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Background:   

 

At its meeting on July 17, 2017, the City Council instructed staff to investigate the viability of the 

City creating a Land Bank Corporation, as recently allowed by state law, to be used as one additional 

tool to assist with encouraging the development of affordable housing.      

 

What Some Other States Have Done 

A land bank is typically created in order to sell or convey property through locally developed policies 

that reflect the community’s priorities.  States like Michigan, Ohio and New York have specifically 

authorized land banks due to the extremely high number of vacant and abandoned properties in order 

to more directly control returning these properties back to useful occupancy and tax base without the 

undue burden of a repeating cycle.  Other communities utilize land banks to assist with 

redevelopment efforts and development of affordable housing.  City Council has specifically 

requested staff to research the viability of creating a land bank entity to assist with the future 

development of affordable housing.  This can be identified as a priority in the creation and function 

of a land bank entity. 

 

Alabama – In 2009, Alabama passed the original legislation, revising this legislation in 2013- now 

known as the Act of Alabama 2013-249 - to broaden the powers of the Land Bank Authority.  This 

revised legislation broadened the powers by allowing:   acquiring title to property, not only by tax-

delinquent properties, but also by purchase, donation or exchange the transfer of the state’s interest 

in tax delinquent properties that have been held by the state for at least five years; and to institute 

quiet title actions to clear title on property; and addresses the ways in which properties may be 

disposed of whose title issues have been cleared; and provides for the creation of local authorities by 

establishing an intergovernmental cooperation agreement to transfer property between the Alabama 

Land Bank Authority and a local land bank authority.    

 

Georgia – In 1990, Georgia General Assembly passed the original land bank legislation, revising this 



legislation with the new Georgia Land Bank Act in 2012.  The revised legislation allowed for a new 

era of regional collaboration, focused initiatives on particular problem properties, and the conversion 

of vacant spaces into vibrant places. 

 

Kentucky – In 1988, Kentucky passed legislation permitting Landbank Authority.  The state is 

currently reviewing legislation to revise the 1988 legislation to allow the land bank to issue bonds, 

keep proceeds of any sale of property and receive a portion of the property taxes generated, and 

would allow the city to stop selling property tax liens in certain neighborhoods targeted for 

redevelopment.  In Kentucky, an interlocal cooperation agreement with the state, the Board of 

Education and the community is required to establish a Land Bank Authority. 

 

Michigan – In 2003, Michigan passed legislation called the Land Bank Fast Track Act which 

authorized land banks in the state to address needs to strengthen and revitalize the economy of the 

state and local units of government.   

 

New York – In 2012, New York passed legislation that permits 25 municipalities to apply for and 

create land bank corporations that will take control of, and redevelop, vacant, abandoned or tax-

delinquent properties to productive use.    

 

Ohio – In 2004, Ohio passed the Land Reutilization Program legislation to allow public or 

community-owned land bank entities to acquire, manage, maintain, and repurpose vacant, 

abandoned, tax-delinquent and foreclosed properties. 

 

In 2016 the General Assembly adopted legislation authorizing a locality, by ordinance, to create a 

land bank entity as a corporation, for the purpose of assisting the locality to address vacant, 

abandoned and tax delinquent properties.  A Land Bank can sue and be sued in its own name 

(including actions to clear title to property); can borrow money from private lenders as well as the 

locality; can enter into contracts; can manage rental property; can sell property; can design, develop, 

construct, demolish, reconstruct, rehabilitate, renovate, relocate, and otherwise improve real property 

or rights or interests in real property; can enter into collaborative relationships with municipalities, 

and other public and private entities for the ownership, management, development and disposition of 

real property; and may acquire or accept transfers of real estate from any source, including a locality. 

Within an ordinance creating a Land Bank, a locality may establish a ranking of priorities for the use 

of real property conveyed by a Land Bank to third parties, including:  affordable housing; public 

spaces; retail, commercial, industrial activities; or preservation of historic properties.  Significantly, a 

locality may remit to the Land Bank up to 50% of real estate taxes collected on real property 

acquired by a person from the Land Bank, for a period of up to 10 years after the conveyance. 

