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The Company ended the 1st quarter of fiscal year 2016 on December 31,2015 with a positive result, net profit for 

the quarter was $3.73M. Remember, earning in the first fiscal quarter are included in your 2015 tax liability. (i.e. 

$20.28M). I repeat this statement every year, but it can get confusing so I feel it’s worth repeating. Enclosed you will find 

the financial overview, I’ll leave the numbers at that and move on to our construction projects just completed and the 

projects that your Board of Directors have approved for 2016. 

The Board of Directors made the decision in early 2015 to construct 2 additional fermenters, a degasification 

system, add additional cells to each our two coolers towers, replace the slurry mixer, upgrade our heat transfer system 

in slurry, add a pre-condenser off the CO2 scrubber, and upgrade our milling capacity. These projects along with others 

approved throughout the year brought total capital expenditures to 15.94M.  Of last year’s capital outlay, 13.79M was 

utilized to upgrade from 120-million-gallon production to our current rate of 135-million gallons and 2.15M was for 

membership in RPMG, our ethanol and rail distiller grain marketer.  

I don’t know how to say this, but what a major success the capital expenditures have been for the plant.  In 

calendar year 2014, our corn to ethanol conversion was 2.836 gallons per bushel. In late 2014 and early 2015, we 

transitioned to a new genetically modified yeast which increased yield to 2.88 gallons per bushel by mid-year 2015. All 

the capital investments came on line by October 2015 and by year-end our yield improved to slightly over 2.96 gallons 

per bushel. I am pleased to report our yield have increased to 2.97 in January 2016 and February appears today to be 

slightly better yet. Of the 13 Fagen/ICM plants surveyed in Iowa, Little Sioux had the 2nd highest ethanol conversion for 

calendar 2015 and was #1 for the 4th quarter 2015 which is a major accomplishment and a true benchmark of your 

investment.    

LSCP personnel continue to market our corn oil, modified wet distillers, and dry distillers sold by truck. Prior to 

our membership in RPMG our marketing fee was 1¢ per gallon. Since our membership became effective April 1, 2015 

our marketing fee is based upon cost incurred by RPMG which to date is about 4/10th per gallon.  At today’s operating 

rate our fee prior to membership would have been $1.35M per year. Now, with the membership investment our fee is 

reduced to approximately $540,000.  The investment in RPMG will pay for itself in 2.65 years if costs remain stable. I 

fully expect the RPMG investment to give us positive returns well past the time required to recover the investment.  

Of course, the next question is exactly what does this all do for you, the investor.  For this analysis, I am using 

2014 and 2015 calendar year conversions rates of 2.836 and 2.923, respectively.  Along with the improved yield, our 

chemical cost did increase about 1.01¢ per gallon from 2014 to 2015. If we use our current 135-million-gallon rate, 



chemical cost per year have increased $1.4 million year on year, but at the same time our corn grind requirement has 

decreased 1.4 million bushels. Our cost of corn is currently in the $3.60/bushel range at this writing.  The increase in 

yield reduced corn cost by $5.1M, a net cost saving of $3.7M. I think it’s fair that over time the volume increase of 15 

million gallons will increase net earnings by an additional $1.5 million dollars.  By adding the earnings increase and the 

cost reduction incurred, that translates to 2.64 year payback on the investment and a positive for the long term viability 

of the company.  I’m not going to lay this all at the feet of our capital improvements, the technology advances in the 

yeast and more effective enzymes we currently have in our program have made a difference. However, without the 

expenditure of capital we would not be in our present place in regard to yield or total production. You can’t do one 

without the other and have maximum effect. Coupling the two has been a success for Little Sioux Corn Processors.   

At the October 2015, meeting the Board approved a railcar mover, additional mole sieve capacity, two new 

centrifuges, one additional hammer mill, cooling at the C02 scrubber, milling conveyors to process, and a leg/conveyor 

to elevate dry DDG into flat storage for load out. The total capital expenditure for these projects is approximately 11.4M.  

These projects are moving along nicely and when the weather moderate’s construction will commence. We are hopeful 

this latest expansion will be operational by year-end. As I mentioned in the last newsletter, this capital investment will 

increase our domestic rate to 150-million gallons and export specifications to a 140 million rate, which will allow the 

company a great deal of flexibility to hit the best market whether it be domestic or foreign. 

 Also, mark your calendar, the annual meeting of Little Sioux Corn Processors, LLC will be March 31, 2016 at 

WITCC in Cherokee. I look forward to seeing you there.  

 

Congratulations, your company had another good year. 

 

Steve 



 

Financial Statements Review 

By Gary Grotjohn 
 

 

 

First Quarter Ended December 31, 2015 

 

We ended the quarter with a profit for LSCP, LLLP of $4,025,000, resulting in a profit for the LLC of $2,251,000.  This 

compares to last year where LSCP, LLLP showed a profit of $19,568,000 resulting in a profit for the LLC of $10,941,000. 

