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1. llew intellirence cn Ilazi plans for a post-hoatilities underground:
There now exists a considerable pody of intellifence to the effect that,
after the Fastern and vestern {ronts are broken and the Northorn ~lains
occupied by the Allies, Cerman "armies" will withdraw to the south and
defend a predatsrminec redoubt (reduit) to the last 'ar.. The size and
location of the redoutt are variously piven, It is said to comprise
various districts, the center, however, always being the Bavarian and
Austrien Alps.t :

The “"rsdoubt” night be smployed for either or both of two
different rurposes, It may be empluyed to support a la:teditch effort
by the Gerzan Armed Fcrces (by vhich iz understood the Army and its
auxiliaries). The defeat of the Army and the reductior. of the redoubt
thue becomes 2 military measure and would in no way differ fram the
proceding stagss of nilitary oporaticns apainst Germany.

A redoubt mny also be used for full-scezle and wide-sprend guerrilla
warfare, vhich may be vaged regardless of the military developments affect-
ing the Armed Forces par se. In fact, the German leadership may decide
upon guerrilla sctivily if orpanized rosistance can not be continued. In
actual practice guerrilla bands may operate either independently or in
conjunction with regular arry formations. )

I coneidsrable bedy of intellipence points to the pessibility thet
the Nazis may use the redoubt as a base for puerrills varfare. Although
not 21l of the svidence cun te vorified, the following has zlready beea
resorted: +tho lazis and industrianlists have transferred funds from
Gormany to neutral countries;@special training schools have been s ¢ up
by the SS and the SD for guerrilla warfare; © guerrille bands will operete
in groups of five; certein Yarty end S§ elements will form the core of the
movement ;¢ sach guerrille centor will be com.aanded by an SS general;
substantial anounts of foodstuffa hawve bsen cached in the Baverian and
Austrian Alps;5 underground army factcries have been t1ilt in these
regions and raw raterials, especially coal and gesoline, have Leen
stored;® ths arning of guerrilla proups is already unde: way; the
military will participate in undorground activities;” and, finelly many

v

1. 083 Sourse S, 3 Octobsr 1944; 24 October 1944; 28 Cctober 1944;
21 Decenbor 1944; 28 February 1845. '

2. 1SS Source 3, 28 Cctober 1944,

3. 0SS Source 3, 8 November 1944,

4. 0SS Source 3, X1 Outoeber 1944; 3 November 1944,

5, ‘0SS Source 3, 18 Ssptembor 1944.

8o 0SS Source 3, 28 February 1945. 0SS §f 39455,

7o 0SS # 248,
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Nezis whose obituorioss have appesred in (rerman papers arye, actually

E not dead but heve already been orcered to go underground.™ The Nazis
' themselves have publicly stated their determination to continue

3 partisan varfare for tho dual 'purrose of hindering Allied military

? adninistration in Gerrmany and of terrorizing those Germans who would

co-oporatc with the Allies.

llone of the above intellirence is by itself sufficient evidence.
that the Naris are preparing for partisan warfare., Repurts dealing
with meterie) "preparetions” may sctually refer to actiiities
connected with normal nilitary opcrations. FReports dealing with
ideolofical and organisationel proparations may very well Le Nazi
plants intended to frighten the ".estern Powsrs into some sor:s of
compromise. '

The evailabtle reports, however, :ust be considered pertincnt
indices of future intentions if thoy are interpreted within the frane-
work of the Nazi systen and in the light of the problem faced by the
Nazig in the post=hostilities period. The post hostilities Nazi move=
rment is oxpected to aim at (a) perpetuating the Nezi myth in (ermany
gnd (b) maintairing close rel. tions with the pro-Nazi ncvements in
wurope which may arise as a consequence of the postewar settlemont.

To achieve these aims, the Nazis must (a) soek to discredit and embaracs
the Vestern Fowers and the USSR and sttempt to split the United Nations;
(b) subvert emerpging democratic r.ovement in Cermany. The occupation
forces, in turn, ere comiittod to the dissolution of' the Nazi Party

end its affiliates, the detention of active Nazis, and the trial of

war criminals. However, such nolicies, even if radically ap lied,
cannot and indced are rot dssigned to eliminate the social bases of
Germen apcression, for that problem rwust Le left to native Germen
olements.,

T e e P

/

A native democretic movement would unquestionably constitute
the greatest dancer to a clandestine Mazi movement. VWhen Allied
occupation will come tc¢ an eond, Gorman democracy may emerge as an
exceptionally strong fcrcs, wiser in the light of past oxperiences.
The crushing of this new lorce thus will become the supreme long-run
objective of the Nazis, and their underground activities will bve
adapted to this end, _

It is likely thet the Nazis will take into account that conditions
will differ radically {rom thoses wiich prevailed in 1919-1923. The
Free Cerps pattern is rot likely to reappear, although the principles
and the ideclogics of the Corps ars likely to revive and form the

lo Aftonbladet, 12 November 1946,
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- gocial and ideolopical basis of the Nazi underground novement.”

