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Giencore’s results lead
fo higher valuations
Bettor-than-expected full-year
results from Glencore have
prompted analysts to raise
their estimates of the valuation
of the worid's Jargest
commedities trader ahead of &
sl the second
14

Airline fares warning
Air passengers face the risk o
a hike in fares aiter airlines
come into the European
Union’s emissions trading
scheme at the end of this year,
rating agency Standard &
Poor’s says. Page 15;
#t.com/transpor

Swiss Nationa! Bank, the
central bank that is
independent and privately
oswmed, reporied a SFrigbn
($20.6bn) deficit for 2010

Page 3: www.ft.com/ centraibanks

Financial reform closer
Momentum is building across
the European Union to
replicate the corporate
transparency enforcements
contained in the US Dodd-
Frank financial veform bill,
with draft proposals expected
by November, EU officials say.
Page 6 can heip,
Page LI; www.ft.com/europe

Dutch party pays price
‘The Dutch Christian Democrats
discovered the price of their
government alliance with the
farright on Thursday, after
Josses in provincial elections
confirmed their steady decline
as an electoral force.

Page 6 www.ft.oom/europe

Struggle to fill jobs
The White House is struggling
to fill key financial posts in the
administration.

Page 6 www.ft.com/us

US oif imports shifting
US reliance on foreign ofl has
been falling for the past five
years and could well drop for
the next five ot least, thanks to
a revival in the domestic oil
industiry. Page §

Loan rate caps eyed
To protect vulnerable
borrowers, the Reserve Bank of
India bas propesed a cap on
imterest rates and londer
margins for the microlending
Sector. Page 5 wiww.ft.oom/india
Anti-graft chief ousted
India’s Supreme Court strack
out the prime minister’s
appointment of the country's

Trichet talks of bank's
‘strong ¥ Vlgxlance

By Relph Atidns in Frankfurt
and Robin Harding in Washington

The European Central Bank has
jolted financial markets by
sigralling that jnterest rates
will almost certainly rise in
April, taking a markedly more
aggressive stance on inflation
than the Bank of England and
US Federal Reserve.

Sending the euro sharply
higher, Jean-Claude . Trichet,
ECB president, on Thursday
warned that the euro’s mone-
tary guardian was exereising
“strong vigilanee” — code for a
rate increase just & month
away. A hike next menth from
the record low of 1 per cent, was
} “not certain, it is possible” he
said Inflation risks were on the
“upside”, especially if off and
commodity prices rose further,
while monetary policy was
“yery accommodative”, the ECB
Presidem Sald

Economists warned that the
I BCB's action rished backfiring,
| puinting out that #s last inter-
est rate increase in July 2008
jcame yust months before the
collapse of Lehman Brothers,
Mr Trichet indicated that
inferest rates would increase by
1 only & quarter percentage point,
however, and said an April hike
would not have “the sense of
| the start of a series of rises” -
although he used stmilar words
j at the start of the Jast tighten-
ing eyele in December 2005.
) The BCB wanted to act pre-
| emptively with an interest rate

F.

d would see how

momy performed, said

Peter Vanden Houte, Burcpean
economist at

I spite of its Tawkish stance
on inflation the ECB shelved

eps to unwind the

exceptionsl support for ewro-

banks it has provided since
Septemiber 2008,

In the UK, the Bank of Eng-
land is also moving closer fo
interest rate increases to com-
bat inflation, But the US Federal
Reserve has seen less of an
inflationary threat in rismg
commodity prices. Ben Bern-
anke, Fed chairman, this week
said that they are most likely to
cause “a temporary and rela-
tively modest increase m US

towards an earlier move.
tion will forus on today’s non-
farm payrolls report for Febru-
ary, the most important US data
release, to see whether it con-
firms a labowr market recovery.
The euro rose 0.5 per cont to
$1.3937 against the dollar and
0.83 per cent to £6.8563 ageinst
sterling. German two-year bond
yields jumped a quarter of a per-
rentage point to 1,77 per cent.
‘The news also drove a wedge
between stronger and weaker
‘heral” eurozone countries.
in Spam, Ttaly and Porty-
ate rise may push
ecnnomxes into reverse - fell
while German and French
stocks ended the day bigher.
Additional reporting by Davi
Oakley in London
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Risky route, Page 5

Edltorial Comment, Page 10
The Short View, Page 15
Markets, Page 26-28

By Roula Khalaf, James Biitz
and Lina Saigol in London

The squeeze on Musmmer Gadd-
afi tightened on Thursday after
the UK froze assets of Libya's
sovereign wealth fund, includ-
ing holdings at HSBC, and
Austrian authorities questioned
a senior fund executive,
Sources said about £2bn
{§3.2om) of assets belonging to
the Libyan Investment Author-
ity and other entities had been
frozen in London, and that fig
ure may go far higher in coming
days. The UK initially froze
abOD.t £1bn in assets linked
o the leyan leader and his
ch)ldr
iitially 1mclear
whether the government
would also target the LA,
which is estimated to control

A police officer patrols Tiananmen
political advisory body In the cmmhy President Hu Jintao and premier Wen Jiabao et the opening session

UE‘QPF Friday March 4 2011

‘Sauare ahead of the opering of the Chinose Poop

s custodian, holds
much oi the cash and assets
affected by the ‘UK measures,
sccording to people. Tamiliar
with the sanetions. . HSBC
declined to comment.

