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Washington, D. C. 20549  

FORM 10-Q  
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OR 
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subject to such filing requirements for the past 90 days. Yes  No   

     Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of 
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     Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes  No   
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     Other Litigation and Settlements  

     In the proceeding entitled Iroquois Falls Power Corp v. Jacobs Canada Inc., et al., filed in the Superior Court of Justice, in Ontario, Canada 
and alleging damages of approximately $16 million (Canadian) for remedial work, loss of profits and related engineering/redesign costs due to 
the alleged breach by one of our former subsidiaries of its engineering design obligations relating to the supply and installation of heat recovery 
steam generators, MI, which provided a guarantee to certain obligations of that former subsidiary, and two bonding companies, with whom MII 
entered into an indemnity arrangement, were also named as defendants. On March 20, 2007, the Court granted summary judgment in favor of 
all defendants and dismissed all claims of Iroquois Falls Power Corp. On April 5, 2007, Iroquois Falls Power Corp. filed a notice of appeal.  

     In the proceeding entitled Antoine, et al. v. J. Ray McDermott, Inc., et al., filed in the 24th Judicial District Court, Jefferson Parish, Louisiana 
by approximately 88 plaintiffs against approximately 215 defendants, including J. Ray McDermott, Inc. (“JRMI”) and Delta Hudson 
Engineering Corporation, another affiliate of ours, the Court dismissed the Plaintiffs’ claims on January 10, 2007, without prejudice to their 
right to refile. On January 29, 2007, in a matter entitled Boudreaux, et al v. McDermott, Inc., et al, originally filed in the United States District 
Court for the Southern District of Texas, 21 plaintiffs originally named in the Antoine matter filed suit against JRMI, MI and approximately 30 
other employer defendants, alleging Jones Act seaman status and generally alleging exposure to welding fumes, solvents, dyes, industrial paints 
and noise. On May 2, 2007, Boudreaux was transferred to the United States District Court for the Eastern District of Louisiana. Additionally, 
on January 29, 2007, in a matter entitled Antoine, et al. v. McDermott, Inc., et al., filed in the 164th Judicial District Court for Harris County, 
Texas, 43 plaintiffs originally named in the Antoine Louisiana State Court action filed suit against JRMI, MI and approximately 65 other 
employer defendants and 42 maritime products defendants, alleging Jones Act seaman status and generally alleging personal injuries for 
exposure to asbestos and noise. The Plaintiffs seek monetary damages in an unspecified amount in both cases and attorneys’ fees in the new 
Antoine case. We intend to continue to vigorously defend these claims.  

     Other  

     We have been advised by the IRS of potential proposed unfavorable tax adjustments related to the 2001 through 2003 tax years. We have 
reviewed the IRS positions and disagree with certain proposed adjustments. Accordingly, we have filed a protest with the IRS regarding the 
resolution of these issues. We have provided for amounts that we believe will be ultimately payable under the proposed adjustments; however, 
these proposed IRS adjustments, should they be sustained, would result in a tax liability of approximately $15 million in excess of amounts 
provided for in our condensed consolidated financial statements.  

     The reorganization of the MI and JRMH U.S. tax groups, which was completed on December 31, 2006, resulted in a material, favorable 
impact on our consolidated financial results for the year ended December 31, 2006. Although we believe that the tax result of the 
reorganization as reported in our consolidated financial statements for the year ended December 31, 2006 is accurate, the tax results derived 
will likely be subject to audit, or other challenge, by the IRS. Should the IRS’ interpretation of the tax law in this regard differ from our 
interpretation, such that adjustments are proposed or sustained by the IRS, there could be a material adverse effect on our consolidated financial 
results as reported and our expected future cash flows.  

     For a detailed description of these and other pending proceedings, please refer to Notes 10 and 20 to the consolidated financial statements 
included in Part II of our annual report on Form 10-K for the year ended December 31, 2006.  

     Additionally, due to the nature of our business, we are, from time to time, involved in routine litigation or subject to disputes or claims 
related to our business activities, including, among other things:  

In our management’s opinion, based upon our prior experience, none of these other litigation proceedings, disputes and claims are expected to 
have a material adverse effect on our consolidated financial position, results of operations or cash flows.  
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 •  performance-related or warranty-related matters under our customer and supplier contracts and other business arrangements; and
 

 •  workers’ compensation claims, Jones Act claims, premises liability claims and other claims.
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