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SALMON SIMS THOMAS 
Accountants and Consultants 

INDEPENDENT AUDITORS' REPORT 

To the Board of Elders 
of Irving Bible Church 

We have audited the accompanying financial statements of Irving Bible Church (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2015, and 
the related statements of activities and changes in net assets and cash flows for the year then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
The Organization's management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Irving Bible Church as of December 31, 2015, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Salmon Sims Thomas & Associates 
A Professional Limited Liability Company 
September 27, 2016 
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Cash and cash equivalents 3,949,953$      

Investments 134,910           

Prepaid expenses 42,500

Property and Equipment

Furniture and fixtures 305,903       

Equipment 1,304,799

Building and improvements 20,044,907

Parking lot 89,945

Land 1,011,900

     Total Property and Equipment 22,757,454

Less accumulated depreciation (9,325,368)

     Net Property and Equipment 13,432,086      

TOTAL ASSETS 17,559,449$    

Liabilities

Accounts payable 229,581$         

Accrued expenses 14,787

Amount held on behalf of others 14,025

Total Liabilities 258,393           

Net Assets

Unrestricted

Board designated 113,619

Undesignated 16,870,570

16,984,189

Temporarily restricted 316,867

Total Net Assets 17,301,056      

TOTAL LIABILITIES AND NET ASSETS 17,559,449$    

ASSETS

LIABILITIES AND NET ASSETS

________________________

Irving Bible Church

Statement of Financial Position

December 31, 2015

The accompanying notes are an integral part of this financial statement.
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Temporarily
Unrestricted Restricted Total

Revenues and Support
Contributions 8,754,579$    488,531$    9,243,110$    
Program revenues 533,828 -                  533,828         
Other revenues 139,271         -                  139,271         

9,427,678      488,531      9,916,209      
Net assets released from restriction 393,257         (393,257)     -                     

Total Revenues and Support 9,820,935      95,274        9,916,209      

Expenses
Program services

Salaries and related expenses 2,683,294      -                  2,683,294      
Missions 647,823         -                  647,823         
Adult ministries 234,633         -                  234,633         
Children's ministries 162,246         -                  162,246         
Youth ministries 304,092         -                  304,092         
Worship and music 126,074         -                  126,074         
Other ministries 1,244,892 -                  1,244,892      
Total Program Services 5,403,054      -                  5,403,054      

Supporting services
Salaries and related expenses 1,349,864      -                  1,349,864      
Facility 1,227,826      -                  1,227,826      
Depreciation 626,338         -                  626,338         
Other administrative expenses 306,031 -                  306,031         
Total Supporting Services 3,510,059      -                  3,510,059      

Total Expenses 8,913,113      -                  8,913,113      

Increase in Net Assets 907,822         95,274        1,003,096      

Net Assets, beginning of year 16,076,367    221,593      16,297,960    

Net Assets, end of year 16,984,189$ 316,867$    17,301,056$ 

Irving Bible Church
Statement of Activities and Changes in Net Assets

For the Year Ended December 31, 2015
_____________________________

The accompanying notes are an integral part of this financial statement.
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Cash Flows From Operating Activities

Increase in Net Assets 1,003,096$   

Adjustments to reconcile increase in net assets 

to net cash provided by operating activities:

Depreciation 626,338        

Donated investments (83,344)        

Unrealized loss on investments 106               

Reinvested dividends and interest (219)             

Change in assets and liabilities:

Prepaid expenses (14,375)        

Accounts payable 89,575          

Accrued expenses (50)               

  Net Cash Provided by Operating Activities 1,621,127     

Cash Flows From Investing Activities

Purchase of equipment (174,361)       

Proceeds from sale of investments 85,224          

Net Cash Used by Investing Activities (89,137)        

Cash Flows From Financing Activities

Amount held on behalf of others 13,542          

Repayments of debt obligations (771,314)       

Net Cash Used by Financing Activities (757,772)       

  Net Inecrease in Cash 774,218        

Cash and cash equivalents, beginning of year 3,175,735     

Cash and cash equivalents, end of year 3,949,953$   

Supplemental Information

Interest paid 2,419$          

Irving Bible Church

Statement of Cash Flows

For the Year Ended December 31, 2015

______________________

The accompanying notes are an integral part of this financial statement.
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Irving Bible Church
Notes to Financial Statements

December 31, 2015
________________________
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NOTE 1:  NATURE OF OPERATIONS
Irving Bible Church (Church) is a Texas nonprofit corporation located in Irving, Texas. The Church 
was formed to glorify Jesus Christ, by leading people to know and make Him known. The Church 
pursues this goal by caring for the family of Christ by providing a context of mutual edification in 
which Christians can participate in one another’s lives to meet spiritual, emotional, material, and 
social needs.

The Church’s support is derived primarily from members who are concentrated in the geographic 
area where the Church is located.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The summary of significant accounting policies of the Church is presented to assist in understanding 
the financial statements. The financial statements and notes are representations of the Church’s 
management, who is responsible for the fairness and objectivity embodied in the financial 
statements. These accounting policies conform to accounting principles generally accepted in the 
United States of America and have been consistently applied in the preparation of the financial 
statements.

