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Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Com pany

ASSETS

Current Year Prior Year
1 2 3 4
General Account Fair Value Total
Basis Basis (Cols. 1+2) Total
1. BONAS (SChEAUIE D)...oovvvvvrirceicriiiriceieerisesiessiesssssriseesssesssessssssssesssses | eeesissessensssessssessesssssssn | coeesenessennes 1,618,725,049 |.....coovecvene. 1,618,725,049 |....cccocveenees 2,061,919,922
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ........vimiecreieerieeeicrisrisieseseesieesesssesssesssesssssens | eeesssessneesi e esssessssssies | e 3,710,623 | ..o 3,710,623 ..o 3,502,889
2.2 COMMON SIOCKS......vererrerecernrrirresserisessessseessessssesssesssensesssssssssesses | conesssmessssessssesssssssssessssnesssnes | conereseseennes 52,657,048,775 |.....cccoveenns 52,657,048,775 |....ccoveveen. 78,123,641,577
3. Mortgage loans on real estate (SChedUIE B)..........ccoevererriirineieiiseieeieiesenns [ cvsreiesinsssesssessssssssssssssees | ersssessessessissens 29,978,082 |...ccoovvrrerernne 29,978,082 |...cooovrerirrinnn. 31,655,889
4. Real estate (Schedule A):
4.1 Properties held for the production of income (less
5. COMACLIOANS.......couiiiiiirirccreere bbb sisnnes [ sererisssise bbb sstsstnssnns | cesbensinsbns bbb enies | soserisenis st (O TN
6. Cash ($.....20,932,930 Sch. E-Part 1) and cash equivalents
(8.....762,761,415 SCh. E-Part 2).......ccevvurerrernerirncreennnssinesessnsesssssssssssssenss | conseesesssssssssessssssesssssessssnes | cesemmesssnneeeens 783,694,345 |...ovvvrvcrirenns 783,694,345 |.....covvvvvn. 337,508,811
7. Short-term investments (SChedule DA)............cc.oieiieecieieeeeiesesse s [ erveiesessss e ssesssesens | cressessessessneens 318,173,537 | 318,173,537 | 776,022,671
8.
9. Aggregate write-ins for iNVEStEd @SSELS..........ccveueierrereieiseee s |erssresisss s ens s ssenanes [V I 74,394,379 | 74,394,379 [ 83,989,651
10. Subtotals - Cash and invested assets (LIN€S 110 9)........ccceurevereriiererrerieiiens | e (V1 I 55,485,724,790 |............... 55,485,724,790 |............... 81,418,241,410
1. 16,178,787 LABAT8T8T | 21,006,004
12, ReCeivables fOr SECUNHIES............vuririrrrrerrierrieriisceieesiesssessssesssnessesssens | soressesssnessesssesssssesssesssenes | onesssesssessssnenes 58,180,112 | .o 58,180,112 | .ovvevevrrevrirennnn 22,612,847
13.  Net adjustment in assets and liabilities due to foreign eXchange rates........c...| e | e | e s [0 TR
14.  Aggregate write-ins for other than invested assets
15, LiNeS 1010 14 ettt
0901. Guaranteed iNVeStMeNnt CONTACES...........c.ccieeveeieiireieceiere e ssssiesesens [ eveiierseiesee s ssssssesenees | ceveesiesesesessenns 75,066,914 |..cocevereiine 75,066,914 | ...coovvirirernns 83,565,571
0902. OPHONS & fULUIES......veeurerrreereereeeseeeseeeeseesseseseesssessssssssssssssssessssssssssses | sosessnssssssessssssssssssssssssssssnnes | soseesssssesssessnessnnes ((CTPZ5K15) | [— (K1) [ 424,080
0903, oottt ettt nantenns | enest st nest st st sesssens | eeesieess et eess st nestessnnes | eeestiese et 0 [
0998. Summary of remaining write-ins for Line 9 from overflow page..........cocoveueveeee [ coereeneenrnnincncreiecneennd (0 (0 0 [ 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)........ooucuerscressiinsiinnns | e [V [ 74394379 | .o, 74,394,379 [ .o, 83,989,651
TADT. ettt | eebsee sttt ens st | eesseess sttt nent e [ errseeet et eent e (U RN
TA02. ettt | eebsee sttt ens st | eesseens sttt nsstennnns [ errseeet et (O RN
TA03. Rt | ettt ettt | eebseeene sttt nent st [ eerseent et (U RN
1498. Summary of remaining write-ins for Line 14 from overflow page.........cccoevees | covvrererveiseisneeseseenad (01 OO TR (01 RN 0 [ 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 aboVe).........cooceerrerereceeee | oo [ IO (1 [P RO 0 f i 0
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Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Com pany

LIABILITIES AND SURPLUS

Current Year Prior Year
1 2 3 4
General Account Fair Value Total
Basis Basis (Cols. 1+2) Total

1. Aggregate reserve for life, annuity and accident and health contracts

(Exhibit 3, Lin€ 9999999, COL. 2)......vvureeeeeereeeeeeiesessesessssssssssesssssssssssssssssssssssssssssssesssssssssssssssassns | sosssssssssssnssesssssensnssnns | sonves 52,434,679,519 | ...... 52,434,679,519 | ...... 78,195,032,692
2. Liability for deposit-type contracts (Exhibit 4, LIN€ 9, COL. 1)....uvrirrerrereinrirereinensiseesssnsesseseessssnssns | cessssessessssssssssssssessessnns | eoeesessnnes 599,521,718 |............ 599,521,718 |............ 844,424,182
3. Interest MaAINTENANCE MESEIVE........c.cvueveiercieieeete ettt ssse st sssaesesssbessesaes | svessesssssesisssssesessssessess | srvessssssesssssssessessssesens | cessessesissessesssesssssens (0 U
4.  Charges for investment management, administration and contract guarantees due or accrued....... [ oovveeevcreeereveesiiens [eveirereinnn. 1,924,650 |...ccovvneee 1,924,650 |.........c...... 8,394,234
5. Investment expenses due or accrued (Exhibit 1, LINE 24)..........cccovoevieieieirereieieeeseseeseesieieiens | evvsiessiiesessesssssesiens | evvessisssesssssessssssensens | eonsveeeissiesieisissienenQ | o
6. Investment taxes, licenses and fees due or accrued, excluding federal income taxes

(EXNIDIE 2, LINE 8)...voveitvceererctes ettt sse st s s s st sss s sssssssessssassenss | sevsesissessesssessesssssnssnses | sesessessessesssssssssesssnsses | eevessesissesssssessnssssenees (0 U
7. Federal and foreign income taxes due or accrued (excluding deferred taXes)........c.coovuvvcvrerieveens | evvervesieieseesieineniens | eoveeessesiessesesesesenns | cvvesesissesesessessssens (0 U
8. Reserve for future federal iINCOME tAXES........covurverirrieieinsiseisstssss sttt sssssssssssestessssssesss | tnsssessessessssssessessssssnses | sressesssessssesssssssssessnnsss | sessessnssesssnsessessanens (01
9. Uneamned iNVESIMENTINCOME.........iuriririeiesinsiseisississie st ssessss s ssessssssessesssssssssessns | enssessessesssssessesssnssesns | sressesssnsessessssssnssessansss | sesssessessasssnssssessnens (01
10. Other transfers to general account due or accrued (net) (including $.....2,405,541,107 accrued

expense allowances reCogNIZEd N FTESEIVES).........c.ccuuiueueieiereie st sesses st sseses | essessssssssssssessssssssssaes | sonseens 2,320,399,628 | ........ 2,320,399,628 | ........ 2,361,622,680
11.  Remittances and items NOt AllOCALE............ccvriiieieiecsie e sensenes | sesessesesssssssessssssensenes | sesesessnnns 25,536,468 |.............. 25,536,468 | ............ (21,645,356)
12, Payable fOr SECUMHES.........ccvueiiiieie sttt bbbt ssestns | sressessssssssesssssssessensns | eressessens 129,824,403 |............ 129,824,403 |.............. 72,368,980
13.  Net adjustment in assets and liabilities due to foreign exchange rates...........cccocverierrerveieerereiieiinns [ o [ | e (0 R
14, Aggregate Write-inS for IADIIIHES............ccccveveieiesie et ses s bessss s ssnsenees | eresissessesssnsssssssssad [ [ 29471 | oo 21471 | 48,784
15. Total liabilities (including $.....2,322,324,278 due or accrued net transfers to or (from)

