
 
 
ACCET 
December 21, 2015  VIA EMAIL  
 (seanpferguson@gmail.com) 
 
 
Mr. Sean Ferguson, Director of Accreditation and Regulatory Compliance 
English Language Institute 
210 Post Street, Suite 518 
San Francisco, CA 94108 

 
Re: Interim Report Reviewed; 

Institutional Show Cause Continued; 
New Branch Deferred; 

Interim Report Required 
ACCET ID #959 

 
Dear Mr. Ferguson, 
 
At its December 2015 meeting, the Accrediting Commission of the Accrediting Council for 
Continuing Education & Training (ACCET) reviewed the institution’s application for a new branch 
campus in San Diego, California, the on-site visit team report (visit conducted September 30-October 
1, 2015) and the institution’s response to that report, dated November 12, 2015.  The Commission 
also reviewed the interim report submitted by the institution in response to the August 19, 2015 
Commission Action letter resulting from the Commission’s review of the institution’s financial 
reporting to the Financial Review Committee and subsequent issuance of Institutional Show Cause at 
the April 2015 meeting.  The August Commission Action letter continued the institutional show cause 
and, directed the institution to submit an interim report to include five items regarding the institution’s 
financial stability: 1) an updated financial recovery plan, to include detailed and comprehensive steps 
to regain financial stability; 2) enrollment statistics for all locations, including number of students and 
tuition rates; 3) current lease agreements for all locations to demonstrate the institution’s long-term 
financial commitments; 4) internally-generated financial statements (balance sheet and income 
statement) for January 1 through September 30, 2015, with line-by-line comparisons to both the 
corresponding period of 2014 and the budget projections provided in the August 2015 interim report; 
and 5) a signed statement from the CEO or CFO attesting to the truth and accuracy of the financial 
statements. 
 
Upon review of the institution’s interim report dated October 13, 2015 and a follow-up response dated 
November 20, 2015, as well as the branch campus team report response, the Commission voted to 
continue the Institutional Show Cause directive based on questions of continued financial stability as 
a result of ownership issues relative to the branch campus and limitations of evening enrollments.  
The Commission also voted to defer final branch approval and required an additional interim report 
to include the following items:  
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1. The institution’s interim report exhibit titled “Narrative Update on Current Operations” 

indicates that the institution has 37 evening students at the Post Street, San Francisco location. 
However, the Commission found that the Post Street lease indicated (Article 2k on page 2) 
that, “no school operations or classes are to be held on weekends (Sat & Sun) or before 8:30 
AM and after 6 PM on weekdays (M thru F).” Yet the institution’s website indicates that 
evening classes are scheduled for 5:30 PM to 10:00 PM, in direct violation of the lease. The 
November 20, 2015 response from the institution indicated that there was a verbal agreement 
with the building management for a trial period for the evening classes, which ends January 
3, 2016.  However, the institution provided no written documentation of the trial period terms.   
 
Therefore, the institution must provide a narrative update regarding the status of its 
evening classes, to include either; 1) a lease amendment to allow for evening classes at 
the Post Street location; or 2) evidence of the cessation of evening classes at the Post 
Street location.  If the institution anticipates any additional costs relative to rent 
increases, it must provide a projected cost and revenue budget for 2016. 
 

2. The Commission found that the ownership structure of the new branch campus in San Diego 
to be unclear.  As noted in previous ACCET correspondence, the financial statements 
provided indicate two different companies: American English Language Institute Inc. and 
American English Language Institute San Diego LLC. The branch application, branch 
ASER, and team report for the San Diego branch indicate that the San Diego branch is part 
of the accredited entity, American English Language Institute Inc.  
 
In its response, the institution provided an ownership statement indicating that American 
English Language Institute San Diego, LLC is solely owned by American English Language 
Institute, which is controlled by American English Language Inc.  The Commission noted 
that the currently approved ownership structure for ACCET ID #959 is American English 
Language Institute Inc., owned 100% by Darrell Rinerson.  The institution provided the 
Articles of Organization of a Limited Liability Company for American English Language 
Institute San Diego, but provided no other documentation to demonstrate the ownership 
structure, how it relates to the main campus, or to evidence that the ownership of the branch 
campus is identical to that of the main campus, as required by ACCET Document 26 – Policy 
on Additional Locations and Change of Location.  
 