Estimates
Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and reported revenues and expenses. Significant estimates used in preparing these 
financial statements include those assumed in recording depreciation. It is at least reasonably 
possible that the significant estimates used will change within the next year. Actual results could 
vary from estimates.

Financial Statement Presentation
Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence 
of donor-imposed restrictions. Accordingly, net assets and changes therein are classified as follows:

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that 
may or will be met by actions of the Church and/or the passage of time.

Unrestricted Net Assets - Net assets not subject to donor-imposed stipulations.

Revenues are reported as increases in unrestricted net assets unless use of the related asset is limited 
by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 
Expirations of temporarily restricted net assets (i.e., the donor-stipulated purpose has been fulfilled 
and/or the stipulated time period has elapsed) are reported as reclassifications between the applicable 
classes of net assets. Contributions are recognized as revenues in the period unconditional promises 
to give are received. Contributions of assets other than cash are recorded at their estimated fair value.



Irving Bible Church
Notes to Financial Statements

December 31, 2015
________________________
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NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and Cash Equivalents
The Church considers all liquid investment instruments and short-term investments with original 
maturities of ninety days or less to be cash equivalents. Cash equivalents were $233,979 as of
December 31, 2015. The Church places cash and cash equivalents, which, at times, may exceed 
federally insured limits with high credit quality institutions. The Church has not experienced any 
losses on such amounts.

Property and Equipment
Property and equipment are stated at cost, if purchased, or if donated at fair market value as of the 
date of donation, less accumulated depreciation. Such donations are reported as unrestricted support 
unless the donor has restricted the donated asset for a specific purpose. Assets donated with explicit 
restrictions regarding their use and contributions of cash that must be used to acquire property and 
equipment are reported as restricted support. Absent donor stipulations regarding how long those 
donated assets must be maintained, the Church reports expirations of donor restrictions when the 
donated or acquired assets are placed in service as instructed by the donor. The Church reclassifies 
temporarily restricted net assets to unrestricted net assets at that time. Maintenance, repairs and 
replacements, which do not improve or extend the lives of the respective assets, are charged to 
operations when incurred. When property and equipment is sold or otherwise disposed of, the asset 
and related accumulated depreciation is removed, and any gain or loss is included in operations.

Depreciation is calculated using the straight-line method at rates sufficient to amortize the related 
costs over the estimated useful lives of the respective assets as follows:

Furniture and fixtures 5-7 years
Equipment 3 years
Building 40 years
Building improvements 5-20 years
Parking lot 5 years

Income Taxes
The Church is a Texas nonprofit corporation that is exempt from federal income taxes under Section 
501(a) of the Internal Revenue Code (IRC) of 1986, as amended, as an organization described in 
Section 501(c)(3) of the IRC. The Church has been classified as an organization that is not a private 
foundation under IRC Section 509(a)(2), and as such, contributions to the Church qualify for 
deductions as charitable contributions. However, income generated from activities unrelated to the 
Church’s exempt purpose is subject to tax under IRC Section 511.



Irving Bible Church
Notes to Financial Statements

December 31, 2015
________________________
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NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Accounting for Uncertainty in Income Taxes
Management has concluded that any tax positions that would not meet the more-likely-than-not 
criterion of Financial Accounting Standards Board (FASB) Accounting Standards Codification 
(ASC) Topic 740-10, Accounting for Income Taxes, would be immaterial to the financial statements 
taken as a whole. Accordingly, the accompanying financial statements do not include any provision 
for uncertain tax positions, and no related interest or penalties have been recorded in the Statement of 
Activities or accrued in the Statement of Financial Position. Federal and state tax returns of the entity 
are generally open to examination by the relevant taxing authorities for a period of three years from 
the date the returns are filed.

Investments
Investments consist of a certificate of deposit and marketable equity securities held for sale. The 
marketable equity securities are recorded at their fair values. Securities that have been donated are 
recorded at the fair market value as of the date of the gift. Church policy is to convert equities to cash 
equivalents within thirty days of receipt. Increases or decreases in fair market value are recorded as 
unrealized gains and losses and reflected on the Statement of Activities in the unrestricted class of 
net assets.  

Fair Value Measurements
FASB ASC 820, Fair Value Measurements and Disclosures, provides the framework for measuring 
fair value. That framework provides the fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest 
priority to unobservable inputs (level 3 measurements). The asset or liability’s fair value 
measurement level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement. Valuation techniques used need to maximize the use of 
observable inputs and minimize the use of unobservable inputs. 

Following is a description of the valuation methodology used for assets measured at fair value. There 
has been no change in the methodology used at December 31, 2015.

Stocks: Valued at the closing price reported in an active market in which the security is traded.