the gENEIAl ACCOUNL)........cvecveeieececteee ettt sesse sttt st sasss st ssessessnss | srsessessssasssesssnsessannes 0]... 55,511,907,857 | ...... 55,511,907,857 | ...... 81,460,246,196
16, CONHDULEA SUPIUS......o.eeecveeececteie ettt ettt s s s s ssesssstss s ssessans | sessesssssnssesssssssnsassans | eressaeseens 118,555,360 |............ 118,555,360 | ............ (38,494,879)
17.  Aggregate write-ins for special SUIPIUS fUNGS.........c.ovurieierierricirirereecisee st sseseseesessees | creesesessesessesseesne e (0 (01 TR (01 IO 0
18, UN@SSIGNEA fUNGS......ooveiiieectccieecte ettt ettt bbbt seesses b ssestentes | ansissssssensssasssssssntassans | srsssessnes (70,379,528)| ............ (70,379,528)]............... 40,108,944
19, SUrplUs (LINES 16 thIOUGN 18).......uuiveeveeieeicieiecie ettt sss st saenes | sssssessessssssssessansassans [V I 48,175,832 |.............. 48,175,832 |....oouuv... 1,614,065
20, TOAIS.......ovocvevereccc ettt ensensenienans | ereesienientesese st enes 0]... 55,560,083,689 | ...... 55,560,083,689 | ...... 81,461,860,261

1798.

1799.

Summary of remaining write-ins for Line 17 from overflow page...........cccovvenrerernennnsenensensisessennes

Totals (Lines 1701 thru 1703 plus 1798) (Line 17 above)
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Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Com pany

SUMMARY OF OPERATIONS

Curre;t Year Prior2 Year
1. Transfers to Separate Accounts:
1.1 Net premiums and annuity considerations for life and accident and health contracts............cc.ccoeeieieririeieieeeceseeiens [ e 8,908,000,477 | ..covvvvrrrrerennns 11,821,855,640
1.2 Considerations for supplementary contracts With life CONNGENCIES. ..ot ssssesss | sessssessessnsssss s ssssss e s ssessssssesss | stesssssessassssssessessesssnssessessanssnssns
1.3 Aggregate write-ins for other transfers to Separate Accounts 37,754,385 | ..o 62,639,086
1.4 TOHAIS (LINES 1110 1.3)..uuveeiiieiiiiieiieise et ...8,945,754,862 | .....coevvrrrrenn 11,884,494,726
2. Transfers on account of deposit-type contracts (including §.......... 0 deposits less $.....250,000,000 withdrawals)............c..cceceeres | covvermrerrrererisnienns (250,000,000) | ...voerrerrrerrerrernns 450,000,000
3. Netinvestment income and capital gaiNs @NA IOSSES...........cceiiiueiricieiriie ettt ennns | nesesesnsesessnaees (27,927,811,071) | oo 6,546,798,681
4, Aggregate Write-ins for OthEr INCOME..........cciiiueieeie bbbttt s s snsensens | etsessstessessntenseses et snsensessnsantas {0 PPN 0
5. TOAIS (LINES 1410 4)...oooieeieiieceete ettt bbbttt s | sensien st (19,232,056,209) | .....vovvvnrvrnnns 18,881,293,407
DEDUCT:
6.  Transfers from the Separate Account on account of contract benefits:
8.1 DEALN DENEMILS. ... | ettt 811,178,800 | ...oovvvcvrcrrcrinnene 740,324,224
8.2 MAUIEA ENAOWMENES........oceuiercieeiieeetees ettt se et et s et s8££ 8 e84 E 4R b ee s s e s bt sees | HEeeb et sesseesen b e b ses s s b e s e b sesbensentans | eebsetsessets st e b ses st et e n s enbaeen
8.3 ANNUIEY DENEIILS.......eeeeie bbbttt | Shbeet ettt 28,343,326 | ....oovirri 53,331,573
6.4 Payments on supplementary contracts With life CONtINGENCIES...........c..ovururiierierriee ettt seesss | steesseesessessasteesessest s s e ssessensanssns | essessessessesssssee st st sessestensansanes
6.5 ACCIAENt ANA NBAIN DENEILS..........cveiriiiici bbb | Hbetb bbb bbb bbbttt | etb bbb
6.6  Surrender benefits and withdrawals for life contracts... .8,514,994,707
6.7  Aggregate write-ins for other transfers from Separate Accounts on account of contract benefits
7. Transfers on account Of POIICY I0BNS..........c.cuiuiiieiciieieecte ettt bbb bbbt ssessntas | devsessssessssaessssassenses 30,234,726 | ..o 29,654,022
8. Net transfer of reserves from or (to) Separate Accounts (2,511,989,910) (2,075,949,492)
9.  Other transfers from the Separate Accounts:
9.1 Federal and foreign iNCOME tAXES INCUITEA............c.evcuieeieeiciieeseci ettt ettt st st sbessesanss | seessssssssssesssssssessssnsanes TO3, 1T | oo 763,493
9.2 Change in expense allowances reCOgNIZEA IN TESEIVES.........c.cuevuereveireiseiieiisesieseiss et s st st b s s ssastes | ssessesssssssessessssessenas 73,503,964 | ..cooveeriiieina 408,422,082
9.3 Aggregate write-ins for other transfers from Separate ACCOUNLS..........cc.vvrurirrirrrinrieieiere st essesssnens | srssssssssssessanssssssssanes (2,378,322) [ ..o (1,672,696)
10, SUDLOLAIS (LINES 6.1 10 9.3)....uuiueieeieeiieiieii ittt bbbkttt | sebseebsen st 5,675,851,043 | ..o 7,669,867,913
11.  Fees associated with charges for investment management, administration and contract quarantees.............cccecvvvevevveveeereeeecens | covveerresieeeiennns 1,180,584,401 | .oeveviere 1,220,779,168
12.  Increase in aggregate reserve for life and accident and health CONTACES............cccvviveiiiisieicsee s | e (25,760,353,173) | .ovvvvevrerrrrerinnns 9,499,781,284
13.  Increase in liability for dePOSIt-tyPE COMTACES. ... rurerrirriierirrieisci sttt sensns | sesseesestenssnssnssesens (217,726,684) | ..o 483,408,446
14, Increase in reserve for future fFEAEral INCOME tAXES.........c.uiuiuciiiiie bbbttt | Sebe bbbt bbbttt | £hebeb s et s s bbbttt n bbb
15, Aggregate Write-inS fOr FESEIVES @NG fUNGAS..........cvuiererrirrieiireirie ettt ettt ettt ssessensns | shantsssesssnsssssessenssnssnsses 76,676 | .ovoreieerernrsnensisenes (198,971)
16, TOLAIS (LINES 1010 15)....uuieuieuieuieiieieiietieeis st s bbb bbbttt | erentsentent s (19,121,567,737) | covovvvvivnriens 18,873,637,840
17.  Net gain from operations (including $.....(33,378,570,738) unrealized capital gains) (Line 5 minus LiNg 16)...........cc.coevemrermrrrmrirns | corrssrsssssssisniennns (110,488,472) | ..o 7,655,567
SURPLUS ACCOUNT
18.  Surplus, December 31, prior year.. ..1,614,065 ....1,409,706
19, Net gain from OPErAtioNS (LINE 17)......c vttt bbbttt stentas | sebseesentensnessessenens (110,488,472) | ..o 7,655,567
20.  Surplus contributed or (WIthAraWn) QUIING YEAI............cveiiveeeeicieeeese ettt ss st sse st s st b s ssessssssaensenes | svsesssssssessnsssesseses 157,050,239 |..covverrrrrereieinns (7,451,208)
21.  Change in reserve on account of change in valuation basis, (INCTEASE) OF AECTEASE...........c..c.cviueieriiiieiieieieeiese st ssssesaes | esbessesssssss s s ssste s ssssessesesbesas | sebessesssssssssses s sesses e s s sessessesnsans
22.  Transfer from Separate Accounts of the change in expense allowances recognized iNLINE 21...........ccoieiiiieiiieiieeeiieiens et sesesssnns | aesesessssssessssesesssssessssesessssssesssans
23, Aggregate write-ins for gains and I0SSES IN SUIPIUS...........ceiuiiuiiiiiieicicteie ettt bbbt a s b st s nbns | ebssssnssssessss st esses st entessesssssnaans 0 | 0
24.  Surplus, December 31, current year (PAge 3, LINE 19)......cucvcviiieeieiiereees ettt ssbs s ssse s s st s s ses s snans | svtessssssessesassssssenss 48,175,832 | ecvvveverereereieiann 1,614,065
DETAILS OF WRITE-INS
071,307 BONUS CIBAIS. ....euvueeeeceriseiseeiscieiseseeeseeesiees b sees bbb bbb s 8 s bbbtk bbbt en bt | Hresintseiensentaneneniees 31,232,322
01.302 Breakage 6,691,777
01.303 Mortality adjustment...........cccocueveiverereieriesieesee s (169,714)] ..
01.398 Summary of remaining write-ins for Line 1.3 from overflow page
01.399 Totals (Lines 01.301 thru 01.303 plus 01.398) (LINE 1.3 DOVE)......cuiuieiieiiiiiieieitissieiseissi et sstess ettt nssssnsans
0401.
0402.
0403.
0498. Summary of remaining write-ins for Line 4 from overflow page
0499. Totals (Lines 0401 thru 0404 plus 0498) (Line 4 above)
06.701
06.702
06.703
06.798 Summary of remaining write-ins for Line 6.7 from OVEIIOW PAGE..........cewuiuriiieiireieieiiseieises sttt et ssenens | feesessssssessesssesessestesssessessesenees 0 [ 0
06.799 Totals (Lines 06.701 thru 06.703 plus 06.798) (Line 6.7 above)
09.3071 MISCEIANEOUS........vueeecerceererieeteie it se et st E £ E 88 £ 8RRkttt
09.302
09.303
09.398 Summary of remaining write-ins for Line 9.3 from overflow page.. . .0
09.399 Totals (Lines 09.301 thru 09.303 plus 09.398) (LINE 9.3 @DOVE).....c.rueurieuiieiieiiesiesiesississesssess s ssss st ssss st sttt snssenss | eesssnsssssssnss st ssssees (2,378,322) 1,672,696)
1501. Transfer of reserve adjustment 6,676 | oo (198,971)
1502. ...
1503.
1598.
1599. Totals (Lines 1501 thru 1503 plus 1598) (Line 15 above)..
2301.
2302.
2303.
2398. Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)......c.vuiruerriesieersiesiesieriessssessesssssssessesssssssessessssessasssssssassessessessssessesssssnsesses | tersessssessesssssssesessessssessessssanse {0 SRR 0
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Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Com any