 

One of the potential benefits of a land bank entity is the ability to incentivize the transfer of tax 

delinquent and other properties into ownership of individuals who will rehabilitate and utilize those 

properties for desirable purposes.  A properly funded land bank could acquire a tax delinquent 

property at auction.  Once acquired by the land bank, that property could only be sold for certain 

purposes, and post-sale, a portion of the real estate taxes from that property can be earmarked as a 

source of ongoing funding for the Land Bank.  The City of Charlottesville does not have a large 

inventory of tax delinquent properties. Currently there are approximately 7 properties in the multiple 

years tax delinquent/judicial sale process; approximately 6 properties that are judicial sale 

candidates; and approximately 25 properties that are delinquent multiple years but not yet eligible for 

judicial sale.  As of July 2017 there are approximately 161 properties with delinquent taxes.  Of 

those 161 parcels, approximately 68 parcels appear to be owner-occupied properties, 10 appear to be 

commercial properties and 10 appear to be unusable strips of land.  Properties are not eligible to go 



to the judicial sale process until taxes are a minimum of two years delinquent. It must be noted 

however, that a Land Bank is not limited by law as to how it may acquire property.  The Land Bank 

may purchase or accept donations of tax delinquent properties, purchase or accept donations of 

blighted properties, and may enter into purchase agreements with private landowners.  The benefit of 

a Land Bank is the ability to assemble parcels of land which, once they come into the ownership of 

the Land Bank, may be rehabilitated, developed and sold for purposes specified in the Ordinance 

adopted by a locality. 

 

 

Discussion: 

Attached is an ordinance proposed by staff for your consideration.  It is our recommendation that 

Council establish the Land Bank as a non-profit corporation, and that the board of directors be City 

Officials best suited for acquisition, disposition of the properties once acquired, resource allocation, 

planning and redevelopment.  The benefits of this proposed arrangement are that the City would truly 

be implementing a new tool, in a new manner, as opposed to recycling arrangements similar to those 

which the City has had with various existing nonprofits and public entities in past decades.  Also, the 

structure of this type of corporation, and the conflicts of interest provisions in the enabling 

legislation, will ensure that the board of directors of the corporation are not business entities or 

nonprofits who might have competing interests in the financial assets of the corporation. 

 

The initial Board of Directors would be:   

 City Manager, or designee  

 Director of Neighborhood Development Services  

 City Finance Director  

The initial Board of Directors, with cooperation and assistance from the City government, would 

prepare and file all of the paperwork to duly constitute the nonprofit corporation.  Once that is done, 

and the corporation is ready to commence its activities, the initial Board members would then select 

two additional board members from the private sector, one (1) member to be from each of the 

following categories:  

 A banking/finance professional experienced in the financing of commercial and multifamily 

residential development, and 

 A member of the Charlottesville Albemarle Association of Realtors 

Thereafter, when there is a vacancy in the Private Sector board seats, then the governing board would 

be responsible for seeking and approving the appointment of qualified private-sector individuals to 

serve on the board. 

 The CLBC would initially be staffed by the Redevelopment Manager in the City Manager’s 

Office. 

 The priorities for disposition of properties will be as follows: 

o Affordable housing plans and other projects adopted or supported by the City of 

Charlottesville 

o Individuals who meet the criteria who wish to acquire property for owner-occupied 

affordable housing 

o For-profit or not-for-profit corporations that meet the criteria and that intend to 

rehabilitate or develop affordable housing 

o Individuals who meet the criteria and who own and occupy residential property for 

purposes of a side-lot disposition program (vacant lots that don’t meet developable 

zoning standards) 

 

 

 



 

Staff recommendation: 

 Create the Charlottesville Land Bank Corporation (CLBC) - this would be a non-profit 

corporation, separate and apart from the City government, but subject to governance by both 

public officials and private experts, in the nature of a type of public/ private partnership 

 

 

Alignment with City Council’s Vision and Strategic Plan: 

 

This project supports City Council’s visions of Quality Housing Opportunities for All, and Smart, 

Citizen-Focused Government.  It contributes to the following Goals and Objectives of the City’s 

Strategic Plan FY2018-2020: 

Goal 1:  An Inclusive Community of Self-sufficient Residents 

1.3:  Increase affordable housing options 

 

 

Community Engagement: 

 

There is no community engagement as this request is to establish a non-profit entity. 

 

 

Budgetary Impact:  

 

No additional funds will be appropriated at this time.  It is anticipated that funding will be allocated 

through the FY 2017 Year End Appropriation process in an approximate amount of $120,000.  Filing 

fees, Board insurance, increased city audit costs and property acquisition funding are expenses to be 

covered through the allocation in December.  

 

 

Recommendation:   

 

Staff recommends approval of this Ordinance. 

 

 

Alternatives:   

 

The City Council may decide not to approve staff recommendation; however, this will limit the 

City’s access to this available tool designed to spur and encourage more creation of affordable 

housing.  

