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I o INTRODUCTION 

» 

A o Spoliat ion of property gad eoonomic exp lo i ta t ion 

The term "spol ia t ion of proparty" ia used in the following 

discussion to cover a l l i l l e g a l ac ts which affected the economic 

welfare of Gsnaan^oceupied countrieso Spoliat ion thus include0 not 

only offenses against property r i gh t s of the individual (the chief 

dangsr against which the Hagt» Conrontiona t r i e d to protect an occupied 

country)« but a lso tli© economic explo i ta t ion of the country as a whole 

by i l l e g a l means or to an i l l e g a l extents 

In the category of ac ts cons t i tu t ing spol ia t ion of individual 

property belong not only ac ts of out r ight robbery» confiscation,, 

seizure and destruct ion of property (owned ,̂ e0goP by Jews« Poles0 

Russians)*, but also ac ts which had th© outward appoartoioe of l e g a l i t y «*> 

tha t is* purchases with a price paid by the German buyers,, To lay 

bare the true character of such deals i t i s necessary to scrut in is« 

the methods by which« and th© circumstances under which,, pr ivate onr»r8 

vie re lnducod to consent to the sal© of t h e i r property to the Germans o 

While there are many repor ts showing tha t the Germans committed 

nuaeroue act« of spol ia t ion of individual property«, * i n occupied 

countries» the organised character of the explo i ta t ion of the 

i„ Sen for example Speeren order of 12 December 1944 quoted i n 
SHASFs Economic Intel l igence Suntaary Ho» 29 (OSS CID #121692), 
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economic reaoureea of occupied countr ies in the i n t e r e s t of the Gan 

*ar «sffort ©ad of the standard of l iving of t l » German people wi l l be 

o-s&tral to the ensuing desoriptlcmo This explo i ta t ion was fin important 

element i n the German plan of internntioiaal aggression, war/, and cor que 

ühÄ reeponEtlbla Isadora of the German pa©pie« although. often aricioua 

to davelop and uso fonaa and instrumenta of exp lo i ta t ion which would 

preserve th» outward appearanoe of l e g a l i t y , always consldei'ed the 

Gaman war e f for t and the standard of l iv ing of the G&rw&a paoplso and 

i.n isany c a w s ' t h e i r ovm personal enrichasanto as more importcnt than the 

protect ion of the property and welfare of the inhabi tants of the 

©oeupiod countrieso I t wem in f ac t par t of the German plan to roduce 

t/js standard of l iv ing of the population in a for example« Soviet Russia9 

German economic occupation po l ic ies must b© da »a r i bed and judged 

aus a v&iole i f the i r unlawful character i a to be proved» In many oas&a 

orily the extent of "lawful" requis i t ioning and purchasing ard tho 

character of finanolng 'methods used (contributions« forosd loans.., i s sua 

of occupation currency) made the German po l ic ies unlavzfuls Voluae of goods 

and services extracted said amounts of f inancia l oontr ibut ocs levied 

exceeded both tho needs of the occupying mmy and the resources of the 

occupied countryo 

Acts of spo l ia t ion affect ing the guneral welfare of occupied 

countries bocome of grea t importance because the Germans did , as a rule*, 

isst iculously pay for goods acquired in occupied countries and often had 

no need of resor t ing to requis i t ioning or specif ic pressure , but 

.•JECRlSr . * 



purchased freely out of ft doh -wore- for the greater pa r t oontn 

buticns or oroditso 

Ths? contributions levied by tbwa twre in atsgtf'ly ever,/ ease • 

veyy de f in i t e ly greater then was naceoatry to cover th« rase is of thn 

occupying armies &ncltthue resul ted iii pe r t ly indsmr&fying Gwaany for 

öjs expenses of t h s war end in enriching i t « In msny capen», too , 

contributions .wj-re not in proportion to nat ional resourot s ind had 

destruct ive affects on the mlfart» of the occupied country„ 

Th© credi t s i^ecsived by tho GomuMw frsxa occupied couniriesj; 

espec ia l ly in in te rna t iona l clearing accounts but also in nat ional 

ourreaey for the local needs of the German authori t ies« had obviously 

the character of forced leans«, This i s evident frost the general 

re la t ions be ones n the lender — ;he occupied country •— and the borrower — 

the cccupanto loans,, moreover., -sasre often not i n proportion to the 

national resources and in moat cases were not used to cover the nsec's 

of fee occupying: armies but ra ther to enrich Germany or a t l eas t . to 

help i t ca r ry (indemnify i t for) the expanses of -the warD 

*>° fe?S** ba i l s of German scononic; oontrola 

I , Occupation and debellation The German au thor i t i e s considered 

i t perfect ly legal to exploi t f u l l y a l l occupied countries in the 

i n t e r e s t of the Gera&n war e f fo r t 1 end the standard of l iv ing of the 

German peoplea In fact f l a study of t h e i r occupation po l i c ies shews 

th*t mainly p o l i t i c a l and economic motives are ref lec ted in t h e i r 

formulationj. with legal considerations being given l i t t l e importance n 

T T ' l . g o Funic quoted by Frankfurter Zeitung,, 13 October 1941«. 
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However, • the (toman Govem<aant never renounced the in ternat ional lew 

occupation i n i t s e n t i r e t y B bat t r i ed to keep tb? appear&noo of 

roepoetins i t i n some oountrieei« while in other countries considering 

Atoalf not bound by i t and digrossing o f f i c i a l l y from i t s p r inc ip les 0 

The legal bas is of German econc'icic po l i c i e s was thus "teofolds 

F i rs t* in son© countr ies in te rna t iona l law of occupation waff 

considered valid« Thosa awrprieid the 7/a s te rn European s t a t e s (Pranoe* 

Belgium« the Netherlands« Denaerk« and Norway)« A special s i tua t ion 

'?ir?elopad i n France,, because the Franco-Geman Armistice Agreement 

specified in many respects the r i gh t s aa i dut ies of the G^rmana i n 

rsigmrd to French property,, 

Second, in a l l o ther countries in te rna t iona l latr of occupation 

l not considered applicable« These »ares 

&o Te r r i t o r i e s annexed by the Reich and thoäe prepared fo r 

anaexation — tha t i s c administered in fac t as pa r t of tha Reichs 

although not yet dssolarad to be lega l ly part of r i t 0 The Sermon 

au thor i t i e s acted i n a l l economic matera as i f the Incorporation had 

t i t o n place , without i«gard to in te rna t iona l law0 

bo The occupied Czechoslovak territory organised as the 
cf Bohemia »x& Moravia. 

Pro too to r a t e / ffore German author i ty derived from the un i l a t e ra l act 

by ishioh Hi t l e r had establ ished the Protectorate ° Ths Czechoslovak 

s t a t e was considered to be nonexis tent ; . The Germans did not acknowledge 

any Hjaitaticna of t h e i r powers« although the Protectorate B.sores 

"freely" gave the native population ce r t a in r igh ts and a degree of 

autoxUBByc 
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c . Ths occupied Polißh t e r r i t o r i e s organised as tbs General 

Government. In t h i s area the Germans refused to ackr.o'Tlodge ony 

l imi ta t ions on t h e i r s .c t iv i t ias by in terna t ional Inw« 'fhe Polißh s ta te 

?ras deel&rsd non=e;s± s ten t a and the s tatu of -war between Poland and 

Germany and the be l l ige ren t occupation of Polish t e r r i t o r y considered 
• 

fit an endo 1 

de The occupied Russian t e r r i t o r i e s . In thecse the Germans d:td 

not consider themselves bound by the Hag'« regulations on land w&rf&rs 

V«cause ths USSR was not a party to t h i s pact c 

ea The s a t e l l i t e countries,, German mi l i ta ry and c i v i l i a n 

«authorities claimed to operate bar© aa a l l i e s» and t h e i r r i gh t s end 

dut ies fiere thus dependent on nutual og memento By appl icat ion of 

p o l i t i c a l and mi l i t a ry pressure on a quis l ing regis» and by l i b e r a l 

implementation of t he i r r ights as a l l i en and of tho idea of the 

"common war effort«," tfte Germans succeeded i n exploi t ing s a t e l l i t e 

countr ies i n many cases j u s t as e f f i c i en t ly as occupied t e r r i t o r i e s ^ 

They often showed*, indeed« less respect for the r igh t s of tho popula­

t ion than in terna t ional law -would demand from an occupant of enemy 

•barrito^yo 

In regard to some of the Balkan countr ies the s i tua t ion was not 

c l ea r j the Germans, for example, declared the luteal«*- s ta te to be non-

ex la ten t 2 and considered the period of be l l ige ren t occupation as endedc 

They se t up puppet regimes in s a t e l l i t e s t a t e s (Croatia*, Serbia, Greece) 

but continued to co l l ec t occupation costs in some of thenio 

I " Ml l i eüfS tuokar t , Heues Staatsrecht^, II,, p0 111, 
2a Stvv;karte I I„ p0 87« 
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2o Chang»•« in Occupation Statuso In a t t r i bu t ing respons ib i l i ty 

for ac t s committed by the Germans in occupied t e r r i t o r i e s in the 

economic sphere i t muat be ramembered t ha t nearly a l l of. theao terri-= 

t o r lo s went through more then one phase of German occupation» 

fto Nearly a l l German dominated t e r r i t o r i e s were a t ono time 

or another under control of German mi l i t a ry commandora; during th* 

pari cid of h o s t i l i t i e s the Supreme Commander issued decrees by v i r tue 
y 

of his executive posse rs« * 

bo Scum t e r r i t o r i e s became par t of the Raich and mere coTwed 

by i t s administrative organisat ion a f te r passing through a period of 

administration by a special ooioraissionerj others w»rs incorporated 

d i r e c t l y <> 

o- Th» t e r r i t o r i e s s la ted for incorporation a f t e r the war were 

tufainist© re d by special coiasil saionJrs« although they wore subject to 

,the same ©cammic l eg i s l a t i on and controls eis the» Reich propsr«, 

do In SOBS t e r r i t o r i e s , a f ter active» h o s t i l i t i e s ended* mi l i t a ry 

administration of the c i v i l a f fa i rs typ© was se t up by Filhrer dears« „ 

5« Sraa» t e r r i t o r i e s .tare turned ov*r by the mi l i t a ry cora&Edars 

to administration by c i v i l i a n occupation authorities«, appointed by 

Pufaror äs» owe o 

fo In SOBS oountrios under German mi l i t a ry control govoraraenb 

functions war© ac tua l ly exercized by diplomatic representative80 
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11' ?SK TYPICAL CASES Wj&BttSM SmUATIOil OF PROPERTY -

