement alone could result in a staggering $10 
billion transfer of wealth from the agriculture and bio-
fuel sectors to the oil industry. There’s your evidence of 
demand destruction.”

Industry, legislators call on EPA to reconsider exemptions



Board of Directors
Dave Sovereign, Chairman
Steve Sukup, Vice Chairman
Stan Laures, Secretary
Jim Boeding
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Dave Reinhart
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Officer
Christy Marchand, 
 Chief Financial Officer

This newsletter contains forward-looking 
statements. We undertake no responsibility 
to update any forward looking statement. 
When used, the words “believe”, “hope”, “ex-
pect”, “anticipate” and similar expressions 
are intended to identify forward-looking 
statements. Readers should not place undue 
reliance on any forward-looking statements 
and recognize that the statements are not 
predictions of actual future results, which 
could and likely will differ materially from 
those anticipated in the forward-looking 
statements due to risks and uncertainties, 
including those described in our Securities 
and Exchange Commission filings, copies of 
which are available through our website or 
upon request.

Golden Grain Energy, LLC

Golden Grain Energy
1822 43rd St. SW
Mason City, IA 50401

641-423-8525
888-GGE-CORN

Fax: 641-421-8457
www.ggecorn.com
info@ggecorn.com

Until next time ... Let’s Pink The Pump 
Iowa fuel retailers and the Iowa Renewable Fuels Association will again encourage drivers to help prevent 

breast cancer by choosing E15 this October during the 4th annual Pink at the Pump® campaign.
Participating E15 retailers will donate a portion of of every gallon of E15 sold from October 1 through October 

31 to breast cancer research organizations. Local participating retailers include: Decorah Mart • Casey’s (Cedar 
Falls, Greene, Waverly) • Cresco Fast Stop • Five Star• Fuel Time • United Farmers Coop • Murphy USA. 

OUR MISSION: 
Add value to the corn production of the area 

and enhance the incomes of our investor 
partners while providing economic growth to 

the area we serve.