 

 

Attachments:    

 

Authorizing Ordinance 

 

Copy of state statute authorizing a Land Bank Corporation 

 



 

ORDINANCE 

CREATING THE CITY OF CHARLOTTESVILLE LAND BANK CORPORATION AS A 

NONPROFIT, NONSTOCK CORPORATION; ESTABLISHING A BOARD OF DIRECTORS; 

ESTABLISHING THE POWERS OF THE CORPORATION AND PROVIDING GENERAL 

PROVISIONS RELATING TO THE OPERATION OF THE CHARLOTTESVILLE LAND 

BANK 

 

Pursuant to authorizing legislation set forth within Virginia Code §§ 15.2-7500 et seq., and 

following a public hearing held pursuant to Virginia Code § 15.2-7502, IT SHALL BE AND IS 

HEREBY ORDAINED AND ENACTED the City Council for the City of Charlottesville as follows: 

 

1. Findings 

 

The Charlottesville City Council finds that the social and economic vitality of the City of 

Charlottesville is adversely affected by a deficit of affordable housing within the jurisdiction of the 

City, and by the existence of vacant, abandoned, blighted and tax delinquent properties. The purpose 

of this Ordinance is to serve a public necessity and the interests of the general welfare of City 

residents, by facilitating the return of vacant, abandoned, blighted and tax delinquent properties to 

productive use, and by establishing a legal entity whose sole purpose is to partner with the City 

government to facilitate the productive use of such properties, and the acquisition and transfer of 

these and other properties to individuals and entities who can create affordable housing and economic 

growth within the City. 

 

2. Authority 

 

This ordinance is adopted in accordance with the provisions of Virginia’s Land Bank Entities Act, §§ 

15.2-7500 et seq. of the Code of Virginia (1950), as amended (“Va. Code”). 

 

3. Authorization and Establishment 

 

(A) The Charlottesville City Council hereby authorizes the creation of a nonprofit, nonstock 

corporation, created under Chapter 10 (§§ 13.1-801 et seq.) of Title 13.1 of the Va. Code, to be 

named the “Charlottesville Land Bank Corporation” and hereby establishes the same as a separate 

legal entity for the purposes of acting as a Land Bank under the provisions of Virginia’s Land Bank 

Entities Act and implementing and administering the terms of this Ordinance. The Charlottesville 

Land Bank Corporation shall exist until terminated and dissolved in accordance with the terms of this 

Ordinance. 

 

(B) Initially, the principal office of the corporation shall be at 605 East Main Street (P.O. Box 911), 

Charlottesville, Virginia, 22902. Thereafter, the governing board of the corporation may change the 

location of its principal office. 

 

(C) The Charlottesville Land Bank Corporation is considered a public instrumentality of the City; 

accordingly, the Charlottesville Land Bank Corporation shall not be required to pay any taxes upon 

any property acquired or used by the Land Bank under the provisions of this Ordinance. 

 

4. Powers 

 

The Charlottesville Land Bank Corporation shall have all of the powers enumerated and authorized 

within Va. Code § 15.2-7506, as amended. 
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5. Acquisition of Property 

 

The Charlottesville Land Bank Corporation may acquire real property or interests in real property by 

any means and in any manner authorized by Va. Code § 15.2-7507 or other provisions of Virginia’s 

Land Bank Entities Act.  The Charlottesville Land Bank Corporation shall neither possess nor 

exercise the power of eminent domain. 

 

6. Financing of Operations 

 

(A) The Charlottesville Land Bank Corporation may receive funding, and may receive and retain 

payments, in accordance with the provisions of Va. Code § 15.2-7509. 

 

(B) Fifty percent (50%) of the real property taxes collected on real property conveyed from the Land 

Bank to a transferee shall be remitted by the City to the Land Bank. This allocation of City real estate 

tax revenue shall commence with the first taxable year following the date of conveyance from the 

Land Bank and shall continue for a period of ten (10) years thereafter. 

 

7. Use and Disposition of Property 

 

(A) The Charlottesville Land Bank Corporation shall hold in its own name all real property acquired 

by it, regardless of the identity of the transferor of such property, and shall hold, use and dispose of 

such property in accordance with Va. Code § 15.2-7508 or other provisions of Virginia’s Land Bank 

Entities Act. 

