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Huntsman and Jurong Ningwu Form

Chinese Polyether Polyols Venture
‘ Jiangsu—Huntsman

Corp.’s Polyurethanes Division and Jurong Ningwu Chemical
Co. have formed a Chinese joint venture company to research,
develop, produce and sell base polyether polyol products.

The new company, Jurong New Ningwu Chemical Co., will
be based in Jurong City, in China’s Jiangsu Province. Hunts-
marm, said the venture will be run as a standalone operation,
headed by Ying Jun as general manager.

e are committed to the long-term development of our
business in China and the joint venture with Ningwu is the
latest step in our program to build capability in this dynamic
growth market,” stated Tony Hankins, president of Hunts-
man’s Polyurethanes Division.
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Global Benzene Market ‘Balanced’

After Rapid Drop, CMAI Reports

Houston—The global
benzene market is becoming more “balanced” as the recent
rapift deterioration of market conditions caused by the reces-
sion| has faded, said Chemical Market Associates Inc. (CMAI)
in it recently completed 2010 World Benzene Analysis.

The report notes that from a supply balance standpoint,
the current situation does not appear to have changed much
compared to before the recession. However, various factors
appear to be canceling each other out, leaving the global ben-
zene market in relative balance.

orth America continues to be a large net importer, led by
exports of benzene derivatives, while benzene production ca-
pacity continues to shift towards Asia.

The analysis explains that emerging market economies
such as China and India are continuing to grow refinery op-
erations based on an “optimistic outlook” for their economies.
However, low refinery operating rates are constraining the
availability of refinery reformate streams and, as a result,
extracted benzene from reformate has declined.

The report covers the outlook for supply, demand, produc-
tion, capacity, trade, pricing and profitability of the global
bengene industry for the period 2004 to 2014, and also in-
cludes online access to CMAT's capacity and supply/demand
databases.

For more information, visit www.cmaiglobal.com, or con-
tacq Jamie Van Fleet at CMAI, 11757 Katy Freeway, Suite
700, Houston, Texas 77079; phone 281, 531-4660; fax 281,
531+9966, e-mail jvanfleet@cmaiglobal.com

Indorama Eyes 913-Million Share IPO;
Funds Targeted for Expansion, Debt

Bangkok-—Indo-
rama Ventures, parent company of Indorama Polymers, plans
to sell 913.4-million shares, representing a 19% stake in the
company, through an initial public offering (IPO) that is
scheduled to take place in early February.

The shares are expected to be priced at between 10.20
baht and 12.60 baht per share. Indorama anticipates raising
up fo 11.5-billion baht ($348-millicn), and is prepared to exer-
ciseé an option to sell an additional 137-million shares if de-
mand is sufficient.

Indorama, which has 14 production facilities, will use the
proteeds from the IPQ to finance expansion and repay debt.
The company recently announced that is was “actively
seeking” acquisitions in the European market and was also
int¢rested in investing in a “large” polyethylene terephthalate
plant in northern Europe (PCN, 21-28 Dec 09, p 1).

i
|

18 JANUARY 2010

Stolt-Nielsen & SL.S Reach Agreement
On Purchase of 4 Cancelled Tankers

London—Stolt-Niel-
sen SA (SNSA) said it has reached an agreement with SLS
Shipbuilding to buy four 44,000-dwt coated parcel tankers
ordered by SNSA in 2005 and subsequently cancelled (PCN,
26 Oct 09, p 3).

“The price of the ships is in line with what is believed to be
current newbuilding prices,” noted SNSA. The new agree-
ment requires SLS to deliver the ships between mid-February
and mid-July 2010.

SNSA cancelled the original order because of extended de-
Livery dates and “substantial” construction delays.

China OKs Terms for 3rd Party Sales
Of Lucite’s MMA Capacity Rights

Beijing—China’s Minis-
try of Commerce has approved the terms under which capac-
ity rights for Lucite International’'s methyl methacrylate
(MMA) monomer production may be sold by Mitsubishi Rayon
to third parties.

Mitsubishi Rayon last year purchased Lucite International
to become what it referred to as the “leading company in the
world MMA market” and “the sole possessor of the world’s
current three main technologies for MMA production” (PCN, 1
June 09, p 4).

'China has approved the sale by Mitsubishi of 50% of Lu-
cite’s 93,000 t/y of MMA production to four unidentified com-
panies for a period of five years.

