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Volatility, as defined by Webster, is a tendency 
to change quickly and unpredictably. This certainly 
described last week’s cotton market. What began as a 
routine continuance of a bull run, which is now almost 
11 months old, abruptly reversed Thursday on a near 
limit down move. For the week, December traded in 
a wide range from a high of 89.28 to a low of 83.11 
before settling Friday at 84.33 losing a cent and a half 
on the week. This loss may have appeared insignificant 
but given the manner in which it occurred and with 
prices at such lofty levels, many were asking if this was 
the end of the run. 

When you consider this was driven by outside 
influences while bullish fundamentals are still in place, 
we see this simply as a much-needed correction that 
sets the stage for another move toward 90 cents. An 
upheaval in the financial markets, most notably the 
bond market, sparked Thursday’s selloff. Big money 
managers were exiting fixed income investments 
whose yields were increasing due to the threat of 
inflation. Such a reshuffling created a need for cash 
thus these managers resorted to a little profit taking 
from commodities as a source. This most likely will be 
short lived rather than a mass exodus by the specs. 
The absence of any follow through selling on Friday 
supports this. 

As mentioned, cotton fundamentals remain very 
favorable. Weekly exports were very respectable as 
current crop and new crop sales combined for 300,400 
bales. It is very possible USDA could raise the export 
estimate in March as we are on pace to exceed the 
current projection. With shipments of over 300,000 
bales, the U.S. has shipped 56 percent of the USDA 
estimate compared to the five-year average of 41 
percent.

Where do we go from here? The Trade shorts and 
Spec longs continue their standoff. The former’s 
position results in nearly six million bales of buying 
pressure. If the specs stay long, who would not given 
demand improvement and inflation fears, this will 
provide additional price momentum. It also provides 
assurance there is firm underlying support in this 
market. With planting several weeks away, barring any 
damaging outside influences, we should see another 
run into the upper 80’s and possibly beyond. However, 
history tells us we are not likely to see current prices 
come harvest. We’ll talk about this more in next week’s 
review. Therefore, take advantage of this pricing 
opportunity. Contact us at Choice Cotton (jthompson@
choicecotton.com) if we can assist in your marketing 
efforts. 
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March 4, 7:30 a.m. - Export Report
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