 

(B) The governing board of the Charlottesville Land Bank Corporation shall adopt policies and 

procedures governing the use and disposition of real property interests. Real property or interests in 

real property shall be conveyed in accordance with this Ordinance and the Virginia Land Bank 

Entities Act, for use in accordance with the following priorities, in the order stated: 

 

(i) use for affordable housing in accordance with city programs and policies 

(ii) use for retail, commercial or industrial activities 

(iii) preservation or rehabilitation of historic properties within a major design control district 

(iv) use for public spaces and places 

(v) such other uses, and in such other priority, as the City Council may hereafter determine, from 

time to time. 

 

(C) The governing board of the corporation shall establish policies and procedures to regulate the 

disposition of property, which shall specify the general terms and conditions for consideration to be 

received by the Land Bank for the transfer of real property and interests in real property.  

 

(i) The board shall determine the amount and form of consideration necessary to convey, 

exchange, sell, transfer, lease, grant or mortgage interests in real property. Consideration may 

take the form of monetary payments and secured financial obligations, covenants and conditions 

related to the present and future use of property, contractual commitments of the transferee, and 

other forms of consideration as determined by the board to be in the best interest of the Land 

Bank. 

 

(ii) Market Value shall be determined by up-to-date data, and by using valuation method(s) that 

the governing board determines is most appropriate given the particular condition of a property 

and the surrounding real estate market. Nominal or reduced price disposition shall be an option 

for any property owned by the corporation; however, in calculating a reduced sales price: 
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(a) Any discount shall take into account the substantiality of the benefit provided by the 

proposed use, and the amount of support needed to make a project both initially 

financially feasible and continually sustainable as indicated in financial pro formas 

provided to the Land Bank; and 

 

(b) For housing projects serving households at a mix of income levels, the Land Bank may 

count the number of low and moderate income households served and provide 

proportionate discounting. 

 

(iii) The Land Bank shall enforce any provisions agreed upon as conditions of sale between a 

transferee and the Land Bank, through legally binding mechanisms, including but not limited to 

deed restrictions, covenants, and mortgages. 

 

(D) The Charlottesville Land Bank Corporation is authorized to discharge liens and other municipal 

claims, charges or fines, and may seek to enter into agreements with City officials for such discharges 

against the properties that it acquires. For the duration of time that a property is held by the 

Charlottesville Land Bank Corporation, the corporation may abate all real estate taxes, water and 

sewer charges and other municipal charges and, to the extent necessary, may seek abatement or non-

taxable status from other government entities.  

 

(E) Requirements which may be applicable to the disposition of real property and interests in real 

property by the City of Charlottesville shall not be applicable to the disposition of real property and 

interests in real property by the Charlottesville Land Bank Corporation. 

 

8. Governance 

 

(A) Governing board—the Charlottesville Land Bank Corporation shall be governed by a board of 

directors comprised of five (5) members, as follows: 

 

(i). The Charlottesville City Manager, or an individual designated by the City Manager to 

serve on the board as his or her representative (“designee”), in either case: this member’s 

term shall coincide with the term of employment of the City Manager; 

 

(ii). The City’s Finance Director and Director of Neighborhood Development Services; each 

of these two members shall serve a term that coincides with his or her term of 

employment; and 

 

(iii). The Charlottesville Area Association of Realtors, which shall designate an individual 

realtor or broker from the private for-profit sector, to serve as its representative on the 

governing board; this member’s term shall be for a period of four (4) years, effective on 

the date on which the board of the Charlottesville Land Bank Corporation acts by 

majority vote to accept the member’s initial designee; and 

 

(iv). A lending institution which has financed residential or commercial development in the 

City, to be selected by the Board members listed in (i) through (iii). This lending 

institution shall designate one of its officers to serve as its representative on the 

governing board. This member’s term shall be for a period of four (4) years, effective on 

the date on which the board of directors acts by majority vote to accept the member’s 

initial designee. 
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Each member shall continue to serve until his or her successor has been appointed. Successors shall 

be selected in the same manner as set forth within 8(A)(i) through (iv), above . 

 

(B) Authorization of Initial Board actions—the Initial Board Members shall be those referenced in 

8(A)(i) and (ii), above.  The Initial Board Members shall have authority to take all actions as are 

necessary to create and activate the corporation as a nonprofit, nonstock corporation under 

Chapter 10 (§13.1-801 et seq.) of Title 13.1 of the Va. Code. Once the corporation has been duly 

organized in accordance with the laws of the Commonwealth of Virginia, the Initial Board 

Members shall take such actions as are necessary to obtain the two additional members 

referenced in 8(A)(iii) and (iv), above.  