Mitsubishi said it “hopes to complete the signing of con-
tracts for the sale of capacity rights” by 31 Jan. 2010.

SPI Details BioPlastics Council Agenda;
Names Cereplast’s Scheer Chairman

Washington—The
Society of the Plastics Industry (SPI) said its BioPlastics

Council will continue to build its relationship with the U.S.
Dept. of Agriculture's Bio Preferred Program and other fed-
eral agencies working on “bio” related issues during 2010.

The current global market for bioplastics is estimated at
about 570-million Ibs/yr and is expected to grow to 1.2-billion
Ibs/yr by 2012, representing an annual growth rate of nearly
18%, SPI noted.

Other items on the council’s agenda for this year include
educating industry and stakeholders about bioplastics, with
an emphasis on clarifying “bio-plastics-related” marketing
claims, and creating synergy with other organizations that
share the council’s objectives.

At the same time, SPI announced that Cereplast Founder,
Chairman and Chief Executive Frederic Scheer has been
named to chair the BioPlastics Council. Steve Davies, direc-
tor of communications and public affairs at NatureWorks
LILC, will serve as vice chairman of the council.

People on the Move

Univation Technologies—Cindy B. Shulman has joined
the company as president. She had been global polyethylene
marketing manager with ExxonMobil Chemical.

Ashland Inc.—Vivek Kumar Singh, managing director of
Ashland India Pvt Litd., has been named general manager in
India for Ashland Performance Materials, effective 1 Feb.
2010. He succeeds Bharat Chhabria, who was recently named
director of new venture planning for Ashland Inc.
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Datang Energy, DPT Sign Contracts
For Chinese Coal-to-SNG Project

Beijing—Datang Energy
Chemical Co. Ltd. has awarded a contract to Davy Process
Technology for a new coal-to-substitute natural gas (SNG)
plant in Keshiketeng County, Inner Mongolia, China.

Davy will provide technology license, basic engineering de-
sign, catalysts and support services for a methanation unit
that will convert synthesis gas to 12-million normal cubic me-
ters/day of SNG.

“This project is the first of its type in China and represents
a major step forward in the conversion of coal-to-SNG, which
can be used far more easily and with far less environmental
impact than coal to alternative energy sources,” Davy said.

SG Biofuels Joins Life Technologies
To Advance Jatropha as Biofuel

San Diego—Plant sci-
ence company SG Biofuels has formed a strategic alliance
with Life Technologies Corp. to accelerate the development of
jatropha, a non-edible shrub, as a sustainable biofuel.

“By combining our library of jatropha DNA with the exten-
sive genetic expertise and resources of Life Technologies, we
have the opportunity to unlock the true potential of jatropha
as the most profitable and sustainable biofuel feedstock,” said
8G Biofuels President and Chief Executive Kirk Haney.

Jatropha seeds contain high amounts of oil that can be
used for a variety of bio-based materials including feedstock
substitutes for the petrochemical and jet fuel industries, and
for biodiesel. The plant can be grown on marginal lands that
are considered undesirable for other crops.

IISRP Sets Program and Speakers
For 14-15 Apr. Meeting in Dubai

Houston—The Interna-
tional Institute of Synthetic Rubber Producers (IISRP) has
selected “Tradition, Innovation, Forward Vision” as the theme
of its 51st Annual General Meeting to be held 14-15 Apr. 2010
in Dubai, United Arab Emirates (PCN, 16 Nov 09, p 2).

The keynote address for the institute’s first meeting in the
Middle East will be given by the European Union (EU) dele-
gate to the Gulf Cooperation Council (GCC), who will detail
current and future EU business opportunities with the GCC.

Other speakers include Matthew Thoelke and Tony Potter,
both of CMAI, who will focus on feedstocks and the Gulf pet-
rochemical outlook, respectively; Don Weintsitt of Dow Chem-
ical, addressing Dow’s sustainability along the supply chain,
and Tetsunori Haraguchi of Toyota, reviewing advanced vehi-
cle designs.

For online registration and to see the complete meeting
program, visit www.iisrp.com/AGM.

Sabic’s Meessen to Chair APPE

Brussels—Huub Meessen,
vice president of Europe at Saudi Basic Industries Corp., has
been appointed the new chairman of the Association of Petro-
chemicals Producers in Europe (APPE).

Effective immediately, he will succeed Ralf Kuhlmann,
who is retiring in March 2010. Kuhlmann is business director
of basic chemicals Europe at ExxonMobil Chemical.

