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Detailed List of New Features 
In response to feedback and guidance from numerous financial accounting faculty, the authors have 
made many important changes in the sixth edition of Fundamentals of Financial Accounting, including 
the following: 
• Introduced the new 5-step revenue model as it applies to service companies (Chapter 3) and 
merchandisers (Chapter 6). As part of these changes, all references to Unearned Revenue have been 
replaced with Deferred Revenue. Additional changes to Chapter 6 are summarized below. 
• Integrated new companies, including a new focus company (Noodlecake Studios) that won an Apple 
Design Award and many other companies familiar to students (Alphabet, Apple, Facebook, Fitbit, 
Samsung, and so on). 
• New Spotlight on Big Data and Analytics highlights topics relating to big data, data visualization, and 
data and business analytics. 
• Reviewed, updated, and introduced new end-of-chapter material in each chapter to support new 
topics and learning objectives, including Connect problems that auto-post from journal entries to T-
accounts to trial balances. 
• Fine line-editing guided by student data from LearnSmart. 
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Chapter by Chapter Changes 
CHAPTER 1: BUSINESS DECISIONS AND FINANCIAL ACCOUNTING 
Focus Company: Noodlecake Studios 
• New contemporary focus company: a private company that develops award-winning game apps for 
smartphones and tablets 
• Updated Spotlight on Ethics to refer to fraud allegations at Valeant Pharmaceuticals 
• New chapter supplement explaining financial reporting by public companies 
• Updated demonstration case featuring Under Armour 
• Reviewed and updated all end-of-chapter material, including financial data for Activision Blizzard, DSW, 
Cinemark, Fitbit, and others 
 
CHAPTER 2: THE BALANCE SHEET 
Focus Company: Noodlecake Studios 



• New contemporary focus company: continuation of business case from Chapter 1 
• New Spotlight on Business Decisions to highlight the value of accounting automation 
• Updated analysis of current ratios in Exhibit 2.14 and Spotlight on Financial Reporting to focus on technology 
companies, including Apple, Expedia, Electronic Arts, Facebook, and TripAdvisor 
• Reviewed and updated all end-of-chapter material, including financial data for Columbia Sportswear, Ethan 
Allen 
Interiors, Starbucks, and others 
 
CHAPTER 3: THE INCOME STATEMENT 
Focus Company: Noodlecake Studios 
• New contemporary focus company: continuation of business case from Chapter 2 
• New discussion and illustration to introduce the five-step revenue model (Exhibit 3.5) 
• New Spotlight on Financial Reporting to illustrate revenue recognition policy of Noodlecake Studios 
• Updated net profit margin ratios at Electronic Arts, Activision Blizzard, TripAdvisor, and Facebook in Spotlight 
on 
Financial Reporting 
• Updated demonstration case featuring Carnival Corporation 
• Reviewed and updated all end-of-chapter material, including financial data for Expedia, Priceline, and others 
 
CHAPTER 4: ADJUSTMENTS, FINANCIAL STATEMENTS, AND FINANCIAL RESULTS 
Focus Company: Noodlecake Studios 
• New contemporary focus company: continuation of business case from Chapter 3 
• Reviewed and updated all end-of-chapter material, including financial data for FedEx Corporation, Regis 
 
CHAPTER 5: FRAUD, INTERNAL CONTROL, AND CASH 
Focus Company: Koss Corporation 
• Updated data relating to frequency and losses from employee fraud in Exhibit 5.1 
• Updated discussion of p-cards in Spotlight on Controls 
• Updated illustration of restricted cash reporting at Whole Foods Market (Exhibit 5.10) 
• Reviewed, updated, and introduced new end-of-chapter material, including financial data for Expedia, Home 
Depot, 
and others 
 
CHAPTER 6: MERCHANDISING OPERATIONS AND THE MULTISTEP INCOME STATEMENT 
Focus Company: Walmart 
• Substantially changed from the fifth edition to incorporate the five-step revenue model’s requirement to 
report 
revenue at the amount an entity expects to be entitled to receive from customers Simplified chapter by 
discussing 
purchase and sale discounts in the chapter and relocating journal entries to chapter supplement 6A 

• Simplified chapter by recording sales allowances directly against sales rather than in a contra-revenue 

• account 

• Clarified accounting for sales returns by distinguishing actual and estimated returns 

• New learning objective and Exhibit 6.7 to demonstrate application of the five-step revenue model to 
the sale 

• of bundled goods/services 
• Updated focus company illustrations (Walmart) and introduced Planet Fitness to contrast financial statements 
of 



service company with merchandiser (Exhibit 6.2) 
• Updated data regarding inventory shrinkage costs in Spotlight on Controls 
• New Spotlight on Business Decisions to discuss the shift in credit terms away from 2/10, n/30 
• New Spotlight on Financial Reporting on misreporting of sales rebates at Monsanto Company 
• New Spotlight on Business Decisions to demonstrate the prevalence of bundled goods/services and multiple 
performance 
obligations including Apple’s iPhone upgrades 
• Updated illustration of gross profit percentage analysis at Walmart and Neiman Marcus 
• New chapter supplement 6A to illustrate journal entries for purchase and sale discounts using the gross and 
net 
methods 
• New demonstration case B to illustrate the application of the new five-step revenue model to sales of bundled 
goods/services 
• Added new end-of-chapter material for bundled sales, and reviewed and updated all other end-of-chapter 
material, 
including financial data for Luxottica, Fortune Brands, The Gap, Macy’s, and others 
 
