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After  recent wild swings, last week’s market action 
was akin to watching paint dry. May futures traded in  a 
rather narrow range of 433 points closing at 93.94 for a 
small loss of 134 points. In an even more consolidated 
range of 161 points, new crop futures settled at 83.68 for 
a slight gain of 70 points. In the absence of any major 
fundamental news, traders turned their attention to the 
technical charts. That being said,  underlying negative 
tones do exist .  

Inflation does not want to go away. The consumer 
price index for February was up 0.4 percent from the pre-
vious month and 3.2 percent higher than a year ago. This 
follows a similar increase in January. Wholesale prices, 
a better inflation indicator, rose 0.6 percent  last month, 
its biggest jump since September 2023 and double econ-
omist’s estimate. Digging a bit deeper, two thirds of this 
move was predicated on higher energy prices. Though 
this data should not lead the Fed to raise interest rates at 
their next meeting,  it will put a hiatus on any reductions. 
In addition, an ensuing stronger   Dollar  does little to 
help exports. 

Managed Funds for the first time in  eight weeks were 
net sellers. They reduced their net long position by 3,201 
contracts to an equivalent of 9.3 million bales. Keep in 
mind this reflects activity from Tuesday/Tuesday which 
included the market’s jump from 94 cents to 101.50 and 
back again. Interestingly, the market gained 99 cents 
during this reporting period, thanks to  Commercials be-
ing net buyers for the second week in a row. Hence Open 
Interest remains extremely high. As always, the market’s 
fate lies in the hands of big money. 

Export sales were slightly better  than expected. Com-
bined current and new crop sales of upland cotton totaled 
just shy of 200,000 bales. While shipments of 299,800 
bales exceeded the pace needed to meet export estimates. 
Concerning, however, is the rapidly increasing number 
of certificated stocks. Cert stocks, as they are commonly 
called , have risen to 31,457 bales, and are expected to 
increase further. This is significant because if delivery to 
the Board is thought to be the best market for cotton, it 
means the cash market does not want or need cotton. 

Where to from here? With technical trading leading 
the way, May futures  bounced off a pivotal support level 
at 92.86, its most recent low. A break would have certain-
ly triggered sell stops forcing prices lower while dragging 
new crop futures with it. Though  Funds remain bullishly 
long, at such a lofty position they are desperate for  posi-
tive news. Remember the old adage, bears can hibernate, 
but bulls must be fed daily. Demand is critical in sup-
plying their needs. Nevertheless, with world economies 
especially those  of the United States, Europe  and most of 
all China having difficulty taming  inflation  an improve-
ment in cotton demand  is not on the near horizon. Thus, 
look favorably at new crop prices in the mid-eighties. 

Until next week, 
Jeff Thompson 
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DEC 23 COTTON 87.14 -0.01 -0.01%

DEC  23 CORN 4.92 0.15 3.20%

NOV 23 BEANS 12.66 -0.09 -0.71%-0.71%
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