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

Ordinary Group Accident and Health 9
3 4 5 7 8 Aggregate of All Other
Total Individual Annuities Supp. Contracts Life Insurance Group Other Lines of Business
1. Transfers to Separate Accounts:
1.1 Net premiums and annuity considerations for life and accident and health CONACES.................ovvvveereveeereeesreesees e eseeesssiees | seesesenes 8,908,000,477 | ...........823,027,220 | ........ 6,971,244,558 | ......coovveeriecereericees | e | e 113,728,699 | oot | vttt | seressessssssesse e sesnean
1.2 Considerations for supplementary contracts With life CONBNGENCIES..............oovvvuurvveerrieceiies e ssesssssssssssnssssnns | febebessbesssebeseesseseseseens
1.3 Aggregate write-ins for other transfers to Separate Accounts, ...37,754,385
14 Totals (Lines 1.1t0 1.3) 8 945,754,862 | ..
2. Transfers on account of deposit-type contracts (including §.......... 0 deposits less $.....250,000,000 Withdrawals)...............ooovvveeeeeereemmsreenes | weerrerenens (250,000,000 | ..
3. Netinvestment income and capital gains and losses o.e(27,927,811,071) | ..
4, Aggregate Write-inS fOr OthEr INCOME..........ccueiuiiiiriciesscie ettt s st s st s s sn s s saensns | eesteressessensesnenessnanenna 0
5. TOMAIS (LINES 140 4). oo e ee oo e e e eeeeeeeee e eeeeeeeeeeeeee e eeeeeeeeeeee e eeeeeeeeeseseseeeeeeeeeseseseeeeeseeeeeseeeseseeesesesesesssssesssesssesssesssssesssssss | senseen (19,232,056,209)
DEDUCT:

6. Transfers from the Separate Account on account of contract benefits:

~

8. Net transfer of reserves from or (to) Separate Accounts

Death benefits

Matured endowments

Annuity benefits

Payments on supplementary contracts with life contingencies

Accident and health benefits

Surrender benefits and withdrawals for life contract;

Aggregate write-ins for other transfers from separate accounts on account of contract benefits
Transfers on account of policy loans

9. Other transfers from the Separate Accounts:

9.1 Federal and foreign income taxes incurred
9.2 Change in expense allowances recognized in reserves
9.3 Aggregate write-ins for other transfers from Separate Accounts
10. Subtotals (Lines 6.1 to 9.3)
11. Fees associated with charges for investment management, administration and contract guarantee
12. Increase in aggregate reserve for life and accident and health contracts

.................... 763,117
73,503,964

(2.511.989.911)] ..

..... (2,378,322) | .

............. (143)

174,415,822 | ...

13. Increase in liability for deposit-type contracts
14. Increase in reserve for future federal income taxes.
15. Aggregate write-ins for reserves and funds

16. Totals (Lines 10 to 15)
17. Net gain from operations (including $

..3,450 553 541

827,065,360 | ...
20.799.121.545) | ...
(217.726,684) ...

O 2,003,102,008

19.121,567.738) | .

...(16,730,152.527)] .

olo|o:

o|o|o

..... (110,488 477)] ..

(99,205,740)] ..

01.301
01.302
01.303
01.398
01.399

Bonus credits

Breakage

Mortality adjustment

Summary of remaining write-ins for Line 1.3 from overflow page

Totals (Lines 01.301 thru 01.303 plus 01.398) (Line 1.3 above)

............... 31,232,322

.6,691,777
e

160.714) | ..

31,232,322

4,944,805 |....
.(169,714)] ...
0

0401.
0402.
0403.
0498.
0499.

Summary of remaining write-ins for Line 4 from overflow page

Totals (Lines 0401 thru 0403 plus 0498) (Line 4 above)

06.701
06.702
06.703
06.798
06.799

Summary of remaining write-ins for Line 6.7 from overflow page.

Totals (Lines 06.701 thru 06.703 plus 06.798) (Line 6.7 above)

09.301
09.302
09.303
09.398
09.399

Miscellaneous.

Summary of remaining write-ins for Line 9.3 from overflow page.

Totals (Lines 09.301 thru 09.303 plus 09.398) (Line 9.3 above)......

1501.
1502.
1503.
1598.
1599.

Transfer of reserve adjustment

Summary of remaining write-ins for Line 15 from overflow page

Totals (Lines 1501 thru 1503 plus 1598) (Line 15 above)




Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Com pany

RING THE YEAR

ANALYSIS OF INCREASE IN RESERVES DU
1

Ordinary Group
2 3 4 5 6
Life Individual Supplementary Life
Total Insurance Annuities Contracts Insurance Annuities
1. Reserve December 31 0f Prior YEar...........c.cvevivevevieveeece e .78,195,032,692 |...4,927,487,762 |.64,660,163,395 |......ccoevrveeerrrrens | crrreriresireeisieienns ...8,607,381,535
2. Tabular net premiums and considerations for annuities and supplementary
contracts with life CONtINGENCIES........ccevrcviiricicisieee e ...8,638,095,103 | ...... 553,121,845 | ...6,971,244,558 | .....ccooevverererierinns | cervreiesisieiseinni ..1,113,728,700
3. Increase or (decrease) from investment results after provision for
federal INCOME tAXES..........ccurieveerceee e en (27,785,337,764) | ..(1,719,905,084) | (23,560,078,320) | .....coccvevrereerrerriens [ crrrerrerrereiereinins ..(2,505,354,360)
4. Tabular less actual reserve released.............coviiininiiniinississinenis | e 0 [ e e | s | s | s
5. Increase in reserve on account of change in valuation basis
B. Other iNCreases (MEt)........c..ruuuererrrireirrieeiesieseiesreeseessessessssenssesssessens | areeoas (35,265,989) | ........ 20,750,126 |....... (98,084,560) | ....oevucrernerrierrienns | onnereeresssnenssseens | eveeens 42,068,445
7. TOtalS (LINES 110 B)....vverrerreeerecereeeseeeseeeseeesseesseeesse et esesssesesssssesesens .59,012,524,042 |...3,781,454,649 | .47,973,245,073 | ...cccovvvruvrrnnnens 0 ...7,257,824,320
8. Net transfer of reserves from or (to) Separate ACCOUNtS............ccvvvrvverercrernnnnns .(2,529,700,641) | ...... 114,332,188 |..(2,328,203,637) | ...cvvvvvverrrrrererierens | crveereerieeresieisnens [ vene (315,829,192)
9. TaADUIAI COSL........ovveictecctc et sesns | eveis 148,778,534 | ...... 148,778,534
10. Reserves released by death.............ccovvevecnmrerenneinneeessesesesessesenenns. | e 813,375,040 | ........ 13,387,617 | ...... 797,820,813 | .ooovioeeererreriens | ereerernenienesennenens | eeeeiens 2,166,610
11. Reserves released by other terminations (Net)...........cccovveveievrieersicicesicieienns ..7,211,265,913 | ........ 79,604,676 |..4,787 177,367 | ..cooveveeereecreeeeces | e ...2,344 483,876
12. Transfers on account of annuity and supplementary contract payments
involving life CONtINGENCIES.........c.cveveerereeeie ettt | caesees 28,343,326 | ....ocvveeeieeens | e, 28,343,326 | ..cooveeeivieieeiies | e | e
13. Charges for investment management, administration and
CONrACt GUATANEEES........vvcveieiecrecii ettt enns | enies 905,782,353 | ........ 37,528,175 | ...... 827,065,360 | ....coevrverrerireieis | e | e 41,188,818
14. Aggregate write-ins for other decreases in FESEIVES..........uvuverrerrernrrnrenrersirerenns | osrrssessessessesseans [ [ [ [ [V 0
15. Totals deductions (LINES 8 10 14).......c.vvverrrrrcreirmnerieerneseseerseeisesieeseenens ...6,577,844,525 | ...... 393,631,190 |..4,112,203,223 | .......cocovvrinerienns O ISR 0 ]..2,072,010,112
16. Reserve December 31 Of CUMTENt YEaT.............ccveveevcvereiecee s .52,434,679,517 |...3,387,823,459 |.43,861,041,850 |...cceoevrrrerrrrnes [0 0 |..5,185,814,208
DETAILS OF WRITE-INS
TADT. ettt | eentenes e 0 [ e v oo |
TAD2. oottt | eestenst st (O OO ORISR OO BTSRRI ST
TA0B. st | sereenes e 0 [ rverrrrerrerenes e e [ |
1498. Summary of remaining write-ins for Line 14 from overflow page..........cocueveueees | vevereereereenieneennns (01 O (V1 O (01 S (0 ST {1 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Ling 14 @DOVE)..........ccevueveererrerrrerrerins | corriererieresierisnens [ ] [ (O] [ (L 0
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Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Com pany

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. GOVEIMMENE DONGAS........cvocvieiecictcee ettt ettt et s ettt s bt n s s st se e st e [£:) I 4,370,268 | .....cocvvireeeiiins 3,707,763
1.1 Bonds exempt from U.S. tax ...|(a). v | s
1.2 Other bonds (unaffiliated).... ...|(@). ...102,220,809 ...101,526,985
1.3 Bonds of dffiliates................ ... |(a). v | e s
2.1 Preferred stocks (unaffiliated).. .| (b). ..288,062 291,752
2.11 Preferred stocks of affiliates.... v | s
2.2 CommON StOCKS (UNAMTIIAIEA). ... ..vvurerrererere ettt ettt sttt en s ssessensnsnns | srees 6,098,525,048 6,097,808,287
2.21  COMMON StOCKS OF @FfIIAIES. ... rvurveieeereeire ittt ettt sr s | £1eesentens e asessen s et s st s b s e st ensansn | Sseetantssssestens st e st ens st s sess st st enee
3. Mortgage loans................
4. Realestate......
S 07 = o1 7= oo OO PO OT ST DO TSP O ORI
6. Cash, cash equivalents and short-term iNVESIMENLS.............cccovveveicviieieces e sesssseenes | (&) esveverieiesereennnnn 31,066,928 | ...
7. DerivatiVe INSITUMENTS. ........ovueiieciicicic ettt ns st nstessensennssensensssnnsessesnenens | ([)oeesesnssnssessesssnssesnnenessssesesnssesss | sessessssessesssnssessesssassesssenssassesnesns
8. Otherinvested assets.........cocvrrrerrrennenns
9. Aggregate Write-ins for INVESIMENT INCOME. ..ottt bttt et sttt sss s estnsessestensnns | snsesssssssssenssnsssssssssnssnsssssnnsensenss) | srsssssssessssssssnsssnsssssssssssensanesnes
10. Total gross investment income.... 6,238,898,938 | ..... 6,234,834,835
11, INVESHMENT EXPENSES. .......veieeeereieeia e eeeeeseese st ees et ses et st e e ss s ses s £ eS8 eS8 E 428 o582 E 228 e84 E A2 RS8R E 42 £ s R a2 bR R 8 e £ R R bbb n et
12.  Investment taxes, licenses and fees, excluding federal income taxes....
13, INtEreSt EXPENSE.......cveieieciciee e
14.  Depreciation on real estate and Other INVESEA @SSELS...........c.cciuiiieiciiece ettt ses s sssssssessessnssnsessnsanss | (1) essessessssessesssessssssssssssessessnsas
15.  Aggregate write-ins for deductions from INVESIMENT INCOME............cceiiuiieicicie bbb bbbt s bbb s st s s s en b s b e bns | eebssessstsntesebstensesssssnsensensssntes 0
16.  Total deductions (LINES 11 HIOUGN 15)........coiuiuiiiiiiiiieiieictsctet ettt bbb st £ bbb st st s bbb s bbb ss et ns s b st s e bsns | eebstessstsstesebstensesssssntensensnsntan 0
17. Netinvestment income (LINE 10 MINUS LINE 16).........cccviuiiiireiiiiiieieiiete ettt bbbt s sttt b bbb bbb ns st ntesesants | eebessessessssessessesand 6,234,834,835
0901.
0902.
0903.
0998. Summary of remaining write-ins for LiNg 9 from OVEMIOW PAJE........vuurvrrereririieeireiseiseciseessesesssesee et ssessssssssse s sssesssssssssessans | sssesssssssssessssssssssssessesssssessessnnes 0 | oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @D0OVE). ... rererurrireresreseessesasessesssssssssssseseesessssssessessansssssssssessssssssessssssnssssssnsssssesss | sssessassssssesssssnsssssessanssnssessassanes 0 ] e 0
1501.
1502.
1503.
1598. Summary of remaining write-ins fOr LiNE 15 fromM OVEMIOW PAGE. ......vuvurerireiscireireie ettt ettt ettt essenssnsnnns | Sesssessessessanssessess st s s s sestensnens 0
1599. Totals (Lines 1501 thru 1503 PIUS 1598) (LINE 15 @D0VE). ... vcrerereurarssreieessesasessessesesssssseeseesesssseseesessessseesasssesseessesassseeseesanssnssessessensssssessessasssnssessessanssessessanssnssessasses | soesssssssssossansnssessansssssssassnssnens 0
(@) Includes $.....910,744 accrual of discount less $.....2,057,712 amortization of premium and less $.....12,753,327 paid for accrued interest on purchases.
(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) IncludesS§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §$.......... 0 paid for accrued interest on purchases.
(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §........ 0 interest on encumbrances.
(e) Includes $.....18,928,656 accrual of discount less §.......... 0 amortization of premium and less $.....26,460 paid for accrued interest on purchases.
() Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@ Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §$.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONAS.........c.overurrreneenrerineeneireessieseseesssssssnies | ceeseenessessnsennes 6,351,809 ..6,351,809 | .oviiriine (574,415)
1.1 Bonds exempt from U.S. taX.......cccoviverieeiiriiieieeceeseesiieieiies | eveeseeissveeie e sssnas
1.2 Other bonds (unaffiliated).... .(39,973,759)
1.3 Bonds Of @ffliates. .......cvcererreririeeree e eetereseeeeieees | ettt eees
2.1 Preferred stocks (unaffiliated).. 1,139,937)
2.11 Preferred stocks of affiliates...........ccvrerrrirririnireenerceinees | e

)
nooo\lovcn_-b_wi\,!\’
NN

—
I

Common stocks (unaffiliated)..

Common stocks of affiliates............ccevvivereiecrrieeeeccseenes

Mortgage loans................
Real estate...
Contract loans......

Cash, cash equivalents and short-term investments....................
Derivative INSUMENTS..........corieeeieieienereeieeeisese e

Other invested asSets.........cccuiiieiciisieeses e

Aggregate write-ins for capital gains (I0SS€S)..........cceverviverennnn.
Total capital gains (I0SSES).......ccueririiriieriisiiereissresiesssrssessenees

...... 9353)| ..
(1,702517) ...