Nor is the Hraditional capitalist-neticnalism likely +o reappear in

5ts proewer form. lovived nationalism will probably take the form

of what has bcen called National Bolshevism., The pire netionalists

in Germany elwnys considered the mlliance of capitalism end nstionaliem
as & convenience rather es & necessibty, end would hence be willing to

desert capitalism if the survival of msitionalism demands it. This o

trend will become more noticeable after the defeat, for it will appear
to nationalistic Germans that the USSR, in spite of heor rualitative
industrial inferiority, was able to whip Germany. The rationalists are
likely to ascribe the supcriority of the Soviats to the subordination
of ail vested interests to the cormonweal,

The poste-war la:il orgenization, moreovor, will assume & twofold form.
In its clandestine forn, it will utilizo all its exporience with under-
cover operations. The operations will, in turn, have a dual characters
collaboration with the occupying powers; and sebotage of their
activities. The Nazis will try to pormeate the German civil service,
the judiciary, and, above all, German leftist political perties and

trade unions, They will support nnti-Nazis or non-Nazis who are -

e.'pointed by 1G as adm:nisirative oi'ficials if these persons are anti-
camocratic in orientaticn. By trving ©) induce the purtics and trade
unions %o cause s'.rikes and to cormit sabotage (rether than do it them=
selves), the Nazis will. scek to discredit these institutions in the ecyes of
the occupation forces. The Nazis will also organize the rurder (Feme) -

of Germens vho, collatorate with the Allies and will occasionally Bhoot an
Allied officials Above all, the Hazis will scek to create dissension
between the occupyins forces of the USSR and the Anglo=Arericans.

In its open form, the post-war Nazi orgeniza ion may vwell engage
in pertisan werfare. fuch actjvity will be necessary to maintain the
myth of the Nazis in demonstrating the heroic qualities of the movement,
They will rely upon the perpetustion of the myth of their superiority
to win the supvort of CGermans end pro-fascists elsewhere and will
thus hope to gain time in wiich to upset the btalance of the United
Hations, It is in this phase of their post-war operaticns that the
importance of the redovbt lLocumes obvious,

lo See The Clandestine Hazi !'ovenent in Post-V.ar Germeny, R & A
1954.1; Tho tattern ol Illegal inti-Usrocratic /.ctivities in Germany
nfter the Last V.ar: The Frce Gorps, K & A 10%4.0, -
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2o The Roc hlings: a dormen mdu* trial femily: Xarl Thoodor
RochTing, 42 ~;eur otu Son of Herrienn HOchling,has becoms one of the
first Germam Lusinese uoadora to pay with his life for participating
in the sxploitation o“ {foreign lalor and property. He was killed om
the zrounds of the Voliingen £l , by two Eastern workers who were
later sentenced to dea:h by e speclal court .t According to the
testimony of a German doctor in occupiod Relch territory, both
Hermann end Xarl Theodor Rochllug wore hated by the miners in their
anploy ab Basweiler.? ’

a. Lthe family. Tho Réchlings are one of the largest industrial
families in Gormany. .. German directory of businessmen lists nins
fanily memberz as participating in the mena ‘ement of Rochling compenios.
All are descendantis of & Christian Rochllng, eight of them are either
sons or grandicns of the Carl who founded the firm Gebriider Rochling.
They are relaed by marriags to the Stinneos family and to the Vopel ius
family (glass manufacturers) A daughter married Otto tarrazin, head of
the 1mportant chemical conbine, '.cstfalisch~Anhaltische Sprengstoffwsrke.
Hermenn Rochl.ng is tho chief of Tho clan; now 72 yoars old, he has beod
in charge of the fanil;y Lusiness since 1898, It would appear that the
fanily property hes nos been split ag a result of succession, for the
- 1% o . . .

Rochling enterprises a'e¢ highly integrated.

b. The conbine's hi.story. The Réchlings bogan as coel merchants,
acquired corl rilnes and coke plants with thair wives' money, end in the
second half of the ninotsenth century expanded inte the steel trade by
ecquiring nills in the S&ar» the (then German) Lorraine, snd in the
(French) licselle digtricts, The lioselle properties beceme part of
the Ilauts Fourneaux et Ecnderlvs do Pontna-houssona French corporation
vhich does not sesm to be controlled by the ROGhllﬂFSq The Lorraine
propert:.esD a steelworl: at Thionville and an iron nine ot Algrange, had
to be sold efter 1913 %c the French, but the buyer was the Acleriss de
Longwy whlch owns the Harl Alexsnder coal mine at Basweiler Jointly
with the PochVInguo Af%er the outbreak of the present wer, the German
authorities ousted the French directors of this mine and the Pochllnvs
assuned complete control. However the French property ripghts vere not
touched.

Aftor the occupstion of Lorraine in 1940, the Rdcnlings retrieved
the Thiocuville and Alprange properties and in 194o formed & German
corporatiocn, the Eisen- und Stehlverke Kerlshutte GmbH, to take over
the Thicnville mills; Iochllngu men. took over the managsmentg In line

lo No.S.Zoitung Yiestmark, 8 February 1945,
2. 0SS Tource S, 22 Jenuury 1945,
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with similar reorganizctions in Lorrsine, the Rochlings probably did
not acquire the shares of the ncw corporation but were seatiasfied with
edministering it with the ultimate aim of acquiring the works at the
end of the war as wes promised to Gerran *trustecs of Lormaine firms.

At present, the Karl Alexender mine is under the sole control
of the Acleries de Longwy. The Thionville and aAlgrange properties are
a%so believed to be in the same hands., The relations betwcen the
Rochling and jongwy combines are described as "involved but rather
friendly."”

¢. Preseni holdinge. lost Rgchling ~ompanies are partnerships
(offené“HEEEETEEEEEIﬁf?haft or Kommanditgesellachaft) or "limited :
1isbility compenies," (mb. (a corporatm forri in German law whlch is not y :
obliged to publish its "~ annual renorts.) A few years ago, tha Rochlings ;.
changed the lcgal form of their steel nill from an Aktiengesellschaft
(JDlnt stock corporaticn) into a GribH to avoid public control. sSince
the RGchling firm was elready 016331§ held, the transformation was 3
easily achieved, Generally, the Rochllnga appear not to have sold .3
stock to smaller investors, or so far as the steel combire proper is
concerned, to anybody cutside the family.

