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Press Release | Contact: Kristie Greeo (202) 3256416

WASHINGTON, DC— L5 Senutor Tor Harkin (D-T47 and 115, Representative Peler
DeFazio (O-0OR) woday released a list of procurement traud cases among the top 100
Diefense contractors from January 1995 to September 1999, The list was gompiled by the
Crenaral Aceounting Office (GAD), the nvestipgative wem of Congress, at Harkin's and
Salving Problems with  Delfazio's request.
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"Uinforiunately, there 12 5 contmume pattemn of fraud and sbuse at some ol oue nation's
lergest military conzactors,” Hurkin said. "This repon documents repeated cases of
procurement fraud, kickbacks, and misuse of taxpaver funds, Yet, the Mentagon continues to
Protecling arry un husiness as usuil with the offending companics.”
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"The military-indusmal complex will bkely come up with dozens of excuses why the
priflem of crming! contractors is nod widespreml" said DeFasio, "But, multiphe cases und
multinullion dollar peaalues defy such pathetic exeuses. Congress hos cracked down on
individual eriminals who commit mulnple crimes, it's time to considera “three strikes and
you're out' law for repect crimina! Penlagon contractors as well"
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The GAD fraudulen: conmacmos list includes:

o Eigh eriminal cases in which companies pled goilty aod paid fices tomling $66
m:ilion,

» 93 civil cases, including 94 zentlements and ore judpement, in which awards totaled
$368 million.

s Cherges include procursmesnt fravd, defective pricing, cost'labor mischarging,
suhromitionmonconforming produst, undeliverad product, eontracrar/szheontraicor
kickbacls, misuse/diversion of government fernished mazterlels, and others.

» [he compames melude many of the larpest detense contractors, meluding Lockhesd
Martin, MeDonnell Donglss fnow part ol Bocing), Raviheon, and General
Dymamies.

Mot one of the companes in the list iz curently dehared fom fedeoral conmacts beeause of
the frand. Asa kev tool 1o panish and preven: freud, federal procurement officers can cebar
or suspend compames (or peeces of compartes) that commit fraud from Timre povernmesnr
contracts. Companizs that are deberred are added 1o a Tist thet s maintsined by the U8,
Cienerel Sarvices Administredon and 15 avelleble on the Intemet at hitp://epls.arnetegy,
Some individuzls imvoived with thess cases have heen deharred, but none of (e companics
or their divisions have been debamred,

The listis o follow-up 1o g listin g previows GAD report (NSIAD-93-160, Defense
Contacung: Contrzcior Clamme for L egal Costs Associated with Stockhaldar Lawsuns),
which ran from Cetober 1985 through December 1999 and which included 30 crimingl cases
with fines and restitunon totaling 3414 million and 42 civil cases with awards totaling 3616
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Schalarship Program millivn. Mzny of the same companies are on hoth lises {zometimes with mmuluple cazes)

Photo Gallery
Delazio 1s oifering un amendment 10 the FY 2001 Departeient of Defense Apnropriations
Bill, today in the House. The amendment would prohisie the DOD from enterng inlo g

EMAIL ME X .
conuact with companies that violate the law more thun three times.

Search this site

The list of fraud cases wnony the top 100 Pertzzon contractors is uvidlahle upon request,

View o printor-Trendly varsion of thie page.
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Criminal and Civil Procurement Fraucd Czases Invalving Tep 100 DOD

Cantractors, January 1885 Through September 18389
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Criminal and Civil Procurement Fraud Cases ln‘wu[ving Top

100 pop

: Contractors, January 1995 Through September 1999
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Criminzl and Civil Procurement Fraud Cases Involving Tep 100 DOD

Contractors, January 7885 Through Seatember 1989
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Criminal and Civil Procuremant Fraud Cases Invelving Top 100 DOD

Contractors, January 1885 Through September 1923
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Criminal and Civil Procurement Fraud Cases Invelving Top 100 DOD
Contractors, January 1885 Through September 1939

Caie of Aware 1o the

Case ; zas
Contractar Case iype Czss dispaositizn
isribeer En fp_ _ P sefllement governmant
Sriznce Applications Subsuiuion/non- — r
i i, . : Zeflament 12/8/55 2 5
h International Cerporstion confermine predued |7 ! ~00,000
Sclence Applicatizns |Vzlumtary disclosura '
78  (Irternzucnal Comparatian, HealthjCestlaber Settlemeant 1 Z/5/98 1,124,850
Care Technology mischarging |
e . CaosWlabor |~ I _
o AR % Setilen - 5] ]
78 |Eemcor ncorperaiad hEaharling | etflement 5/15/38 2,500,000
Teledyne Electronic Sysiems . — 3
no ' Procurement fraud | Sattlemam 21/25 7347
[ncorperated attlsm B/2i/2s 734718
, |Teledyre Electronic Systerms  [Costiaker T, = e
#1  |incamerated enisdharoiog Satlement 10/22/97| 13,350,000
slecyne Elzctranic Systems Substitution/nion- 3 i
gz : Settlement 11571 g, o
Incorperated corforming croduss 1SS eme! i g:-_, 2,6co,000f
B3 |Teledyne Incorporaled Cafective oricing Semiement. 1/18/99 1,357,760
- Cosilaber
B v WEns 3 2n 3
a4 eledyne Neasho mischarging Seltlement 12/1C/96 3,318,750
Subsitution/non- ' i
HE ile\iigle & i Satliemer 12/2
Faladyne Th_ur_mnﬂcs sorforming praduet atiemant B 2/20/96 £,750,300
IValuntary disclosure |
B8  [Texas Instrumnents Incorporated | Substitudon/non- ¢ |Settlemant 7/31/858 36,784
_ conforming product
Taxtran Incomoraied .
8 J efec iclh Setlemam T aloff
?_ Aerosructures Detecive Aricihg | b 15E8 %800.900
88 |Textron lncarporaten Precurament fraud Settlamernt 5/12/58 100,000
|Volumzary disclesure
83  |Urnisys Corporation Substitution/non- |Settlement 12/21/98| 2,250,000
conforming asreduct |
; ; Costiaber
g Ly = : : Seftlam 3/10/8 855
|Unisys Cerzoration mischaraing Settlameant aMoes 185,582
Urited Technolzgiss _ ; - > - IR e
3 | ' Dafecth il mlement ¥ 4
1 Comporation SlRCUvE proing |Setiemen %7/98 304729
Jnited Technologies Cptizal Cestfaber ' sl T, Tl
az - - . 1 amen: T3 3 -,
. |8ystems mischarging fSecﬂ Mmere . A8/87| . '15I':].Elﬂa.
. Castisber e =TI
a3 Viire Corparation ; : Eetlzemen 3314 39,5E
3 t rparation SRR etilement 15T 132,566
Westinghouse Elactric Coslsbar
B2 : _ , Seznlemem - 3,1
Comeration mischarging f emen 1/13/85 1,803,788
Westingnousa Electric Cestiaber = !
25 : Setlement /2373
| Cofr=aratian Imiecharaing [ =tlemean | 1/28/73 450,000
I'mal $3b68,3858,628

Jeliars shawn In then yvear dellars.

ourcz: Cata obtained from the CCD Inspecior Genaral ane 1v2 Sepanment of Justizs,

Fage §



