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BP to Pay $426,500 Penalty and Secure Funds to Properly Close 
Facilities and Clean Up Contaminated Sites  

Release Date: 11/29/2011 
Contact Information: Stacy Kika, Kika.stacy@epa.gov, 202-564-0906, 202-564-4355 
 
WASHINGTON — The U.S. Environmental Protection Agency (EPA) today announced that several subsidiaries of BP 
America Inc. have agreed to pay a $426,500 penalty and ensure that more than $240 million in funds are secured to resolve 
violations of hazardous waste, drinking water and Superfund financial assurance requirements. Financial assurance protects 
public health and the environment by ensuring that companies have the financial resources available to properly close 
facilities and clean up pollution at contaminated industrial sites.  
 
“Financial assurance protects taxpayers from having to foot the bill for costly cleanups,” said Cynthia Giles, assistant 
administrator for EPA’s Office of Enforcement and Compliance Assurance. “Today’s settlement will ensure that BP’s 
subsidiaries have the funds available to cover any necessary cleanup costs today and into the future.”  
 
BP produces, refines and markets oil and gas. Upon receipt of information from the California Department of Toxic 
Substances Control and BP, EPA determined that between 2006 and 2010 BP Exploration (Alaska) Inc., BP Products North 
America Inc., and BP West Coast Products LLC failed to meet their Resource Conservation and Recovery Act (RCRA) and 
Safe Drinking Water Act (SDWA) financial assurance requirements.  
 
On July 14, 2010, EPA sent notices of violation to BP notifying the companies that they were not in compliance with 
applicable financial assurance requirements and that they needed to obtain qualifying financial assurance for these 
obligations. 
 
As part of the two administrative agreements, BP has obtained replacement financial assurance instruments in the form of 
letters of credit, standby trusts, and insurance policies for more than $149.1 million in obligations. Specifically, BP has 
provided assurances covering $129.8 million for its RCRA hazardous waste facilities and $19.2 million to address the 
closure, plugging, and abandonment of underground injection control wells under the SDWA. BP has also agreed to pay a 
civil penalty of $411,500 and has agreed to maintain compliance with the financial assurance requirements under RCRA 
and SDWA.  
 
EPA found that financial assurance provided by BP subsidiaries, Atlantic Richfield Company and BP Products North 
America Inc., at several Superfund sites was also inadequate. BP has resolved these issues by providing compliant financial 
assurance mechanisms covering $98.8 million in Superfund obligations and agreeing to pay a penalty of $15,000.  
 
BP also had inadequate financial assurance coverage for RCRA facilities covered by state orders and regulations and for 
SDWA wells for which the states have primary enforcement responsibility. EPA worked with its state partners to obtain from 
BP a total of $76.4 million in compliant financial assurance coverage for these obligations. 
 
More information on the settlement: http://www.epa.gov/compliance/resources/cases/civil/rcra/bpalaskainc.html  
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