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INDEPENDENT AUDITORS' REPORT 
 

To:  The Board of Directors of 
  Court-Livingston-Schermerhorn 
  District Management Association, Inc. 
 

We have audited the accompanying financial statements of Court-Livingston-Schermerhorn 
District Management Association, Inc. (a nonprofit organization), which comprise the statements 
of financial position as of June 30, 2016 and 2015, and the related statements of activities and  
cash flows for the years then ended, and the related notes to the financial statements. 
 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. 
 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  
Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements.   
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Court-Livingston-Schermerhorn District Management Association, Inc. as 
of June 30, 2016 and 2015, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 

        Skody Scot & Company, CPAS, P.C. 
 
New York, NY        
December 7, 2016 
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COURT-LIVINGSTON-SCHERMERHORN  
DISTRICT MANAGEMENT ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2016 AND 2015

See accompanying notes to financial statements.
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 2016 2015

ASSETS

Cash and cash equivalents  $ 628,737  $ 586,951
Prepaid expenses 3,426 6,089
Property and equipment, net 13,992 667

Total assets  $ 646,155  $ 593,707

LIABILITIES AND NET ASSETS
Liabilities:

Accounts payable and accrued expenses  $ 135,082  $ 40,540
Due to affiliate 174,250 36,800

Total liabilities 309,332 77,340

Commitments and contingencies (see notes)

Net Assets:
Unrestricted 336,823 516,367
Temporarily restricted
Permanently restricted

Total net assets 336,823 516,367

Total liabilities and net assets  $ 646,155  $ 593,707



COURT-LIVINGSTON-SCHERMERHORN 
DISTRICT MANAGEMENT ASSOCIATION, INC.

STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2016 AND 2015

See accompanying notes to financial statements.
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  2016   2015

Support and Revenues:
Unrestricted:

Assessment revenue  $ 700,000  $ 700,000
Program service revenue 4,046 14,461
Interest income 3,119 910
Refunded affiliate grant 50,000

Total support and revenues 707,165 765,371

Expenses:
Program Expenses:

Sanitation 318,810 253,863
Marketing 77,627 74,823
Merchant and public improvements 176,871 165,371
Public safety 93,013 52,809

Total program expenses 666,321 546,866

Management and general 220,388 187,486

Total expenses 886,709 734,352

Increase/(Decrease) In Net Assets:
Unrestricted (179,544) 31,019
Temporarily restricted
Permanently restricted

Increase/(decrease) in net assets (179,544) 31,019

Net assets, beginning of year 516,367 485,348

Net assets, end of year  $ 336,823  $ 516,367



COURT-LIVINGSTON-SCHERMERHORN  
DISTRICT MANAGEMENT ASSOCIATION, INC.

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2016 AND 2015

See accompanying notes to financial statements.
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2016 2015
Cash flows from operating activities:

Increase/(decrease) in net assets  $ (179,544)  $ 31,019

Adjustments for non-cash items 
included in operating activiites:   

Depreciation 4,165 1,143

Changes in assets and liabilities:
Prepaid expenses 2,663 (5,987)
Accounts payable and accrued expenses 94,542 (28,385)
Due to affiliate 137,450 (21,045)

Net cash provided/(used) by operating activities 59,276 (23,255)

 Cash flows from investing activities:   

Purchase of property and equipment (17,490)

Net cash provided/(used) by investing activities (17,490)

Cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents 41,786 (23,255)

Cash and cash equivalents at beginning of year 586,951 610,206

Cash and cash equivalents at end of year  $ 628,737  $ 586,951



COURT-LIVINGSTON-SCHERMERHORN 
DISTRICT MANAGEMENT ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 
 
 
 
Note 1 - Summary of Significant Accounting Policies 
 

   The Association 
 

   Court-Livingston-Schermerhorn District Management Association, Inc. (Association), a 
not-for-profit organization, was incorporated in the State of New York on September 20, 2007. 
The Association is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 
Code.  Accordingly, no provision for federal, state or local income taxes has been recorded.  
The Association does not believe its financial statements contain any uncertain tax positions.  
The Association primarily receives its support from a real estate special assessment levied by 
The City of New York (City) on properties located in the Court-Livingston-Schermerhorn 
Business Improvement District (BID).  The BID’s boundaries are approximately Schermerhorn 
and Livingston Streets from Flatbush Avenue to Court Street, and Court Street from Atlantic 
Avenue to Joralemon Street. 
 

The Association's programs include the following: Sanitation - maintaining clean streets/curbs 
and garbage removal; Marketing - promoting the district to residents and tourists and to retain 
and develop prospective businesses; Merchant and Public Improvements - developing and 
implementing merchant services including facade enhancements and signage; and Public 
Safety - providing increased public security through a combination of uniformed guards and a 
working relationship with the New York City Police Department. 
 

In October 2007, the Association entered into a management agreement with the Downtown 
Brooklyn Partnership, Inc.  The agreement provides for program and general administration of 
the Association.  The agreement may be terminated with thirty days’ notice and allows a 
management fee to be charged to the Association. 
 
