#292: 05-03-04 SCHERING-PLOUGH TO PAY U.S. & TEXAS $27 MILLION TO SETTLE MEDICA... Page 1 of 1

)Department of Justice

FOR IMMEDIATE RELEASE Clv
MONDAY, MAY 3, 2004 (202) 514-2007
WWW.USDOJ.GOV TDD (202) 514-1888

SCHERING-PLOUGH TO PAY U.S. & TEXAS $27 MILLION
TO SETTLE MEDICAID FRAUD ALLEGATIONS

WASHINGTON, D.C.- Schering Corporation, Schering-Plough Corporation and Warrick Pharmaceuticals
Corporation have agreed to pay the United States and the state of Texas $27 million to settle allegations of health
care fraud, the Justice Department and the Texas Attorney General, announced today. Warrick, a division of
Schering-Plough, manufactures prescription drugs for the treatment of allergies and respiratory diseases,

The government alleged that Warrick submitted false pricing information and caused providers to submit
fraudulently inflated reimbursement claims to the state and federally funded Texas Medicaid program. The United
States claimed Warrick submitted false pricing information to the Texas Vendor Drug Program, which resulted in
inflated reimbursement for the Warrick drugs at issue, which are primarily used to treat asthma and other respiratory
conditions.

"The Medicaid program was created to help ensure that those least able to afford healthcare receive medical
treatment - not to enrich drug companies," said Peter D. Keisler, Assistant Attorney General for the Justice
Department’s Civil Division. "The reporting of false pricing information by certain drug manufacturers has adversely
impacted not only the federal health care programs, but also our most vulnerable citizens."

The Civil Medicaid Fraud Section of the Texas Attorney General's Office sued Warrick and two other drug
manufacturers in 2000 as part of its ongoing effort to combat Medicaid Fraud in Texas.

Schering, Schering-Plough and Warrick reached the agreement with the Justice Department, the Office of
Inspector General for the Department of Health and Human Services and Texas Attorney General Greg Abbott. The
United States is continuing to investigate Warrick's activities with respect to other states' Medicaid programs.

HiH

04-292

http://www.justice.gov/opa/pr/2004/May/04 civ 292.htm 3/12/2010