Emphasis in selecting arid presenting those cases is laid oa 

showiag the concurrent effects of German policies in various economic 

fields, ©sjitjoially property rights,, wartime economic restrictions, and 

financial moasures, so as to make evident the full implications aad 

roal objectives of the acts ccaunitbed. The cases are of necessity 

somenhat general in character; the paucity of material available in 

Washington and limitations of ixime make it impossible to work out 

mora detailed outlines« It is believed, however, that evan in the 

rudimentary form in which they aro presented the oases will be vjseful 

for tha drawing up of satisfactory briefs'. 

A» Spoliationjof Industrial Property in Poland 

1. Fact» Disclosed by Evidence Presently Available. The Supremo 

Comnander of the Gorman Army issued a decree on 29 September 1939 

regarding the appointment of trustee commissioners for enterprlnea* 

plajitsa and landed property in the occupied "formsrly" Polish ter­

ritories. Under this decree, the Supreme Commander in the East and 

his delegates were authorized 1» appoint commissioners to administer 

any enterprise or property "if there was no guarantee of regular ad-

mini atrationj" the owners' riglits were suspended. On 1 November 1939 

G-oering as Delegate for the Four Year Plan sot up the Haupttreuhand-

stelle Ost as a branch of the Four Year Flan agency,* to act as the 

1„ Verordnungsblatt für dio besetzten Gebiete in Polen, p, 21 
XquöFed in~Wöh',' Das Recht des Perioralgouvernements, Krakow, 
1941, page E dSOTT" 

2» Deutscher Relclisan«a:iger 1939, IIo. 260« 
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contra! authority in matters of seized Polish property situated in fcho 

incorporated Eastern territories* and too weeks later Prank as Governor 

General of ttxe occupied Polish territories set up a Treuhandutolle for 

the General Government to fulfill similar functions in the territory 

vnder his jurisdiction,3, Tlie functions of both agencies ware outlined 

in decreos and edrainistrative orders, insofar as they are known and 

refer to industrial property, the respective decrees are quoted in the 

following. 

Seiaure of privatG property of "former" Polish citizens locate! 

in the Reich and in incorporated territories was regulated in Goeriig "a 
2 

decree of 17 September 1940. Seizure of private property in the 

General Government was regulated by Frank's decree of 24 January 1940 

which provided that private property could be seized if seizure appeared. 

necessary "for the fulfillment of tasks of public interests" or if the 

.property were derelict» Seizure was pronounced as a rule by the Dititrict 

Chief* head of the territorial administration in the General Government, 

TSho acted in agreement with the head of the Treu^and^tajle» Seized 

enterprises were managed by trustees; profits were used to finance 

v.eaker enterprises. later on, enterprises were leased and eventually 

most of them sold to German firms» Rights of third parties against 

derelict property were deolared void. 

IT~T7onV p» E""5"60. 
2 , RGBl. 1940-I p . 1270. 
So Weh, p . E 850 . 
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All ohr.ttels and poal property of the "fonr.er" Polish etat© 

which were located in tho Gonoral Government were seized by a decree 

issued by Frank on 15 November 1939 "bo £ocuro values of public interest 

of all kind".̂ - Goering'a decree of 15 January 1940 on securing oi? 

property of tho former Polish state covered property located in the 

Eeichf in incorporated territories, and in tho General Govemmoat, 

thus partially duplicating Frank's about mentioned decree. Cn 24 Sep« 

tember 1940 Fi-anii issued a decree which declared that Polish state 

property in the General Government became by virtue of tto law itself 

property of the General Government» This acquisition was declared 

not to be based on succession* rights of third pax-ties against the 

Polish state were voided» The Trouhandirtelle was put in charge of 

such seized property and was authorized to dispose of it by any 

method selected,. 

To prevent any transfer of property which might have hindered 

solsure by the Germans, decrees were istuod by the Supreme Commander 

of tho Army (on 29 September 1939) and Governor General Frank5 (on 

' 25 April 1940} making acquisition of enterprises and of shares in 

enterprises subject to license. 

The industrial property seized by tho Germans in this manne:? 

was for the groator part sold to German business firms at undisclosed 

TT~Weh p. "£»"500. 
2. RGBl. 1940, 1,174. 
3„ Woh,p0 E 810. 
4. YerOrdnungsblatt, p. 23. 
5„ "Trail, p. E 110. 
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prices* The following transactions can be taken as examples of the 

systematic policy of spoliating Polish industrial propertys 

a» The Preuasaf;, an industrial and mining combine owned by 

tho Prussian state, took over twelve of the sixteen coal mines in 

the Dombrcwa district which before 1939 had been owned by private 

Polish owners and the Polish state» Twit5! some interests in IJronoh 

hands« 

btt The Ballestrom combine had before 1939 held 4:8 per cent of 

the shares of "Huta Pokoj" a large steel work in Polanc > with 52 per 

cent of tho shares held by the Polish state« 3allestr&m subsequently 

acquired the Polish holdings from the Trouhandstelle.2 
M t f i i M M w i - m -ii *iiiu»- •••mil»« 

c. The Ballostrem combine acquired through its tut sidiary, 

the Ferrum A.G., th© ZieXiniewald. and FLtzner-Gamper machinery 

plants in various Polish towns,u 

d, The JSgEghjüfea-combine in Teschen, controlled by German 

banks and •managed by persons mostly connected with the Goering com­

bine,, acquired a number of steel works owned before 1939 by the 

Polish atato, Polish provincial bodies, and Polish state banks, as 

well as plants owned then by private Polish interests (e.g.,, the 

Uodraejow-Hantke Corporation) and by French interests.4' 

X» DeiBisclie Volkswirt, 20 liarch 1940, p. 003. 
Zv X5HtTsh) Fbreign"bffioe ana Ministry of Economic Warfare, 

"The Iron and Steel Industry of the Upper Oder- Upper Vistula 
Basins," OSS CID #UAfB0. 

3» Ibid. 
4„ TbTcf. 

" • 
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e« The Stahlwerke Brauns C.-KITO ig GmbH, a subsidiary af the 

Goering combine, took over all hut one of the iron and eteoi plant'? 

in Central Poland which befolge the war were dominated by the Polish 

1 

üfcats with French and Belgian capital participating. 

The list of these exornplos could be easily prolonged; it 

could include, for example, the Honschel combine's acquisition of 

Polish locomotive plants, 

2» Probable Sources of Further E-ridence,? The various decrees 

used by the Germans to "legalizo" their acts are at hand? reports on 

outstanding cases of spoliation have been collected by the British 

Government, and partial information has been published in their 

report quoted above. More details should be easily available from 

the British and the Polish Governments, from interview« with Gooring 

and other German, officials involved, as well as the induatrlaliots 

who acquired Polish property (e.g., the Henschel management); and 

from investigation of the files of the respective German agencies 

and firms» 

3« Evaluation. The seizure and sale of public and private in­

dustrial property in Poland constituted (a) confiscation of private 

property not justified by the neods of the amy of occupation and 

(b) either spoliation of public property, or taking as war booty 

TT. (British) Foreign Office and Ministry of Economic Uarfaro, 
"The Iron and Steel Industry of the Upper Oder« Upper Vistula 
Basins," OSS CID #114780, 
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of public real estate. Nothing is kucmri about a purchase price 

having been paid by the Germans so private ovmera of soir.od proper by, 

except where foreigners were involved; but even 3uch parents would 

not make the transfers legal» sinoe the owners were forced or black­

mailed into aale. 