“I am looking forward to take the lead of APPE at a mo-
ment when the industry is challenged to demonstrate its ac-
tive role in bringing sustainable solutions to the climate
change challenge,” said Meessen.

Poet & Magellan Midstream Study 1
Midwest-to-Northeast Ethanol PL, .
Sioux Falls—Podt and
Magellan Midstream Partners have formed a joint venture to
study the feasibility of buildjng an ethanol pipeline to connect
ethanol production sites in the Midwest U.S. to distribution
outlets in the northeast. |

The proposed 1,800-mile line would originate at Davison
County, S.D., and terminate in Linden, N.J. If the prqect is
determined to be viable, operations would begin as ea}-ly as
2014, Poet said. !

Pipelines are “the most cost efficient, safest and most reli-
able mode of transportation for liguid energy,” noted Magellan
Chief Operating Officer Mike Mears.

“This project has the clear environmental benefit of' dra-
matically reducing carbon emissions from traditional ethanol
transportation,” added Poet Chief Executive Jeff Broin.

Poet recently started up a 20,000-gal/yr cellulosic ethanol
from corn cob facility at its Scotland, 8.D., research center as
a precursor to its “Project Liberty” commercial-scale facility
that is scheduled to begin production in 2011 (PCN, 9 Feb 09,
p 3). Project Liberty, with 25-million galsfyr of ethanol capac-
ity, will be located in Emmetsburg, Iowa (PCN, 5 Oct 09, p 2).

|
New KPMG Study Forecasts Sabic @
As Largest PC Producer by 2015 ;

Rivadh—Saudi Basic
Industries Corp. (Sabic) will be the world’s largest pmduper of
petrochemicals by 2015, predicted the U.S.-Saudi Arpbian
Business CounmL citing a recent report by KPMG. i

Sabic in 2008 was placed by Fortune Global 500 the
world’s fourth largest petrochemlcal company.

Petrochemical producers in the Middle East are s t for

“substantial growth,” because of their advantaged feedstock
position and government support, notes the report. !

In 2015, Dow Chemical and ExxonMobil Chemma]r will
rank as the second and eight largest petrochemmal producers,
respectively. However, KPMGQ anticipates a series or mergers
and acquisitions that could change the landscape of the petro-
chemical industry. i

Tokyo—Zeon
Corp. said it is investing $1-million to increase acrylonitrile
butadiene rubber (NBR) capacity at its production faci ty in
Tokuyama, Japan.

Following a re-evaluation of its global production struc’
ture, the company has decided to increase NBR capa in
Japan from 45,000 t/y to about 55,000 t/y, through i nnp ove-
ments in its production procedures.

“The increased production capacity will allow fo the
transfer of 10,000 t/y of NBR previously manufactured in the
U.S. for Zeon Chemicals LP under a toll production abree-
ment,” Zeon noted. Zeon Chemicals LP is a wholly o3 ned
subsidiary of Zeon Corp.

Zeon Increasing Japanese NBR Capacit

!

On What Day Are You Reading This?

This issue of Petro-
Chemical News (PCN), dated 18 January 2010, was mailed to
subscribers Friday 15 January. If you are seeing PCN later
than Monday, please consider switching to e-mail delivery at
the same rate. The e-mail issue is sent each Friday in a PDF
format, allowing you to print out one copy for your conven-
ience. For details, e-mail pcn@petrochemical-news.com.




At Sevmour Bio-Based Plastics Plant

Cerjplast Anticipates Production Start

3 Seymour—Cere-
plast Inc. said it plans as early as February 2010 to begin
prodpetion at its delayed bio-plastic resins plant in Seymour,
Ind.,|(PCN, 11 Aug 08, p 4).

lhe company, which announced mechanical completion of
the 50-million-lb/yr bioresins facility in mid-2008, said it de-
laye% opening of the plant because of the economic downturn.
The plant has been designed for rapid expansion to a capacity
of 500-million Ibs/yr.

