
Exclusive: Here's where 
Goldman Sachs is putting its 
money in Oakland 
Goldman Sachs Group Inc. has completed its first direct investment in 
Oakland with a downtown office building purchase, said Isaac Abid, the 
banking giant's partner on the deal. 

Goldman Sachs Asset Management's Alternative Investments & Manager 
Selection Group (NYSE: GS), based in New York, was a co-investor in HP 
Investors' $19.5 million purchase of the I. Magnin Building in March, said 
Abid, a partner at HP Investors. Goldman Sachs is an equity partner in the 
building at 2001 Broadway. Abid wouldn't disclose the exact financial terms. 

 

 
 

Abid said that Goldman Sachs was attracted to the city's burgeoning office 
market and wanted to invest in creative office space. Abid also knew Jeff 
Barclay, a Goldman Sachs managing director, who was also Abid's business 
school professor at Columbia University. 
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"They had been intrigued by Oakland," said Abid. "They were waiting for the 
right deal to move forward." A Goldman Sachs spokeswoman didn't have 
immediate comment. 

The city of Oakland previously feuded with Goldman Sachs over a 1998 
interest rate swap deal that city officials say has cost taxpayers around $4 
million per year after interest rates plunged following the 2008 recession. The 
City Council voted in 2012 to boycott the bank for future city business if it 
wouldn't renegotiate the interest rate swap deal. 

But now, Goldman Sachs joins other huge global financial companies that 
have also made recent investments in Oakland real estate as the city's 
residential and commercial markets have hit record-high rents. 
The Blackstone Group (NYSE: BX) and the Carlyle Group (NASDAQ: 
CG) have also funded housing projects that started construction this year. And 
the Swiss banking giant UBS AG (NYSE: UBS) bought one of Oakland's largest 
office buildings at 1221 Broadway last year. 

The wave of institutional capital has made the city a magnet for new 
investment, but also comes as existing business tenants and residents fear 
being priced out. 

The I. Magnin building's location a block from the 19th BART station and the 
city's strong office market were also attractive features, said Abid. He said his 
company plans to have a long-term hold on the building and is investing in 
renovations in the lobby, as well as working with a local artist to paint a mural 
on the building's facade. 

Brokers Grant Jones, Jake Norton and Conor Famulener of CBRE are leasing 
the office building. Around 16,000 square feet of office space on the third and 
fifth floors are vacant. Asking rents are around the market average, said Abid. 
Oakland's average Class A office rent was around $50 per square foot in the 
second quarter, close to a record high, according to brokerage data. 

Businessman Tom Henderson was the seller of the I. Magnin Building, which 
his company CallSocket bought in 2013 for $9.8 million, a little over half the 
price that HP Investors and Goldman Sachs paid three years later. Henderson 
is facing two separate lawsuits from previous partners, and a judge has 
ordered Henderson's three remaining downtown Oakland properties into 
receivership. The buildings, which include the iconic Tribune Tower building 
at 409 13th St., 1740 Broadway and 517 17th St., are now being marketed for 
sale by Colliers International. 

http://www.sfgate.com/opinion/openforum/article/Goldman-Sachs-got-break-but-not-cities-3711524.php
http://www.sfgate.com/opinion/openforum/article/Goldman-Sachs-got-break-but-not-cities-3711524.php
http://www.bizjournals.com/sanfrancisco/blog/real-estate/2015/05/blackstone-group-oakland-housing-broadway-bx.html
http://www.bizjournals.com/sanfrancisco/blog/real-estate/2016/01/carlyle-group-cg-invests-in-oakland-housing-wood.html
http://www.bizjournals.com/sanfrancisco/blog/real-estate/2016/01/carlyle-group-cg-invests-in-oakland-housing-wood.html
http://www.bizjournals.com/sanfrancisco/blog/real-estate/2015/11/ubs-oakland-office-clorox-westcore-properties.html
http://www.bizjournals.com/sanfrancisco/blog/real-estate/2015/11/ubs-oakland-office-clorox-westcore-properties.html
http://www.bizjournals.com/sanfrancisco/search/results?q=I.%20Magnin
http://www.bizjournals.com/sanfrancisco/search/results?q=Tom%20Henderson
http://www.bizjournals.com/sanfrancisco/search/results?q=I.%20Magnin
http://www.bizjournals.com/sanfrancisco/morning_call/2016/04/tom-henderson-allen-young-lawsuit-tribune-tower.html
http://www.bizjournals.com/sanfrancisco/blog/real-estate/2016/06/oakland-tribune-tower-tom-henderson-eb-5.html
http://www.bizjournals.com/sanfrancisco/blog/real-estate/2016/06/oakland-tribune-tower-tom-henderson-eb-5.html


However, the I. Magnin building sale closed in March and isn't affected by the 
court order, according to sources. 

HP Investors, which has offices in Oakland and San Diego, also owns 1740 
Telegraph Ave., a 9,000-square-foot ground floor retail space at 222 
Broadway, 2131 Broadway and 2344 Harrison St. in Oakland. The I. 
Magnin Building is HP Investors' only partnership with Goldman Sachs, but 
the firms are continuing to look jointly for additional investments in Oakland, 
said Abid 
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