4. Responsibility. 

Lies with: 

a. Goering, as Delegate for the Four Year Plan, for ordering 

seizure and disposal of industrial property in Poland; the leading 

members of his otaff involved in thiß matter» especially the men in 

charge of the Hau.pttrauhandstelle Os'; (tinkler et al.)i 

b« Prank, as Governor Genoral,, and the leading nerabers of 

hie staff—especially those in chargo of the department for economicc 

(Dr. tmmorich) and the Tr^uhandstelle (Plodeck) on' the at mo count; 

c. Punk, as General Commiasionor S»r Economics and as Reich 

Minister for Economic», for participating in this spoliation» wliich 

took place at a time «frien he was in charge of all German economic 

controls. 

do Schwerin~Krosigk, as Reich Minister for Finance» who 

supervised the Haupttreuhandstelle 0,jt; 

ea The management of the Relehswerke Hermann Goering, eayeoially 

KBrner and Tlalzacher, for assisting unci sharing in the spoliation; 

f. Possibly the heads of German steel cartels, if proof «an be 

brought that they had a hand in the irecrganization of the Polish steel 

industry» 
SECRET 
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So Spoliation of Cultural Property In Poland 

1» üäS3iI° Immediately after occupation of Poland the Gornans began 

systematically to loot art treasures from Polish collections. Such 

looting was dons by German government officials in accordance with instruc» 

tions issued by German scholars who toured the territory, but also by 

German police, military persons, and administrative officials for private 

pro.fit. On 16 December 1939 Frank, as Governor General for the occupied 
2 

Folish territories, issued a decree by which all art objects in the 

General Government were seized "for the fulfillment of public task» of 

common interest"^ the seizure covered private art collections and art 

objeets owned by the church (except those needed for daily services) 

while art objects owned by the Polish state had beer, seized by the 

decree of 15 November 1939^ covering all 3tate property. Private persons 

and church organizations were ordered to submit to the German authorities 

lists of all art objects owned or held in custody. Concealment, sale, 

or export of art objects and withholding of information were punishable by 

prison terras 0 

Frank appointed a Special Delegate for Seizure and Safeguarding of 

Art and Cultural Objects (Sonderbeauftragter für Erfassung und Sicherung 

dar Kunst und Kulturgehfl-ftze) who with the help of a staff of Gorman 

scholars decided which specific objects were to be seized and confiscated 

and who also administered seized property. Disposal of art objects was 

delegated to the chief of the Treuhändetelle department in the General 
'"lliOlilfoF to -fotosfi* Sis MaJesV s Stationery Office, London,, 1945. 
2. Verordnungsblatt General Government. p„ 209» 
3° Jfeiä»? P» 37* 

SECRET 



- 14 - SECRET 

Government administration, who was supposed to act in agreement with the 

chief of the Finance Department, 

20 ffvidence. Polish underground members have collected evidence on , 

spoliation of art treasures by German agencies and individuals. An 

extensive description of these acts is contained in the publications 
by His Majesty0 s Stationery Office 

jfhe Nazi Kultur in Poland, published/in London, 194-5, for the Polish Ministry 

of Information» Additional information has probably been collected by the 

Roberts Coramission» Evidence can also be obtained by interviewing Gorman 

officials and scholars inmhred in the seizure. 

3» Evaluation* The seizure and confiscation of art and cultural 

objects constituted glaring violations of the Hague Convention which speci» 

fically prohibits such actions. Pillage of art objects by individuals is 

also specifically prohibited* 

•4e Responsibility,, Lies with, a. Himmler as chief of Police and S3, 

Ealtenbrunner as chief of the Iklghaalcherheithaii^taamt« Müller 

as chief of Amt 4,-Gestapo, Kruger (later Koppe) as chief of the Gestapo 

in the General Government, and their subordinates (as far as they participated) 

for taking a leading part in the spoliation of Polish art treasures? 

b„ Frank as Governor General, the German cabinet under whoso orders 

he acted, Dr. Kai Muhlmann as Special Commissioner for Seizure and Safe­

guarding of Art and Cultural Objects, Dr. Senkowsky as chief of the Finance 

Department, .Plodeck as head of the TjESHilSŜ SSSii0-» nn^ tJie members of 

Hählmann's staff, Dr. Gustav Barthelj, Dr. Ffaier, Dr. Kftdlich, and otiv rs, 

for organizing and conducting a systematic campaign of looting Polish 

art treasures! 
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c* Goering and othor Nasi loaders who shared in the spoils of the 

seizure of Polish art treasures, a:ad the members of SS Verblndungastab 

Rosenborg*^ which acted as collection agency and did large scale looting 

in France and probably also in Poland„ 

d. 2te heads of the Reiohsbank, especially President Punk and 

managers .?uhl asd KretBsehxaaim, ̂ ho had the Eeichsbank organization 

participate in the disposition of SS loot.2 

1. See OSS, CID #111936» FW Interrogationp and Weekly Civil Affairs 
SuBunaiy No. 258 (10 Karch 19A5). 

2. CSS, CID #137979, 
SECRET 
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Co .̂ QofrfaVT and, Destruction of Industrial Property in'Soviet Russia, 

!• Facntr!g. The German Reich established itself as successor of the 

Soviet state in occupied Russian territories raid assumed ownership of all 

industrial plants«, The plants which were to continue or resume pro« 

auction were operated by Reich agencies directly, by newly established 

public enterprises, or by private German firms acting in behalf of the 

Reich. Some industrial equipment was reportedly at once dismantled 

and shipped to the Reiche Pillage and looting by German soldiers,, 

military units, and attached civilian personnel, und the transfer to 

Germany of property looted by individuals reached such proportions that 

Reich Marshall Goering considered it necessary to issue on 15 August 1941 

a decree^ by which booty-taking by individuals was forbidden. It also 

specified that only property of the hostile army wa3 considered booty 

which when captured became property of the Germany Army. 

During the German occupation industrial plants were directed to 

manufacture predominantly products for German use^ while supply of the 

native population with merchandise was restricted so that not even in« 

dispensable goods were available.3 

Before retreating from Soviet territory the Germans evacuated whole •6 

plants if they had sufficient time,, Special commissions organised trans« 

portation of stocks and plant when-the Russians approached. ."lost of the 

1. Order of 19 August 1941, ZQI±Un^lgaa^JL^5rl.fL-.Q»^t.3,änä> 1941, Ho. 2, 
p„ 5, quoted in Lenken, Aicio Rule In Qecapied Europef »aehington, 1944, 

2. Heerasverordnungsblatt, vol. 2J0l]o. 50„ p. 304-. 
3. ^felrtasijafi, 1 September 1943«. 
4* JS^^d^^^^fi2SifcaaS, 13 August 194-4 (quoting Bankwirtschaft)„ 
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industrial equipment not evacuated was destroyed as part of the scorched 

earth policy„ 

2« Evidence. German writers described with more or less; frankness 

find accuracy the German treatment of industrial property in occupied 

Soviet territories. For specific evidences collected by the USSR gee 

R&A Report No. 1988clo More evidence can be obtained by interviewing 

various German officials who were closely connected with agencies 

directing this policy — for example, Gcering, General Thomas of the 

economic branch of the OKW, German industrialists like Krupp and the 

«anagers of Mannesmann., Herman Goering V'erke. Hapag. etc., (who operated 

plants in the Fast) and employees of the German business organizations 

(ciog., Dr. Koppen of the Reichsgrumse, Ilandel, who described trade activi-

ties in tue East in a newspaper article ) a 

3» Evaluation. The Soviet system of public ownership of production 

facilities makes it difficult to present the seizure of Russian 

i-ndustrial properties by the Germans as contrary to international law. 

But to the extent that municipal property was seized, the contravention 

io clearly established. Moreover, the scorched earth policy during the 

withdrawal from Russia,, and the destruction of public property which it 

involved, could be considered as illegal under the Hague Convention, which 

states that "the occupying state shall be regarded only a3 administrator 

and usufructory of public buildings „„„ belonging to the hostile State 

TrÖMteshSLMlS8®8l,M. .gelJtefig? 3 June 1943I Volkisoher Beobachter. 
• 16 August 1943, Pariser Zeltungr 8 August 1942, Rheiniach-Weatfaliache 

ffeituag, 11 June 1943 J etc 
2. Pariser Zeitung (Paris), 8 August 1942 0 
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(and) must safeguard the capital of these properties." However, the argu­

ment of military necessity might be advanced in defense. 

The evacuation of machinery and whole plants was, at any rate, 

unlawful even if the property was owned by the State, for its objective 

was to enrich Germany and ruin economically the population of the occupied 

territory« 

4« Responsibility» Lies with! a. Goering, as Delegate for the 

Four Year Plan, who was given by Hitler full powers to organize the ex­

ploitation of the occupied Eastern territories for the Gnnnan war 

economy,* and the leading members of his staff, as well as the 

commissioners and delegates operating under Goering, especially« 

Speer, as Commissioner for Construction, for Water and Power, 

and for Armament Tasks? 

General Kühn, as Commissioner for Motor Transportation, vho, 

through a field office, operated the Kharkov motor plants} • 

Professor Bents,, as Goininissioner for Increase of Oil Production? 

Major Schu, as Delegate, for Scrap Collection in Occupied 

Territories? 