 

The Charlottesville Land Bank Corporation shall not acquire any right, title, or interest in any real 

property, until such time as the corporation has been duly organized and the five-member 

governing board has been duly constituted and has approved written bylaws for the regulation of 

the corporation’s affairs and the conduct of its business. 

 

(C) Quorum—three members shall constitute a quorum, and the vote of a majority of such quorum 

shall be necessary for any action taken by the land bank entity.  No vacancy in the membership of 

the board shall impair the right of a quorum to exercise all of the rights and to perform all of the 

duties of the land bank entity. 

 

(D) Financial interests of board members and employees prohibited— 

 

(i). No member of the board, nor any employee of the corporation, shall acquire any interest, 

direct or indirect, in any real property of the corporation, in any real property to be 

acquired by the corporation, or in any real property to be acquired from the corporation. 

 

(ii). No member of the board, nor any employee of the corporation, shall have any interest, 

direct or indirect, in any contract or proposed contract for materials or services to be 

furnished to or used by the corporation. 

 

(iii). The board may, within its written bylaws, adopt supplemental rules and regulations, not 

in conflict with this ordinance or the Land Bank Entities Act, addressing potential 

conflicts of interest and ethical guidelines for members of the board and employees of the 

corporation. 

 

(E) Miscellaneous— 

 

(i). The governing board shall elect officers to serve as Chair, Vice-Chair, and Secretary. The 

secretary for the board need not be a member of the board.  The City’s Finance Director 

shall serve as the Treasurer of the corporation, through December 31, 2021 (Initial 

Treasurer’s Term). Thereafter, the governing board shall elect a Treasurer at the same 

time it elects its other officers; the elected Treasurer need not be a member of the board. 

Except for the Initial Treasurer’s Term, officers shall serve one-year terms and may be 

re-elected to serve successive one-year terms. The duties of officers shall be established 

by the board within its bylaws. 

 

(ii). Members shall serve without compensation; however, a member may seek 

reimbursement for reasonable expenses incurred in performance of duties relating to the 

business of the Land Bank. 
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(iii). The corporation shall obtain insurance to defend and indemnify it, its board members, 

officers,  and its employees with respect to claims or judgments arising out of activities 

performed on behalf of the Land Bank.  

 

9. Staffing 

 

(A) The Charlottesville Land Bank Corporation may employ individuals and may retain consultants, 

including, without limitation: an executive director, legal counsel, land planners, and technical 

experts. 

 

(B) The corporation may also enter into agreements with the City of Charlottesville, for the City to 

provide staffing or other services to the Land Bank, and/or for the Land Bank to provide staffing 

or other services to the City. 

 

(C) The City Manager and other city officials, as may be required by the City Manager, are hereby 

directed to take any and all actions necessary to effectuate the provisions of this Ordinance and 

the creation of the Charlottesville Land Bank Corporation. 

 

10. Participation by other Jurisdictions 

 

Other localities within the Thomas Jefferson Planning District may be added as participants in the 

Land Bank, by concurrent ordinances adopted by the Charlottesville City Council and the governing 

body(ies) of such other locality(ies), in accordance with Va. Code § 15.2-7501. 

 

11. Dissolution 

 

The Charlottesville Land Bank Corporation may be dissolved in accordance with the provisions of 

Va. Code § 15.2-7511.  

 

12. Miscellaneous 

 

(A) The Charlottesville Land Bank Corporation shall not expend any public funds on political 

activities. Subject to the foregoing, the provisions of this paragraph are not intended to prohibit 

the Land Bank from engaging in activities authorized by applicable law. 

 

(B) No provision of this Ordinance is intended, nor shall it be construed, as a waiver by the City of 

any governmental immunity available to the City, its officials, officers or employees, or to the 

Charlottesville Land Bank Corporation, under any applicable law. 

 

(C) In the event any provision, section, sentence, clause, or part of this Ordinance shall be held to be 

invalid by a court of competent jurisdiction, such invalidity shall not affect or impair any of the 

remaining provisions, sections, sentences, clauses or parts of this Ordinance; it being the intent of 

this City Council that the remainder of the Ordinance shall be and shall remain in full force and 

effect. 

 

(D) This Ordinance shall become effective on the date enacted, as provided by the laws of the 

Commonwealth of Virginia. 