The Rochling corbine is centered around the stool mills and coal
mines in the Saar, whexe it outranks the Stumm combine. Coal and steel
erc narketed through Rochling subsidiaries all over Gerrnany and in
Switrerland. A banking firm with sevoral brunches sorves the various
enterprises. Under partial control arc machinery plants; chemical
factories, glass factories, malt factorics and breweries, and other
1ndusir1a1 enterprises. The list of enterprises owned or controlled
by the Rochllrﬁs is as follows: “

i
b
%

3
3
¢ 3

1, Steel millas: Rochlinq':che Eisen-und Stahlwerke Gmbl{,
Volklingen/Sat ¥ (capitel R $6,00),000); RBchlingstahl GmbH, Volklinren/
Snar (capital RM 100,0C0); lietellurgische Gesollschaft mbl, Saarbricken;
hcchllng-stahl Grabll, Lcravska Ostravs/Czechoslovakia (capital K,
5,000,000); Steahlwerke Rochling-Budorus A.G., ietzlar (capital RM
3,.00,000 owmned jointly wvith Buderus), Eisen-und Stahlwerke Karlshiutte 5
GmbH, Thionville (capltal RM 5,000,000, held in trusteeship); kisenwerk- B
gosellschaft ¥eximiliar shiitte (nagority owned by ¥Flick);

2. Coal and iror mines: Gewerkschaft Mont Cenis, Sodingen (Herne)
Westialen; Oeverkscnalt Karl Alexander, Basweiler (jointly with
Acieries de Longwy); Dogrererz h.G. Blumberg/Baden.

3o Coal and steel trading: Gebro Rochling Kommanditgesellschaft,
Ludwigshafen/Fhein; (jotro Kochling Eisenhandelggesellschaft, Ludwigs=-
hafen/?heln, Gebr. Rochling Kohlen mbH, Saarbriucken; Gebro Rochling
¢rosshandel in }ontanerzeugnissen, Ludwxgshafen/ﬁheln, Gebr. Rochling
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Eison und Kchle, Berlin; Gebr. }ochllny at oavrbruckeng Ludwigshefen,

Hemburg, Duisgburg, and Tunchen; Rochling Stahl. A.G., Zurich (capitel
francs 100,000) .

4. lachinery: lieschinenbau £.G. Searbrucken; Ho Lang A.G.
Yannhe im (capitel R’ 06,000,200, owned Jointly with the Deutsche Bank;
the lanz combine expanded into Austria, Holland, Rumania, and all over

Germany); laschinenfabrik Luckau R, tolf heGo (mlnorlty participation
only) .

5o Cheriicals: Hallesche Salzweorke und Chemische Fabriken Calbe
LoGa; l.estTeli:sch=nhaltische Sprengstoffwerke A.G. (control over this
inportant comline secms to be sharod with the Vereinigte Stahlwerke).

6. Glaai: Saarglas L.C. Vglklingan
To Malt factorics and brewsries: Rheinische lMalzfabriken Union
L P LudinEHETBn/Rhenn, Walzfabrik Wierstein, Ludwigshafen; Neufang-
Jaenisch Brauerei A.G., Searbruckon; Eichbaum Terger Drausrein A.G,,
o;ms, Pschorrbrau A. G., Muamich.

8. Eloctro=industry: Kraftwerk Wehrden tmbH; BrovnoBov :rY AeGoy
Mannheinm (small partlcﬂpatlon), Continentale Llektrizitats Union A. Geyp
Base). (controlled by the Preuscag combine).

9. Trensportation: Rhensnia Schiffahrts-und Speditionspgesellschaft,
Yannhein.

10. Banking: Gobr. ROchling Bank K.G.; Saerbricken and Lerlin
(11 branches)

do Political activities. Of the nine Rgchlinga holding managerial
positions, only Hermenn was ever openly engeged in political life.
After the first Viorld Viar, he wms sentenced to ten-years imprisonment
for the spolittion of French propsrty. He escaped the penalty be
fleeing, to uncccupied territory, but, after a higher court suspended the
sentence, he returncd to the Sear. In 1942 the Vichy Government by
special act declared the whole proceedings void. Hermann co-operated with
the secret German CGeneral Staff formed after the Armistice. As leader of
a rightist-nationalist party in the Szar territory, then administered by
the French, he became cne of the mowt active protagonists of the German
cause, He has always beer. one of the staunchest supyorters of the Nazi
reg,imeo among the German indusurialists. Hltler bestowed many honors upon
him, including the titles of Wohr‘urtschaftbfuhrer and of Pioneer of
Labor; he received the Lagle ShicId on occasion ol his seventieth birthday
in a ceremcny attended by high Nazi officials; the Knight's Cross with
Swords of the ".ar Merit Cless wus given him in December 1944, His
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functions in the Nazi organization of business are numerous: he is presi=-
dent of the Chamber at lletz; hoad of the District CGroup Southwsst of
the Industry; membor ef the Loard »f the Economic Group Iron producing
Industry; etc. His most important function is, however, the munagement
of the keichsvereinigung Eisen the top cartel of the German steoel industry.
In this capaclity he organized and controlled the production for German
accognts of the steel mills in occupied countries. Hermann Rgchling
is the czar of the German steel industry and he fulfilled his duties to
the complete satisfacti n of the Nazis. His family and even his son
 refrained from taking part in otficial activities, but they profited
through the combine from the !lazl expension in generdal (e.g. the building
of the ‘.ostwall) and from dermann's activities specifically. :
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3. Changes in administrative controls. German military dofeats are
reflected in continual changes in the administrative structure, '
especially in the sphere of economic controls. The Germans have Leen
obliged to improvise constantly in order to meet the administrative
problems occusioned by the reduction of industrial capacity through
territorial losses, disruption of transportation, air raid damage to
plants, etc., In this situation, the Germans tend to assign more and
more functions to a single official, If the official is high in the
national administrative structure the vesting of new functions in him
results in more concentration of power on the national level; if the
official is in the Gau or regionel administration, decentralization
results,

