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• Cutout lower with a large drop in loins and hams.   

• Week to date slaughter running ahead of prior week.  

• Weights below prior 3 years, running similar to 2019. 

• Hog futures did see some follow-through opening higher, but the initial strength was short-lived with 

futures falling back to post triple-digit losses with August showing the greatest pressure. Cash was 

again higher with $90 as the high. 

• Cash hogs have been steadily improving with the weighted average price about $10.00 higher than it 

was not too long ago. 

• Increase in pig slaughter in Brazil: Hog slaughter increased by 3.5% year-on-year in the first quarter of 

2023.  

• Hormel Foods says it has been ready for Prop 12 since January 2022 and remains ready to serve 

customers and consumers in the State of California. Hormel Foods sources hogs from more than 500 

independent family farmers across the Midwest and from a company-owned farm in Colorado. All 

designated market hogs are housed in a group pen setting from birth. Additionally, the company-owned 

hog farm has transitioned to group sow housing. 

• Exports Pork:  Net sales of 31,900 MT for 2023 were up 6 percent from the previous week, but down 25 

percent from the prior 4-week average. Increases were primarily for Mexico (15,500 MT, including 

decreases of 300 MT), China (5,200 MT, including decreases of 200 MT), Japan (2,700 MT, including 

Crop Progress - Mondays

Upcoming Events Upcoming Reports

Change

National  $           84.74  $             1.95 Yesterday 466,000                 

Carcass Cutout  $           83.07  $            (0.68) Last Week 465,000                 

CME Index  $           77.80  $             0.63 Last Year 475,000                 

Technical Support Support Resistance Week to Date 1,400,000              

June Hogs 83.53$            87.03$            WTD Last Week 1,384,000              

82.18$            89.18$            WTD Last Year 1,418,000              

Values Slaughter Numbers
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decreases of 300 MT), Colombia (1,600 MT, including decreases of 100 MT), and Canada (1,000 MT, 

including decreases of 1,000 MT). 

 

 
 
June’23 Hogs   

 
 
 
 

 
  

• Early Thursday, U.S. stock futures are starting steady to higher with European and Asian stocks 

following Wednesday's higher closes in the U.S. Raising the debt ceiling remains a concern for traders 

and at least no new banking problems are being reported. 

• US stocks are higher. US Dollar is higher. Crude is unch and near $72.  

• USDA announced China's fourth cancelled corn purchase in four weeks, bringing the total to 43.5 

million bushels (mb) cancelled. 

• A quote from twitter:  “What if China cancels so much corn they have to bring us some?” 

• The Ukraine grain export deal has been extended for 2 months. Russia says its demands have not yet 

been met but it agreed to the extension to help ensure global food security. Mid-July appears to be the 

next deadline. 

• December corn fell below $5 for the first time since September 10, 2021.   

• Funds are long only 25,000 contracts. Soybean futures made highs last year on June 9. Good start to 

US spring weather and talk Ukraine corridor was extended 2 months weighed on EU rapeseed prices. 

• Brazil soybean export basis firming after harvest is done but Brazil soybean exports could continue into 

late July. 

• Funds are short 143,000 contacts with CN oversold and near 18 month low. Corn futures made highs 

last year on May 17. 

• US fob corn is near 259. Brazil July is 234. August 213. 

• Here in the U.S., air quality alerts are issued from Washington to northern Minnesota as smoke from 

Alberta's wildfires spreads south and east. North Dakota and Minnesota continue to get attention for 

planting progress after recent heavy rains made life more difficult for southern Minnesota farmers trying 

to finish this year's planting. It will be interesting to see if Thursday's morning's Drought Monitor update 

shows improvement in the west-central Midwest after last week's rains. 

LRP LIVESTOCK INSURANCE QUOTE SHEET 5/17/23

LRP Insurance not Offered 

Technical Support Support Resistance

July Corn 5.50$              5.78$              Corn Used for Ethanol 99.210                    

July Beans 13.25$            13.58$            12-May

July Meal 423.00$         429.00$         

July Wheat 6.10$              6.48$              

Other News

 
GRAINS 
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• Ethanol production for the week ending May 12th was up 2.3% from prior week and down 0.4% from 

prior year.  Stocks were down 0.4% from prior week and down 2.5% from prior year.  Estimated corn 

used in production was 99.21 million bushels with 103.22 million bushels needed to meet USDA’s 

estimate.  

• Exports Corn:  Net sales reductions of 339,000 MT for 2022/2023--a marketing-year low--were down 

noticeably from the previous week and from the prior 4-week average. Increases primarily for Japan 

(35,500 MT, including decreases of 6,800 MT), Colombia (18,900 MT, including decreases of 11,900 

MT), Guatemala (15,400 MT, including 7,500 MT switched from Costa Rica, 6,200 MT switched from El 

Salvador, and decreases of 600 MT), the Netherlands (15,000 MT), and Germany (8,200 MT), were 

more than offset by reductions primarily for China (271,200 MT), unknown destinations (85,600 MT), 

Mexico (30,800 MT), Venezuela (27,700 MT), and Costa Rica (24,300 MT). Net sales of 74,000 MT for 

2023/2024 were reported for Mexico (61,000 MT), Trinidad and Tobago (7,100 MT), Honduras (5,300 

MT), and Guatemala (600 MT). 

• Exports  Soybeans:  Net sales of 17,000 MT for 2022/2023 were down 73 percent from the previous 

week and 89 percent from the prior 4-week average. Increases primarily for Mexico (34,200 MT), 

unknown destinations (33,600 MT), Colombia (30,900 MT, including 7,000 MT switched from unknown 

destinations and decreases of 500 MT), Japan (11,700 MT, including decreases of 100 MT), and the 

Philippines (10,900 MT), were offset by reductions for China (119,200 MT), Costa Rica (16,300 MT), 

and Canada (300 MT). Net sales of 663,800 MT for 2023/2024 were reported for unknown destinations 

(390,000 MT), China (187,000 MT), Mexico (65,000 MT), Costa Rica (16,300 MT), and Panama (5,500 

MT). 