 

 

DULY ORDAINED AN ENACTED the ____________ day of ________________, 2017, by the 

Council of the City of Charlottesville, Virginia, in lawful session duly assembled. 
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ATTEST: 

 

 

______________________________ 

Paige Rice, Clerk of City Council 

 



Code of Virginia
Title 15.2. Counties, Cities and Towns
Chapter 75. Land Bank Entities Act
§ 15.2-7500. Definitions.
As used in this chapter, unless the context requires a different meaning:
  
"Act" means this chapter, the Land Bank Entities Act (§ 15.2-7500 et seq.).
  
"Authority" means any political subdivision, a body politic and corporate, created, organized, and
operated pursuant to the provisions of the Act.
  
"Board of directors" or "board" means the board of directors of an authority or a corporation.
  
"Corporation" means any nonprofit, nonstock corporation created under Chapter 10 (§ 13.1-801
et seq.) of Title 13.1 and operated pursuant to the provisions of the Act.
  
"Existing nonprofit entity" means any nonprofit organization that is exempt from taxation under
§ 501(c)(3) of the Internal Revenue Code and eligible to receive donations from a locality
pursuant to § 15.2-953.
  
"Land bank entity" means any authority, corporation, or existing nonprofit entity established or
designated by a locality to carry out the purposes of the Act.
  
"Real property" means lands, structures, and any and all easements and every estate and right
therein, legal and equitable, including terms for years and liens by way of judgment, mortgage, or
otherwise, and any and all fixtures and improvements located thereon.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7501. Creation of land bank entities by localities.
A. Subject to a public hearing held pursuant to § 15.2-7502, a locality may by ordinance, or two or
more localities may by concurrent ordinances, create a land bank entity as either an authority or
a corporation, under an appropriate name and title, for the purpose of assisting the locality to
address vacant, abandoned, and tax delinquent properties. Other localities may join the authority
or corporation as provided in the ordinance.
  
An authority created pursuant to the Act shall be created as a public body corporate and as a
political subdivision of the Commonwealth. A corporation created pursuant to the Act shall be a
nonprofit, nonstock corporation created under Chapter 10 (§ 13.1-801 et seq.) of Title 13.1.
  
B. Each ordinance shall include the following:
  
1. The name of the authority or corporation and the address of its principal office;
  
2. The name of each locality creating the authority or corporation;
  
3. The purpose for which the authority or corporation is created; and
  
4. The names, addresses, and terms of office of the initial members of the board of directors of
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the authority or corporation.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7502. Public hearing required prior to creation or designation of a land bank entity.
The governing body of a locality shall not adopt an ordinance creating a land bank entity
pursuant to § 15.2-7501 or designating an existing nonprofit entity pursuant to § 15.2-7512 until
notice of intention to do so has been published once a week for two successive weeks in some
newspaper published or having general circulation in the locality. The notice shall specify the
time and place of a hearing at which affected or interested persons may appear and present their
views, not less than five days nor more than 21 days after the second advertisement appears in
such newspaper. After the public hearing has been conducted pursuant to this section, the
governing body shall be empowered to create a land bank entity or designate an existing
nonprofit entity.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7503. Board of directors; qualifications; terms; vacancies; compensation and expenses.
A. Each land bank entity created pursuant to the Act shall be governed by a board of not less than
five members appointed by the governing body of the participating locality. When a land bank
entity is created by two or more localities, the governing body of each locality shall appoint at
least two members, one of whom may be a member of the governing body. After initial staggered
terms, the term of all board members shall be four years. When one or more additional localities
join an existing land bank entity, each of such participating localities shall be represented by not
less than two members on the board. The first members shall be appointed immediately upon the
admission of the locality into the land bank entity in the same manner as were the initial
members of the land bank entity.
  
B. The board shall elect one of its members to serve as chairman and one of its members to serve
as vice-chairman and shall elect a secretary and a treasurer who need not be members of the
board. The offices of secretary and treasurer may be combined. A majority of the members of the
board shall constitute a quorum, and the vote of a majority of such quorum shall be necessary for
any action taken by the land bank entity. No vacancy in the membership of the board shall impair
the right of a quorum to exercise all the rights and perform all the duties of the land bank entity.
  
C. The localities that created or thereafter join the land bank entity, by ordinance or concurrent
ordinances, may provide for the payment of compensation to the members of the board and for
the reimbursement to each member of the land bank entity the amount of his actual expenses
necessarily incurred in the performance of that member's duties.
  
2016, cc. 159, 383.
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The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7504. Executive director; staff.
The board may appoint an executive director, who shall be authorized to employ such staff as
necessary to enable the land bank entity to perform its duties as set forth in the Act. The board is
authorized to determine the duties of such staff and to fix salaries and compensation from such
funds as may be received or appropriated.
  