............... (783,948,252)

DETAILS OF WRITE-INS

0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..............
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EXHIBIT 1 - INVESTMENT EXPENSES

o SAIAMES ANA WAGES. ......couvvevciecieiectcie ettt s st e bbb s s bbbt st A b bbb Rt b e s AR R bbb s bbb ettt

. Contributions for benefit plans fOr EMPIOYEES (B)........wurererrerrerererereireieireiseee sttt et ss bbbt snen

. Payments to employees under non-Funded DENESIt PIANS............ccccuiieiiiicicsc ettt

o OtNEr EMPIOYEE WEITAIE......... ettt s8££ Rt

. LBYAI TEES ANA EXPENSES.......ovvirieiveciiiieise ettt s et st s s b4 bR s E ARt R bR bRt

. Fees of public accountants and CONSUIING ACIUAMES. ...........ruuieruririinierrie st ss sttt s st

o TTAVEIING EXPENSES. ... . cviieircteeieise ittt s sebse e st R R8s a8 bR s R R AR R ARt

. Postage, express, telegraph @nd tEIEPNONE. ...ttt f et
10.
11.
12.
13.

14.

15.
16.
17.
18.
19.
20.
21.

22.

23.
24,

25.

PrINNG @NA SEAHONEIY......vucviieiieiii et s8R R ettt
Cost or depreciation of furniture aNA EQUIPIMENT. ...ttt s b s s bbbt
RENAI OFf BQUIDMENL........ocvieieciee ettt s e s b st s s b s s s s bbb s b s s bbb s bae b bbbt et es st n s see s st ense st
BOOKS @NA PEIHOTICAIS. ........vuvreviieietiiet ettt bbbttt s st s e bbb bbb s s s bbb s bbb bbb s s bttt
BUEAU AN @SSOCIHON fEES..........cvvuuieieieiceiiiierieiei sttt R
INSUTANCE, EXCEPT ON FEAI ESTAE. ........cveieeiececteiee et o 1oL Lol et sse st st s bbb b b s s st s st
MiSCENANEOUS I0SSES..........ovvrrerererrerireierieresiees s sssseesseed NNE .............................................................
Collection and banK SEIVICE CRANGES..........ccciucieiiieic ettt bbb bbbt s bbb s bR s b s bbbt bbbt aen
SUNGATY GENETAI EXPENSES......vrevvererreresersseseesesssessesessessasssesssssasssssessasssssessessasssessessessssssssessassssssessessasssessessasssessesssssnssessessasssnssessasssssessassnsssssnssassnssnes
REAI ESIAIE EXPENSES. .. .ottt bttt RS R R AR ARt R et
Investment eXpenses NOt INCIUAEA BISEWNETE..........cc.rieriie ettt s bbbt s st
Aggregate Write-ins for other INVESIMENT EXPENSES..........cciieiiciecece ettt bbb bbb bbb nee
INVESIMENT EXPENSES INCUITE. ....eovveeeecereiseeseeeeseese st tsees et ettt es e s s eS8 E eS8 s sS4kt en et
Reconciliation with Exhibit 5

Investment expenses UNPaid DECEMDET 31, PHIOT YBAI.........cu v iurerireeeeieeeeeeee st sse st st sse bbb bbbt st een
Investment expenses unpaid DECEMDET 31, CUITENE YBAT.........c..cciicueiieieiieseie ettt st a b a bbb bbb bt eaens

Investment expenses paid during year (Lines 22 + 23 - 24) (EXhibit 5, LINE 12)........c.coiuiuiiueriiiiiieieecteee e

DETAILS OF WRITE-INS

2101
2102
2103
2198
2199

Summary of remaining write-ins for Ling 21 from OVEMIOW PAJE. .......cvevevcerie ettt st s st s e sansas

Total (Lines 2101 thru 2103 plUS 2198) (LINE 21 @D0VE).........cuiuiiiieiiecteteiee ettt st tesesaes s st senseeesessesessesesessnsessssesesasassesessssesesessssesssssesassssenas

Includes §.......... 0 on account of prior service.

EXHIBIT 2 - INVESTMENT TAXES, LICENSES AND FEES

(EXCLUDING FEDERAL INCOME TAXES)

o o AW N

. REAIESIAIE TAXES.....vuivec bR bRt R bR ARt s bR bbbttt

. State INSUTANCE ABPAMMENT FEES.........ciieiieeiciteieeetee ettt s e a e bbb bbb bbb s bbb s et b st bt s s ee st s bbb s st nee

. Other state taxes, including §.......... 0 fOr EMPIOYEE DENEFIS.......c.oecececie ettt
o Al OthEr tAXES.....veceeceeeeeceeeeecee e M L NE .............................................................

. Taxes, ICENSES ANA FEES INCUITEM. .........cveieeieecie ettt ettt bbb s s s bt bbbt et en s bbb s e s bttt st s sas b s s see st naeneis

U.S. SoCial SECUIY tAXES.......cevvieevrierreese et

Reconciliation with Exhibit 5

. Taxes, licenses and fees Unpaid DECEMDET 31, PHIOT YEAN.........c.viiurrerieeireieie sttt sttt sttt ss et snenna

. Taxes, licenses and fees unpaid December 31, current year.

. Taxes, licenses and fees paid during year (Lines 6 + 7 - 8) (t0 EXNIbit 5, LINE 13)........ooveoveeereeeieeiieieieeeseeiecsei ettt eeesenesneeeans
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EXHIBIT 3 - AGGREGATE RESERVE FOR LIFE, ANNUITY AND

