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• Secondary goals mentioned by various proponents
• Reduce tax on business that is conducted by individuals
• Tax relief for middle class
• Tax certainty
• Don't pick winners and losers through tax policy
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Other proposals that would reduce giving:
• Convert deduction to a credit
• Reduced tax rates
• Elimination of estate tax
• 28% Cap on itemized deductions -- Obama Administration
• $100,000/$200,000 Cap on itemized deductions – Trump Campaign
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• In order to claim a deduction, the taxpayer would have to donate over a certain 
level.

• Percentage of Adjusted Gross Income (AGI), e.g. 2% of AGI
• Flat amount, e.g. $250, $500, etc.

• Greatest impact on middle class donors who itemize, but are only able to 
give modest amounts

• Donors in this category tend to give to social services and basic needs charities
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Standard Deduction increased to $11,000/$22,000

The personal exemption is merged with the standard deduction.

New standard deduction is $11,000 for individuals; $22,000 for couples.

Most itemized deductions eliminated or limited

Significantly reduces "itemizers" to 5% of all taxpayers; instead of 33%
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Currently 36 million itemizers claim the charitable deduction  -- right chart, red and
blue segments combined

Under proposal, 28 million taxpayers who claim the charitable deduction will no 
longer itemize – right chart, red segment

Group accounts for about $95 billion dollars in charitable donations – left chart, red 
segment

Grey are tax filers that do not itemize taxes under the current tax code

Orange segment on right slide represent tax filers who itemize, but who do not claim 
a charitable deduction
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A 2011 Congressional Budget Office report analyzed the impact of converting the 
charitable deduction into a 15% tax credit or a $25% tax credit.  All 15% scenarios 
resulted in reduced charitable giving; 25% credit resulted in modest giving increases, 
unless coupled with a 2% AGI cap.

In recent Congressional office visits, a few constituents reported that a 12% 
charitable donation tax credit was under consideration.
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In order to offset the losses in donations to charities resulting from multiple 
provisions in tax reform, Congress could make the charitable deduction an exclusion.

Income that is donated to charity would thereby excluded from income "above-the-
line" and not included in Adjusted Gross Income.

This is also known as a non-itemizer deduction or universal deduction because all 
taxpayers can take the deduction, whether or not they itemize
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By moving the charitable deduction above the line (exclusion/non-itemizer) the 
deduction would be restored to 28 million taxpayers who would otherwise loss it.  By 
placing a floor or a cap on the above the line deduction, a large portion of those 28 
million would then loss the charitable giving incentive again.  It would be given back 
with one provision, then taken away with the modifying provision.
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