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USDA Re-Confirms Big World 

Production, Stocks for Most Crops 
 

The January USDA reports are always big, 

and this year was no exception.  The 

biggest number in this week’s reports was 

the increase in the Brazilian soybean 

production of 1.5 mmt to 95.5 mmt – a 

new record.  This took world ending stocks 

to what would be a new record high 90.78 

mmt, really setting a bearish tone for 

2015.  And there were many other impor-

tant numbers from the January report. 
 

US Production/Stocks 
 

USDA did not cut corn harvested acres as 

many expected, but did drop the US corn 

yield 2.4 bpa to 171.0 bpa, which dropped 

production 191 mln bu.  USDA offset over 

half of this cut with a feed/residual cut of 

100 mln bu, with ending stocks now down 

to 1.877 bln bu.  This would still be the 

biggest US corn stocks since 2005-06, but 

continues a recent trend of USDA lowering 

the stocks number.  And it adds a little 

more importance to next season’s planted 

acres and production season.  Bullish. 

USDA made many small changes to the 

soybean balance sheet, but the bottom 

line of 410 mln bu ending stocks remained 

unchanged.  They reduced acres, bumped 

yield to a record 47.8 bpa, & increased 

exports 10 mln bu.  Moving forward with 

the largest stocks estimate since 2006-07 

plus a big Brazilian crop plus expectation 

for more US acres in 2015 isn’t supportive 

at all to soybean futures.  Neutral-Bearish. 

The only change in US wheat numbers by 

USDA was a 30 mln bu decrease in feed 

use & a corresponding increase in ending 

stocks.  Slightly Bearish. 

The changes to the US cotton figures were 

mainly to the supply side, with USDA 

cutting harvested acres 170,000 but 

increasing yield 18 lbs/acre.  The 

combination took production up 160,000 

bales, back above 16 million.  And the net 

change in ending stocks was a 100,000 

bale increase, gaining back some of last 

month’s cut.  Neutral. 

 

 
 

USDA kept rice production nearly unchanged, but raised imports 1 mmt, which took 

ending stocks up 1 mmt to 40.9 mmt.  Bearish 
 

 
 

World Stocks The drop in US corn production was the main reason for the drop in 

world stocks this month.  But stocks are still at their largest level since 1999-2000, so it’s 

tough to call them bullish.  World soybean stocks are now pegged at a record high – 

bearish.  World wheat & cotton stocks continue to get bigger – both bearish.  World rice 

stocks were down slightly, but not enough to offset big US numbers. 
 

 

 

 

US Avg Farm Prices     USDA raised its Average Farm Price estimates for 5 of the 7 crops 

shown on the table above.  These are US cash averages, and will be the prices that are 

used to determine potential 2014 farm program payments for PLC/ARC at the end of the 

marketing year (August 31 for most crops).  More on this subject next page. 
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So if final 2014 MYA prices were to match USDA’s current 

estimates, the PLC program would pay in 2014 for corn, sorghum, 

long-grain rice, peanuts, & canola.  The ARC program would pay 

for corn & sorghum in counties that didn’t have yields dramatically 

exceeding average, and would likely pay in counties that had big 

crop losses, such as KS/OK wheat.  
 

As of this writing, and in very general terms, I think corn & 

soybeans have an advantage with the ARC program due to their 

price advantage the first few years vs their PLC reference prices.  

Wheat & sorghum are a toss-up, & thus I’d lean toward PLC except 

in counties with big yield losses in 2014 that would almost 

certainly trigger large ARC payments.  And for all other crops PLC 

looks to be advantageous because of the higher reference prices.  

I would encourage producers to visit with your DCIS agent and 

look at specific examples with our PLC & ARC electronic 

worksheets to help you answer questions you may have about 

these programs! 

 

 

The Upcoming PLC/ARC Decision 
 

Under the new farm program landowners & producers have 

some deadlines coming up that need to be addressed.  The 

first deadline is February 27, the date by which landowners 

must decide whether to update Payment Yields & whether to 

reallocate Base Acres.  The Payment Yield decision is simple; 

if you can improve your FSA yields vs the previous CCP yields, 

then do it.  And as of last month, FSA can now pull your crop 

insurance yields from RMA’s database if you ask.  But make 

sure you check them!  The Base Acre Reallocation decision is 

very important because it determines which crops you are 

eligible to be paid on through all 5 years, and since the 

payments are decoupled from your planting decisions (except 

cotton/generic base).  Both of these decisions are ones that 

can be made at any time. 
 

The PLC/ARC program decision needs to be made by March 

31.  This decision is technically a producer decision, but it’s 

my opinion that the landowner should at least be aware of 

that decision.  And I think you should wait as long as possible 

before making this decision to get as much market 

information as possible.  Some crop insurance deadlines 

overlap this period, which may impact producers considering 

the Supplemental Coverage Option.  But waiting to see the 

February & March USDA reports, USDA’s Baseline Projections 

in late February, more 2015 planted acreage projections, and 

possibly final 2014 county yields could weigh into the 

decision of which program could look more attractive for at 

least the 2014 & 2015 years. 

The price table above gives us a snapshot of USDA’s current 

2014 estimated MYA (Marketing Year Average) prices, the 

PLC reference prices, & the ARC trigger price assuming 2014 

county yields are equal to the 5-year Olympic average yields.   