ACCIDENT AND HEALTH CONTRACTS
1 2

3 4
Description of Valuation Basis Total Ordinary Group
A. Life insurance:
0100001. 1958 CSO 4.5% CRVM CNF ISL 85-88.........ccomieurireireireiseiseiseiseisesssessesssssssssssssss st essss 1,129,511 1,129,511 |
0100002. 1958 CSO ALB 4% CRVM CNF ISL 87-88..........couuiuuiiuiiriiieiieiiciiesiesiesss sttt ssssssssssss bbbt st enssnses RO 1,901,884 | ..oovvunnen. 1,901,884 | ..o
0100003. 1980 CSO 4% CRVM CNF ISL 08-08 NB...........ccoiuurireireireireiseiseisssesseisseesessess st 46,540,549
0100004. 1980 CSO 4.5% CRVM CNF ISL 95-05.... 958,882,333
0100005. 1980 CSO 5% CRVM CNF ISL 93-%4....... 112,870,813
0100006. 1980 CSO 5.5% CRVM CNF ISL 87-92........cccuutiiireirneiseiseise e esssssssss bbbt 64,374,110
0100007. 1980 CSO ALB 4% CRVM CNF ISL 88-08 NB 59,262,526
0100008. 1980 CSO ALB 4% IN CNF ISL 89-05.......... 636,211,541 636,211,541
0100009. 1980 CSO ANB 3% IN CNF ISL 03-05...... ....265,145,715 ....265,145,715
0100010. 1980 CSO ANB 4% CRVM CNF ISL 06-08 NB. ...470,078,552 ....470,078,552
0100011. 1980 CSO ANB 4% IN CNF ISL 98-05...... 679,834,909 679,834,909
0100012. 1980 CSO ANB 4.5% CRVM CNF ISL 06- . ..10,104,946 ..10,104,946
0100013. 2001 CSO ANB 4% CRVM CNF ISL 07-08 NB. ..81,486,070 ..81,486,070 |.
0199999, TOAIS. ... vutetetiereetrese st ere e eb s sk | entenens 3,387,823,459 | ......... 3,387,823,459
B. Annuities (excluding supplementary contracts):
0200001. 1971 IAM MOD ANB 4% NLP CRF IMM NFI 87-08 NB..........oouiiuiuiriiiieiiiiesiesiessesssssessessssssessesssssssssesssssnees 22,978,760 22,978,760
0200002. 1971 IAM MOD ANB 5% NLP CRF IMM NFI 85-08 NB.... ..49,261,943 .49,261,943
0200003. 1983A MOD ANB 3% NLP CRF IMM NFI 03-08 NB..... ....1,185,827 ....1,185,827
0200004. 1983A MOD ANB 4% NLP CRF IMM NFI 97-08 NB........ccosiuuiuuiiuiiieiinesiesinssisesiessessessesssessssssssssssssssssesssessssssnees 16,397,244 16,397,244
0200005. 1983A MOD ANB 5% NLP CRF IMM NFI 97-08 NB........ccviuuiuuimmimiesinesiesissiesiesiessesssesssessessssssssssssssssssesssssnees 10,072,865 10,072,865
0200006. 1983A MOD ANB 6% NLP CRF IMM NFI 02-07........... ...153,592 ..153,592 |.
0200007. ANNUITY 2000 ALB 4% CARVM CRF DEF NFI 74-T8..........covuiiieiiniiniiniineiseieiseisseesssesssssssesse s ssesssesssssssssssesssessns | soosesssssssssnees 151,284 | ..o
0200008. ANNUITY 2000 ALB 4.5% CARVM CRF DEF NFI 79-06..... .3,456,204,904 .3,393,848,970 N
0200009. ANNUITY 2000 ALB 4.75% CARVM CRF DEF NFI 04-08 NB. ..12,963,222,148 | ....... 12,899,516,128 ..63,706,020
0200010. ANNUITY 2000 ALB 5% CARVM CRF DEF NFI 03-08 NB.. ...10,376,455,280 ...10,354,344,083 22,111,197
0200011. ANNUITY 2000 ALB 5.25% CARVM CRF DEF NFI98-05... .1,860,350,987 .1,777,031,682 ..83,319,305
0200012. ANNUITY 2000 ALB 5.5% CARVM CRF DEF NFI 94-07..... .6,601,404,878 16,433,497,738 167,907,140
0200013. ANNUITY 2000 ALB 5.75% CARVM CRF DEF NFI 93-08 NB. .2,185,899,466 .2,109,709,661 ..76,189,805
0200014. ANNUITY 2000 ALB 6% CARVM CRF DEF NFI 95-02........ .1,646,022,188 .1,606,515,608 ..39,506,580
0200015. ANNUITY 2000 ALB 6.25% CARVM CRF DEF NFI92-03 .1,341,045,102 .1,291,278,480 .49,766,622
0200016. ANNUITY 2000 ALB 6.5% CARVM CRF DEF NFI 87-98. .1,039,435,611 .1,022,230,780 .17,204,831
0200017. ANNUITY 2000 ALB 6.75% CARVM CRF DEF NFI 91-02 B 1,029,644,051 | ............ 992,736,769 36,907,282
0200018. ANNUITY 2000 ALB 7% CARVM CRF DEF NFI 88-01........ccsvurierrieeneireineiesensieessssnsseesssessssesessessesssssssssssssssssssessessnss | sessessssees 787,922,691 | ............ 755,900,221 32,022,470
0200019. ANNUITY 2000 ALB 7.25% CARVM CRF DEF NFI 86-00... ....197,314,087 ...171,483,730 ..25,830,357
0200020. ANNUITY 2000 ALB 7.33% CARVM CRF DEF NFI99-08 NB. 342,890,850 342,890,850 |.
0200021. ANNUITY 2000 ALB 7.5% CARVM CRF DEF NFI 95.........cccooovininririnrinereeseinsensissssssnnessessssssssssssssesssssssssessssssessesnnss | sevessnesnnsnens Q421,983 | oot
0200022. ANNUITY 2000 ALB 8% CARVM CRF DEF NFI 92.........ccccovriininrirrinensineireissiesensesssssssnssssssssssssssssssesssssssssessssssesssssenss | seessnssnnssesn2y022,922 | vovenrereumesessnsessessssnnenns
0200023. ANNUITY 2000 ALB 8.5% CARVM CRF DEF NFI 84-90. 223,611,947 204,328,741
0200024. ANNUITY 2000 ALB 8.75% CARVM CRF DEF NFI 83-91 100,164,820 ..90,935,211
0200025. ANNUITY 2000 ALB 9% CARVM CRF DEF NFI 89...... 1,503,398 |
0200026. ANNUITY 2000 ALB 10% CARVM CRF DEF NFI 67-82.. 106,007,755 105,099,541
0200027. ANNUITY 2000 ANB 5.5% CARVM CRF DEF NFI 99...... 1,048,171
0200028. ANNUITY 2000 ANB 5.75% CARVM CRF DEF NFI 98.... 432,238
0200029. ANNUITY 2000 ANB 6% CARVM CRF DEF NFI 96-01.... ...744,103
0200030. ANNUITY 2000 ANB 6.25% CARVM CRF DEF NFI 00.........ccceuiiiriereirirnieneieeseseeseesessessssesessessssssssessessessssssessessssssnsans ..1,539,311
0200031. ANNUITY 2000 ANB 7.33% CARVM CRF DEF NFI 00-08 NB..........ccccsviiriiriiriiiineiineiisseisseisssisesesssssss s 98,672,402
0200032. PROG ANN (JP) ANB 3% NLP CRF IMM NFI 00-02............
0200033. PROG ANN (LN) ANB 3.5% NLP CRF IMM NFI 71-06.
0200034. PROG ANN (JP) ANB 3.5% NLP CRF IMM NFI 75-02
0200035. PROG ANN (LN) ANB 4.5% NLP CRF IMM NFI 72-84
0200036. PROG ANN (LN) ANB 5% NLP CRF IMM NFI 71-08 NB..
0200037. PROG ANN (JP) ANB 5% NLP CRF IMM NFI 80-96....
0200038. PROG ANN (LN) ANB 6% NLP CRF IMM NFI 79-81
0200039. 3% NLP CRF IMM NFI 02-08 NB..
0200040. 3.5% NLP CRF IMM NFI 81-03.....
0200041. 4% NLP CRF IMM NFI 89-08 NB.. ..21,727,386 ..21,727,386
0200042. 5% NLP CRF IMM NFI 99-06 NB.. ...4,743,875 4,743,875 |.
0200043. 5.25% CARVM CRF DEF NFI 05.. 518,021,081 | .cvoeeeeieireireirsi
0200044. 5.5% CARVM CRF DEF NFI 06-07....... ....763,463,817 |.....
0200045. 5.75% CARVM CRF DEF NFI 04-08 NB... 805,717,797 | .evoeeeveireireirni
0200046. 6% NLP CRF IMM NFI 07-08 NB.......... FEOTT I 653,585 ...653,585 |.
0200047. 6.25% CARVM CRF DEF NFI 99-03 rereeeene853,008,058 | ..o | e 653,008,058
0200048. 6.5% CARVM CRF DEF NFI 98.........ccoviiriiriiriimniesieseiseissise sttt ssssnns | sbsnessneens 136,231,206 | ...ocvoerereeieieineins [ eeveieenene 136,231,206
0200049. 6.75% CARVM CRF DEF NFI 94-02. ...515,512,777 ..515,512,777
0200050. 7% CARVM CRF DEF NFI97-01...... ....404,230,273
0200051. 7.25% CARVM CRF DEF NFI 93-00. ...195,519,103
0200052. 7.5% CARVM CRF DEF NFI 81-95... 125,279,761
0200053. 8% CARVM CRF DEF NFI 92........... . .19,701,215
0200054. 8.5% CARVM CRF DEF NFI 87-90...
0200055. 8.75% CARVM CRF DEF NFI91..
0200056. 9% CARVM CRF DEF NFI 89.......
0200057. 9.25% CARVM CRF DEF NFI 88..
0200058. 9.5% CARVM CRF DEF NFI 86....
0200059. 11.5% CARVM CRF DEF NFI 85......
0200060. 11.75% CARVM CRF DEF NFI 83-84.........cooiiuuiiieiieiieiiesiesiesiesse sttt ssseen
0200061. 13.75% CARVM CRF DEF NFI 82.........ccuiiimeimtireineineiseise et
0200062. ACCOUNT VALUE........c.covcvnerinee .(279,904) 278,085,802
0200063. Cash Surrender Value... ..76,513,581 ....1,743,944
0299999, TOAIS. ....vureeeeseisseeseiss s8££t | cbinnes 49,046,856,058 | ....... 43,861,041,852 | ........ 5,185,814,206
9999999. TotalS (10 PAGE 3, LINE 1)....euieerecieieiiseieeiesissise sttt sttt sttt essensanssessassnsnns | ssesens 52,434,679,517 | ....... 47,248,865,311 | ......... 5,185,814,206
EXHIBIT 3 - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating variable life insurance contracts?.............. Yes[ | No[X]

2.1 Does the reporting entity at present issue both participating and non-participating variable life insurance contracts?..... Yes[ | No[X]

2.2 If not, state which kind is issued.......... non-participating

3.1 Is any surrender value promised in excess of the reserve as legally Computed?..........c.ccevererinieevieiieessee s Yes[ ] No[X] NAT ]

