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Will ARC-CO Provide Support in 2016? 
 

We’re all concerned going into 2016 about 

production margins in agriculture.  With big 

planted acres projected by USDA in its March 31 

Prospective Plantings Report (top right), it only 

increases the focus on market prices.  The new 

farm programs – PLC & ARC – have provided some 

support in their first two years.  Will they continue 

to provide support in 2016? 
 

The big advantage ARC had over PLC for crops like 

corn & soybeans the first two years of the farm 

bill was price.  The 5-year Olympic average prices 

those years were well above the PLC reference 

prices, and well above the market prices, which 

triggered ARC payments in many counties for both 

crops. 
 

 
 

The red numbers in the table above show what 

the current 2016 5-year Olympic average prices 

would be, the changes vs 2015, and 86% of the 

price, which is the effective trigger for ARC.  

Though the corn, soybean, & sorghum prices are 

down significantly, these prices are still well above 

current market prices, and could give us some 

support this year.   
 

The matrixes at right show payment possibilities 

for corn & soybeans for 2016 crops.  IF the final 

county yield were to match the county’s 5-year 

Olympic average, then MYA prices below $4.11 

and $10.20 respectively would start to trigger ARC 

payments.  Under the same scenario, corn MYA 

price could fall to $3.64 before maximum 

payments would be met, and soybeans to $9.02.  

Now if county yields are higher than the 5-year 

Olympic average, then the trigger MYA prices for 

ARC payments would drop.   
 

The 2016 MYA price is set from September 1, 

2016 thru August 31, 2017, so there’s a long time 

and a lot that can happen until MYA prices are 

final.  But it’s good to know that both ARC and PLC 

can still provide producers some price support in 

the year ahead. 
 

 
 

 
 

 