General von Majewski, es Special Delegate for Timber Supply in 

Occupied Southeastern Soviet Fussla. 

b0 The German High Command (OKW) and its economic branch, end the 

division called Viirtgchaftast3,b_0st (under General Stapf 3) and their 

ll Referred to in his order of 15 August 1941 (Heere5verordnunEsbä,att. 
vol. 23, No. 50)» 

2 0 Deutsche Zeitung im Qs tland» 3 January 194.3. 
3» Hhaittiaah Waatfftllache Zeitung. 2 September 1943. 
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leading staffs, are responsible for organizing and directing the 

spoliation of industrial facilities in occupied Russian territory, through 

destruction or evacuation of plants and the looting of machineryj 

c. Responsible too are the Economic Leaders, Economic Inspectors 

(e.g„, Generalmajor Nagel, head of the Cirtschaftinspektion Süd), their 

leading officials (e.g., Dr. Schwenko, haad of Nagel's industrial branch, 

a former director of Heinrich Lanz A„G.), and their field agents, the 

Economic Commanders, as well as the commanders of the military units 

who exercised authority in the territory administered by the economic 

officers, for acts of property spoliation and destruction comriitted under 

their jurisdiction; 

d„ Rosenberg, Minister for Occupied Eastern Territories is responsible 

as are the leading members of his 3taff, on the same counts as (3) for 

acts committed in territory under his jurisdiction; 

e» The Reichkommissars, Generulkommissars, and Gebietskommissars 

who acted as territorialagents of the Eastern Ministry for acts of property 

spoliation committed under their ox*ders and jurisdiction are responsible j 

f« The Commanding officers of the military units under wliose orders 

the Feldw^rtsohaffokomraando3 evacuated and destroyed industrial property 

and the officers in charge of such Field Economic Commands, called 

Hgfoerer Feldwirfachaftaoffiajer and Feldwirtachaftsoffizier. can be 

charged with responsibility; 

g. Speer as Minister for Armament and War Production and as Commissioner 

for Water and Power, Roads, and Construction, is responsible, as well as 

the leading members of his staff and his field agencies, the Armament 

SECRET 
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Inspectorates and Armament Commands and the Technical Control Offices, 

for their part in exploiting and looting %ssian industrial equipmontj 

h. The leaders of German business associations are responsible 

too, especially those of the RQlchgjgruppe Handel, the "Jirtschaftsgruppe 

Bergbau, Efoensgliaffende Industrie« Fahr^euglndustrie. Textilindii stria• 

etCo for taking part in the exploitation and the spoliation of industrial 

facilities of Soviet Russia by assisting in the planning, by delegating 

experts to act as Government agents, by participating in the foundation 

of public enterprises which took over Russian plants (such as the Berg° 

und Huttenwerkage96.p;9chaffi« the Ofifa^er etc„)p and by arranging pens-

1 
tration by German business firms into the East,, 

1° HhalniBoh-Wegtffiliache Zeitung. 2 September 194.3, Europa Katal, 
15 January 1944. 
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s < FinftftoidJ- .manipulations' in occupied Soviet territory 

1. Factn -— Looal expenditures of the Geman arisy in invaded 

Soviet territory were financed by issue of Gorman occupation currencyP 

called RaichskredltkasseniicheinOo The local population ma ordered to 

accept this money at a ratio very unfavorable to the ruble, 100 rubles 

wsre made ©quel to 10 Reichsmark., whereas the official exchange rate , 

before the war was 100 ~ Mol70 * In most territories the Russian 

money was later withdrawn froa circulation in exchange for new money or 

for blockod depositee I t was replaced either by Reichflki-editkassengcheim,-, 

or» in the UkraineB by a new cur rency c e l l e d garbowanetg<, The i s s u e of 

both t y p e s of money was i n the hands of Genn*n i n s t i t u t i o n s ^ which 

acqui red c la ims a g a i n s t the Reich f o r t h e amount of cur rency issued, , 

The Germans a l s o e s t a b l i s h e d s e v e r a l ccfftmereial banks t o c o l l e c t 

d e p o s i t s and to f inance German f i r a a and agenc ies o p e r a t i n g i n Sov ie t 

t e r r i t o r y « The Gennan a d m i n i s t r a t i o n c o l l e c t e d t a x e s ; i t may be presumed 

t h a t t h e n e t proceeds a f t e r cover ing the c o s t of a d m i n i s t r a t i o n wer© 

used a s a war c o n t r i b u t i o n t o the Reich» Another source of money f o r 

war c o n t r i b u t i o n was t h e s a l e t o l o c a l banks of Treasury no tes i s s u e d 

by tlia German admin i s t r a t ion , , 2 

The t o t a l amount of new cur rency pu t i n t o c i r c u l a t i o n i n the 

Ost land and the Ukraine» of t a x e s and occupat ion c o s t s c o l l e o t e d s or 

of t r e a s u r y n o t e s i s s u e d i s n o t known0 There i s „ moreovere no 

Tl Djli^ank:,, B e r l i n , 30 September 1942> 
2o F rankfu r t e r Zeitung^,. 1 June 1945 » 
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information avai lable on th© amount of c lear ing claims which the Sov-j.ot 

t e r r i t o r i e s accumulated by exporting to th© Reich«. I t i s est5.mat©& 

by Axtericiasa sources t ha t f inancia l contr ibut ions of the Gotland and 

the Ukraine t o t a l l e d 3»4X0 mil l ion Roichensarko Currency o i rcu la t ion in 

G&rw-Ji."occupied Soviet ' t e r r i to ry kept r i s ing s t ead i ly and a t euoh a 

rat© t h a t price controls could not bs enforcedo Eventually» the native 

population began to refuse money altogether, since there was nothing to 

;-.>uy with i t « Although the Gera&es operated a l l except tl.» smallest 

i ndus t r i a l en t e rp r i se s , had i n most d i s t r ic t© a complete .-.aonoply of 

trade* and exercised s t r i c t supervision over e l l farms» with the la rger 

cnee being operated d i r ec t l y by or fo r the Reichs nevertheless» they 

had 1» give an incentive t o native farmers eo t ha t production and 

de l ive r i e s would not f a l l excessivelyo The Germane were forced to accept 

ba r t e r as th© bas i s of t ho i r op&rations is&th tha nat ive population» 

using rare goods« such as liquor» matches» etc» as means of exchangee 2 

When introducing t h i s pr inc ip le of b a r t e r i n to t h e i r t rad ing , th© 

Germans» according to the asm® source» had to increase somewhat the 

share of the oon&usmrs i n t o t a l output» which was considered j u s t i f i e d 

by the resu l t ing increase i n productivity» 

20 Evidanc®_a In a general way the Geman po l ic ies and t h e i r 

r e s u l t s are Tmll documented in German publicat ions such ass 

TT"''Tr"lerB^®rge Division, at Research and S t a t i s t i c s« Federal Reserve 
Boards ^orssign Financial Contributions to Germany during the 
na r a

R Washington» May 1945 „ 
2<> Bankwlrtsohaftj Berlin* 1 September 194S0 
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Bankwiar toe!iaft, l September 1943, Frankfurt»r Zeitung0 1 June 1943e 

and Die BanlCi, 30 September 1942 0 More spsc i f lo evidence can be 

obtaiiwd from Russian sources and by i n t e n d awing Minister Furifc (as 

head of tha Relehabank)$ Reiolisbankdirektor Kretaschmannj General Thomas 
and Ministry for Econaalcs, 

of the OKTTj MLn« Rat Tor Nedden of the Eastern Minis t ry / l a t e r of the 

OHSF ocor "HOIO branch; and inves t iga t ion of captured f i l e s of the 

Reich Chancellery, etc» 

^° Xnt^arppe^at»!on» Thei-e ware two causes fo r the oompleta 

depreciat ion of Germans-issued monsyu F i r s t» the insuf f ic ien t amount 

of indus t r i a l goods which the German au thor i t i e s mad© available for 

local oonsmptlono According t o a German writer*, "Even goods indispens­

able for agr icu l tu ra l production and l iv ing ire re not always avai lable 

through regular Channels«" * Second, the constant issue of new moE©y 

to fimaice local purchases of Geraan mi l i t a ry and c i v i l i a n agencies and 

German firffia» Those purchases, which had the character of requisi t ions« 

TS>r© admittsdly destined not fo r the needs of the army of occupation onlyc 

but to supply the Reich with foodstuffs and raw materials«, 2 

To sum up», the Germans issued occupation money* levied forced 

loana from banks, and col lec ted taxes beyond the needs of the occupation 

armies, financing i n t h i s manner pa r t of the German war expenditure 

and inc iden ta l ly enriching thsmselves., Thoy depreciated the p r e -

invasion looal currency and bank deposits then destroyed the value of 

TT~ BcmfcBirl'sohaf tP Berlin« lo0© 
2e See, for examples Die_ Deataohe Volkswirtschaft^ September 1943, 
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the now money by systematic inflation«. Those f inancia l manipula­

t ions helped the Germans t o purchase urdsr force and to requis i t ion 

Coodo out of proportion bo SAO resources c£ üic country s time 

ruining i t economically«, 

»o Goring, as ho ad of the Four Year Plan» who was put i n 

charge of the economic explo i ta t ion of these territories.«, * gind the 

loading ntntbers of hie staff« 

bo The High Cojmaind of the Gevman Atfaf and i t s economic broncho 

as well as tho WirtsohaftaBtab Ost (under Gsnoral Stapf 2 ) and i t s 

regional representa t ives 0 the Wlrtsohaftafuhrar and Yifirtsohaft8inspe_ktoron 

for pa r t i c ipa t ing in f inancia l manipulations in Soviet terri tory«. 

Oo Rosenberg» as Minister for Occupied Eastern Terr i tor ies» 

and the leading members of h i s ministry» eapooial ly Dr« Schlotterer» 

haad of the Economic Division» and the Raich Commissars and General 

Commissars with t h e i r staffs» who par t ic ipa ted in f inancia l spo l ia t ion 

of Soviet territory«; 

do Funk» as head of the Reich »bank <> and the leading members of 

h i s ütaff*, who organiaed the Reichskreiitkasson and a l l other German 

s ta te banks operating in Soviet ter r i tor ies«. 