 

 The Fiscal Quarter Ended December 31, 2015 and 2014 (unaudited) results are as follows: 

 

Three Months Ended Three Months Ended

 December 31, 2015  December 31, 2014

(Unaudited) (Unaudited)

Revenues 58,674,000$            66,002,000$              

Cost of Goods Sold 53,875,000              54,123,000                

Gross Margin 4,799,000                11,879,000                

Selling, General and Administrative Expenses 1,110,000                1,116,000                  

Other Income and (Expense) 336,000                   8,805,000                  

Net Income Before Minority Interest 4,025,000                19,568,000                

Minority Interest in Subsidiary Income 1,775,000                8,627,000                  

Net Income for Little Sioux Corn Processors LLC 2,250,000$              10,941,000$              

Outstanding Units 164,115                   164,115                     

Net Income (Loss) per Unit 13.71                       66.67                         
 

 

December 2015 Revenues are 11% lower than last year due to 25% lower prices, offset by 12% higher ethanol sales 

gallons.  Co-product sales prices were mixed with DDG and MWDG prices increasing over last year, offset by reduced 

prices of corn oil. 

 

Cost of Goods Sold for the quarter was similar to last year, with corn prices nearly steady and natural gas prices 

decreasing 30% over last year.   

 

Our Selling, General and Administrative expenses were consistent with last year’s amount.   

 

Other Income decreased approximately 8,800,000 over last year.  This was due to the 2014 sale of an investment 

resulting in a long term capital gain. 

 

 



 

 

Balance Sheet as of December 31, 2015 and 2014: 

 December 31, 2015  December 31, 2014

Unaudited Unaudited

Total Current Assets 59,141,000$            89,768,000$            

Net Property and Equipment 74,506,000              71,630,000              

Other Assets 9,019,000                6,582,000                

Total Assets 142,666,000$          167,980,000$          

Total Current Liabilities 19,734,000$            20,812,000$            

Other Long Term Liablilites -                           -                           

Long Term Debt, net of current maturities -                           -                           

Minority Interest 52,733,000              63,418,000              

Members' Equity, 164,115 outstanding units 70,199,000              83,750,000              

Total Liabilities and Members Equity 142,666,000$          167,980,000$          

 
 

The decrease in Total Current Assets and Members Equity is a result of a lower cash balance over last year resulting from 

the $44.8 million cash distributions paid in 2015 partially offset by 2015 earnings.  The increase in Net Property and 

Equipment is a result of new capital expenditures offset by normal depreciation.  Other Assets increased due to the 

income from our investments in affiliates. 

 

Other Comments: 

 

Our annual meeting is scheduled for March 31, 2016 at 7:00 pm.  The meeting will again be held at Western Iowa Tech 

in Cherokee.  The complete audited financial statements for Fiscal 2015 and the annual meeting material will be mailed 

prior to the meeting.  Please reserve this date and plan to attend. 

 

Distribution to Owners 

 

LSCP had another profitable year. The board of directors of Little Sioux Corn Processors, LLC authorized a cash 

distribution to the owners of $40.88 per unit, which was distributed the first week of February. 

 

 

 

 

 

 



 

Recent Little Sioux Corn Processors, LLC Units Traded 

 

In October 2015, 100 Class B units were sold for $415/unit and an additional 100 Class A units sold for $400/unit in 

February.  This represents 6 times the initial cost of the units from when Little Sioux was formed.  Additionally, each LLC 

unit represents approximately 460 gallons of ethanol production at the present annual rate of 135,000,000 gallons, 

making these sold units equal to approximately 90¢ and 87¢ per gallon of production, respectively. 

 

Recent unit sales, offers to buy, and units for sale can be reviewed at the unit trading site.  Go to 

www.littlesiouxcornprocessors.com and on the left side select “Customer Menu Group”.  Then select “Stock 

Information” that redirects to the next page which has the shortcut of “Please click here to go to their website” that 

opens the FNC Ag Stock, LLC trading page.  Scroll down to the Little Sioux Corn Processors, LLC Class A, or Class B or Class 

C pages.  Each of these pages show the recent sales, standing offers to buy and the listing of units for sale. 

 

As of the writing of this newsletter, the Little Sioux Corn Processors, LLC Class A page has a standing offer to purchase 30 

units at $380/unit, and a listing of 200 units for sale at $400/unit. 

 

If you are interested in buying or selling LLC units, please contact FNC Ag Stock LLC directly.  Their web site can be 

viewed as listed above and has their contact information. 

 

 










	1st Qtr 16 Newsletter v2
	1st Qtr 16 Newsletter v2.pdf
	1st Qtr 16 Newsletter.pdf
	doc01225620160217135009.pdf