CHAPTER 7: INVENTORY AND COST OF GOODS SOLD 
Focus Company: American Eagle Outfitters 
• Updated focus company illustrations 
• New discussion of FASB’s simplification in reporting inventory at the lower of cost or market/net realizable 
value 
(LCM/NRV) 
• New Spotlight on Financial Reporting discussing the $2.5 billion LCM/NRV write-down at Samsung for its 
exploding 
Galaxy Note 7 smartphones 
• Updated inventory turnover analysis in Exhibit 7.7, involving Harley-Davidson, McDonald’s, and American 
Eagle 
• New Spotlight on Big Data and Analytics to demonstrate data visualization that combines inventory turnover 
and 
gross profit analysis when evaluating LCM/NRV 
• Restructured selected exercises to focus on individual inventory costing methods, and reviewed and updated 
all endof- 
chapter material, including financial data for BlackBerry, Amazon, Polaris Industries, GameStop, and others 
 
CHAPTER 8: RECEIVABLES, BAD DEBT EXPENSE, AND INTEREST REVENUE 
Focus Company: VF Corporation (VFC) 
• Updated focus company illustrations for VF Corp.— the maker of North Face jackets, JanSport backpacks, 
Wrangler 
jeans, and Vans shoes 
• Updated Spotlight on Business Decisions showing credit card costs at Nordstrom 
• Revised description of bad debt estimates to reflect the current expected credit loss model in ASC 326-20 
• Updated receivables turnover analysis in Exhibit 8.7, involving VF Corp., Post, and Apple 
• New Spotlight on Big Data and Analytics to demonstrate data visualization that combines customer location 
information with measures of liquidity and profitability 
• Reviewed and updated all end-of-chapter material, including financial data for Adobe, Callaway Golf, 
Microsoft, 
Sears, and others 
 



CHAPTER 9: LONG-LIVED TANGIBLE AND INTANGIBLE ASSETS 
Focus Company: Cedar Fair 
• Updated focus company illustrations 
• Updated Spotlight on the World to include component allocation of golf course bunkers at TWC Enterprises 
• Clarified that asset impairment involves two steps: (1) eliminate accumulated depreciation against the asset 
(cost) 
account and (2) write down the asset account for its impairment in fair value 
• New Spotlight on Financial Reporting about interpreting gains on disposal (involving tragic events) 
• Updated fixed asset turnover analysis in Exhibit 9.5, involving Cedar Fair, Six Flags, and Facebook 
• New Spotlight on Financial Reporting to explain how Intel’s longer estimated life was bad news 
• Reviewed and updated all end-of-chapter material, including financial data for Amazon, Hasbro, Alphabet, 
TripAdvisor, and others 
 
CHAPTER 10: LIABILITIES 
Focus Company: General Mills 
• Updated focus company illustrations 
• Updated analysis of debt-to-assets and times interest earned ratios for Kellogg, Post, and Campbell Soup 
comparison companies 
• Chapter supplement 10D on installment notes now included in chapter (previously available online only) 
• Reviewed and updated all end-of-chapter material, including financial data for FedEx Corporation, Lowe’s, and 
others 
 
CHAPTER 11: STOCKHOLDERS’ EQUITY 
Focus Company: National Beverage Corp. 
• Updated focus company illustrations, as well as stock prices of rivals Coca-Cola and PepsiCo 
• Updated Spotlight on Business Decisions to discuss the SEC’s oversight of crowdfunding equity portals, such 
as 
Wefunder.com 
• New Spotlight on Business Decisions involving Boeing’s treasury stock purchase to boost EPS 
• Revised Spotlight on Business Decisions to describe National Beverage’s dividend program to reward 
stockholder 
loyalty 
• New discussion of preferred stock redemptions 
• Updated ratio analyses in Exhibit 11.6, involving National Beverage and PepsiCo 
• Reviewed and updated all end-of-chapter material, including financial data for General Mills, Stanley Black & 
Decker, 
Delta, Southwest Airlines, and others 
 
CHAPTER 12: STATEMENT OF CASH FLOWS 
Focus Company: Under Armour Inc. 
• Updated focus company illustrations 
• Reviewed and updated all end-of-chapter material, including financial data for Colgate-Palmolive, Walt Disney 
Company, Gibraltar Industries, and others 
 
CHAPTER 13: MEASURING AND EVALUATING FINANCIAL PERFORMANCE 
Focus Company: Lowe’s 
• Updated focus company analyses 
• Revised Exhibit 13.5 and related discussion to reflect changes made to all other chapters 
• Updated discussion to reflect FASB’s going concern standards update 
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• Reviewed and updated all end-of-chapter material, including financial data for Chevron, Cintas Corporation, 
Procter 
& Gamble, Dollar General, Kohl’s, and others 
 
APPENDIXES A & B: EXCERPTS FROM ANNUAL REPORTS OF THE HOME DEPOT AND LOWE’S 
Updated excerpts from the Fiscal 2016 Annual Reports of The Home Depot and Lowe’s 
 
APPENDIX C: PRESENT AND FUTURE VALUE CONCEPTS 
Reviewed and updated all end-of-chapter material 
 
APPENDIX D: INVESTMENTS IN OTHER CORPORATIONS 
Focus Company: Alphabet Inc. 
• New focus company (Alphabet Inc.) to provide contemporary context for topics 
• New discussion of fair value method, as applied to all investments in equity securities with readily 
determinable fair 
values (ASC 321) 
• Eliminated discussion of available-for-sale equity securities and reporting fair value through OCI 