Therefore, the institution is required to provide an ownership chart outlining the levels 
of ownership for both the San Diego branch campus and the institution’s San Francisco 
main campus and all supporting documentation to evidence the ownership structure.  If 
the ownership structure is not identical, as required by ACCET policy, the institution 
must provide either a plan to align the ownership of the main and branch campus, or 
submit an initial application for accreditation for a separate main campus for the San 
Diego location.  
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3. The institution’s interim report showed a dramatic revenue increase from 2014 to 2015, which 
it attributed to increased enrollment.  However, to demonstrate continued financial stability, 
the Commission requires more information relative to the number of students enrolled in 2015 
compared to 2014 and projected enrollment in 2016 to demonstrate expected continuation of 
this higher enrollment to demonstrate the institution’s future financial stability.  
 
Therefore, the institution is directed to provide updated financial statements, (balance 
sheet and income statements) for calendar year 2015, and a narrative explanation 
detailing the revenue increase from 2014 to 2015, including calendar year enrollments 
for all campuses for 2014, 2015, and projected enrollments for 2016, as well as details of 
any other factors contributing to the increase in revenue.    
 

4. The team report for the branch campus indicated that the institution’s catalog and admission 
policy states that there is an Ability to Benefit (ATB) test if a prospective student is unable to 
produce documentation of a high school diploma, GED or equivalency, or transcript from a 
higher education institution. However, the Procedure Manual did not identify how the ATB 
test was administered, including:  (1) the name of the ATB test, (2) the minimum cut-off score 
required for admission, and (3) the administrator of the ATB test.  The Director of 
Accreditation and Regulatory Compliance indicated that this ATB test option had not been 
utilized and, therefore, procedures had not be established for this option. 
 
In its response, the institution indicated that the Ability to Benefit Test has been removed from 
the institution’s catalog which now indicates that ability to benefit will be demonstrated by 
either; 1) copy of high school diploma, 2) copy of university transcript or university degree, 
or 3) submission of a university ID card.  However, the Commission questions the validity of 
a university ID card as it is not an official document of high school equivalency or university 
work.   
 
Therefore, the institution is directed to provide a revised policy removing the university 
ID card as a form of verification of ability to benefit, along with evidence of the policy’s 
publication.  In order to ensure systematic and effective implementation of the revised 
requirement for admission, the institution must submit admissions documents for at 
least five (5) newly admitted students demonstrating that the updated requirements 
were met, documented, and included in the student file. 

 
A copy of this report, including the attached interim report cover sheet, must be emailed to 
interimreports@accet.org for receipt at the ACCET office no later than February 26, 2016. 
 
As a reminder, please be advised that late submission and receipt of documents and reports are subject 
to significant late fees in accordance with Commission policy.  These fees are outlined in ACCET 
Document 10, which can be found at www.accet.org. 
 
Further, while under a Show Cause directive, the institution is restricted from making any substantive 
changes including, but not limited to, new programs, major program revisions, new branch campuses 
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or other new sites, or relocations out of the general market area. 
 
Your demonstrated capabilities and commitment in support of the institution’s accredited status are 
essential to a favorable outcome in this process. Should you have any questions or need further 
assistance regarding this letter, please contact the ACCET office at your earliest opportunity. 
 
Sincerely, 
 

 
 
William V. Larkin, Ed.D. 
Executive Director 
 
WVL/lao 
 
 
Enclosures: Interim Report Cover Sheet 
  
 
CC: Mr. Herman Bounds, Chief, Accreditation Division, US ED (aslrecordsmanager@ed.gov) 

Ms. Katherine H. Westerland, Certification Chief, SEVP 
(katherine.h.westerland@ice.dhs.gov) 
Ms. Joanne Wenzel, Bureau Chief, CA Bureau for Private Postsecondary Education, 
(joanne_wenzel@dca.ca.gov) 
Ms. Leeza Rifredi, CA Bureau for Private Postsecondary Education, 
(leeza.rifredi@dca.ca.gov) 

 