The land bank entity may enter into contracts and agreements with a locality for staffing services
to be provided to the land bank entity.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7505. Financial interests of board members and employees prohibited.
A. No member of the board or employee of the land bank entity shall acquire any interest, direct
or indirect, in real property of the land bank entity, in any real property to be acquired by the
land bank entity, or in any real property to be acquired from the land bank entity.
  
B. No member of the board or employee of a land bank entity shall have any interest, direct or
indirect, in any contract or proposed contract for materials or services to be furnished to or used
by a land bank entity.
  
C. The board may adopt supplemental rules and regulations addressing potential conflicts of
interest and ethical guidelines for members of the board and employees of the land bank entity.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7506. Powers of land bank entity.
A. The land bank entity shall have the power to:
  
1. Adopt, amend, and repeal bylaws for the regulation of its affairs and the conduct of its
business;
  
2. Sue and be sued in its own name and plead and be interpleaded in all civil actions, including
actions to clear title to property of the land bank entity;
  
3. Adopt a seal and alter the same at its pleasure;
  
4. Borrow money from private lenders, localities, or the state or from federal government funds,
as may be necessary, for the operation and work of the land bank entity;
  
5. Procure insurance or guarantees from the Commonwealth or federal government of the
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payments of any debts or parts thereof incurred by the land bank entity and pay premiums in
connection therewith;
  
6. Enter into contracts and other instruments necessary, incidental, or convenient to the
performance of its duties and the exercise of its powers;
  
7. Enter into contracts and other instruments necessary, incidental, or convenient to the
performance of functions by the land bank entity on behalf of localities or agencies or
departments of localities or to the performance by localities or agencies or departments of
localities of functions on behalf of the land bank entity;
  
8. Make and execute contracts and other instruments necessary or convenient to the exercise of
the powers of the land bank entity;
  
9. Procure insurance against losses in connection with the real property, assets, or activities of
the land bank entity;
  
10. Invest funds of the land bank entity, at the discretion of the board, in instruments,
obligations, securities, or real property determined proper by the board and name and use
depositories for its funds;
  
11. Enter into contracts for the management of, the collection of rent from, or the sale of real
property of the land bank entity;
  
12. Design, develop, construct, demolish, reconstruct, rehabilitate, renovate, relocate, and
otherwise improve real property or rights or interests in real property;
  
13. Fix, charge, and collect rents, fees, and charges for the use of real property of the land bank
entity and for services provided by the land bank entity;
  
14. Grant or acquire a license, easement, lease, or option with respect to real property of the land
bank entity;
  
15. Enter into partnerships, joint ventures, and other collaborative relationships with
municipalities and other public and private entities for the ownership, management,
development, and disposition of real property;
  
16. Accept grants and donations from any source, as may be necessary, for the operations of the
land bank entity;
  
17. Accept real estate from any source, subject to the limitations and restrictions set out in §
15.2-7507;
  
18. Make loans or provide grants to carry out activities consistent with the purposes of the land
bank entity; and
  
19. Do all other things necessary or convenient to achieve the objectives and purposes of the land
bank entity or other laws that relate to the purposes and responsibility of the land bank entity.
  
B. The land bank entity shall neither possess nor exercise the power of eminent domain.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
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may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7507. Acquisition of property.
A. The land bank entity may acquire real property or interests in real property by gift, devise,
transfer, exchange, purchase, or otherwise on terms and conditions and in a manner the land
bank entity considers proper.
  
B. In addition to the powers granted is subsection A, the land bank entity may acquire real
property by purchase contracts, lease purchase agreements, installment sales contracts, land
contracts, and pursuant to the sale or other conveyance of real property under Article 4 (§ 58.1-
3965 et seq.) of Chapter 39 of Title 58.1.
  
C. The land bank entity may accept transfers or conveyances from a locality upon such terms and
conditions as agreed to by the land bank entity and the locality. Notwithstanding any other law
to the contrary, any locality may transfer or convey to the authority real property and interests in
real property of the locality on such terms and conditions and according to such procedures as
determined by the locality.
  
D. The land bank entity shall maintain all of its real property in accordance with the laws and
ordinances of the jurisdiction in which the real property is located.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7508. Disposition of property.
A. The land bank entity shall hold in its own name all real property acquired by the land bank
entity regardless of the identity of the transferor of such property.
  
B. The land bank entity shall maintain and make available for public review and inspection an
inventory of all real property held by the land bank entity.
  
