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Changes in the Tenth Edition 
 
For the 2019 edition of McGraw-Hill’s Taxation of Individuals and Business Entities, many changes were made in response to 
feedback from reviewers and focus group participants: 
 

∙ All tax forms have been updated for the latest available tax form as of January 2018. In addition, chapter content 
throughout the text has been updated to reflect tax law changes through January 2018. 

 
NEW! Resources for 2017 Tax Cuts and Jobs Act—Available in 2018© and 2019©  

 
• Brief Explainer Videos—Offers insights to students into new tax laws by comparing and contrasting with old tax code. 
• Chapter Overviews—Identifies the tax law changes for each learning objective.  
• Individual Chapter Guides—Provides summary description of new tax laws, expanding on the chapter overview.  
• Problem Map—Marks the end-of-chapter content and test bank content affected by new tax laws in an easily navigable 

spreadsheet.  
• Tagged Content in Connect—Added metadata tags to help instructors filter for end-of-chapter/test bank content impacted by 

2017 tax reform.  
• PowerPoints on Tax Changes—New slides detailing the updated laws on a chapter-by-chapter basis.  
• Ongoing Author Webinars and Teaching Tips 

 
 
 

 
 
 
 
 
 



 
  

Specific Chapter Changes: 
 
 

Chapter 1  

 

• Introduction was updated and the learning objectives were consolidated.  
• Revised descriptions of deductions to reflect changes in the Tax Cuts and Jobs Act.  
• Revised descriptions of general limitations on business deductions to reflect changes in the Tax Cuts and Jobs Act.  
• Added text description and example of new business interest limitation.  
• Revised text discussion of limitations on business deductions for meals and entertainment.  
• Revised examples to reflect changes in the Tax Cuts and Jobs Act.  
• Revised examples and text discussion for updated 2018 mileage rates.  
• Added new TIRW to describe application of substantiation rules and the Cohan rule.  
• Deleted discussion and illustration of domestic manufacturing deduction eliminated in the Tax Cuts and Jobs Act.  
• Revised text description, examples, and Exhibit 9-2 to reflect changes in casualty loss deductions in the Tax Cuts and Jobs Act.  
• Revised footnotes and added example of 52-53 week year.  
• Revised text descriptions of cash method, UNICAP, and inventory accounting to reflect changes in the Tax Cuts and Jobs Act.  
• Revised accounting for advanced payments of revenue to reflect accounting method changes in the Tax Cuts and Jobs Act.  
• Revised accounting method changes to reflect new provisions in the Tax Cuts and Jobs Act updated dates in examples.  
• Revised Exhibit 9-6 for changes in solutions due to accounting method changes in the Tax Cuts and Jobs Act.  
• Eliminated discussion questions on domestic manufacturing deduction and added new discussion questions about business 

interest limitation.  
• Revised discussion questions to reflect accounting method changes in the Tax Cuts and Jobs Act.  
• Eliminated problems on domestic manufacturing deduction and added new problems with business interest limitation.  
• Revised problems to reflect accounting method changes in the Tax Cuts and Jobs Act. 

 
 

Chapter 2 

 

• Modified story line to better apply to changes in tax law.  
• Updated all examples for new purchase price on Teton’s assets.  
• Updated Exhibit 10-2 for Weyerhaueser’s 2016 assets.  
• Updated tax rates for 2018.  
• Updated footnote 2 relating to depreciation allowed or allowable.  
• Added new footnote to explain the opportunity to expense new roofs post TCJA.  
• Added new preface to the depreciation section to explain impact of TCJA and under what conditions MACRS may be relevant.  
• Moved the discussion about mid-quarter convention to new Appendix B.  
• Added discussion to explain changes to qualified improvement property.  
• Revised Example 10-7 (old 10-12) to include depreciation for two years on real property.  
• Revised section on §179 amounts to reflect the larger 2018 amounts post-TCJA.  
• Added footnote relating to definition of qualified real property for purposes of §179.  
• Updated Examples 10-9 through 10-12 (old Examples 10-14 through 10-17) for 2018 §179 amounts.  
• Substantially revised bonus depreciation section to include TCJA changes in percentages and qualified property.  
• Added new Exhibit 10-8 to illustrate Bonus Depreciation Percentages.  
• Added bonus depreciation Example 10-13.  
• Revised listed property discussion to reflect removal of computer equipment as listed property.  
• Updated discussion and Exhibit 10-9 (old 10-8) relating to automobile depreciation limits. 
• Updated examples in listed property section to reflect TCJA changes.  
• Added new discussion about the use of §179 for automobiles.  
• Added new discussion and examples about the interaction of bonus depreciation and the automobile depreciation limitations. 