Qereplast also announced that it is relocating all of its pro-
duction and research and development activities to Seymour
from| southern California. “The Indiana plant will allow us to
drastically reduce our costs compared to California; from real
estate to utilities, the savings will be across the board,” noted
Cereplast Founder, Chairman and Chief Executive Frederic
Scheer.
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Viettlamese Plastics Producers Facing
Major Challenge in Feedstock Supply

| Hanoi—Vietnam’s
plastic sector is facing a major challenge in securing domestic
supplies of feedstock, according to local reports quoting Vu
Xuan Mung, deputy head of the Ministry of Industry and
Trade’s representative office in Ho Chi Minh City.

ietnamese producers can meet only 10% of the plastic in-
dustjfs demand for raw materials, resulting in the need to
impert up to 2-million t/y of feedstock from international
soutlces at a cost of about $2.1-billion, Mung said.

feedstock prices represent between 70% and 80% of the

costi of producing plastics, this is the industry’s largest chal-
lenge, and one that is compounded by the changes in ex-
chafge rates, he noted. The result, he added, is that the cost
of plastics produced in Vietnam is about 10% to 15% higher
than those produced in China.

The Ministry of Industry and Trade, as one of its key eco-
nonfc policies, is recommending the use of recycled plastics as
a solution to feedstock supply shortage.

Nguyen Khac Long, general director of Vietnam Plastic
Co., said there is a plentiful supply of waste plastic in Viet-
nam, but the plastics sector has not taken advantage of it be-
cause there are no recycling facilities and the waste has not
been properly treated. To resolve the situation the plastics
industry is making plans to set up recycling facilities.

he use of between 35% and 50% of recycled materials in
plasties production could save companies $600-million annu-
allyl and allow the producers to increase their exports to coun-
tries such as the U.S. and Japan, where demand seeks a con-
tené of 10% recycled plastics, Long stated.
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Indorama Denies Wrong Doing
Regarding Eastman’s Lawsuit

Jakarta—Indorama, after
being formally served with notice of a lawsuit filed by East-
man Chemical claiming patent infringement, said it denies
any wrong doing as alleged (PCN, 4 Jan 10, p 4).

Rastman’s complaint against Indorama’s companies in the
U.S., Europe and Thailand alleges patent infringement of
three IntegRex polyethylene terephthalate manufacturing
technologies, breach of contract, and trade secret misappro-
priation due to Indorama’s unauthorized disclosure and use of
information covered by a license agreement between it and
several European Indorama units.

Indorama said it has appointed legal counsel and will
“vigorously defend the claims.”

SynGest Looking to Stern Brothers
For Big-Ammonia Plant Financing

Des Moines—SynGest
Inc. said it has engaged Stern Brothers & Co. fo raise an un-
disclosed amount of capital for its first biomass-to-ammonia
plant to be built in Menlo, Iowa (PCN, 6 July 09, p 3).

SynGest is building a facility, based on its own technology,
to produce 50,000 t/y of anhydrous ammonia from 130,000 t/y
of local corn cobs. The plant is scheduled be fully operational
by the fall of 2011.

The company earlier noted that this facility “will be the
first new ammonia production plant to be built on American
soil since the decline of traditional U.8.-based production be-
gan more than five years ago as energy prices started to rise.”

After the Towa project is launched, SynGest plans to build
similar fertilizer mini-plants in other parts of the country.
The company said it is involved in talks with interested par-
ties in Ohio, Oregon, Michigan and Minnesota.

Dow’s Styron Draws Investors Interest

Midland—Dow’s
Styron styrenics and aromatics business, which was put up
for sale this past July, has received bids from several private
equity firms, Reuters reported.

Dow has asked interested parties to reconfirm their inter-
est “in order to narrow the field of buyers,” the report said.
Some of the interested buyers inchide Apollo Management,
Rhone, Bain Capital and TPG Capital LP, among others.

PCN earlier reported Dow expected to complete the sale of
the Styron unit during the first quarter of this year (PCN, 18
Nov 09, p 2). :

The Styron unit is comprised of Dow’s acrylonitrile butadi-
ene styrene and styrene acrylonitrile resins, polystyrene, ex-
pandable polystyrene, styrene monomer and polycarbonate
activities.

Petroleum Trust Sells RIL Shares
Mumbai—Petroleum

Trust of India has completed the sale of 33-million equity
shares of Reliance Industries Ltd. (RIL) for a price of Rs
1,050/share, or a total price of approximately Rs 3,465 crore
($763-million).

RIL, following a $660-million sale of shares last Septem-
ber, earlier this month raised $577-million with the sale of
about 1.5% of RIL's outstanding issued share capital, primar-
ily to Life Insurance Corp. of India (PCN, 11 Jan 10, p 2).
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