©o Funk again» as Minister for Economics» and the loading 

members of h i s staff» vfao collaborated in organising the f inancia l 

spol ia t ion of Russian t e r r i t o r i e s by„ among other methods» founding 

1 7 Führer be o re s , referred to in Heersavarordnungsblatt IfiSg» £Üs* 
2 o Rheinisch. Westfälische ZeitungT"2 S ^ p o m E e r T ^ T " 
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the monopolistic eas te rn oompaniea which served as an instrument for 

reducing the local populat ion 's supply of a consumer goodsa 

jo SchWBrin-Kroeigk i s responsible as Minister fo r Finance, 

and ao are the leading members of hia s taff , for t h e i r shore i n organising 

th9 Bgichskreditkassen and t h e i r pa r t i c ipa t ion in measures aiming a t 

f inancial spol ia t ion of the Russian t e r r l t o r i e s o 

SECRET 
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^° Unlawful conf iacatlona and taking of war booty i n Franc© 

I? Facts - In numerous cases German au thor i t i e s seized in Francs 

as war booty property belonging to privat© owners as nie 11 as s ta te 

property which was of no use i n running the wars moreover*, they 

oonf located indus t r i a l equipment and t ransferred i t to Geraany0 A 

few cases are described in the followings 

a» The German Mil i ta ry ConEaandor and the Kojma^djinjyren 

seised a» war booty and refused to pay indemnification to the pr ivate 

owners of stocks and shlpnents of goods which were found stored or 

i n t r a n s i t in German-occupied t e r r i t o r y B auch goods boing declared by 

the German» as "blocked" by t h e i r order of 10 May 1940j 1 

bo The Germans car r ied away indus t r i a l equipment from various 

s t ee l plants» among others d© Tfendelp Forges e t Aoieries du Nord*, 

Haute Pourneaux de Rouenj 2 

Co The German Sichejt'heitsdiyjiat seised in Marseilles i n favor 

of a German subjects ag r i cu l tu ra l machinery belonging to th© Scciete 

Nationale des Travaux Publica af ter th© company had refused to s e l l 

the property to the German subjecto ' 

do In Rouen the Germans seised — a f t e r the pr iva te owners 

had ref loated them — several r iver bargee which in June 1940 had 

accidenta l ly been sunk« th© German Armistice Delegation claimed t h a t 

t h i s property was not exempt from seizure» * 

'io os«"cnr#5387o0 
2<> Ib id« 
So W d o 
4o lbT<Jo 
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©o The German KcmTmandantur i n L i l l e sei ted in February and 

March 1943 the indus t r i a l plant of the Soclete des Raffineries d© 

Petrol du Hord a t Dunlcerquo, claiming t ha t i t was war mater ia l j * 

f o The Rustungs- und. Beschaffungsatab ordered seizure of a 

p r iva te ly owned hangar a t Bisoarosse (Landss) *% 

go The Germans removed pip©B from a French pipeline under 

construction» end used them to construct a pipe Una i n Rumania» s 

2c Evidence. Several reports of the French Delegation to the 

German Armistice Commission are a t hand«, espec ia l ly those l i s t e d In 

OSS CID #55870 and covering a period from 9 October u n t i l 9 November 1945 

and those l i s t e d in #60141«, dated 17 September 1943s more documents 
(Bri t i sh) 

have been analysed by the / jo in t His tor ica l Research Section (OSS CID 

# 109652 atd # 104442)«, Detcdled evidenoo can be obtained from the 

French Government and by interviewing French and German o f f i c i a l s who 

par t ic ipa ted in the Franco=Gennan discussions0 

3o Evaluation., The above cases are among those selected by the 

French fo r presentat ion to the German Armistice Commission as unlawful 

i n the sense of the Hague Convention and of the Franco-German Armistice 

Convention, as "BBII as of various Franco=Gsrman agreements implementing 

t h i s Convention (e0go«, a l e t t e r of the German Delegation of 15 June 1942«, 

To B5S"C1D"'# 53870o 
2o Ibido 
So Report M A O£ tho Mil i tary Subeonmittoe to «*? (?Yl+dch) MinlGterlal 

Coranlttoc on Reconstruction Problems. 
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and an agreement of 18 June 1942) 0 In reply , the Germans as a male 

refused fco aocept the French in t e rp re t a t ion and claimsd the procedure 

was legale 

a . The German High Command (OEBT)„ i t s economic branch» the 

Mil i tary Commander in France, the head of h i s economic division,, and 

the heads of the K^^andanturen and otlser f i e l d uni ts fo r directing* 

ordering^, and executing unlawful seizure of Px-ench property; 

bo The German Sigh Command (0J3T)P i t s WeJ\iw^htnihrtin^g^Bjfciaba 

the Foreign Office, The Delegate for t}» Four Year Plan, the Reich 

Minister fo r Economics* as agencies dinsct ing the a c t i v i t i e s of th® 

German Armistice Commission,, and the loading members of the Commission 

i t s e l f for d i r ec t ing , ordering* and pa r t i c ipa t ing in the spol ia t ion of 

French property; 

Co Albert Speer0 Reich Minister for Armamsnts and Wer Produc­

t ion , and h ia s taff as responsible for the actions of the Rustungs» 

•Hü! -ggfl°haffungsstab Frankreich and i t s regional agencies and th© 

chiefs of these organizations fo r spol ia t ion of French property; 
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F. Levying of Excessive Contributions in France« 

1. Facts. The Germans exacted occupation costs from the French 

at the rate of 400 million francs daily from 25 June 194.0 until 

10 May 1941» then reduced the rate to 300 million francs until 

11 November 1Q42, after which the French had to pay 500 million francs 

daily, less 200 million francs monthly*. In addition the French paid 

the cost of billeting and covered outlay for requisitions. 

2» Evidence. Detailed evidence can be obtained from the French 

Government and by interviewing German officials engaged in collection 

and accounting for occupation costs. 

3. Interpretation. The French claimed that their payments 

were excessive, in the sense of the Ha/me Convention, which limits 

contributions to the needa of the army of occupation, and protested 

at paying the expenses of troops who were engaged against Great 

Britain and were not part of the normal forces of occupation» This 

interpretation was rejected by the Germans* but they tried to trade 

reduction of the tribute for increased German controls, especially 

the appointment of commissioners to the Bank of France, and for trade 

and foreign exchange and the admission by the French of 250 travelling 

3 
inspectors . 

1. Paul Hermberg, Federal Reserve Board, "Foreim Financial Contri= 
butions to Germany during the ̂ ar", Kay 1945. 

2. Decree of OKfi of 21 October 1941 on Clearing and Occupation Costs 
(Allgemeine Heeresmlttellunqen. 1942, p. 66) 

3. Report 1U/U of the Military Subcommittee to the (British) Mialeeterial 
Committee on Reconstruction IYobleiao, SECRET 
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The fact that the derman Reichskreditkassen which were 

the recipients of the payments, accumulateäup to 1941» 65 billion 

francs of unspent funds provua that the French paid more than the 

Germans,were able to spend at that tine0 There is also evidence 

that the French payments were used for other than expenses of the 

occupation army. A PW interview1 discloses that a large part of the 

purchases in the black market and of unauthorized buying.in occupied 

territories was made at the expense of the Fund for Occupation 

Expanses (Besatzunggkosten:'onds), while another interview2 describes 

specifically how 2 billion francs were squeazed out of occupation 

costs by German air force commanders in France ant! used for purchase 

of rare materials on the Hack market. Rudolf Schleier, First 

Secretary of the German Eribassy in Paris disclosed the placing of 

1 billion francs as special funds at the disposal of Otto Abetz, out 

of French occupation cosi payments . 

4. Responsibility. Lies with: 

a. The German Government and the High Command, the Gernan 

military commander in France, and the chiefs of the economic branches 

in both the OKW and the military commander"s office, the German 

Armistice Delegation and the chiefs of the major military organiza= 

T. CSDIC OSS CID XL 10222 Notes on Schwerin-Krosigk 
2. OSS CID #99551 
1*. OSS C ID XL 11219, (Interrogation Reoort 3, G-2, HQ Third US Army, 

15 Aug. 1945) 
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tions stationed in France, for collecting and spending occupation 

cost payments in excess of the limits set by the Hague Convention. 

b. The German Minister of Finance for tolerating the 

use of occupation costs collected in France for purposes other 

than the needs of the occupation army. 

G. Requisitionin,? ard Looting of Dutch Industrial Machinery. 

!• Facts. Numerous reports from the Dutch underground, and more 

recent reports from liberated Holland have described the evacuation 

of industrial machinery from the Netherlands to Germany during the 

last months of Nazi occupation*. In January 1944» for example, the 

Germans took the equipment of several shoe factories in the Brabant, 

and several months later they dismantled and carried away the rolling 

mill equipment at Velsen „ Beginning in October 1944, they carried 

away machinery, stocks, ana equipment (valued at 30 million guilders) 

of the Netherlands Signal Apparatus Co. at Hilversum. n special 

* railroad track was constructed to speed up evacuation of heavy 

machinery.. When transportation hecame impossible, owing to Allied 

bombing the Germans tried to destroy all they co^ld not movers 

2. Evidence. The Netherlands Government and the managers of 

Dutch factories e.g., Johannes E. Gleskes, and the managers of the 

Netherlands Signal Apparatus Co. in Hilversum should be able to 

II See OSS CID FP-3009 of 4 April 1945, "Condition of Various Indus­
tries on 31 March 1945". 

2. Aneta Feature Service. 8 April 1^44 
3. Aneta-Official Netherlands and Netherlands Indies News Agency. 

29 May 1945. 
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supply detailed infonratlon, especially the names of German officials 

Issuing evacuation orders under their jurisdiction. Further, Zeyaa-» 

Inquart, Reich Cormni3sioner in the Netherlands, officers of the 

Feldwirtschaftsamt, Albert Speer, Minister for Armaments, and his 

Dutch representatives can be ouestioned. 