The e«dministrative changes are usually justified as achieving
greater simplification. The actual results secem to be the opposite:
they add to the confusion by multiplying administrative agencies with
overlapping Jjurisdictions, Moreover, the concentration of functions
in a single individual makes it difficult for him to handle the .many
new tesks assigned. The situation is further complicated by the as-
signment of tasks to Gau or regional officials, which gives rise to
disparities from g_g_xi'frg_q&o and from region to region.

These developments are exemplified in the recent chhnges in
_economic controls summarized here:

a, Additional functions of (tau Economic Chambers, In Hovember 1944,
the Gau Tconomic Chambors added the following new departmentas

(1) Wwar Damage Committees to assist authorities in establish-
ing thg amount of' claims arising from war dwnage suffered by business
firms,

(2) Honorary industrial delegates (Industriebeauftragte) for
ench dstrict under the jurisdiction of each Chamber to act as liaison
officers between the industrialists of the district and the Chamber.?

() Coal conservetion commissioners (Kohlensparbeauftragte)
to assure the most efficient use of -oal by industrial enterprises.
The comnissioners act in behalf of the Speer Ministry (Ensrgiestelle

beim Chef des Rustungslieferungsamtes) and in co-operation with the
Tunctional organizations ol industry (groups, etc.).o

l, TCC: Daily, quoting DNB, 24 November 1944,
2, Der Angri%f (Berlin), 28 November 1944 (News Dipgest #1621),
3, Deutsche Volkswirtschaft, Berlin, November 1044, Second number,
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b. Direction of transportation facilities., A docree igssued
jointly by the Gensral Cormissioner for Armamont Tasks (Speer)
and the Reich Minister for Transportation (Dorpmuller) set up a
new orpanization for direction of traffic (Verkehrssteuerung) in
the Reich.l The new Comuissioner for Prelght Trafflc of the General
Comnissioner for Armement Tasks (Bevellmachtlpte fUr Wirtschaftstrans-
porte des Generalbevollmachtigten fur Rustungsaulgaben) 1s to operate
through repional comnissioners (Gebietsbevollmuchtigto) and district 3
comnissioners (BezirksbevollmachTigte fur Wirtschaftstransporte) who '
are members of the regional and district transportation control agency
(Verkehrsleitung).

The Commissioners seem to function on the planning rather than
the operational level but they appear to be authorizeu to issue orders B
to the officials in actual control of traffic--the Cormissioner for 4
Local Traffic (Beauftragter flir Nahverkehr) and the Regional Manager
of Transportation Facilities (Kreisfahrbereitschaftsleiter) on the .
regional level, and the District lianarer of Transportation Facilities
(Bezirksfahrbereitschaftsleiter) on the district level.

c. Utilization of industrial machinery., Every Corps Area Jeputy
(ehrkrei sbeauftraiyter) of the Speer Hinistry has orpganized a Principal
Technical Ceommittee (Technische Hauptkommission) which is authorized to
comb factories for unused machinery and to confiscate it in accordance
with the law giving the government economic powers over persons and
firms (Reichsleistungsgesetz). The unused equipment is then rented or
sold to Tactories in need of such machinery, The Armament Inspectorate
(in the case of armament plants) and the Fegional Economic Office (in
tte case of plants producing civilian foods) aid in the search and
transfer of such machinery.

Transfer of unused machinery fitom region to region is organized
by the Machinery Division (Maschinenstelle) of the Technicul Office in
the Speer Ministry. This division, like the Committees and Rings, is
also engaged in promoting bettsr utilization of existing machine equip-
ment. Lists enumerating machinery in closed plants are publiehed by
the Machinery Exchange of the Armament Bureau (Maschinenausgleichstelle
des Rustungskontors),2

d. Control of building activities, The Todt Organizaetion (OT) has
now been put in control of all construction. The OT=Zentrale and the
Construction Office (Amt Bau) in the Speer Ministry have been combined

1. Dgutsche Allpemeine Zeitung, Berlin, 20 December 1944.
2. Dgutsche Volkswirtachaft, November 1944, Second number,
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into the Construction O0ffice 0T (Amt Bau - OT), headea by Ministerial
Director Xaver Joresch, chief of operations of the OT. The purpose of

this amalpamation is to cut down building sctivity by reducing the aucouarj
of the "quota bearsrs” who were hitherto permitted to direct allocation

of raw materials and labor,

Only nine catepories of agencies sre now authorized to initiate
i construction considered importent to the war effort. Arencies in these
' categories are required to notify the Construction 0ffice=0T about
their projects. The eight regional representatives of DJorsch, called
OT-Einsatzgruppenleiter, allocate building materials, labor, machinery,
; and transportation facilities and nominate contractors for each project
, in their territories, The JT-=Einsatzleiter act as field agents and
control the officials in charge of individual projects, who may repre-
sent either an OT-Bauleitung or some other construction management
(Bauleitung).

