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How would the Administration’s FY2017 Budget proposal 
impact school districts? 

 

 Title I:  Currently funded at approximately $15 billion, Title I grants for disadvantaged 
students would be increased by $450 million, of which this amount would be reserved 
for school improvement efforts. Under the Every Student Succeeds Act, states must 
reserve seven percent of their respective Title I allocations for intervention and support 
to low-performing schools.  The Title I program, which is the largest program and 
cornerstone of ESSA, helps support student achievement efforts at roughly 90 percent 
of the 14,000 school districts across the nation.  

A caveat to the proposed increase is that although the overall allocation would be the 
highest, the seven percent state set-aside for school improvement could result in slightly 

lower allocations to some districts – a reduction that the U.S. Department of Education 
calculated at 1.4 percent.  However, the Department noted that because some districts 
would receive the additional funding for school improvement, their allocations could be 
higher. 

 Individuals with Disabilities Education Act (IDEA) state grants for special 
education:  The budget proposal would freeze, or level-fund, IDEA state grants at the 
current amount of $11.8 billion. This current funding level reflects roughly 16 percent of 
the national average per pupil expenditure of $11,137, per the U.S. Department of 
Education for FY 2017, and would average about $1,777 per student.  

The concern for many school districts is that the current federal investment does not 
provide the amount of support needed to provide the appropriate services for 

individualized education plans (IEPs). As a result, school districts and states must allocate 
a greater share of funding for IDEA that results in displacement of funds from other 
areas critical to a well-rounded education for students. Despite bipartisan efforts to 
increase the federal investment in IDEA, this proposal would not address this critical 
concern; and, it does not address additional support for schools fulfilling IEPs for 
students with multiple challenges. 

https://www.whitehouse.gov/omb/overview
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 Title III - English Language Acquisition:  A $63 million increase in grants to school 
districts is proposed, which would raise the level of federal support to $800 million.  
 
This increase would be helpful to several districts as they move forward with ESSA 
implementation, in which the new law encourages greater support to districts and states 
to advance EL proficiency and academic achievement.  For example, ESSA replaces 
annual measurable achievement objectives under Title III with relevant proficiency 
assessments as a required indicator for school performance under Title I. States are also 
to establish standardized English Learner entrance and exit criteria as part of ESSA 
implementation. 

 Career and Technical Education:  A $77 million increase in career and technical 
education (CTE) is proposed for the program, which is currently funded at $1.1 billion. 

The proposed increase would fund competitive grants for a new “American Technical 
Training Fund to support the development, operation and expansion of innovative, 
evidence-based job training programs in high-demand fields that provide a path to the 
middle class for low-income individuals.” 

As Congress begins the reauthorization process for the Perkins Career and Technical 
Education (CTE) program, federal support to expand opportunities for training and 
apprenticeships is a key focus. The budget request proposes to do this through a new 
competitive grant program, which may not provide the level of access and opportunity 
to the school district CTE programs that need greater support, especially districts that 
may not have the capacity to apply for and leverage a competitive grant. 

 Impact Aid: The Administration has proposed a sustained investment of $1.3 billion for 
Impact Aid. However, a portion of this amount ($66.8 million) would be displaced from 
federal properties payments to school districts and redirected to facilities maintenance. 

The Administration’s budget proposes the elimination of Impact Aid federal properties 
payments, which provide funding to more than 200 school districts in 29 states as a 
replacement for the lost local revenue caused by the federal presence. Each of these 
school districts is unique, with eligible properties that include national parks, grasslands 
and laboratories, Army Corps of Engineering projects, and both the Air Force and West 
Point Military Academies. Each of these districts faces the same financial challenge: a 
loss of taxable property within their jurisdictions and, as a result, a loss of local revenue, 
but just as many students to educate. In some communities, the federal government is 
the largest landowner; and, many federal property school districts are small and in rural 
areas without the additional resources to address the shortfall in revenues for education. 
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The following list includes additional proposals in the Administration’s FY2017 budget request 
to Congress for PreK-12 Education Investments:  

o $35 million for school kitchen equipment grants through the U.S. Department of 
Agriculture to update equipment that will support school food authorities in 
preparing healthy meals that comply with federal nutrition standards for school 
lunch and breakfast. (The proposed funding is a $10 million increase over FY 
2016.) 

o Investing $4 billion in mandatory funding over three years for the new Computer 
Science for All initiative, which includes $100 million for new discretionary grants 

to school districts in order to promote innovative strategies for high-quality 
instruction and other learning opportunities in computer science. 

o Increasing the investment in IDEA Preschool Grants—an increase of $80 million 
compared to the FY 2016 level. 

o $125 million for a new Teacher and Principal Pathways program “for grants to 
institutions of higher education and nonprofit organizations, working closely 
with school districts, to create or expand high-quality pathways into the teaching 
profession, particularly into high-needs schools and high-need subjects such as 
science, technology, engineering and math (STEM). 

o Expanding access to high-quality care for more than 1.1 million additional 
children under age 4 by 2026. 

o Increasing funding for Head Start—an increase of $434 million compared to the 

FY 2016 level. 
o An increase of $55 million in the Promise Neighborhoods program to support 

new grants in up to 15 distressed communities seeking to break the cycle of 
poverty through the development and implementation of comprehensive cradle-
to-college supports for children and families. 

 
For more information visit www.nsba.org 
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