3» Evaluation. The available reports do not indicate wheiher 

the machinery seized by the Germans was requisitioned, confiscated, 

or simply moved "to prevent it from falling into Allied hands*-, At 

any rate, the action was unlaytful because its objective was not to 

cover the needs of the German army of occupation but to enrich 

Germany. The last of the actions referred to above se<3ms to have 

been taken as part of the so called "ARLZ" (Auflockernig-Raumung-

Lahmung-Zerstorung) policy that is evacuation and destruction of 

industrial objectives, as outlined in an order of the chief of the 

0K1V dated 6 September 1944 • Accu* 3 order, responsi­

bility for APLZ measures rests in the fighting zone with the army, 

and in the rear zone with the administrative authorities that is, 

military or civilian occupation authorities or, where German 

property in allied countries was concerned with German diplomatic 

representatives. Chrerall instructions were issued by the Reich 

supreme agencies; the Speer ministry was authorized to organize 

1. OSS, CID ,fß 1 5 U . 
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ARLZ measures in the armament industry sector and put then into 

effect through its field agencies. Special military units=»the 

Feldv/irtschaftskommancos (field economy commands)-- were aet up to 

evacuate or destroy property; although they formed part of the 

German Army organization they often operated under direct orders 

of the Armament Inspectorates or other field offices of the Speer 

Ministry1., 

4. Responsibility. Lies with: 

a.. Tve German High Command (OKV.) and its economic branch, 

the Feldwirtschaftsamt, for organizing the destruction and evacuation 

of Industrial plant; 

b. Seyss-Iriquart, Flschbock, and other high officials of 

the German administration in the Netherlands, on the same count; 

c. Speer, his Dutch representative, Admiral Reimer, and 

leading members cf their staffs, on the same count; 

d. The Feldwirtschaftsoffizier who executed illegal orders 

for the destruction and evacuation of Dutch industrial plant. 

H. Economic Exploitation of Denmark. 

1. Facte. During the first months of occupation the Germans 

used Reichskre'- itkassenscheine in making payments for goods and 

services in Denmark. Later the Danish National Bank agreed to 

1. OSS A-56033. 
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advance to the Gennan army amounts needed to cover its expenses in 

Denmark. The Germans used these funds to pay for their troops, 

local expenses of the army, and construction of military highways 

ant coastal fortifications. In addition, Denmark financed, by 

accumulating large claims against Germany in the Deutsche 

Verrechnungskasae Berlin (German Clearing Bank), a great part of 

its exports to Germany, as well as shipping services rendered to 

German account an<? wages transferred by Danish worker» in Germany 

to their families. Until 31 M*rch 194-5 Denmark advanced to Germany 

7.6 billion Kr (3 billion in the clearing and 4.6 billion in advances 

to the Germany Army) . 

2. Evidence. To support the interpretation of the German-

Danish financial deals curing the war it is suggested +v Tirect 

evidence be requested from the Dsnish ft»*- --at, among 

others, the following German offici _0 oe interviewed: Renthe-

Finck, German Minister to Denmark; General Thomas,head of the 

economic branch in the OKW; Minister Funk, who supervised the 

Deutsche Verrechnungskasse and, through the Reichsbanlc, also the 

Relchskredltkassen. 

3. Interpretation. The Danish National Bank's promise to make 

advances to the German Army was presumably given in return for the 

1. PWE Northern Region Intelligence Review, 27 April 1945» 
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Geroano* promise to refrain from issuing any more Reichgkreriitkassen~ 

jcheine in Denmark, In this manner the Bank apparently prevented an 

uncontrolled expansion of currency circulation in Denmark and was 

able to exercise some check on the amounts spent by the Germans«, 

The advances had therefore the character of forced loans granted 

under threat of the issuance of occupation money. 

Similarly, the credit granted by the Nation B;mk in the form 

of advances on clearing claims against the Deutsche Verrechnungskasss 

in Berlin was, in fr-.ct, a forced loan; before arrival of German troops 

Denmark never permitted German purchases to exceed German sales, and 

no credit was granted in the clearing account» The change in Danish 

policy after invasion of the country is a strong indication th:;t 

pressure wr̂ s applied by the German» to secure Danish agreement 

Once the character of forced loans la established it can also 

be proved that these loans were for the greater part not levied for 

the needs of the occupying army only0 In the case of clearing claims 

this is self-evident, because the claims constitute the countervalue 

of goods and services exported to Germany i'in excess of German goods 

received), Denmark contributed in thi3 way to the German war effort, 

and Germany was correspondingly enriched. Advances £o the German 

Army were, according to Danish sources, allocated in this manner: 
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40 percent for construction and fortification work, and the balance 

for other expenses . By a strict interpretation of the term "for 

the needs of the army only" in the Hugue Rules (article 49), forced 

loans for construction anc fortification work could be considered 

unlawful. 

It is doubtful, however, whether the volume of goods and 

services extracted frora Henmark was larger than "in proportion to 

the resources of the country"* 

4<> Responsibility<, Lies with» 

a. Th© Military Coraaandcsrs in Denmark (Generals Ludke, 

von Hanneken,*and Lincemann) for participation in the extorting of 

advances and forced loans beyond the needs of the occupation army 

and for consenting to such monies being spent for other than such 

needs, and for participation in the exploitation of Danish resources 

for the Reich. 

b. The leading members of their staff who took part in 

measures or acts by which the Danes were forced to agree to advance 

excessive atrounts to the Germans are responsible. 

c. The German High Command and its economic branch 

(^ehrwirtschaftsamt., etc.) are responsible for their issuance of 

IT IbidT"' 
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instructions to the Military Commanders involving spoliation of 

Earish property. 

do The German diplomatic representative in Denmark (Renthe-

Finclc anc V.'orner Best <= the latter also in M s function as Hitler's 

special deputy for occupied Denmark) and the .\eading members of their 

staff are responsible for participation in the extorting of advance» 

and forced loans for other than needs of the occupation army. 

e. Ribbentrop and the leading officials c».? the Foreign 

Office, as well as its special delegates in trade aid other negotia­

tions vdth Denmark (e.g., Dr. Walther, head of the Carman delegation 

in March 19447, can be charged with Issuing orders to diplomatic 

representatives involving extortion of unlawful advances from Denmark, 

and for actual participation in this process o? extort:.on. 

f. The heads and the loading officials of the 3uprene 

agencies of the Reich ar- responsible for participating in the 

planning of and participation in economic exploitation of Denmark 

by the extortion of advances beyond the needs of the occupation army 

and by the, use of there funds to acquire agricultural and industrial 

products from Denmark, with the consequent enrichment of Germany: 

i. Goering, Delegate for the Four Tear Plan, the central 

planning anc directing agency in economic matters, has an over-all 

responsibility. 

T. OSS ^29797, Stockholm, 10 March 1944. 
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ii. Backe, Minister for Food and Agriculture and 

head of the Reich Food Estate and the Reich Peasantry, which 

planned and cooperated in the exploitation of Danish agricultural 

resources is responsible. 

iii. Speer, Minister for Armaments and War production, 

who planned and organized the exploitation of Danish industrial 

resources, can also be charged. 

iv. Funk, Minister for Economics and head of the Reichs­

bank, who participated in the issue of Reichskreditkag.3enach.eine 

used as a means of coercing Denmark and who organized the Deutsche 

Verrechnuniskasse to lew forced loans from Denmark and use them for 

enrichment, of Germany, is responsible. 

r. Schwerin-Kroslgk, Minister for Finance, is responsible 

for hie participation in the issue of Reichskreditkassanschelne. 

g. As for the various instances of unlawful confiscation 

and destruction of Danish property by units and members of the German 

Army, SF, Police, etc., responsibility rests upon the members and units 

commanders involved, and their superior commanders insofar as they 

did not prevent such acts. For damage caused by the Schalburgkorpaet, 

SS General, Pancke, who exercised command over it, and Himmler, as his 

superior, can be made responsible. 
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1„ Financial Spoliation of Serbia„ 

10 Facts0 After the occupation of Yugoslavia, the Germans set up 

a Serbian state under complete German controlD Fran» Neuhausen was put 

in charge of the Serbian economy under orders of the military commander 

for Serbia and of the Delegate for the Four Year Plan0 Later Neuhausen 

took charge of all military administration under orderB of the military 

commander for the Southeast,, The most important measure in the field of 

finances was ths liquidation of the Yugoslav National Bank and withdrawal 

of its notes, which were replaced by currency issued by a newly founded 

National Bank of 8erbiaa This institution was chiefly engaged in printing 

notes to cover the Serbian state's payments to the Germans for occupation 

costs, to the population for billeting German soldiers, and to the rail-

roads to cover their defioit, as well as state expenditures for public 

works, including those of strategic necessity, and credits to the Reich 

Air Ministry for expansion of an airplane factory0 In addition, the 

National Bankj, under orders of the German military commander} exchanged 

into its own currency all ReichskreditkassenBcheine imported into Serbia 

and spent there by German agencies and individuals^ and financed Serbian 

export claims against the Deutsche Verrechnungskasso Berlin for exports 

to Germany,, German occupation costs were paid at first at the rate of 

240 million Dinar monthly (in 1941/42) and subsequently increased till 

they reached the figure of 2 billion Dinar before the end of 1943G This 

reflected both the rise in Serbian prices and the greater needs of the 

lo Decree of 20 June 1942j Verordnungsblatt of Military Commander in 
Serbia No, 26o 
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German Army operating from Serbian territory,, German purchases for ex-

