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Coughlin Stoia Geller Rudman & Robbins LLP Announces 
That Judge Approves $600 Million Settlement in Cardinal 
Health Securities Case 

October 19, 2007  

Today in Ohio, Judge Algenon L. Marbley approved a $600 million settlement for shareholders 
in their securities fraud class action against Ohio’s biggest drug distributor, Cardinal Health, 
Inc. (NYSE:CAH). (In re Cardinal Health, Inc. Sec. Litig., No. C2-04-575 (S.D. Ohio).)  

In approving the settlement, Judge Marbley noted that the $600 million was an extraordinary 
result representing a significant recovery for the class achieved by co-lead plaintiffs 
Amalgamated Bank, as Trustee for the LongView Collective Investment Fund, LongView 600 
Small Cap Collective Fund, LongView VEBA 500 and LongView Quantitative Fund, California 
Ironworkers Field Trust Funds, New Mexico State Investment Council and PACE Industry Union-
Management Pension Fund. The plaintiffs are represented by the world’s leading securities firm, 
Coughlin Stoia Geller Rudman & Robbins LLP (“Coughlin Stoia”).  

“The Judge’s approval of this settlement is a tremendous victory for the shareholders that were 
victimized by Cardinal Health’s fraudulent activity,” said Coughlin Stoia partner Henry Rosen.  

Cardinal is a drug middleman with a huge market share of the multi-billion dollar 
pharmaceutical distribution business, buying from Big Pharma manufacturers and reselling and 
distributing drugs to nationwide pharmacies like CVS and Walgreens. As far as investors knew, 
Cardinal’s business was booming – until the company’s 2004 announcement that it was being 
investigated by the SEC for revenue misclassification.  

This announcement and subsequent restatement of earnings triggered a sudden decline in 
Cardinal’s stock price during mid-2004, wiping out over $20 billion in shareholder capital. 
Seeking to recover lost funds, the victims filed a class-action lawsuit on behalf of all purchasers 
of Cardinal common stock throughout the October 24, 2000 through July 26, 2004 class period.  

According to the lawsuit, facts revealed in the course of discovery indicate that although 
Cardinal had achieved over 10 years of consecutive quarters of double-digit revenue and 
earnings growth, by 2000 the writing was on the wall, and future growth would be more 
modest. To create the misleading impression of continued growth at historic high rates and 
meet expectations, the individual defendants embarked on a scheme to reclassify what were 
actually zero-margin transactions as profitable operating revenue.  

During the class period, the misclassification of revenue had the intended effect of inflating 
Cardinal’s stock price to levels as high as $74 per share. However, beginning in May 2004, the 
company was forced into an embarrassing series of disclosures: first, that the SEC had 
launched a formal investigation; second, that the investigation included Cardinal’s 
misclassification of revenue; and finally, that the CFO, Richard “Dick” Miller, had resigned. In 
the wake of the scandal, Cardinal’s stock price plummeted almost $30 per share.  

About Coughlin Stoia Geller Rudman & Robbins LLP  

The firm is ranked as the number one securities firm, having recovered billions for 
clients and been appointed as lead counsel in nearly 150 cases since its founding 3 
years ago.  
In 2006, the firm was the top-ranked class action firm – both in aggregate amount of 
dollars recovered and number of recoveries secured – according to a report by 
Institutional Shareholder Services. Cornerstone Research also ranked the firm at the top 
of its list for representing 31 percent of all plaintiffs in settled securities cases for 2006.  
The firm’s lawyers have been responsible for recovering more than $45 billion on behalf 
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of clients – including an unprecedented $7.2 billion for the victims of the Enron fraud. 
The firm’s attorneys have been involved in 60% of the top 25 recoveries in U.S. history.  
The firm is one of the leading firms appointed as lead counsel on behalf of consumers in 
numerous insurance, consumer and antitrust matters.  
The firm represents more institutional investors as plaintiffs in securities and corporate 
litigations – public and multi-employer funds – than any other firm in the United States.  
The firm has more than 180 attorneys, including dozens of former federal prosecutors, 
SEC attorneys, state prosecutors, and a former federal judge. The firm has offices in 
San Diego, San Francisco, Los Angeles, Boca Raton, Houston, Philadelphia, Washington, 
D.C., and two offices in New York.  
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