3.2 If so, the amount of such excess must be included in surrender values in excess of reserves otherwise

required and carried in this schedule. Has this DEEN AONE?..........ceiiieiciieie e Yes[ ] No[ ] N/ATX]

Attach a statement of methods employed in the valuation of variable life insurance contracts issued at, or subsequently subject to, an extra premium or in the valuation of contracts
otherwise issued on lives classified as substandard for the plan of contract issued or on special class lives (including paid-up variable life insurance).
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EXHIBIT 3A - CHANGES IN BASIS OF VALUATION DURING THE YEAR

(Including supplementary contracts set up on a basis other than th
1

at used to determine benefits)

Description of Valuation Class

Valuation Basis

2

Changed From

3

Changed To

4
Increase in
Actuarial Reserve
Due to Change

NONE

SA9.1




oLvs

Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Company

EXHIBIT 4 - DEPOSIT-TYPE CONTRACTS
1 2

3 4 5 6
Guaranteed Dividend Premium
Interest Annuities Supplemental Accumulations and Other
Total Contracts Certain Contracts or Refunds Deposit Funds
Balance at the DeginniNg Of th YBAI ...t e b bbb b bbb s b b s st s e b s s b snsetes | nebevesseresssnsernns 844,424,182 | ..o BAAA2A,182 | oo ieeinins | ettt neaes | seressseie sttt enas | eriereres ettt ene

Deposits received during the year....

Investment armnings Credited t0 ACCOUNL............c.oiueirciiiie et bbb bbb bbbt

OhEr NEt ChANGE IN TESEIVES. ........vuieiiiteisctiteie sttt bbb s st s bbb b a s b s bbb bbb s bbb bbb s s

FEes and Other ChArGES @SSESSEA..........c..cuiuiieiiiiiccse ettt bbb bbb s bbb bbb bbbttt bt

SUITENTET CHATGES. ... euvrrereeeeeeeseeseeseeeeseesesseessessesseesessseesessesseessessesseeseessee e ssesEee s a8 8ee 8 E e REeE £ eS8 e8RS S8R n e en et

Net surrender or WithdraWal PAYMENS...........cuiuiiiee st s s s s s bbbt s et ents

Other net transfer to or (from) GENETAl ACCOUNL.............c.ccveveieiceeie ettt ettt st et s s s s ettt s st nen

Balance at the end of the current year (LINES 1+ 2+ 34 4 =5 =6 =7 = 8)...ucciieieicrieeesee et

......................... 24,742,666

........................... 6,194,140

......................... 24,742,666

........................... 6,194,140




Annual Statement for the year 2008 of the Separate Accounts of the Lincoln National Life Insurance Com pany

EXHIBIT § - RECONCILIATION OF CASH AND INVESTED ASSETS

DEVELOPMENT OF INCREASE IN CASH 1
Amount
1. Transfers to Separate Accounts on account of:
1.1 Net premiums and considerations for annuities and supplementary contracts with life CONINGENCIES.........ccvvrurvririnrirrnerreeessessesees | v 8,908,000,477
1.2 Aggregate write-ins for other transfers to SEPArate ACCOUNLS..........c..cuiieiveiieiiicie ettt bbb s bbb sssbnns | sebsessessessss e st es s saessnes 37,754,385
2. Deposits on deposit-type contract funds and other liabilities without life or disability CONINGENCIES..........cvvrvririrrirrersee s | et enes
3. Investmentincome collected.... .6,238,898,938
4. Consideration on disposal of short-term bonds net of purchases........... . ...457,849,132
5. Consideration on disposal of investments (excluding ShOrt-term DONAS)...........coiiuiieicieisirces bbbt sssenes | eessessessesessessnssenaas 16,493,515,402
6.  Aggregate write-ins for other increases in fuNAS fTOM OPEIAIONS............oviuririirrirrie ettt st ssessnsentenss | sessesesssnssessessensass s e st st et 0
T TOHAI (LINES 110 B)...cvuuivurieuniiuiiieiieiseise sttt b bbb s £ £ £ 8£E£8£8£8 8888 £t | ebbsnt st sent sttt 32,136,018,334
8. Cost of investments acquired (eXCluding SNOM-EEIM DONAS)..........curuuriiiiriiirecsirirestees ettt sttt s essensnssnssnnss | sessessessssssnssessnssnnssen 24,743,040,874
9. Transfers from Separate Accounts on account of contract benefits:
9.1 DBAN DENEFILS. ...ttt bbb bbbttt aen 811,178,800
9.2 Matured endowments .
0.3 ANNUIY DBNETIES. ...ttt b bR £ £ E R E R R ARt
9.4 Supplementary contract benefits with life contingencies
9.5 ACCIAENT ANA NEAIN DENEMS........eeeceee ettt bbb R8s E bbb s b e b bsenna | 2Eetebseesee b e b ee et n ettt
9.6 Surrender benefits and withdrawals for life contracts... .7,246,195,342
9.7 Policy 10ans (Net).......ccocevererrirereresieieressieeiias ] 30,234,726
9.8 TraNSTEIS Of FESEIVES (NBL)......cvieeiecicteseictee ettt ettt sttt b s bbb s a st bes s bt b e st s st b st es s asbensesansansnnsenes | sentessessssenssssssesansantas (2,511,989,910)
9.9 Aggregate write-ins for other transfers from Separate Accounts on account of contract BENEItS...........ccvvveieicieericciseeeee e | e 25,839,270
10.  Other transfers from Separate Accounts:
10,1 FEAEIAl INCOME tAXES.......vuivieecteteiete ettt ettt et b et s s et et be b b st et es st bbb s e s et e s e bt esassee s e sebesass et et snaetesassetessnsssnsanaetesensssnssnnstessnsetes | etevissetesissesssissetessssetessnaetasens 763,117
10.2 Aggregate write-ins for other transfers from Separate ACCOUNS...........ccocvvurenenrirrersirnineneireenns (2,301,646)
11.  Withdrawals on deposit-type contract funds and other liabilities without life or disability contingencies... 250,000,000
12, InvestMENt EXPENSES (EXNIDIE 1, LINE 25)........ovurrurieiieriseiseisessssiseesestsssssssssssssssse st ssessssssessessesssessessessssssessessassssssassesssessessessssssessesssssessessasssnsssssnssessanssnes | stesssessessassssssessasssnssnssessansnssessassanssnssns
12.1 Fees associated with investment management, administration and contract QUArANEEES...........ccccvieieiirieieiceeee s | erreeese e 1,187,053,985
13.  Investment taxes, licenses and fees, excluding federal income taxes (EXIDit 2, LINE 9).......c.cveveeicuiuiieeieeiieiseese ettt se s sssss s ses | sessessesisssssessesssssssssssssssnsenesssssensesnsanes
14, Total (LINES 810 13)..uuiuuiieiiiiicieieise ettt ...31,808,357,884
15.  Funds from operations (Line 7 minus Line 14).... ....327,660,450
16.  Surplus contributed or (withdrawn) during year... o ...157,050,239
17, Aggregate write-ins fOr OthEr ChANGES IN TUNGS........c..riieeee ettt st st es st ns s | _finsisssssssnsssssessanssnssessansaas 47,154,511
18.  Total funds (includes $.....3,067,491,837 net transfers from general account) (LINES 1510 17)......cuucuuiiiciuieiieiesieees s ssssssssesssssssssans | evvessiisssiessissssssssssssanes 531,865,200
19.  Increase in payable for investments acquired, net of receivable for INVESIMENLS SOI.............c.ccuiiiiiireiciciece e sssssaens | eveeverese b 21,888,160
20.  Decrease in policy loans
21.  Aggregate write-ins for other reconciling items... ...(107,567,824)
22.  Increase in cash (Line 18 t0 21).......cccvvvevnnee. ....446,185,536
RECONCILIATION BETWEEN YEARS
23.  Cash and invested assets, December 31st of prior year. 81,418,241,410
24. Increase in cash (LiINE 22)........cccoueveveeuveeverrereeeisersnnne ] e 446,185,536
25, COSt Of INVESIEA ASSELS ACAUINEM..........cvecveeeieeieciceeieeie et ettt et s st bes bt s b e e e s sttt s e s s s e st s st st an st banee 33,335,327,005
26.  Adjusted COSt Of ASSELS QISPOSEA Of.........ouivuciirieciiieie ettt bbbt s s bbb bbbt s st s s s bsbesse s snsensennnns | ebiesisbessesieseste s seesas 26,353,240,109
27, INCTEASE IN PONICY IOBNS........cvieeveciciiee ettt ettt et b a e s et b s b et s b s et s ss s s et e s s st s s s ben s sesaesnsanses et ssessnssssensessesansns | sbessesssssnsassessssssesses s s st es et st s s s e sensaes
28.  Accrual of discount less amortization of premium....... 17,781,688
29.  Depreciation on real estate and OthEr INVESIEA @SSELS.........c..cc.cciiveireiee ettt sttt s s s s s s sssassss s ssssessnsnsens | sbessesssssesssssss st enses st bes e s s b s sesansensaes
30. Increase in net unrealized gains
31, Aggregate write-ins for Other FECONCIING IBMS........c..cviveieieee ettt s sttt s et b s s s s s sssssessssssesnsassessnsans | srebistissssssssnssnsssses et st es et st en s sansneans 0
32.  Cash and invested assets, DECEMDET 318t OF CUMTENE YEAT............covieiiiieiieiecceetet ettt sssnsensessssensesennssnsenses | avierissessesissessesessnees 55,485,724,792
DETAILS OF WRITE-INS
01,207 BONUS CrEAILS.......cucvviiecteiititeieec ettt tes ettt es et ss et es et ss et bes st et et e s s e s st et s eae s e s se b et s se b et e s e b et s st et s e ae b e s s et et s s ae s s e b et s se b et s sesebasantetsssnsetasantetessnsntasans | sessssesessesessnsesessntesassnans 31,232,322
071,202 BrEAKAGE........coevveeiictieeesie et ettt s s s bt s e b b es s bbb R e A e e ARt bR s R e e bR bR bR b b s R s e b e e s e et ettt es st st enaesantanans | sbenseseeseetentesees et st et et tenen 6,691,777
01.203 Mortality adjustment ..(169,714)
01.298 Summary of remaining write-ins for LN 1.2 from OVEMIOW PAGE.......c.euuierririririirririe sttt ssss st sssssssssessessssssessesssssssssessesssnssessessanssns | ssssssessesssssssssessasssnssessessasssnssessassnsnns 0
01.299 Total (Lines 01.201 thru 01.203 plus 01.298) (LINE 1.2 @D0VE)........cvcveivieiieiiiiieeissiceiesisesiseeseseessesssnsessssessensssssssssssssnssssessnsnsessasssssnsesssssessessnsessesnses | eesensisssssessssssesssssessasanes 37,754,385
0601.
0602.
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page.. .
0699. Total (Lines 0601 thru 0603 plus 0698) (LINE B ADOVE)... ... rvuuiiriisiiisiiisiiss st iessssss st ettt ettt ettt st nb st ensenstens | fnsssesssnsssess st st s b ess sttt 0
09.901. GUAraNtEd INEIESE PAYMENES.........c.uevuiieiierieicie sttt bbbt bbbt b s s bbb s b st st st s s ssessentanns | dessssssessesssssessessnsnssenens 25,839,270
09.902.
09.903.
09.998. Summary of remaining write-ins for Ling 9.9 from OVEITIOW PAGE.........vvuieriecirrie ettt ettt ss st st st nes | £essessesssssessessesssnssee st st s snssessensnnes 0
09.999. Total (Lines 09.901 thru 09.903 plus 09.998) (Line 9.9 above).. .. ..25,839,270
10.201 MISCEIIANEOUS trANSTEIS.........veivieiecici ettt bbb s bbb bbb s s bt se bbb s bbb s bbb st s s ntessesnsessasansnssnses | sbessesssssssessesissesses e b senans (2,301,646)
10.202
10.203
10.298 Summary of remaining write-ins for Line 10.2 from OVEMIOW PAGE.........cvviieiiiiieicicteee ettt s st se st st saes s sessssasssssnses | sresessesssssssssssssessessssestes e ssbessssassnsns 0
10.299 Total (Lines 10.201 thru 10.203 plus 10.298) (Line 10.2 above).... ...(2,301,646)
1701. Remittances and items not allocated... 47,154,511
1702.
1703.
1798. Summary of remaining write-ins for Ling 17 from OVEMIOW PAGE........ceiiviiieicisieieictese sttt bbb s bt s b bns | ebsessbesses et s b s b s sn b s s s st s st 0
1799. Total (Lines 1701 thru 1703 pluS 1798) (LINE 17 @DO0VE)........cuiuiieeieiiiitiiies sttt sss s st ssses st ssensessss st ess st sns st sbensesssssnsesssssnsensesnssnsensnsantas | srssnsessessessnsassessnsnsesssas 47,154,511
2101. Other transfers (107,567,824)
2102.
2103.
2198. Summary of remaining write-ins for Line 21 from overflow page
2199. Total (Lines 2101 thru 2103 PIUS 2198) (LINE 21 BDOVE).........vuiuiveeiiieiieiisieisiesiesesiesisessessesssssessesssessesssssssssssssssssssessssessssessasssssssnssssnsssssssessnssssessesasseses
3101.
3102, ettt f e E e E R R AR R RS E R RS E £ E R £ £ L4 E £ RS E R AR 4R R4 E 4R R R R R E R R R bR b s b s b et | SEEeRE e R R R Rttt
3103, ettt R SRR RS R SRR RS SSS£S eSS AR AR AR E bttt s bt | ShbnbE bt bttt sttt bbbt
3198. Summary of remaining write-ins for Line 31 from overflow page
3199. Total (Lines 3101 thru 3103 plus 3198) (Line 31 above)
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EXHIBIT 6 - GUARANTEED INSURANCE AND ANNUITY PRODUCTS
1

