
 

 

MINUTES OF THE ANNUAL MEETING 
OF THE BOARD OF DIRECTORS & MEMBERS 

OF CARDINAL ETHANOL, LLC 
 

February 14, 2017 
Winchester, IN 

 
Attending Board Members:   
 
Bob Baker, Ralph Brumbaugh, Tom Chalfant, Tom Chronister, Rob Davis, Everett Hart, Cy 
LeFevre, Lewis Roch, Allan Rosar, Dale Schwieterman and Phil Zicht were in attendance.   
 
Welcome and Call to Order: 
 
Chairman, Rob Davis, welcomed everyone for attending and introduced all board members, 
management and employees who were present. 
 
The meeting was called to order at 6:00 pm.  This was followed by a visual presentation of the 
Rules of Conduct for the meeting.  It was recognized that a total of 14,606 total units were held by 
the members, 11,715 of which were units held by non-appointed members and, therefore, entitled 
to vote in the election of directors at the meeting.  After considering the members present at the 
meeting either in person or by proxy, it was determined and confirmed that 25% of these units 
were represented and as such, a quorum was confirmed. 
 
Approval of 2016 Annual Meeting Minutes: 
 
Tom Chronister presented the meeting minutes from the 2016 annual meeting.  A motion was 
made to approve the minutes of the 2016 annual meeting.  The motion was seconded and 
approved. 
 
Election of Directors and Voting on Say-On-Pay: 
 
Chairman, Davis, addressed the method of handling the Voting.  He first thanked Everett Hart for 
his service over the years.  He introduced the nominees, Ralph Brumbaugh, Thomas Chronister 
and Steven Snider. 
 
The Chairman declared the polls to be open at 6:15 pm and he declared the polls closed at 6:20 
pm. The duly appointed inspector of elections was charged with tabulating the votes. 
 
Chairman Comments: 
 
Chairman Davis presented Cardinal Ethanol’s story over the years in relation to production and 
financials results.  He mentioned that sometime in 2017 Cardinal will produce its 1 billionth gallon 
of ethanol (expected in the fall of this year).  He also gave a summary of capital investments 
made over the years. 
 
Review of Financial Statements FY 2016 and 1st Quarter 2017: 
 
Finance Committee Chairman, Bob Baker presented, in summary, FY 2016 financial results, first 
quarter 2017 financial results and cash flows.  He reviewed in summary domestic production 
activities deductions and how this could be beneficial to members on their tax returns depending 
upon their individual situation.  Bob also reviewed the capital projects completed in FY 2016, as 
well as the capital projects approved so far for FY 2017.  Bob announced that the board declared 
a distribution of $200 per unit at the February 14, 2017 board meeting for unit holders of record 
on that date.  This will be paid by the end of February. 



 

 

 
 
CEO Comments: 
 
CEO, Jeff Painter thanked the members for their continued support over the years.  He also 
showed some pictures of the newest capital improvements from the last fiscal year.  Finally, Jeff 
explained the new grain loading facility (soybean project) that is currently in the works.  He 
discussed how the Board and management is always looking for ways to add shareholder value 
and the soybean project is one of these value opportunities that is different from what others in 
the ethanol industry are doing. 
 
Questions and Answers: 
 
Chairman Davis, Directors and management answered questions from the members regarding 
several topics. 
 
Guest Speaker – Brian Jennings from the American Coalition for Ethanol (ACE): 
 
Brian Jennings from the American Coalition for Ethanol presented information regarding the work 
that ACE does on behalf of the ethanol industry.  He discussed the new Trump administration and 
how he feels that could or could not impact the Renewable Fuels Standard (RFS) and what that 
would mean for American ethanol. 
 
Questions and Answers: 
 
Mr. Jennings answered questions from the members regarding several topics. 
 
Results of Voting and Adjournment of Business Meeting: 
 
Rob Davis reported that Ralph Brumbauch, Thomas Chronister and Steven Snider were elected 
to serve on the Board of Directors.  Also, the members voted for endorsement of the 
compensation of our executive officers (say-on-pay).  They also elected to hold votes on the 
compensation of the Company’s executives every year (timing of say-on-pay). 
 
There being no further business for the meeting, Rob Davis adjourned the meeting at 8:00 p.m.. 
 
 
 
____________________ 
Tom Chronister, Secretary 