Includes new discussion of method for calculating depreciation on automobiles after year 1 when 100 percent bonus depreciation 
is taken.  



 
  

• Added Taxes in the Real World: Cost Segregation.  
• Updated Exhibit 10-10 (old 10-9) to reflect Teton’s use of bonus depreciation in addition to §179 and MACRS for two years of 

asset acquisitions.  
• Updated tax forms from 2016 to 2017 forms.  
• Added new footnote 64 to describe treatment of R&D costs after 2021.  
• Updated and revised end-of-chapter problems for §179 amounts and bonus depreciation rules post-TCJA. 

 
 

Chapter 3 

 

• Modified story line to better apply to changes in tax law  
• Updated examples for new purchase price on Teton’s assets.  
• Updated Exhibit 11-4 for changes to capital gains threshold amounts.  
• Added discussion about how changes to depreciation from TCJA might affect dispositions.  
• Updated Exhibit 11-6 for changes to Teton’s assets.  
• Modified discussion on like-kind exchanges to reflect application to real property only.  
• Modified Examples 11-15, 11-16, and 11-17 for like-kind exchanges.  
• Updated discussion for involuntary conversion when contrasting qualified property to like-kind exchanges.  
• Updated like-kind exchange EOC problems.  
• Updated tax rates for 2018.  
• Updated tax forms from 2016 to 2017 forms. 

 

Chapter 4 

 

• Clarified the discussion in “Rights, Responsibilities, and Legal Arrangements among Owners.”  
• Added mention of Certificate of Organization as a required filing to create a new LLC in certain states.  
• Updated notes to Exhibit 15-1 to clarify that certain limited partnerships are eligible for IPOs.  
• Replaced data in Taxes in the Real World on Comparing Entities Selected with more recent data from the IRS.  
• Replaced the entire section on Double Taxation with new section on Taxation of Business Entity Income. This section includes 

discussion of how flow-through entity income is taxed under new law and includes discussion on deduction for qualified business 
income and discussion of the self-employment tax for business owners.  

• Revised discussion of how C corporations are taxed. This section includes discussion of the new tax rate for C corporations, the 
revised NOL rules, and the new DRD percentages.  

• Added a section on owner compensation.  
• Added section on deductibility of entity losses to include revised NOL rules for C corporations and the new excess loss limitation 

for noncorporate taxpayers.  
• Updated Taxes in the Real Word: Best Entity Choice for Small Businesses? to reflect findings from a more recent study. Also, 

added information about the number of small businesses filing as partnerships and as S corporations.  
• Revised discussion of Converting to Other Entity Types to reflect changes in the tax law and reasons why owners may wish to 

convert, given the new law.  
• Revised the final discussion in the storyline. The taxpayer now chooses a C corporation rather than a partnership form for tax 

purposes.  
• Revised Ethics discussion to include a situation where owner is potentially paying himself too little compensation.  
• Changed or revised approximately 25 percent of the end of chapter problems. 

 
 

Chapter 5  

 

• Updated the discussion on stock option compensation.  
• Revised Taxes in the Real World for Facebook stock options.  
• Updated the compliance section for new year-end filing. 



 
  

 
 

Chapter 6 

 

• Updated the Taxes in the Real World saga of Weatherford.  
• Updated the material to incorporate the new FASB rules on disclosures of deferred tax assets and liabilities. 
• Updated the Microsoft uncertain tax benefit footnote disclosure.  
• Updated the FASB’s projects involving accounting for income taxes. 