b The powers of the Gau Ccenstruction Commissioners have been wery
much restricted, but they are still authorized to issue building permits
. for construction of dwellings or air raid shelters, etc., which are
so-called Ausnahmebauten (projects exempted from the prohibitions on
constructior.). A quota for construction materiels is allocated to such
projects by the central agencies, but the 0T-Einsatzleiter may always
claim the available material for his own projects,l

e, Buggestion for transfer of textile trade into Party hands,
The desperate need for manpower and the shortage of consumed goods has
led a leading Nazi paper? to criticize the continued existence of a
large administrative and distributive apparatus in the textile trade
which still employs meny selesmen, retailers, wholesalers, etc,, al=
though there is little merchandise to be distributed. The puper
sugrosts that the NSV (N.S. Welfare Organization) be made responsible
for the distribution of essential textile goods among needy civilians
and that all retail shops be closed. The NSV would distribute these
goods through its Gau, Kreis, and local groups according to the demand,
It is stated that This plan would not chly reduce the loss of goods
on the way from producer to consumer but. would assure that stocks would
get into the right hands,

A reform of such character would constitute a significent step
in the direction of "war communism"” and strenpgthen further the powers
of local Party officials,

1, Die Zeitung (London), 26 January 1945,
2. Schwarze Korps, 22 February 1945, (Press Intell Cable).
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5. Possible P'rench sponsorship of German separatist refugee pgroups:

in explaining recent French restrictions on thelr activities,?

leaders of the Comrunist-controlled CALPO (Conitd Kllemarne Libra'

pour 1'Ouest) assert that the French Govermment wes motivated primarily

Ty 1its fear that CALPO would embarrass its sponsorship of Cerman soparatist
‘roups. CALPO spokesmsn claim that the French are formiag Rhineland and
Searlend regimonts of civilian ‘nternees, deserters, and unreristered
prisoners.’

This is the first supsestion that the French are actively tosteriapg
separatist riovements. The forrution of separu.ist regiments has not
been substentiated from other sourcos. Two organizations of Smarland
refugecs are mown to oxist in Irence: the Office des lefuglies Sarrois
end the Union des Teiurles Sarrois.

The 0ffice des ! efuriés Sarrois is headed by Arncld Vahsen, a
renecade Nzl who claims to te the l'rench representatlve of lax Braun,
Saar Social Dumocrat, now resident in kapland. YVahsen cane to France
in 1934 aftor breaking his connoctions with the Nazis. Until 1937 he
placed his "revelations" of Nazi activities at the disposal of French
Govermmont officials. After thet date he is roeported tc have been
dropped by the French bLecause cf the unreliability of his materiamla. As
head of the 0fflce, Vahsen published a letter in the French press on

15 Fobruary 1945 advocating s Rhineland-Saar protectorato under lFrench
control.?

The second Saarlend orpanizaetion, the Union deas Rafugiés sarroig,
is headed by Charles lioessinger, a former Social Democretic Sarty official
in the Saar, The Union is now co-operating with CALPO. Thse two
organizations, Union and Office, have carriod on a series of public
recriminations, while less opon »fforts have been made by each of the
opposing leaders to persuade the other to change canps.® Vahsen's
position as hecad of the Office appears to be based on anti=Cornmnism.
Moessinger's pogition is not clear.

The relations of the French (ioverrment with these groups are
abscure., It has boen sug;ested that Vahsen may be selected to head the
Saar regiment.. CALPO circles rojoct this idea, assertinz that Vahsen has
already been droppod by the French for political unrellubilihyo There

is no evidence that the French have given any uncouragement to }loessinger's
Union.

Although French sponsorship of separatism, whether through military
units or refugee organizations is not subject to confirmation at this time,
the development of such activity is not unlikely. The French Govermment's

1. Seo Situation Report: CLNTIAL TUROPE, 3 larch 1945,
2, 0SS Source S (Paris), 8 L'arch 1945,

3, 0SS Source H, 11 December 1945,

4, 0SS CID XI, 5496, 15 January 194%,
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intervention in Austrian rofurce poli‘ti.csi nay serve as an indication of
& sinilar policy toward Gornman refugee groups. In both ¢ases the l'rench
are taking measurcs to isolate or restrict the activities of the
Cormmnist~sponsored national front moverents (I'Al. and CALPO). In the
case of Austria the (uail d'Orsey is atteripting a fusion ‘

of all non-I"All groups. 1f a separation of the Rhineland becomes

central to Franch policy townrd Gormany, it would be conceivable that
France should esncoursge anti~Communist separatist rroups now resident in
France.