   Basis of Accounting 
 

   The financial statements of the Association have been prepared on the accrual basis of 
accounting and accordingly reflect all significant receivables, payables, and other liabilities. 
 
   Basis of Presentation 
 

   In accordance with GAAP the Association is required to report information regarding its 
financial position and activities according to three classes of net assets: unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets.  In addition, the 
Association is required to present a statement of cash flows. 
 
   Use of Estimates 
 

   Management uses estimates and assumptions in preparing the financial statements.  
Those estimates and assumptions affect the reported amounts of assets and liabilities, the 
disclosure of contingent assets and liabilities, and the reported revenues and expenses.  Actual 
results could differ from those estimates. 
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COURT-LIVINGSTON-SCHERMERHORN 
DISTRICT MANAGEMENT ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 
 
 
 
Note 1 - Summary of Significant Accounting Policies (Continued) 
 

   Cash Equivalents 
 

   For the purposes of the statements of financial position and the statements of cash 
flows, the Association considers as cash equivalents money market funds and all highly liquid 
resources, such as investments in certificates of deposits and treasury bills, with an original 
maturity of three months or less. 
 
   Revenue Recognition 
 

   The real estate assessment levied by the City is recorded by the Association when 
earned.  The City remits these assessments to the Association in two installments.  An 
allowance for doubtful accounts is not provided because all assessments are received in the 
current year.  Assessment billing errors were recorded as a direct reduction of assessment 
revenue.   
 

All contributions are considered available for the Association’s general programs unless 
specifically restricted by the donor.  Amounts received that are designated for future periods or 
restricted by the donor are reported as temporarily or permanently restricted support and 
increases in the respective class of net assets.  Contributions received with temporary 
restrictions that are met in the same reporting period are reported as unrestricted support and 
increase unrestricted net assets.  Investment income and gains restricted by donors are 
reported as increases in unrestricted net assets if the restrictions are met (either a stipulated 
time period ends or a purpose restriction is accomplished) in the reporting period in which the 
income and gains are recognized.  When a restriction expires, temporarily restricted net assets 
are reclassified to unrestricted net assets. 
 

Program service revenue relates to fees received in exchange for program services and 
includes payments related to banner sponsorship.  Revenue is recognized when the program 
service is provided.  Any revenue received which has not been earned is recorded as deferred 
income. 
 

In accordance with grant provisions, grants are recorded as revenue when earned, either 
through expenditure or accomplishment of a specific goal or benchmark.  All unreimbursed 
expenses as of the period-end are recorded as grant receivable and all advanced funds not 
expended are recorded as refundable advances. 
 
   Property and Equipment 
 

   The Association capitalizes certain property and equipment with estimated lives of 
three years or more.  Property and equipment are stated at cost, less accumulated 
depreciation.  Depreciation equipment is computed by the straight-line method over estimated 
useful lives ranging from three to ten years.  Expenditures for repairs and maintenance are 
charged as an expense, and major renewals and betterments are capitalized.   
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COURT-LIVINGSTON-SCHERMERHORN 
DISTRICT MANAGEMENT ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 
 
 
Note 1 - Summary of Significant Accounting Policies (Continued) 
 

   Expense Allocation 
 

   The costs of providing various programs and other activities have been summarized 
on a functional basis in the statements of activities and in the schedule of functional 
expenses.  Accordingly, certain costs have been allocated among the programs and 
supporting services benefited.  The Association allocates salaries and other expenses 
between affiliates based on revenues.  The Association classifies expenses, which are not 
directly related to a specific program, as Management and General expenses. 
 
   Advertising Costs 
 

   The Association uses advertising to promote its programs among the audience it 
serves.  The production costs of advertising are expensed as incurred.  During fiscal years 2016 
and 2015, advertising costs totaled $648 and $1,146, respectively. 
 
 
Note 2 - Cash and Cash Equivalents 
 

   Cash and cash equivalents consisted of the following at June 30, 2016 and 2015: 
 

                    2016            2015         
   Checking         $   125,953  $   346,273 
   Money market funds            502,784       240,678    
              $   628,737  $   586,951  
 
The Association maintains its checking and investment accounts with financial institutions.  
Balances that exceed the Federal Deposit Insurance Corporation insurance coverage is 
summarized for the years ended June 30, 2016 and 2015: 
 

                    2016            2015     
   Institution balances       $   628,862  $   562,594 
   Less: Amounts covered        (  250,000)    (  250,000)  
   Uninsured amounts       $   378,862  $   312,594 
 
 
Note 3 - Property and Equipment 
 

   Property and equipment consisted of the following at June 30, 2016 and 2015: 
 

                    2016            2015     
   Equipment         $    19,776  $      2,286 
   Accumulated depreciation       (     5,784)    (     1,619) 
              $    13,992  $         667 
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COURT-LIVINGSTON-SCHERMERHORN 
DISTRICT MANAGEMENT ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 
 
 
Note 4 - Related Parties and Affiliates 
 
   The Association shares office facilities and employees with the Downtown Brooklyn 
Partnership, Inc. (DBP).  DBP is a not-for-profit corporation, organized for the purpose of 
providing economic development in Brooklyn. 
 