 
 

Chapter 7 

 

• Recharacterized stock dividends as distributions (throughout the chapter).  
• Simplified and streamline the introduction to dividends and corporate distributions.  
• Clarified explanation of deductible expense in the calculation of E&P.  
• Clarified the introduction into the ordering of E&P distributions.  
• Revised the description of noncash distributions to be consistent throughout the chapter.  
• Revised E&P calculations and examples for changes in the Tax Cuts and Jobs Act.  
• Explained dividend signaling in simpler terms.  
• Revised examples for changes in the Tax Cuts and Jobs Act.  
• Revised the description of stock dividends.  
• Clarified the explanation of stock distributions.  
• Clarified and defined bright line (objective) tests.  
• Elaborated on the strategic purpose of redemptions.  
• Added Time Warner redemption as TIRW.  
• Eleven problems modified for changes in the Tax Cuts and Jobs Act. 

 
 

Chapter 8 

 

• Clarified purpose of Section 351 in introduction.  
• Clarified some definitions and terms in the introduction.  
• Revised description of contributions to capital for changes in the Tax Cuts and Jobs Act.  
• Minor revisions to text under learning objective 3.  
• Added two new TIRWs. One illustrates a 338(h)(10) election with a tax receivable and the other is new example of corporate tax-

free acquisition.  
• Revised Forward Triangular Type A merger description to state rule then example.  
• Revised Triangular Type A merger description to state rule then example.  
• Revised Type B acquisition description to state rule then example.  
• Revised examples for changes in the Tax Cuts and Jobs Act.  
• Revised 8 discussion questions.  
• Clarified several questions and added two new acquisition research questions.  
• Three problems revised to reflect changes in the Tax Cuts and Jobs Act. 

 
 

Chapter 9 

 

• Updated the discussion of self-employment income from partnerships to include the impact of recent case law.  



 
  

• Revised the opening storyline of the chapter. The chapter assumes the taxpayer chooses to operate the business as a partnership 
for tax purposes.  

• Added discussion on the new rule dealing with the availability of the cash method of accounting for partnerships.  
• Added discussion on the new limitation on business interest deductions in the partnerships setting.  
• Added discussion on new deduction for qualified business income.  
• Added discussion on new excess business loss limitation and how it interacts with other loss limitation rules.  
• Updated tax forms from 2016 to 2017 forms.  
• Added material related to how the passive activity loss rules apply to publicly traded partnerships.  
• Revised four problems to reflect changes in the Tax Cut and Jobs Act. 

 
 

Chapter 10 

 

• Clarified the approach for making a §754 election.  
• Revised the definition of substantial built-in loss to reflect changes in the Tax Cut and Jobs Act. 

 

Chapter 11 

 

• Revised discussion of debt basis rules.  
• Added discussion of 30 percent of taxable income limitation on the deduction for business interest expense under new tax law.  
• Added discussion of deduction for qualified business income under new tax law.  
• Added discussion of excess business loss limitation under new tax law.  
• Added discussion of new PTTP distributions for eligible terminated S corporations under new tax law.  
• Updated Social Security Tax wage base for 2018.  
• Updated tax forms from 2016 to 2017 forms.  
• Revised end of chapter problems for tax law changes. 

 

Chapter 12 

 

• Updated Amazon sales tax collection information.  
• Updated federal/state adjustments for income taxes. 

 

Chapter 13 

 

• Updated the discussion on the OECD base erosion and profit-shifting project.  
• Updated the proposals for international tax reform.  
• Updated the discussion on inversions. 

 
 

Chapter 14  

 

• Revised Exhibit 25-2 and description of common features of the transfer taxes to reflect changes in the Tax Cuts and Jobs Act.  
• Revised calculations, text descriptions, and examples to reflect changes in the Tax Cuts and Jobs Act.  
• Replaced Exhibit 25-5 with 2017 Form 709.  



 
  

• Revised calculations, text descriptions, and examples to reflect changes in the Tax Cuts and Jobs Act.  
• Replaced Exhibit 25-8 with 2018 Form 706.  
• Revised examples for changes in the Tax Cuts and Jobs Act.  
• Revised 4 discussion questions and 23 problems to reflect changes in the Tax Cuts and Jobs Act. 

 


