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Attorney General Richard Blumenthal today announced that Health Net of Connecticut, Inc. has 
agreed to settle charges that it illegally collected money from its enrollees' personal injury 
awards. The company has agreed to pay 98 of its members a total of $166,671. 

Blumenthal's office in October 2002 intervened on behalf of a group of Health Net consumers who 
collectively sued the company. The lawsuit alleged Health Net improperly recovered money that 
its members had received from personal injury awards. 

Under state law, insurance companies that cover the cost of medical care in personal injury cases 
are prohibited from later recovering those costs from enrollees who receive money through 
personal injury settlements or judgments. 

Health Net has agreed to stop seeking such reimbursement on behalf of its fully insured group 
benefit plans, church plans, or governmental plans unless and until state law is changed to allow 
such a practice. 

"These injury victims deserved all the money awarded – without Health Net illegally seizing a 
share,"Blumenthal said. "We fought for these victims because these personal injury awards 
belong to them, and our state law was designed to preserve their right. Our message to Health 
Net: If you disagree with the law, go to the legislature. If you disregard the law, we'll take you to 
court." 

While state law prohibits insurance companies from recovering these costs, it also prevents 
victims in personal injury cases from collecting as part of personal injury awards the medical 
costs already covered by insurance – in essence, 'double dipping.' At the time an award or 
settlement is made, the amount in medical costs already covered by the insurance company is 
deducted from the award ultimately granted to the victim.  
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