1, Seog Situation Reporw: CLUTW ., LUROPL, 3 herch 1945, p. 10 £f.
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Threat to Austrian refugees in Turkey. The coupletion of plans for
an exchange of nationals between Germany and Turkey has caused much
concern over the fate of Austrian refugees resident in Turkey.,l
Between 350 and 400 Turkish citizens have been reported in Lubeck
awaiting transportation to Goeteborg to board an exchange ship.?
Complete information on Turkish preparations for repatriating Germans
is lacking, It is known, however, that Ankara authorities have drawn
no distinction between Reich Germans and Austrians living in Turkey,
Other Austrians abroad are greatly alarmed over the possibility that
many Austrian political or racial refurees may now be forecibly sent to
Ge rmany. g

The Communist=sponsored Free Austrian Movement in London, which
has meintained an active interest in the plight of Austrian refugees
and Ps/7 in Horth Africa and the Levant, has made a plea for the
threatened refugees. ILva Kolmer, head of the FAM, asserting that the
return of the 100 Austrians in Turkey to Nazi Cermany would be tantamount
to a death sentence, has requestad United States intervention in their
behalf,

A 4 PR ey Q'~'.\ 4 AomTe & 1.5
e ot e IR AL i S G sy Mk € P n i

S

1, For background of problems involved in this exchange, cf. Situation
Report: NEAR EAST, 13 January 1945, Ri-A 1090.93
2, News Digest #1697,
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CZECHTOLOVAKIA

1. The NHational Committees in action in Slovakia. Newspapsrs published

by the First Cgechoslovak Brigede now fighting in Slovakia provide

the first on=the-scene information about the methods of selection and
the operation of the National Committees in liberated Czechoslovak
territoryol Allowance must be made for bias in this source, but on
the whole the developments described may be regarded as eccurute,;

given the circunstances prevailing in Slovakia at the moment of libera=
tiona

The revival of politicel life is illustrated by a meeting of
representetives of ten local National Committees in Medzilaborce, a
town in northeastern Slovekia, for the purpose of electing a district
coomittee, “he candidates are nominated by a five-man committee, and
are voted on by acclamation. Ivan Piso, the local school teacher, is
elected president, Other members of the committee include two workers,
one in charge of the organization of aid for the Red Army, the other
entrusted with the administration of expropriated property; two farmers,
one, & 20=year old apprentice, in charge of schools, the other in charge
of recruiting for the Czechoslovek Army; a chauffeur, as police official
of the districty and e pharmecis®, & Jew, as health officer,

The cendidates are presented one by one, each is scrutinized as
to his contributions to the partisan movement and his a’filiations with
the HSLS,2 The candidates are all elected without dissension. The
teacher is hailed for joining the partisans and for not succumbing to
the corruption of the Tiso regime., The election of the Jewlish pharmacist
is described as proof that thsfpeople reject fascist discriminatory
legislation, '

The newly elected committes immediately sets to work. The
representatives are canvassed as to the number of schoo.s available,
The names of persons with high school education are ascertained, and
they are assiyned to fill the posts until adequate professional teachers
can be secured, But the main concern of the committees is the economic
rehabilitation of the area: repairing railroads and hiphways, and dis-
tributing aveileble food.

Vith slight deviations in the procedure the selection and opera-

" tion of the committees is the same throughout the liberated territory.

1. The period covered by the newspapers extends from the firat of
vecember 1944 until the middle of January 1945,

2. HSLS-=Hlinkova Slovenska Ludo7s Strane, the Slovek Fuscist Party.
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In one place a priest is elected head of the committos; in another
a more elaborate program is set up which includes the eradication
of fascist laws, and the preparation of measures to insure the re-
storation of equality in the political, religious, social, and
cultural fields, A general feature throughout is the expropriation
of estates owned by foreign nobility, such as the Counts Andrassy,
and Patay, and the placing of &ll industrial enterprizes, including
breweries, mills, and dairies under-the administration of the local
Netional Committees. In most cases the individual enterprises are
run by newly formed workers®’ couneils.

The tireatment of the reperts of the activities oS National
Committees by the local publicetions provides a good index to the
type of propagenda to which the Slovak population is being subjected.
Grea®t effort is mads to play up the participution of the people in
ths rebuilding of the state, The selection of the members of National
Committees is featured and it is constantly pointed out that the re-
construction of the state proceeds. from the bottom up. Political
ectivities are not described, but attention is given instead to the
unity of the people in fighting for their aims. A sincere effort is
made to emphasize the unity of the Czechoslovak republic, of course
with equal rights for the Sloveks, At the same time, i7v is made clear
that the support and the frieu-ship of the Red Army and the Soviet
Union is absolutely necessary to insure the independence and freedom
of the new state. 1In the absence of political news, attention is con-
centrated on ths institution of land reform and nationalization of
industries and banks.

The pattern of developmentis and the handling of news resembles
closely the example set bty Yuroslavia, It seems that the greatest
effort is concentrated on uniting the people in the aim for common
economic and social achievements and to obtein political solidarity as
a result of this. In the eustern parts of Slovakia, where the popula-
tion is more or less homogenous ‘n terms of nationality, religion, and
social status, this technique ma; work well without encountering dif-
ficulties., As the liberation of Czechoslovakia proceeds farther west
more opposition resulting from more pronounced social and netional
stratification of the population may be encountered. 1In the mean time,
however, valuable time is guined in laying the foundations for eocin)
reforms which once set in motion mev be difficni+ & wundirinint -
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2. Czechoslovak povermuent be-ing to leave Londom: According to

reporta emanating iron & varievy of sources, heli of Prosident

Bones ' officisl rarty departed for Slovakia via loscow on lriday,

9 Yarch, A sudden illness caused President Benes to cancel his own
departure. Tha officieal entouragel includes the represcntatives of thz
five major Cze:hoslovak parties: the Czech Sociulists, “ocial Democrats,
the Catholic Fsople's Jarty, the Ucmmunist, and the Agrarian Particso.
Foreign ministor ﬁasargk and & nunber of close personal cdvisors remeined
with the ailius Benes.<

