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WESTINGHOUSE SAVANNAH RIVER COMPANY AGREES TO SETTLE 
GOVERNMENT'S ALLEGATIONS 

 
COLUMBIA, South Carolina ---- United States Attorney J. STROM THURMOND, JR., stated 
today  Westinghouse Savannah River Company (Westinghouse) has agreed to pay the United 
States $2,600,000 to resolve allegations of travel fraud involving Westinghouse employees 
employed at the Department of Energy’s Savannah River Site in Aiken, South Carolina.  In 
addition, Westinghouse has agreed to pay the United States an additional $1,800,000 to resolve 
allegations of improperly shifting costs from one project to another, unrelated project, within the 
Environmental Technology Section at the Savannah River site. 
 

Today’s settlement resolves allegations that Westinghouse claimed reimbursement from 
the United States for employee travel expenses when the employee was not on travel.   The 
investigation giving rise to the settlement involved allegations concerning costs submitted to the 
Government by Westinghouse for payment to reimburse its employees for travel expenses while 
on Long Term Temporary Assignments.  
 

It was alleged that, Westinghouse transferred certain employees to  locations away from 
the Savannah River Site commuting area including Washington, D.C., Los Alamos, New Mexico 
and Southern California.  Westinghouse paid the moving expenses for these employees, 
including costs to move belongings and house hunting trips for some.  The United States 
reimbursed Westinghouse for the moving expenses, house hunting trips and other relocation 
expenses.  Notwithstanding the relocation of these employees, Westinghouse sought additional 
reimbursement from the United States for lodging and subsistence (per diem) for the relocated 
employees.  Westinghouse also sought reimbursement from the United States for travel, 
including lodging and per diem subsistence for those employees when they made trips back to 
Savannah River Site.   
 

The False Claims Act (FCA), 31 U.S.C. §§ 3729-3733 prevents a government contractor 
from presenting a false claim to the government for payment.  In this case, certain Westinghouse 
employees were relocated at the government’s expense.  Many did not maintain a residence in 
the Savannah River Site commuting area.   Yet, the relocated employees received lodging and 
meal subsidies in both the remote location and when they returned to the Savannah River Site 



area.   The United States alleged that Westinghouse sought and received reimbursement from the 
Government for the false travel claims. 
 

In a second unrelated settlement, Westinghouse Savannah River Company 
(Westinghouse) has agreed to pay the United States $1,800,000 to resolve allegations that 
employees of the Environmental Technology Section of Westinghouse improperly transferred 
funds from one project to another, unrelated project due to funding shortages. Today’s settlement 
resolves allegations that Westinghouse used funds from one government project to finance 
unrelated projects during the years 1991 through 1998. 
 

Again, the settlement resolves the Government's claims under the False Claims Act 
(FCA), 31 U.S.C. §§ 3729-3733 which prevents a government contractor from presenting a false 
claim to the government for payment.  In this case, expenses related to one project were charged 
to an unrelated project, thus violating the False Claims Act.   .  
 

Mr. Thurmond stated, "We are pleased to have been able to resolve these matters. A 
number of attorneys here and in Washington have worked very hard on the investigations and on 
the negotiations that resulted in these settlement. I commend Assistant U.S. Attorneys Jennifer 
Aldrich, Marvin Caughman and Fran Trapp and Department of Justice Trial Attorneys Elizabeth 
Rinaldo and  Don Williamson for their extraordinary efforts in this case. In addition, Lucy 
Knowles, Chief Counsel, Department of Energy Savannah River Operations Office, Tom 
Reynolds, Department of Energy Contracting Officer, and Special Agent Kevin Childress of the 
Department of Energy Office of Inspector General deserve great credit for their diligence and 
expertise in these cases. Their combined efforts resulted in settlements that we believe fairly 
resolves the investigations." 
 

The settlement is the culmination of a joint investigation involving investigators, 
attorneys and auditors from the United States Attorney’s Office in Columbia, the Department of 
Justice in Washington, D.C., the Department of Energy Office of the Inspector General, and the 
Department of Energy’s Savannah River Operations Office.  
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