The preceding method described may produce a fair value calculation that may not be indicative of 
net realizable value or reflective of future fair values. Furthermore, although the Church believes its 
valuation method is appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine the fair value of certain financial instruments could 
result in a different fair value measurement at the reporting date. 

The provisions of Topic ASC 820 did not have an impact on the Church’s nonfinancial assets and 
nonfinancial liabilities that are not permitted or required to be measured at fair value on a recurring 
basis. 



Irving Bible Church
Notes to Financial Statements

December 31, 2015
________________________
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NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Date of Management’s Review
The Church has evaluated subsequent events through September 27, 2016, the date the financial 
statements were available to be issued.

NOTE 3:  INVESTMENTS
As of December 31, 2015, investments consisted of:

Certificate of deposit $ 100,299
Marketable securities 34,611

$ 134,910

The Church had an unrealized loss of $106 and reinvested dividends and interest of $219 for the year 
ended December 31, 2015.

NOTE 4:  FAIR VALUE OF FINANCIAL INSTRUMENTS
The following table sets forth by level, within the fair value hierarchy, the Church’s assets at fair 
value as of December 31, 2015: 

Fair Value Measurements at Reporting Date Using:

Fair Value

Quoted Prices in 
Active markets 

for Identical 
Assets/Liabilities

(Level 1)

Significant 
Other 

Observable 
Inputs

(Level 2)

Significant 
Unobservable 

Inputs
(Level 3)

Stocks $ 34,611 $ 34,611 $ - $ -

NOTE 5:  MORTGAGE NOTE PAYABLE
In December 2011, the Church signed a twenty year promissory note in the amount of $9,700,000, 
refinancing their prior mortgage note payable. The agreement requires monthly payments of $55,253
at an interest rate of 3.25% and a final payment of the remaining loan balance and interest due in 
December 2031. The note is secured by the Church’s building and fixtures. On January 6, 2015, the 
Church made a final payment of $773,733, including interest expense of $2,419, to pay the mortgage 
note payable in full.



Irving Bible Church
Notes to Financial Statements

December 31, 2015
________________________
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NOTE 6:  LEASE COMMITMENTS
Operating Lease
The Church leases office equipment under noncancellable operating leases. Three of these leases 
expired during 2014. The Church signed two new noncancelable lease agreements during 2014, both 
expiring in 2019. Lease expense under these operating leases was approximately $21,000 for 2015.

Future minimum rental payments required under operating leases with initial or remaining 
noncancelable lease terms in excess of one year are approximately as follows for the years ending 
December 31, 

2016 $ 21,800
2017 21,800
2018 21,800
2019 6,000
2020 and thereafter -

$ 71,400

NOTE 7:  RETIREMENT PLAN
The Church has a voluntary 403(b)(7) retirement plan for all full-time employees which is managed 
by a third-party entity.  Employees can make contributions, subject to certain limitations, on a pretax 
basis. The Church matches employee contributions up to 5% of each participating employee’s salary 
for the first 5 years, and then increases 1% per subsequent year.  The participating employees become
vested in the Church contributions based on years of service as follows: 3 years – 50%; 4 years –
75%; and 5 years – 100%.  In 2015, the Church’s contribution was $131,237.

NOTE 8:  RELATED MINISTRIES
The Church has a process whereby it starts, nurtures and ultimately “spins off” Christian ministries 
that become separate, independent 501(c)(3) nonprofit organizations. These ministries, once 
separated, do not share Board members or management. However, before they are spun off, the 
Church receives restricted contributions, from donors, for these specific ministries. In addition, the 
Church also covers certain costs during this time period. 

In 2011, Water is Basic separated from the Church and filed for 501(c)(3) status. Water is Basic 
obtained 501(c)(3) status in 2012 and the Church does not expect to receive a significant amount of 
donations in the future. For the year ended December 31, 2015, the Church received donations of 
approximately $48,600 and remitted approximately $35,000 to this ministry. These funds are treated 
as amounts held for others and are not reflected in the Statement of Activities. The Church owed 
approximately $14,000 to Water is Basic as of December 31, 2015.



Irving Bible Church
Notes to Financial Statements

December 31, 2015
________________________
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NOTE 9:  BOARD DESIGNATED NET ASSETS
Included as a component of unrestricted net assets are amounts set aside, or designated, by the 
Church’s leadership. Board designated net assets consisted of approximately $113,600 for Tapestry 
as of December 31, 2015.

NOTE 10:  TEMPORARILY RESTRICTED NET ASSETS
At December 31, 2015, the purposes and corresponding balances remaining in temporarily restricted 
net assets were approximately as follows:

Missions $ 36,700
Benevolence 105,000
Church plants 119,700
Medical Clinic 19,700
School Works 20,000
Tapestry 4,800
Other 11,000

$ 316,900

Temporarily restricted net assets released from restrictions during 2015 were approximately as 
follows:

Missions $ 184,900
Benevolence 44,300
Church plants 55,800
Medical Clinic 33,000
Tapestry 46,400
Other 28,900

$ 393,300