3. Intellipence on the Carpstho~Ukraine: During the past weeks no

‘positive inform tion nibout developmonts in the Carpatho-Ukraine, has

been received. Inforence can only be drawn irom the conepiciious omission
of the Carpetho-Ukreine from every public statement made by officials of
the Czechoslovak Goverrment or private individuals on the future Czecho-
slovakia. President Benes fuiled to mention this provincs in his recent
farewell broadcast to the nation from London as did the :lovek National
Council in its telesram to Benes. Lliost recently the address of ilarie
Svermova, Czoch Communist representative to the ill~Slav council in Sofis,
specifically stated in her address that the Czechoslovak stete will include
both Czechs and Sloveks, the tvu slav nations. The conclusion that the
Cerpatho-Ukraine has Lecn writton off by Czechoslovakia viould be pre-
mature at this stage, since Czecihioslovak sovereignty is still maintained
over this province. On the other hand after liinister Nemsc's departure
for Slovakia the administration of the province was left entirely in the
hands of Ivan Petrugcei, e Carpatio=Ukreinisn Corrmunist. This move may

represent a smooth traxsition fru the maintenance of Czechoslovak authority

to a declaration of autonowy and .ossible later incorporetion into the
Soviet Ukraina.

1. The names of those who departod are as follows: Jan Sramek (Czech,
Catnolic, Pecples® Party), rime MNinister) Jan Becko (Slovak, Social
Democrat), Minister of Social 'elfare; Vaclav Majer (Czech, Social
Democrat), liinister of Ycononic Heconstruction; Jaroslav Stransky
(Czech, Czoch Socialist), liinister of Justice; Jozka David, (Czech,
Czech Scocialist), Vice-president of the state Council; Jan Lichner
Slovak, Aprarian), Vinister of agriculture; Vaclav iicsek (Czech
Cormunist), Vice-Pressident o tho State Council; Ferdinand Lastovicka
(Slovak, Sorsmunist); Vaclav Pacak (Czech, Social Demcerat /iz7)p
President of the i.ork .:¢s fcademy; Prokop Drtina (Czec! ), one of
Benes' advisors; Frantisek U«lir (Czech, Social Democrat) llember of
the State Council; Vaclav [loiub (Czechoslovak officer,) and one
Spurny o

2o MNembers of Benes' party include in addition to Mrs. Eenes and the
household staff, Jan l'asaryl:, Foreipgn llinister, Jaromir Srwtny, and
Eduard Taborsky, two of Denos’' closs advisors, Oldrica Spaniel, Bones'

military advisor, Jan !ladek Jzech) and Julius Kordes (Slovak), two
economic advisors.
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1. Political allignments amony London Poles, The name: of London

Poles willing to participate in the formation of the ne: adninistra=
tion and politically ecceptable to the Commission estabiished at = | '
Yalta seem to be fairly well established, The leading Sociul Jemoerats
are Stanczyk, Grossfeld, and possibLly Ciolkosz. Mikolsajczyk remains

the key person in the Peasant Farty., Popiel and Kaczyncki, Christiaen
Democ-ats, have apparently decided to co=ordinute their activities with
Mikolajezyk's. Among the "independents,” Grebski and Scyda, formerly
outstanding membera of the Hational Jemocratic Party have broken with
their organization ancd now seem willing %o join the Mikolajezyk camp.

This proup presently forms the strongest politictl countere
weight to the Provisional Governient in Varsew. It elsc seems to be
receiving considerable support f. om Poiish Underground - orkers who
were fighting the Germans.l That the British are seekirp to strengthen
the hand of these "reasonable” slements in the Polieh erigration is
indicated by Eden's recent spcoch in the House of Commors,2 as well ae
by the decision of the British authorities to permit the lMikola czyk
wing to use secret code facilities (after this permissicn was denied
to the Arciszewski povernment).3

2. Dbefections from Arciszewski's ranks. In the meantire, Arciszewski
and his government are apparently steadily losing grounc in the emigration
us well as at home, Among Polish politiciens resident in the United
States, for instance, the trend toward co-operation witl the Warsaw
Government is increasing. Eugeniusz Rozwadowski, forms: Consul General
in New York, Baron Stsfan de Rodp, director of the Polish Office for
Research and Planning (formerly Polish Information Center), Michal
Kwapiszewski, Minister Plenipotentiary and First Comnssllor of the
Polish Imbassy in Vashington, and Sylwin Strekecz, Consul General in
New York, are mentioned among those who are considering placing them-
selves at ths disposal of the Provisional Covernment,4

The Polish Community in France, which with its almost 500,000
members reprasents the largest Pclish colorny abroad (after the American
Polonia), is reported to be widely split o er the Ynlta decision, At
the same time, Polish opinion in ¥France is turning increasingly toward
Lublin, and observers notice amonp, Poles ir France a strong desire to
return to Poland.S

1, 0SS #9864, 9 March 1945,

2, The llew York Times, 8 March 1945,

3, 0SS #9864, 9 March 1945; 0S5 Source S, 24 February 1345,

4, 0SS, Foreign Netionalitiee Branch, "American Polonie and Yalta™
#/B-317, 24 February 1945,

5. 0SS XL6011, 15 February 1945,
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In Peland its2lf the stunding of the govermmeni- n-exile seems
to be deterioreting rapidly. Feossibly fearful that poirtical abstinanco
may only incresse the prepondarance of the Communist el:@ments in the
Provisional Government, the Polish intelligentsie seems to prefer co-
operation with the present adninistration in the task ol Poland's
reconstruction.? Thie tendency is reported to be fairly strong even
among, Catholic clergy, According to some rumore even a pricst as high
up in the Catholic bilersrchy as Bishop Supiseha is willing to consider
cooperation with the new regime.?

