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Background on the Administration's tax proposal: 
Listen to Steve Taylor (United Way Worldwide) discuss the proposal on the 100 Days for 
Good Podcast from Independent Sector here. Feel free to share this podcast with your 
networks and/or on social media. 
Steve Taylor and Steven Woolf (Jewish Federations of North America) presented a webinar 
with an in-depth look at and explanation of the impact on charitable giving of the current 
proposals. Watch the webinar here. This webinar is not for the public or press. 
  
Most mainstream media have missed the boat on the Administration's proposal as it 
relates to the charitable deduction.  The Administration's talking point is that the charitable 
deduction remains in place, and the media has taken that at face value. 
  
The key is that the standard deduction is doubled.  Taxpayers choose between taking the 
standard deduction or taking itemized deductions (including the charitable 
deduction).  You only get the charitable deduction if you itemize. 
  
By doubling the standard deduction, the vast majority of taxpayers who now get the 
charitable deduction will choose instead to take the standard deduction. 
  
Right now, about 36 million taxpayers itemize their taxes AND claim the charitable 
deduction.  Under the Trump proposal, 28 million of those taxpayers would choose to take 
the new higher standard deduction.  As a result, they would not be able to take a charitable 
deduction. 
  
Technically, the charitable deduction will still exist.  However, only 8 million taxpayers 
would be able to claim it – instead of the current 36 million taxpayers. 
  
In 2014, those 28 million taxpayers (who would no longer take the charitable deduction) 
accounted for $94.5 billion in charitable giving.  Most of those people would still give, but 
they would give less -- according to virtually every study and our firsthand experience with 
donors. 
  
Talking Points: 

 Reports on the Administration's tax proposal gloss-over the dramatic impact on 
charitable giving that would result from Trump's tax reform. 

 28 million taxpayers who currently take the charitable deduction would no longer be 
able to access the charitable deduction. 

 These largely middle class taxpayers accounted for $94.5 billion in charitable giving 
in 2014. 

 The lower tax rates, elimination of the estate tax, and perhaps minimum donation 
requirements (a floor on the deduction) would also depress giving. 

  

http://independentsector.org/news-post/100-days-good-episode-15/
http://uww.adobeconnect.com/p32oc4wby77/


Questions? Contact Sarah Yergeau at United Way Worldwide 
sarah.yergeau@unitedway.org or 703-836-7112 x.502 

 Altogether, the Administration's plan could reduce giving by up to $34 billion 
(according to a Brookings/Urban Institute study of the nearly identical "Camp draft") 

 There is a simple fix to this proposal:  Make the charitable deduction available to 
everyone, not just taxpayers who itemize.  This simply restores the tax incentive to 
the 28 million taxpayers who would lose it, and it provides some incentive for lower 
income workers who historically don't itemize. 
 

Common Questions: 
  
Won't people give more because they have more money in their pockets (because of 
lower tax rates or because the economy over all is better)?  No, in decades of economic 
studies and tax analysis, there is virtually no evidence donors will give more for those 
reasons.  Some people may point to correlations between the economy and giving, but there 
is little indication of causation absent the tax incentive.  By contrast, there is near consensus 
that tax incentives cause increased giving. 
  
Are we arguing for a tax break at the expense of government funding for programs we 
care about?  No.  First, remember that private charitable giving is not about charities, it is 
about the people who benefit from services charities provide.  We are not a special interest 
group, we are advocating for people who need our help.  Second, the federal government will 
continue to cut spending for programs, regardless of what happens to the charitable 
deduction -- there is no connection between some marginal change in tax revenue related to 
the deduction and spending decisions.  We must also be aggressively advocating for 
spending on critical social service programs. 
  
Are we arguing that the charitable deduction should be expanded instead of increasing 
the standard deduction or lowering tax rates?  No, that's a false choice policy makers 
might use -- they say, "how would you pay for your universal deduction?"  The 
universal/nonitemizer deduction would cost perhaps $5-$6 billion in tax revenue -- that's out 
of $1.5 trillion in total revenue from individual taxes; it's a rounding error. 
  
Sample Social Media: 
Call to action link for individuals to send a letter to their member of Congress: 
http://www.unitedway.org/get-involved/take-action/fight-for-charities  
 
Twitter:  

·         Tell Congress to fight for charities by expanding the charitable tax benefits to all 
Americans: http://www.unitedway.org/get-involved/take-action/fight-for-charities  

 
Facebook/LinkedIn: 

·         Did you know that 28 million people could lose their tax incentive to give to charities 
even though the charitable giving tax benefit is preserved in the Administration's 
newly released tax proposal? That could mean up to $34 billion less in giving each 
year as a result of all the provisions in the Administration's tax proposal.  Tell 
Congress to fight for charities by expanding the charitable tax benefits to all 
Americans: http://www.unitedway.org/get-involved/take-action/fight-for-charities  
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