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The principal subjceccets of discussion conccerncd the cdmin-
istration ~nd dcvclopment of German finonccs in the wer ycars
nnd much of thc information obtaincd is to bc found in a cocu-
ment written by thc prisoner cnd sincc issucd under CCPVE
32/DI-9 of 19 Junc 1945, Spceinl Dctention Center “Ashern',

At the close of hostilitics thc nationnl dcbt hed =smounted
to about RN 400 thousond million - including a "scerct™ ccobt
of cbout Rii 8 thousand million outstanding from becforc the wors
the figurc of hieichsmarks 1n circuletlion whilc therce wss still
some scmblance of ordcr ot the beginning of the yecoar wns ~bout
65 thousond million, ond it wmey latcr have renched the R 80
thousnand million merk; the principal causcs of currency cxnen-
sion had becn alr-relds eond cvacuntion; therc had becn normnlly
no rcstrictions on thc withdrowal of bank dcposits, but in the
casc of cvocuees banks hnc latcr Inslsted on ccrtain torms and
conditions beforc openling ncw accounts, Lvacuntion wrcesantced,
incidentelly, the greatest problcem in the collcetion of toxcs
after the enrly snring of 1944 - altogethcr some 20 =million
pcople are cstimatcd to have chonged thelr residence, thelr
original rcvenuc officc remnlned rcsponsiblc for thelir texation,
and when the office itself wos evacurted 1t followed os fer nas
possiblc 1its. lientcle, DNo provision hnd been made for pecrmonent
repeirs ond rebuilding of demeged property, the cost of which '
hed becn reckoned ot cbout R. 100 thousend million ot the be-
ginning of 1945 on thec basls of wagce rotces prcevailling ot that
time. i

In the lnst months of thc wer, Germen cxpcnditure -wes .
running at the ratec of Rif 80 to 100 thousand millicn a year,
and thc sound principle under which at lcast half of it head
hcen met out of texotion hnd gradunlly to be abandoncd in
favour of increessed borrowing, anc of thot an incrcasing pro-
portion was raised on short-term Treasury billls; it would have
been Xrosigk's opinion that . the greatcr the denger to Goermany
cnd the grcoter the danger of inflation, the more it would have
becn possible to exact from the pcople in texetion.

In the spring of 1843 the liinistry of ['inancc had pro-
posed a number of tax Incrcescs; discuszions with the verious
Lepartments concerned - 1t should be rcmembered there was no
Cobinet - had lestec into thc summer of 1844 without ~ny
agreemcnt having becn rcached, when the Linistry hed to meke
drastic modificeticns in 1lts proposels; even so, the draft
propos2ls were not recdy until latcr in the year, when the
military situation had so worscned that thev werc never sirned,
In thc wintcr of 1944-1¢45, still morc drrstic proposcls hnd

SECRET

bcen



SECRET

(]
-, -

becn put forward, including a ten-fold increase in the tax on
tobacco, which woulcd have brought e.c. cirarcttes up to the
Black ilarket price: this, it was claimed, would have been
interpreted by the masses as inflation, snd it hed to b“
dropped, while, because of the delays lnvolvrg, the reninder
of thc new bill never materialized,
ministry

The propagunde/appears to have hed an important say in
the question and to have been sensitive to hostlle propagenda.
on the subject of inflation. It was the Fuchrer himsclf rho
had forbidden the offer of war loans for public subscrintion
throughout the war, Armament production proper hed incransed
up to the middlc of 1944 at the expcnse, of course of industricl
production in gencral, but the pricc of armaments had not riswun,
Good cooperation bctwccn the contractors and the ministry's :
representatives on fiscal matters had bcen achlevcd, and in
general only rcasonable profits hod been mode; edditional
expenditure resulting principelly out of sir-reids - cvacusticn
of workers and factories, dependents' allowances, cte., in-
creased ropidly from 1943 onwards, and he had hopcd to cover
this out of the RM 20 thousend million of ncw taxecs he had
planned but feilecd to gect through at thnat timec, iioncy was
only spcnt on businecss which could bc brousht back into we
production or beneficielly rc-crcetcd clscwherc,

Krosigk had not regerécd State-subsidiscd "unceconomic"
enterpriscs such as the Lermonn Gooring “crkc snd the syn-
thetic 1ndustrics as in prcparation for a wer of ag~ression
under condltlons of blockade, but simply rs mcosurcs to nakc
Germen industrics indcecpendont of outsidc supnlics, and hals
chicf interest in them was to scc that thc moncy was net spent
extravagantly - in thc case of the i, G, VWerke, thonlks
especially to thc ability of Pleiger, he 1s quite satisficd
thet 1t was not. Hc¢ was horrified at the prospcct of war in
1939; thcre scemed littlc chanec of Germeony winning o long war

ﬂainst her potcntial cnemics and they were W(ttin” on so
nicely without it. But like other "trc‘“lic“lt ministcrs he .
was never consulted on political matters which werc wholly
undcr the dircction of the Fuchrcr snd = few of the Party
leaders; the only responsibllity of such ministcrs. wes to corry
through the rcsulting orders and dcerces es far es thclr
ministries werc concerncd. Yhy had he not rcsigncd? In the
first place they hed bocn bound to the Fuchrer by onth, snd in
the second plnce the Fuchrer, whosc authority rosted on o
consitutionsl basis, hed forbldden rcsx;nﬂtions.

The public protest achleved by ninisterinl rosignhtior
in o democratle country could not have resultcd from a rcsig-
netion in the lhir@ Leieh wherce no publicity would nfvr bron
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.‘oreover, and this had influenced him and some others of hls
‘frierds before the war, to have resigred would heve been to
moke room for a iiezdical candidste and evcen norec extremist _
administrative measures than wore elresdy in force. In war-
time resignation would have been tantamount to daescrtion., iic
had remained at his post with 1littlec or no knowlcdsc of high
policy, forecign affalrs or of thc military situation.

He had lest scen Hitler to spcck to in 1837, in 2 cobinct,
mcetine. lic had colleccted and paid out the Church tex up to
the enag agoinst the intermittent cfforts of Party intcrcsts to
prcvent him; in gencral the Churches hed rnot been sublcet to
orseniscd persccution. The suthority of the clergy hed vrrl.d
from placc to plcec cccording to the cdisposition cf the Cou-
lcitery in somc coscs, such ©8 Aucsburs and ;ﬂnstgr, the bishod:
Ihad been allowed £lmost completc frccdowm. The vhureh,
belicves, was ot no timc o centre of retive onresition, though
some of the fcw 2ctlve opponcnts of the ro-iac mey anve beg
influcnec@ by rclirious considerctions. Opposition bl
principally found cmong officcers nnd wembers of upper cnc
middlic class intclliccntsic, who bclicved thrt +itlcr ~nd his
cssociatcs werce lcocdling the country to ruin.
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