That Arciszevski does =% overectimate his posit: on can be de-
duced from a aumber of reports. According to one informant, Arciszewski
concluded a poiitical disucssion with Vickham Steed, prcminent Lnglish
publicist, by saying: '"Ve have ushind us the greatest jower in the
world--the Vatican".S It may be worth mentioning that 1o0st recent
trends in the Vatican policies as expressed in the line f'ollowed by
"Osservatore Romanc™ as well aes the behavior of the Polish clergy
indicated above would hardly bear out Arciszewski’s expcclations,

3. Provisional Government in Tarsaw consolidates its pcsition,
Meanwhile the Warsaw administraticn seems to be making e¢very effort to
strengthen its position in Polend and to extend its administration to
the entire country. In the political field strong efforte are being
made to broaden the nass base of the povermment. It is reported from
Warsaw that the first meeting ol vhe presidium of the I'clish Socialist
Party was held in Warsaw.4 At this meeting, attended by 67 persons,

it was decided to exclude from the Party the orincipal leaders of its
Arciszewski wing and to rally bshini the Provisional Gevernment., This
presidium may not havs the legal authority to speak in the name of the
pre=war organizetion of the Polish Socialist Party, but there is no
doubt that 1% represents an important element in this crzanization,

A Bimilar action was taken by the leaders of the Jewish 7orkere "Bund"
residing presently in Poland, Al though representing presumably only
small numbers of surviving Jewish workers of Poland, they may contribute
considerably to the standing of " he Warsaw Government among the remaining
Jewish population of the country.

In order to strengthen pro:Russian sentiments ir the Polish
population, wide publicity is given to the Soviet contrisutions to
Poland's reconstruction, Stalin's undertaking to meet 5) percent of

1, 0SS #0864, 9 March 1945
2, Constantine Brown, Evening Star (Washington), 6 Marca 1945; also
FCC: Daii%» 6 March 1945, where other outstanding clorgymen are

reported to maintain -friendly relations with the Varaaw Government.
3, 0SS Source S, 24 February 1945,

4, FCCs: Daily, 5 March 1945, quoting Polish radio.

SECRET




CLNTRAL EUROPE = 19 - e SECRET
10 March 1945 ) -

the costs of the rebuilding of Viarsaw, Russia‘’s shipmentes of grain
and seeds to Poland, end its promise to supply the industries of
Lodz with needed raw materials are repeatedly propagandized over the
Polish radio. A special Committee for Economic Collaboration with
the USSR has been set up by the Provisional Government. Its first
acts consisted in ordering considerable quantities of cotton, soap,
thread, tea, sale, and petroleum “rom the Soviet Union.}

The administration of the German territories claimed by Poland
is beinp set up on the assumption that Poland's claims will be satisfied,
General Alexander Zawad;ki, the strong man of the Warsuw Government
who was until recently the political commissar in Rola-Zymisrski's
army command, was appointed General Governor of Silesia., At the same
time the economic measures of the Provisional Government are being
extended to the Testern provinces. Government delepetes entrusted
with the execution of the land reform are already workinr in Pomeranisa,
and larpe ectates are being taken over pendinpg future parcellingoz
Industrial enterprises are being placed under state control. Their
ultimate disposition hae not been indicated. Since most,of the former
owners were either German or are rogarded as collaborationists or :
traitors, it is unlikely that they will be reinstatéd. %

1, Moscow wire #633, 5 March 1945,
2, Moscow wire #5835, 28 February 1945,
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Switzerland 1i{ts ban on political parties, The Sfvwiss Federal Councii

anmmounced thal as of 1 March 1945 the ban wus lifted on the activities

‘of the extremist parties of right and left in Switzerland,l This ben,

enacted on 5 December 1938, prohibited all activities of persons or
groups which tended to undermine the democratic principles which formed
the basis of the Swiss constitution and forbade the spreading of all
doctrines which would compromise the internal or external security of
the state. Acts which tended to excite hatred against certain groups
because of their race, religion, or nationality were specifically
banned.2 Simultaneously with the abrogation of this decree, however,
the Swiss Federal Council announced the passage of a new decree which
purports to define more concretely the ncts which constitute high
treason, which include such acts as are desipgned to di smember the state
or undermine the authority of public officiuls.d Similarily infractions
of established rules regarding foreign political orpanizations are
punishable according to this decree.

Although further details of the decree are not available, it
would appear that this clarification of the high treason’'legislation
will enable the Swiss authoritics to clamp down on their political
enenies to a greater extent than was possible before. Nevertheless
the replacement of administrative by judicial controls and the act
of allowing greater freedom of expression will permit more political
activity, a situation which at this point w111 to a certain extent
benefit the extreme left.

The lifting of this ban would appear to be a logical sequence
to the removal, in December 1944, of the 1940 bans on Communist activi=
ties und the legalization of the Communist Party.4 The new measure
would also appear to represent further evidence of Switzerland's
realization that Gerusny's defeat is merely a question of time and
that the power of National Socialism in Switzerland is no longer a
factor to be feared,

1, I Propagends and Analysie of Swiss Radio in English to North
America, 28 February 1945, The Federal Council has reserved to
itself the right to re-impose this ban should circumstances so
warrant. ‘

2. Receuil Officiel (1938) 54,880=2.

3. OWI Propaganda and Analysis of Swiss Redio in English to North
Anerica, 28 February 1945,

4, For an analysis of this measure and its significance for Russo-

Swiss relations, see Situation Report: CENTTAL BUROPE, 6 January
1945,




