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In addition, this Form 10-Q includes important information as to risks, uncertainties and other factors that may cause actual

results to differ materially from those expressed or implied in the forward-looking statements. See the "Notes to Consolidated

Financial Statements" under the heading "Contingent Liabilities," the section titled "Management's Discussion and Analysis of

Financial Condition and Results of Operations" under the headings "Business Overview," "Results of Operations," "Liquidity and

Financial Condition," and "Critical Accounting Estimates," and the sections titled "Legal Proceedings" and "Risk Factors" in this

Form 10-Q and in our 2014 Annual Report. This Form 10-Q also includes important information as to these factors in the "Legal

Proceedings" section. Additional important information as to these factors is included in our 2014 Annual Report in the section

titled "Management's Discussion and Analysis of Financial Condition and Results of Operations" under the headings "Restructuring

Costs," "Environmental Matters" and "Governmental Matters" and in our 2014 Form 10-K in the "Business" section under the

headings "General," "Description of Business by Segment" and "Other Matters Relating to Our Business as a Whole." The forward-

looking statements speak only as of the date of this report or, in the case of any document incorporated by reference, the date of that

document. We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new

information, future events or otherwise, except as required by applicable law. Additional information as to factors that may cause

actual results to differ materially from those expressed or implied in the forward-looking statements is disclosed from time to time

in our other filings with the SEC.

PART II – OTHER INFORMATION

Item 1.    Legal Proceedings

Sikorsky Government Contract Claim

As previously disclosed, in October 2014, the United States Government filed a complaint in the United States District Court

for the Eastern District of Wisconsin alleging that Sikorsky and two of its wholly-owned subsidiaries, Derco Aerospace (Derco) and

Sikorsky Support Services, Inc. (SSSI), violated the False Claims Act in connection with a contract that the U.S. Navy awarded to

SSSI in June 2006 to support the Navy’s T-34 and T-44 fixed-wing turboprop training aircraft.  SSSI subcontracted with Derco

primarily to procure and manage the spare parts for the training aircraft. The Government alleges that SSSI overbilled the Navy on

the contract because Derco added profit and overhead costs to the price of the spare parts that Derco procured and then sold to SSSI.

The Government also claims that SSSI submitted false Certificates of Final Indirect Costs in the years 2006 through 2012. We

believe that Derco was lawfully permitted to add profit and overhead to the cost of the parts, and maintain that SSSI did not submit

any false certificates. We also believe that we have other substantial legal and factual defenses to the government’s claims.

The government’s complaint asserts numerous claims for violations of the False Claims Act, for breach of contract and for

unjust enrichment. Pursuant to a court filing made by the Government in late April 2015, the Government disclosed that it seeks

damages of approximately $45 million, subject to trebling, plus statutory penalties of approximately $13 million, all totaling

approximately $148 million. Although we continue to evaluate liability and exposure, we do not currently believe that it is probable

that we will incur a material loss. If, contrary to our expectations, the Government prevails in this matter and proves damages in a

material amount, the outcome could have a material adverse effect on our results of operations in the period in which a liability

would be recognized and on our cash flows for the period in which any damages would be paid.

By letter dated July 13, 2015, the United States Department of Justice notified Sikorsky that it has opened a criminal

investigation with respect to this matter, and requested that Sikorsky and its two subsidiaries voluntarily produce documents. 

Sikorsky and its subsidiaries intend to cooperate fully in the investigation. We cannot predict the outcome or consequences of this

investigation at this time.

UTC Aerospace Systems Environmental Proceeding

On October 6, 2014, UTC Aerospace Systems had an air emissions release at its Spokane, Washington facility. UTC

Aerospace Systems provided notifications of the release to various governmental agencies. On January 14, 2015, the Spokane

Regional Clean Air Agency (SRCAA) issued a notice of violation to UTC Aerospace Systems in connection with the release, and

on March 20, 2015, SRCAA issued a notice and order to UTC Aerospace Systems imposing a penalty of $39,507. On March 20,

2015, the United States Environmental Protection Agency (US EPA) issued a notice of intent to file an administrative complaint

proposing a penalty of $92,900. In June 2015, UTC Aerospace Systems settled these matters with the SRCAA and US EPA for

penalties of $23,878 and $52,000, respectively.

See Note 13, Contingent Liabilities, for discussion regarding other legal proceedings.

Except as otherwise noted above, there have been no material developments in legal proceedings. For previously reported

information about legal proceedings refer to Part I, Item 3, "Legal Proceedings," of our 2014 Form 10-K and Part II, Item 1, "Legal
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