During the fiscal years ended June 30, 2016 and 2015, the following related party transactions 
occurred: 
                   2016           2015     
 

 Staff salaries and benefits       $ 155,280  $ 103,019 
 Subcontractors for program expenses          39,007       15,490 
  Total amount of program charges        194,287     118,509 
 

 
 Legal fees                  6,059         1,945 
 Rent and related costs               7,943         6,423 
 Other office expenses             19,431       20,540 
 Administrative fee            120,000     120,000 
  Total amount of administrative charges      153,433     148,908 
 

 Total amount allocated from DBP      $ 347,720  $ 267,417 
 

In addition to the shared expenses, during the year ended June 30, 2014, the Association’s 
board of directors agreed to grant $50,000 to DBP to be used as matching funds as required by 
a grant to DBP from New York City Economic Development Corporation (NYCEDC).  The 
$50,000 given to DBP from the Association was recorded as a grant to affiliate in year ended 
June 30, 2014.  Once DBP received the grant funds from NYCEDC, the matching funds were 
returned to the Association.   The $50,000 that was returned to the Association from DBP is 
recorded as refunded affiliate grant in the year ended June 30, 2015. 
 

Amounts due to the related organization at June 30, 2016 and 2015, were as follows: 
 

                   2016           2015     
  Downtown Brooklyn Partnership     $ 174,250  $   36,800 
 
 
Note 5 - Subsequent Events 
 
   Subsequent events were evaluated for potential additional disclosures and corrections 
through December 7, 2016, which is the date the financial statements were available to be 
issued.   
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INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION 
 
 
To:  The Board of Directors of 
  Court-Livingston-Schermerhorn 
  District Management Association, Inc. 
 
 
  We have audited the financial statements of Court-Livingston-Schermerhorn District 
Management Association, Inc. as of and for the years ended June 30, 2016 and 2015, and have 
issued our report thereon dated December 7, 2016, which contained an unmodified opinion on 
those financial statements.  Our audit was performed for the purpose of forming an opinion on 
the financial statements as a whole.  The schedules of functional expenses, and expenses and 
budget are presented for the purpose of additional analysis and are not a required part of the 
financial statements.  Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated in all material respects in relation to the 
financial statements as a whole. 
 
 
 
             Skody Scot & Company, CPAs, PC 
 
New York, NY  
December 7, 2016 
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COURT-LIVINGSTON-SCHERMERHORN  DISTRICT MANAGEMENT ASSOCIATION, INC.
SCHEDULE OF FUNCTIONAL EXPENSES

(Supplemental Financial Information)
YEAR ENDED JUNE 30, 2016 WITH COMPARATIVE TOTALS FOR 2015
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2016 2015
Supporting

Program Expenses Services
Merchant & Total

Public Public Program Management Total Total 
Sanitation Marketing Improvements Safety Expenses and General Expenses Expenses

Staff salaries  $  $  $ 52,482  $ 50,523  $ 103,005  $ 31,794  $134,799  $ 95,306
Payroll taxes & benefits 12,877 4,013 16,890 8,864 25,754 17,037

Management fee 120,000 120,000 120,000

Consultants & contractors 317,873 68,748 98,723 32,351 517,695 2,805 520,500 405,597

Advertising & promotion 648 648 648 1,146

Depreciation 3,498 3,498 667 4,165 1,143

Insurance 7 2 9 16,225 16,234 35,910

Office expenses 937 1,205 7,634 41 9,817 8,335 18,152 25,145

Printing 4,660 2,513 7,173 693 7,866 4,047

Professional fees 705 611 2,370 3,686 21,356 25,042 16,257

Program supplies/expenses 450 450 900 908 1,808 1,140

Rent and utilities 215 215 430 7,406 7,836 10,351

Telephone 123 9 132 1,335 1,467 1,090

Website development 1,088 1,350 2,438 2,438 183

Total expenses  $ 318,810  $ 77,627  $ 176,871  $ 93,013  $ 666,321  $ 220,388  $886,709  $734,352



COURT-LIVINGSTON-SCHERMERHORN  
DISTRICT MANAGEMENT ASSOCIATION, INC.

SCHEDULE OF EXPENSES AND BUDGET
(Supplemental Financial Information)

YEAR ENDED JUNE 30, 2016
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Total Assessment
Expenses Budget

Staff salaries  $ 134,799  $ 127,736

Payroll taxes and benefits 25,754 41,811

Management fee 120,000 120,000

Consultants & contractors 520,500 518,996

Advertising & promotion 648 3,375

Depreciation 4,165 667

Insurance 16,234 25,792

Office expenses 18,152 72,698

Printing 7,866 7,668

Professional fees 25,042 15,882

Program supplies/expenses 1,808 2,565

Rent and utilities 7,836 16,799

Telephone 1,467 2,340
Website development 2,438 4,050

Total expenses $ 886,709  $ 960,379
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