C. The land bank entity shall determine and set forth in policies and procedures of its board the
general terms and conditions for consideration to be received by the land bank entity for the
transfer of real property and interests in real property, which consideration may take the form of
monetary payments and secured financial obligations, covenants, and conditions related to the
present and future use of the property; contractual commitments of the transferee; and such
other forms of consideration as determined by the land bank entity to be in the best interest of
the land bank entity.
  
D. The land bank entity may convey, exchange, sell, transfer, lease as lessee, grant, and release
any and all interests in, upon, or to real property of the land bank entity.
  
E. A locality may, in its ordinance creating a land bank entity:
  
1. Establish a ranking of priorities for the use of real property conveyed by a land bank entity,
including (i) use for purely public spaces and places; (ii) use for affordable housing; (iii) use for
retail, commercial, or industrial activities; (iv) preservation or rehabilitation of historic
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properties within historic areas as defined in § 15.2-2201;and (v) such other uses and in such
priority as determined by the participating locality;
  
2. Require that any particular form of disposition of real property, or any disposition of real
property located within specified jurisdictions, be subject to specified voting and approval
requirements of the board. Except and unless restricted or constrained in this manner, the board
may delegate to officers and employees of the land bank entity the authority to enter into and
execute agreements, instruments of conveyance, and all other related documents pertaining to
the conveyance of real property by the land bank entity; and
  
3. Require that the acquisition, management, and disposition of any historic property as
designated by the locality in accordance with § 15.2-2306 or within a historic area as defined in §
15.2-2201 be considered subject to the requirements of § 15.2-2306.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7509. Financing of operations.
A. A land bank entity may receive funding through grants and loans from the locality or localities
that created or are currently participating in the land bank entity, the Commonwealth, the
federal government, and other public and private sources.
  
B. A land bank entity may receive and retain payments for (i) services rendered, (ii) rents and
lease payments received, (iii) consideration for disposition of real and personal property, (iv)
proceeds of insurance coverage for losses incurred, (v) income from investments, and (vi) any
other asset and activity lawfully permitted to a land bank entity under the Act.
  
C. Up to 50 percent of the real property taxes collected on real property conveyed by a land bank
entity may be remitted to the land bank entity. Such allocation of property tax revenues shall
commence with the first taxable year following the date of conveyance and continue for a period
of up to 10 years.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7510. Exemption from taxes or assessments.
The land bank entity is hereby declared to be performing a public function on behalf of the
locality with respect to which the land bank entity is created and to be a public instrumentality of
such locality. Accordingly, the land bank entity shall not be required to pay any taxes upon any
property acquired or used by the land bank entity under the provisions of the Act.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
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provisions have expired.
  
§ 15.2-7511. Dissolution of land bank entity.
A. A land bank entity may be dissolved 60 calendar days after an affirmative resolution is
approved by two-thirds of the membership of the board. Sixty calendar days' advance written
notice of consideration of a resolution of dissolution shall be (i) given to all governing bodies
that created or are currently participating in the land bank entity, (ii) published in a local
newspaper of general circulation, and (iii) sent by certified mail to the trustee of any outstanding
bonds of the land bank entity. Upon dissolution of the land bank entity, all real property,
personal property, and other assets of the land bank entity shall become the assets of the locality
or localities that created the land bank entity. In the event that two or more localities create or
are participating in a land bank entity, the withdrawal of one or more participating localities
shall not result in the dissolution of the land bank entity unless the intergovernmental
agreement so provides and no participating locality desires to continue the existence of the land
bank entity.
  
B. No land bank entity shall be dissolved unless all obligations and debts of such land bank entity
have been lawfully satisfied or otherwise provided for.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
  
§ 15.2-7512. Designation of existing nonprofit entities to carry out the functions of a land bank
entity.
A. Subject to a public hearing held pursuant to § 15.2-7502, a locality may by ordinance designate
an existing nonprofit entity and its governing board to carry out the functions of a land bank
entity. The ordinance shall include a finding by the locality that the governance structure,
articles of incorporation, charters, bylaws, and other corporate documents are sufficient to
authorize the designated existing nonprofit entity to carry out the provisions of the Act.
  
B. An existing nonprofit entity designated pursuant to this section shall not be required to
comply with the provisions of § 15.2-7503.
  
2016, cc. 159, 383.
  
The chapters of the acts of assembly referenced in the historical citation at the end of this section
may not constitute a comprehensive list of such chapters and may exclude chapters whose
provisions have expired.
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