Amount Percent2 of Total

Aggregate reserve for life, annuity and accident and health contracts (Included in Exhibit 3):

10 LI INSUIANCE. oottt bttt nnin | srebtese st sttt | eeent et 0.00
1.2 ANNUITIES .ottt enntes | eertenee e 558,024,639 | ...coovvvirerrrirrerienrieneens 1.01
1.3 Supplementary contracts With life CONINGENCIES............cceueiieiieieiciee ettt s s stessees | estsssisssesssssss s s esses s ssessssssens | sssesssssessesssssssestesssssesaend 0.00
1.4 ACCIAENt ANA NEAIN........o.iii s | cebes e | e 0.00
1.5 MISCEIIANEOUS MBSEIVES........ouiiuiiiiiiiiricis s | entiens st | s 0.00
1.8 TORAL e ennts | nerienss s 558,024,639 | ...cooevvierrrirrerieerieneens 1.01
Liability for deposit-type contracts (included in Exhibit 4):

2.1 GUAranted INTEIESt COMTACES. .........vvrrreeurirrerieres sttt ennsns | Srresssesssnen s st nsssnenssnes | wesressenssnene s nssnesseens 0.00
2.2 ANNUIIES CEITAIN. ......eeuovireeeieesseeee st s ettt nens e | eressesssnnstanesse 599,521,718 | ..o 1.08
2.3 SUPPIEMENTAI CONTACES........vvveeviceceeiietctet ettt ss ettt s b s s s s s st s st es s sansssens | sessessssessssssssssssessnssstesnssnsessesans | sressisssssesssssssesses e ssbes e senes 0.00
2.4 Dividend acCumUIBIONS OF FEIUNGS...........cuuivuiiiciicrierieii ittt seb bbb esssssnsesssnsens | cetbisesine st st st st st st sententas | ceseesessnessseessess e 0.00
2.5 Premium and Other AEPOSIE FUNGS. ...ttt sttt ss st st sessanssnssnsses | ssessssssessassasssnssessassnssnssessanssnssns | sessssssessessesssnssnssessansnnssessn 0.00
28 TOAl ottt Rt nnnte | erenteeen st ner e 599,521,718 | .vvoreeererirsreerserieeeennenns 1.08
Other liabilities (included in Page 3, LINES 4, 10, 13 & 14)...... ittt s saessesentes | esssessesssssessesssssssssesesssssessesans | cbsessssssesscssssaseessesassessesanes 0.00
Total liabilities associated with guarantees (LINES 1.6 + 2.6 + 3)......cvivrriririirrieinirereiesisese et ssesssssssssesss | srsssesssssssseneens 1,157,546,357 | oo 2.09
Total liabilities not associated With QUATANEEES............c.cueiciciicee et b s sssenas | erresssressesssanes 54,354,361,500 |..cooovoeriiiiiiisiciie 97.91
Total Separate Accounts liabilities (Lines 4 + 5 = Page 3, LINE 15)........couiuirerrnieiiieiniieeieiecseiseiecssessiseesneseeseesnsssssesssssens | orensensenssensenes 55,511,907,857 | .ovvevveeeerrereieians 100.00
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