
 
 
 
August 17, 2015  VIA EMAIL 
 (wleather@interface.edu) 
Mr. Walter Leathers, President 
Interface College 
178 S. Stevens 
Spokane, WA 99201 

Re: Interim Report Reviewed; 
Institutional Show Cause Continued; 

Interim Report Required 
ACCET ID #0166 

Dear Mr. Leathers: 
 
At its August 2015 meeting, the Accrediting Commission of the Accrediting Council for Continuing 
Education & Training (ACCET) reviewed the institution’s interim report submitted in response to the 
April 17, 2015 Commission Action letter, and voted to continue the Institutional Show Cause directive, 
originally issued at the December 2014 Commission meeting based on the institution’s financial reporting 
to the Financial Review Committee.  The April 2015 action also directed the institution to submit an 
interim report to include the following six items: 1) clarification regarding resources for unearned tuition 
in the event of closure; 2) clarification regarding record retention in the event of closure; 3) expedited 
audited financial statements and SFA audit; 4) any communication from the US Department of Education 
regarding the institution’s Letter of Credit; 5) a narrative update on the institution’s financial recovery 
plan; and 6) continued quarterly reporting. 
 
Upon its review of the institution’s interim report, received June 26, 2015, the Commission determined 
that items 1, 2, and 4, as noted above, were satisfactorily addressed. However, the Commission is still 
concerned, as the institution’s 2014 audited financial statements showed significant negative equity, a 
current assets:liabilities ratio significantly below 1:1, and a net operating loss.  Additionally, the auditor’s 
report included, for the second year, an emphasis of matter regarding doubt about the institution’s ability 
to continue as a going concern.  While the information provided to the Commission for January 1 through 
June 30, 2015 indicates a net profit, the equity and current assets:liabilities ratio remain significant cause 
for concern. Therefore, the Commission voted to continue the Institutional Show Cause directive. 
 
Toward that end, the Commission directed the institution to submit an additional interim report to include 
the following specific items: 
 

1. Continued quarterly financial reporting (balance sheet, income statement, and cash flow 
statement) compared to both prior year amounts and to the recovery plan provided for both the 
current reporting period (i.e., quarter) and year-to-date cumulative amounts. Such reporting should 
also include a comparison to the projections previously submitted, with a brief explanation of any 
significant variations from the projections. 

2. A narrative update on the institution’s financial recovery plan for 2015, to include progress 
towards reaching the objectives listed in the plan, as well as any additional steps taken to support 
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the institution’s financial stability. In addition to an overall update on the specific objectives listed 
in the plan, the institution should provide: 

a. specific results of the impact on operations of the retention study, including the “early 
acclamation program” mentioned in the interim report 

b. any analysis done of the early intervention effects of the “2 day absent contact form” 
mentioned in the interim report 

c. specific information on how the institution plans to improve its equity and current 
assets:liabilities ratio. 

3. An updated teach-out plan, according to the requirements of ACCET Document 32 – Teach-
Out/Closure Policy. Since the Commission understands the teach-out plan to be theoretical at this 
point, the institution does not need to provide #2 in the teach-out requirements at this time. 

 
A copy of this report, including the attached interim report cover sheet, must be emailed to 
interimreports@accet.org for receipt at the ACCET office no later than October 30, 2015. All quarterly 
reporting for Q3 2015 should be included in this interim report. 
 
As a reminder, please be advised that late submission and receipt of documents and reports are subject to 
significant late fees in accordance with Commission policy. These fees are outlined in ACCET Document 
10, which can be found at www.accet.org.  
 
Further, while under a Show Cause directive, the institution is restricted from making any substantive 
changes including, but not limited to, new programs, major program revisions, new branch campuses or 
other new sites, or relocations out of the general market area. 
 
Your demonstrated improvements are acknowledged and appreciated.  However, your demonstrated 
capabilities and commitment in support of the institution’s accredited status are essential to a favorable 
outcome in this process. Should you have any questions or need further assistance regarding this letter, 
please contact the ACCET office at your earliest opportunity. 
 
Sincerely, 

 
William V. Larkin, Ed.D. 
Executive Director 
 
WVL/meay 
 
Enclosures: Interim Report Cover Sheet 
 
CC: Mr. Herman Bounds, Chief, Accreditation Division, USDE (aslrecordsmanager@ed.gov)  

Ms. Martina Fernandez-Rosario, ACD - San Francisco/Seattle, USDE  
(martina.fernandez-rosario@ed.gov) 

 Mr. Ron Bennett, Director, School Eligibility Service Group, USDE (ron.bennett@ed.gov)  
 USDE Accredited Schools Directory (accreditedschoolslist@westat.com)  

Ms. Patricia Spencer, Program Specialist - Private Vocational Schools, WA Workforce Training 
& Education Coordinating Board, (pspencer@wtb.wa.gov)
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