porta to Germany and for local consumption were BO large that the general 

price level rose considerably«. The National Bank had to supply cash for 

these German needs at such a rate that at times it was unable to print 

notes fast enough and two to three weeks delays in payment resulted,,* 

Serbian note circulation increased by 200 per cent from the end of 1941 

until the end of 1943 o 

In addition to exporting foodstuffs and mining products to Germany 

and supplying the German army in Serbia with all it needed, Serbia con= 

tributed to the German war effort in the following ways* it supplied 

foodstuffs and various materials to German army units stationed outside 

of Serbia0 especially in the Reich and the General Government; it supplied 

transportation inside Serbia for German military unit« moving through 

the oountryj it supplied various materials for Gorman organisations such 

as the 0Te for their operations outside of Serbia«, especially in Greece 

and Croatiao2 

2« Evidenceo The draft of a report on Serbia's economic situation 

under German rule presumably written by Keuhausen and addressed to GBringj, 

has been captured in Belgrade«3 The data of this document can bt» verified 

by interrogation of the Yugoslav Government,, German officials active in 

Serbia (especially Neuhausen) and officials of the German High Command's 

economic brancho 

I* OSS CID #111779« 
2a OSS CID #111779o 
3e OSS CID #111779„ 
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3o Evaluationo Germany exacted in Serbia eoonomio contributions 

of a volume which far exceeded the needs of the occupying army; to 

finance the German purchases for goods and services locally used or 

exported occupation costs were collected and credits in clearing accounts 

exacted without any regard to the needs of the army of occupation proper0 

In other words-, Germany was enriched and a part of its war expenditure 

covered by Serbian contributions„ Germany reorganized Yugoslavia so as 

to make such exploitation possible by introducing substantial changes in 

the basic institutions of the countryt, breaking up its economic unityB 

introducing new currency,, etc0 Moreover,, German agencies were permitted 

to issue occupation ourrenoy (ReichskreditkasBen8cheine) in Serbia al= 

though all needs of the occupation army were oovered by credits of the 

National Bank of Serbia,, All these transactions were unlawful because 

they had for their objective the enrichment of Germany» and they resulted 

in economic ruination of the country,, as expressed in the deterioration 

of its currenoyo 

A, Responsibility lies with 

aD GBring as Delegate for the Four Year Plan„ the leading members 

of his staff0 and NSFK Obergruppenführer Consul Frans Neuhausen for planning,, 

organising*, and directing the financial spoliation of Serbia; 

b0 Ribbentrop as head of the Foreign Office,, and Dr« Hermann 

Neubacher as Plenipotentiary of the Foreign Office in Serbia,, and later 

as Special Plenipotentiary of the Foreign Office for the Southeast,, for 

participating in the spoliation of Serbia; 

Co The German High Command, (OKff)„ its economio branch (Wehrwirtschaften 
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embs and later Feldwirtschaftaamt) for planning and directing the ex­

ploitation of Serbia; 

da The Reichsbank for participating in the financial spoliation 

of Serbia (by giving advise« and delegating expertŝ , through the Bflpfaqfô  

^ar£22iS"?6.s]S2££.6 e t c ) 

e0 General Felbor, Military Coraraander for the Southeast^ who 

acted as military commander for Serbia and was in charge of German 

itilitary administration in that territory^ for participating in the 
i 

spoliation« 

«Jo Spoliation of Industrial Property in Horthern Italy0 

lo Facteo After Badoglio*8 defections, the Germans assumed full 

economic control of Northern Italy,, although the "Italian Social Republic" 

was considered to be an ally of Germany* German controls were exercised 

through four channels» German array units stationed in Italy; Rahn* the 

German Minister to Italye Genoral Leyerisa the General Commissioner for 

Italy of the Reich Ministry for Armament and V.'ar Productions and the 

German Chamber of Commerce in Milan,, 

In an order of 13 September 1943 Hitler authorized Minister Speer 

to take all measures necessary for the security of the war industry in 

Italy; in particulars to transfer machine tools and other essential 

equipment from territory threatened from the air to other factories, 

oven those in the Reich« Speer was instructed to secure all important 

installations useful to the war economy and to utilize them for the 

common war effort^ while the Chief of Transport of the Wehrmacht was 

ordered to supply the necessary transport facilities for evacuation 
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of important machine tools0* 

Speer appointed General Layers General Commissioner for Italy 

(also called Special Corcmissioner for the Industrial Sector) and set 

up an agency of the Armament Ministry in Milan which organized both 

production of war material for Gorman account and also the evacuation 

of industrial equipment and materials from Italy to Germany,, Industrial 

firms producing war material on German account (eag^ Capronis Fiatj. Brada 

Pirelli) were classified as protected works and put under control of 

Germ&n specialists« They enjoyed ft privileged position in regard to 

supply of liborB raw materials« fu©ls ©too • More and more of the non= 

protected worss ware closed down in the course of the timo and their 

equipment and stocks "secured" for the common war effort by evacuation 

fcp Germany«, For this purpose Leyers employed the Field Economy Command:.} 

(Foldwirbschaft skormuando8)0 military units organized to collect behind 

the front end ship to the rear captured war and industrial materials 

In Italy thes<3 units operated from stable locationa2 uader ordere of 

!Sa,jor General Leyers and hiB staff 0 The German Chamber of Commorco in 

Milan cooperated with Leyers^ and acted on behalf of the Reich in matters 

of clearing» transfer of property of Germans living in Italy, ©too3 

An important instrument in German ea.ploitati on of Italy IISLS an 

agreement by which the Italian Social Republic was obliged to pay a war 

contribution to Germany <> Its amount was set on 21 October 1943 at 6 

lo OSS CID #32637: Intelligence Report D=>85a AFHQo G~20 
?.„ OSS #A-56033o 
5.< OSS CID #09373: Pff Interrogation 
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i'-illion Lire monthly and rose to 9 billion and eventually 12 billion 

Lire0^ This enabled the Germans to pay high prices for evacuated» 

requisitioned,, or purchased stocks«, 

Genrim»Italian trade relations were reorganized; Germany reduced 

its deliveries to materials for production and small quantities of coalc 

grain» and salt; and the exchange value of the Reichssiark WES increased 

from 706 Lire to 10 Lire0 No.figures are available showing Gsr/nrm« 

Italian trade after the capitulation or the amount of the German clearing 

debt againat ItalyQ 

Evacuation of Italian machinery by Gex-man agencies assumed in 1944 

auch proportions that the Italian Social Ropublic decided to regularize 

the procedure by concluding an agreement with Germany (on 4 June 1944?) 

to the effect that transfer to safer places of raw materials,, semi-

.•finished,, and finished products essential to the conduct of tho var and 

stored in localities exposed to enemy attacks should take place under 

German or dar 8 but only with authorisation of the Italian Industrial Com« 

mitteesn The German authorities won* supposed to uddtess their xequesta 

for transfers to the Committee, <md Italian firms were advised to decline 

any reqxiests made directly to thorn by any German,, including military» 

authoritiesoZ fhe agreement .contained provisions covering payment by 

Germny for goods transferred to it through the Ge:irian.=-Italian ole&ringe 

According to FW reports'-all warehouses and shops in Milan had to declare 

their stocks to the German authorities, beginning April 1944,, moit of 

1, Tribunede Geneve„ 3 March 1945 (Hews Jagest #1702). 
20 OSS #A 3IS9B7"~~ 
3» OSS'CID #89318«? 
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which Hare bought up and transferred to Germanyr, Especially nought 

•sere olothoso linen,, utonsilsp and farm produce« 

Despite this ov©r=»all agreement and 'various spoolal agreements 

covering specific industrieo, the Germans did not respect the property 

rights of Italian industrialists, General Layers is reported, for example« 

to hive admitted the removal of lead chambers of sulphuric and hydro» 

chloric acid from a'factory in Puvia Province.,* In the fall of 1944 

the Germane began to demolish Italian-industrial equipment under the 

pretext of military necessity,, The Italian Industrial Committee« pro« 

tosted •without effect against arbitrary demolition by German seilitaiy 

commanders of industrial plantsj they pointed out thai; such actions 

threatened the future existence of the Italian peopleo They also pro«' 

tested against the arbitrary removal of materials and equipment indis« 

psnsablo to the Italian economy and not necessary to the war«,** 

2a Evidence« 

OSS CID #89373 Pi*' Interrogat ion 
OSS #82637 - In te l l igence Report D=>85 G-2 Allied Armies 
OSS CID # A-53349* A-54742, A-5603Se A-5189ci , »-55092. 
Swiss press quoted in Bern cable* (©»go» OSS #6290 of 22 Septen 

1944) 
Let ter from BQ Allied CcamisBlon, JJPO 394, f U » X$nt*fi9 4 Kay 1945. 