Other frozen LIA mvestments
include the fund's £206m stake
in Pearson, owner of the Finan-
cial Times, and a £300m prop-
erty portfotio i London.

In Vienna, authorities ques-
tioned Mustafa Zarti, deput:
head of the LIA, and froze
assets and accounts. Mr Zarii,
who eould not be reached for

more
On Thursday, Tim Ge}t}mer US
'ﬁ‘eas“l'}' secretary. sald Wash-
ington had ly_$32bn.
in Libyan assets mr-]ndmg thoss
he\ti by the LIA.
ack Obama, the US presi-
dem desrribed the US measures
as the “most rapid and forceful
set of sanctions that bave
ever been applied internation-

B

¥
HSBC, the UK's largest bank

The ‘most rapid and

forcefd sanctions comment, Was ]a{elr released.
Mr Zart close associate
ever applied of Seif abislom, Cotonel Gadd
i i ' afi’s son, who exereised consid-
internationally erable influence over the fimd.
Barack Obatna’s assassment Austrian foreign ministry
of the measures ag:hut Litbya said a directive, issued on Feb-

O S— Tuary 25, provided the legal

ive Committes, the top

basis for asset freeze, adding
that there appeared fo be “some
sort of closeness between Mr
Zavti and the Gaddafi family -
there seems o be enough evi-
dence for that”,

The goveroment in Vienna
will press the Ruropean Com-
mission to add Mr Zarti fo the
Enropean Union’s list of 26 Liby-
ans subject to sanctions.

m UK, government
sources said that the Land
Registry would notify the Treas-
wy automatically if the LIA
sought to nndertake any trans.
actions involving its property
portfolio.

Additional reporting by Daniel
Dombey in Washington

Wideast unrest, Pages 2 &4
Comment, Page 11
Stocks off-loaded, Page 27

Sore of London's biggest hedge
fund managers are shifting their
operations to the Mediterranean
istand of Matta, in response to
the rising costs of business and
the growing regulatory burden in
the UK. The former British
tervitory is emerging alongside
traditional rivals to London as a
focation for big hetge furd
managers keen to avold heavy
tax bills.

Report, Page 15

BSkyB shareholders mobilise to
squeeze ‘full price’ from Murdoch

Big investors say £11
is reasonable Jevel

By Ben Fenton, Neit Hume and
Salamander Davoudi in London
British  Sky Broadcasting's
shareholders are mobilising to
force News Corp 1o pay “a full
and fair price” for the 61 per
cent of the shares it does not
already own in the satellite
television company, according
to interviews with big investors.

Following the announcement
by Jeremy Hunt, the UK culture
secrefary, that he was minded
0 aceept a spin-off of Sky News
ag a separate company in return
for not refemniB tl‘l_e proposed

t t oS

day consultation, proved contro-
versial. Politiciang accused Mr
Hunt of making a Uturn to stay
o rms with Mr Mur-
Corp  rivals
described me spm‘oﬁ s 2

would be “premature” to say
thEy had clubbed together to
agree a minimum target price.
But the investor suggested that
£31 wonld be a reasonable level,
a sentiment echoed by a second,
smaller

legal chalien

Tovestors made it clear News
Corp's June offer of 700p, valu-
ing the broadcaster at £12.3bn,
was far below expeciations,

BSkyB's' shareholder reglslex
shows that as few as four inves-
tors voting together could block
an offer because only 11 per
cent of the total equity would be
needed to prevent Mr Murdoch
succeeding, assEming an aver-
age turnowt of 70 per cent.

A group of investors has
already an invest-

Commission, investors focused
on how much they could exiract
0chs gre

The decision, subject 10 a 1-

‘ment bank to represent its tnter-

ests, suggesting some are pre-

pering a conceried approach.
One fop 10 investor said thai

When Mr Murdoch fabled his
bid, the independent BSkyB
directors sai@ they would not
entertain a big of less than 800p.

People famillar with News
Corp's strategy told the Finan-
cial Times on Wednesday that
Mr Murdoch would not pay
more than 750p, or perhaps 800p
“gt a squeeze" Offlcw.lly, the
group regards its 700p proposal
as “ml) and fau‘" Shares i
BSkyB closed up 2.8 per cent.

Additional reporting by Mosa
Serdarevic
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