• Day two of the Wheat Quality Council Tour found southwestern Kansas HRWW yields at an average of 

27.5 bushels per acre, down from 37.0 bpa last year, the five-year average of 44.7 bpa (from 2017-

2022, with no 2020 tour due to COVID), and the worst since at least 2003.  

• On Wednesday, Managed funds were net sellers of 13,000 Chicago wheat, 9,000 corn, 12,000 

soybeans, 1,000 soymeal and 2,000 soyoil. We now estimate Managed funds to be short 127,000 

Chicago wheat, short 143,000 corn, short 28,000 soyoil and long 25,000 soybeans and 55,000 

soymeal. Funds are net short 218,000 contracts vs long 722,000 ly. 

Jul’23 Corn   

 
Jul’23 Soybeans 



 Professional Ag Marketing          (507) 449 2030 

 www.professionalagmarketing.com          (886) 470-0757 
 

 
 
 
 
                 

  
 

• Cutout was lower. Wholesale beef prices remain the third highest in history behind 2020 and 2021. 

• Live cattle struggled for a while Wednesday until there was some light cash trade.   

• Feeder cattle futures pushed higher to match contract highs or make new highs, but could not hold into 
the close, finishing the day lower despite the large decline of corn futures. 

• Traders are also looking ahead to the Cattle on Feed report to be released Friday. Estimates are for on-
feed numbers on May 1 at 96.5%; placements in April at 96.4%; and marketings in April at 90.2%.   

• Light trading developed at mid week with prices very difficult to read. In Texas one pen of cattle traded 
for $170 — steady with last week, however, in Kansas several pens of high grading cattle sold for $176 
— $6 higher than last week. Sales in the north at $176 to mainly $177 live were steady as were 
dressed sales at $280. As of this morning’s USDA report only 1.8k head had traded nationally, with 
steers reported from $172 to $178. Choice steers totaled 556 head and averaged $175.78. 

• Exports Beef:  Net sales of 17,400 MT for 2023 were up 5 percent from the previous week and 7 
percent from the prior 4-week average. Increases primarily for Japan (4,600 MT, including decreases of 
300 MT), South Korea (3,500 MT, including decreases of 400 MT), China (2,900 MT, including 
decreases of 100 MT), Mexico (2,500 MT), and Taiwan (1,600 MT, including decreases of 100 MT), 
were offset by reductions for Indonesia (200 MT) and Chile (100 MT).   
 

 

Change

Choice 298.15$         (1.32)$             Yesterday 126,000                 

Select 282.89$         (1.46)$             Last Week 126,000                 

CME Index 202.18$         0.11$              Last Year 123,000                 

Technical Support Support Resistance Week to Date 379,000                 

June Cattle 163.53$         165.53$         WTD Last Week 380,000                 

162.23$         166.23$         WTD Last Year 373,000                 

Values Slaughter Numbers

 
CATTLE 
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Jun ’23 Cattle 

 
 

 

 
• CATTLE/US GRAINS: Rains were mostly light and scattered in the western Plains and belt over the 

past 24 hours, including a heavy isolated patch in the Texas panhandle, for what it’s worth; scattered 

action continues west this morning with a bit larger event in Minnesota. Rains will move through today 

and tomorrow but amounts look light overall, save for heavier numbers in the panhandles, Okla-homa, 

and southern Kansas. 6-10 day maps are now bringing above-normal rains into western crop areas, still 

dry center-east, with 11-15 day forecasts still dry throughout. Temperatures remain warm over the next 

two weeks.   

• SOUTH AMERICA:.           

June’23 Crude Oil   

17 Week 9/13/23 Aug'23 LC Futures 167.08$                                            

Strike CME Premium LRP Strike $ LRP Premium (Difference CME-LRP)

162.00$                 2.38$                      162.50$                 3.02$                      (0.64)$                                               

160.00$                 1.88$                      160.50$                 2.37$                      (0.49)$                                               

21 Week 10/11/23 Oct'23 LC Futures 167.08$                                            

Strike CME Premium LRP Premium (Difference CME-LRP)

164.00$                 3.00$                      164.96$                 3.62$                      (0.62)$                                               

162.00$                 2.38$                      162.96$                 2.92$                      (0.54)$                                               

26 Week 11/15/23 Oct'23 LC Futures 170.88$                                            

Strike CME Premium LRP Strike $ LRP Premium (Difference CME-LRP)

166.00$                 3.20$                      166.90$                 3.82$                      (0.62)$                                               

164.00$                 2.60$                      164.90$                 3.15$                      (0.55)$                                               

LRP LIVESTOCK INSURANCE QUOTE SHEET 5/17/23

Quote Sheet for Information Purposes Only - Contact your ProAg representative for specific quotes

Call (507) 449-2030 if you have questions
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US Dollar 

 
 
 

This week Pat and Mike discuss the recent influence by outside 
markets. Listen in on the recent selloff before next weeks WASDE 
report.  
 
https://podcasts.apple.com/us/podcast/outside-market-
pressure/id1550208345?i=1000611777311 
 

 
Listen in to hear Mike and Pat talk about this weeks WASDE report. They wrap up  the 
show this week talking about the Supreme Court upholding California's Prop 12 law. 
 
https://open.spotify.com/episode/1oFPU4WZvnAfL8b27gVUJ9 

 
Your Partner and Resource for Good Marketing Decisions 

For any questions, please feel free to call us at (507) 449-2030 
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