Additional evidence can be secured from the I t a l i a n Government, End from 

in ter rogat ion of Speer,, Kesselring,, Lin.dervs.nnj, a t e , 

3 . Evaluation« m.tier's decree of 13 September 1S43 ordering the 

evacuation of I t a l i a n machinery was unlawful«, The agreement betme?n 

Gormnny and the I t a l i a n Socis.l Republic did not legal ize German actions,, 

1. Popclo e Liberta» (Bellinaona) 20 January 1945 (iTesrs Digert #1673). 
2 , OSS # A«3£?42o 
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because the H-i-o-Pfesciet government was not legally constituted and not 

internationally recognized; its acts^ therefore„ lacked validity„ 

Moreover* the German authorities* according to the statement of the 

Italian Industrial Committee», "Flagrantly violated the signed sgi'eemaat.e 

betvresa the two countr&es,, and aotod in open opposition to the spirit 

of cordial collaboration and umlerotanding which should exist between 

the two allied nttiönso"! The evacuation of industrial machinery eoii 

materials* and the demolition of Italian plants*, was* than« unlawful 

requisitioning and destruction of private property; it is f5n.anced by 

contributions and forced loan» (cltlaring account credits) levied beyond 

the needs of the arayj and the objective of this requisitioning,, purchase;,, 

and evacuation of plant and materials and of the forced loans and con­

tributions was clearly to enrich Germany and cover part of the German 

'star costso 

*° Respona.;.billty0 Lies with* 

ac The German High Command (OKW) and its economic branch, thu 

Feldwirtschafiaamt* for organizing and «iireoting the destruction and 

evacuation of Italian industrial equipment and materials» Also responsible 

are Kesselring* as supreme oommand.fr of German Forces in It^ly, and his 

r.t&ffa especially the officers in charge of Feldwirtscha.ftskommandos and 

of transportation* who ordered and executed orders involving the destruc­

tion and spoliation of private property,, 

b0 Minister Speer for organizing the spoliation of Italian in­

dustrial property, and with his Italian agents* General Levers* his chief 

of staff Colonel Gerhard* and the heads of the Feldwirtschaffeakommandos 

stetioned in Italy (Major Kümpers* Major Müller* etc0) and their leariing 

1. nSR :#JU54742„ • SECiffiT 
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employees and officers (Kopetski, Jturt Schillere otc0)5 

Co Ribbentrop« Minister for Foreign Affairs} the leading members 

of his staffj Rahn0 the German Ambassador to Italy« and his staff« for 

collaborating in the spoliation of Italian property; 

d0 Funk,•as Minister for Economics and president of the Reichs^ 

bankj, for the part he took in the spoliation by concluding a clearing 

agreement with Italy which resulted in forced loans levied by Germany; 

e0 Lindemannj as head of the Reichswirtschaftskammer« as well as 

the leading men in the German Chamber of Commeroe in Milan (Dr„ Weber of 

I9G„Farben, Harbeok of Triplex) for assisting in spoliation of Italian 

property,, 
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III. PRINCIPAL NAZI ORGANISATIONS INVOLVED 

Ac Organizations Responsible for the Planning 

1„ Preparation for T7ar. Although there is little direct sx'idence 

available indicating which organizations were before the war engaged 

in planning the economic exploitation of the countries which Germany . 

later attacked^ analyses of German oooupation policies and of the pre­

war aotivities of individual officials and agencies seem to justify the 

following enumeration of probable participants in the preparation of 

German economic occupation policies* 

a. The Foreign Policy Office (Aussenpolitisohos <vint) of the Nasi 

Party« Its head» Alfred Rosenberg, was the protagonist of the nem 

"Drang nach Osten" ideology; in 1941 he became Roich Minister for 

occupied Eastern Territories and was followed there by most of hi« 

former staff in the Party office« Werner Dait«„ in charge of special 

tasks, probably organised preparations for eeonor.ic warfare. 

b. The War Economy Inspectorate (YJehrwirtBoliaftsinspektion) of . 

the Supreme Command öf Armed Forces y,Oberkommando der '.Vehrmucht - GlvfO» 

This office was transformed in 1930 into the U&r Economy and Armament 

office which,under General Thomas» organised German armament production 

as well as the economic exploitation of occupied territories,. The 

efficiency of the methods used indicates a long period of preparation 

for the job«, 

Go The Office of. the Delegate for the Four Year Plan (jBeauftragter 

ifflx ÄSB 21ffiCJafeHU9&B&) Hermann Gl'ring. The objoctive of the Four Yaar 
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Plan wus to reorganize German economic structure ao as to increase 

ita industrial war potential,reduce itB dependence on foreign raw materials 

and it» vulnerability by blockade« 

d» The Foreign Office (Auitwäi-tiges Amt), Under Ribbontrop the 

Foreign Office was,before the war» tin instrument of German economic pene­

tration into foreign countries for purposes of war preparation* 

e0 The other Reich "'inistri-v.a The Reich Ministries for Economics, 

Agriculture end Foodstuffs, Finance,. Transportation» and the Reich 

Food Estate, prepared in their specific fields German policies of occu­

pation» Vihen the war broke out 'theydelegated their experts to the atsff 

oJ military commanders in occupied count*'**« where they« ore put; in" charge 

of economic natters., 

f0 The Rgich Chancellery and the Party Chancellery» Either or 

both of theae agencies may hav« served as ooordinatizig posts in view of their 

direct relation to üitl«rB the nast«r«planner. 

20 ör»r-ail Direction of Exploitation^ During the war the basic 
- in i iii ..i i !• •• — i» » n w a muni • r n — ••^urinJW,.*»--^ m >--»mn»i • i mn • 

policies Tor economic exploitation of occupied territories were formu« 

lated by the same Reich authorities which set up production and distribution 

plans for the German economy« There is evidence that all important 

economic neasur-js of tho authorities representing the occupant (military 

oomrmndera, civilian commissioners, etc) either emanated from* or 

had been submitted before issuano© for the approval of, tho supreme 

Reich «gencies in charge* oi' economic matters. There is, for example, 

the 0KT7 order of 23 December 19431 wliich stated that "the Military 
I 

~ n Allgemeine Heeresmittellungen, 1944* p« 31 
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Commander in France has been ordered, in agreausant with she competent 

supreme Reich agencies, tri withdraw legal tender quality from the Itoiobg -

kreditkassens ohoin" . 

Center of economic planning was the offices of the Four Year Plan; 

basic problemß were pro ably discussed and, unless Hitler's decision was 

requested, decided in the Central Plunnin; B0ard (Zentrale Planung), which 

consisted of Goring as Chairman, Erhard Milch or the Air FJinistry, Jteul 

Körner of the Four Year Plan Office, Walther Funk, Minister of Economics 

and President of the Reiohsbank, and, after October 1942, Albert Sp«er, 

Minister for Armaments and War Production and General Commissioner for 

War Production Tasks.I In November 1944, Paul Körner was removed, while 

Martin B0rmann, head of the Party ChanoellB ry, and the SS general Sepp 

Dietrich, were nawly appoir od» ftith «poor's advent to power, preparation 

of plans relating to industrial production and distribution of raw materials 

and allocation of production facilities was taken over by the Planning 

Department headed by Kehrl which Speer established on 4 September 

194S in his capacity as General Coiad.ssioner for Armament Tasks in the 

the Four Year Plana Agricultural and food problems were handled by the Reich 

Food Estate and the Reich Ministry for Agriculture and Foodstuffs«, 

financial natters by the Hsioh Ministry for Economics and the Reichsbank3 

and partially also by the Reich Ministry for Finance» Transportation 

in all territories under Carman rula was organised by the Reich Ministry 

for Transportation* with ocean transportation under jurisdiction 

of the Reich Commissioner for Ocean Shipping» 

"TT'TESSrand^ii by Economic Warfare Division, American Embassy, Xcndoa, 
2« Mitteilungsblatt des Wi-Rfi Ant/uK» 1942, p. 147 5 July .1944,„ 
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Polioier formulated by on© o r several of these agenoies and 

integrated and coordinated by all interested authorities -were» i f their 

importance warranted it, probably passed on and accepted or changed 

by Httler in cabinet meetings held in tho Reich Chancellor „ In the 

hands of these agencie s was centered the planning of» and supreme con­

trol over, the economic life of the occupied countries0 

To execute policies outlined by tie central agencies there was a 

duality of organisations, based on a territorial and a functional 

chain of comuand, Bimilar to that in the Reich proper. As a rule the 

functional authorities did not exercise their control over matter« 

in their jurisdiction through a hiorarohy of field agencies holding 

direct author5.ty in occupied territories, but rather issued directives 

to the local occupation authoritieoo An example is the aithority given the 

Commissioner General for Construction by the deoree of Id August 19421 

"to issue directives to agencies o,cercising Roioh authority in the 

Protectorate, territories appended to the Greater German Reich and occu­

pied territories, including military commanders. 

The many field offices, agents, delegates, and representatives 

of the functional agencies had for the most part functions only of liaison 

and controlj insofar as they exercised any jurisdiction it was by 

special celegation of such powers from the territorial authority*, 

This organisational soherae was not applied within tho incorporated 

territories, which, of course, were under direct jurisdiction of th«9 

I^ich authoritieso Similarly, the supreme Reich agencies were entitled 

1» laid, pTlSfa 
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to i iesue regulations for the appended territories (Protectorate 

and General Government) and to make policy decisions aiming at the planning 

of the German "living and economic space". 

Bo Central Organisations 
• irm- m.» m ., .. ., »1111 .1 mi mi .1 r , 1 • •!.•!• u 

1. Civilian Authorities. 

a. The Ministerial Council for Reich Defense (Ministerrat für 

die Reichsvertaidlgung) This body wus e atablished by decree of 30 April 

1930 ; it consisted of Reich Marshal Hermann Goring aa chairman; Hitler's 

deputy, Rudolph EOBS (later replaced by the head of the Party 

Chancellery» Bgrmann); the General Commissioner for Roioh Administration, 

Frickj the Genar&l Commissioner for the Economy, Funk; the head of the 

Reich Chancellery, Lammers; and the chief of the OKW, Keitel. 

The Council m s supposed to direot administration and economy during 

the war, releasing th© Führer from the handling of current affairs. 

It vims authorised to issue decrees "tthioh had the force of laws» Its 

administrative agenoy was the Reich Chancellery, which gave Larimers a 

central position in all matters handled by the Council., Daarees issued 

by the Council were signed by Goring und one or several other memborSo 

• i 

According to available evidence, however, the Council did not 

become the central body of German economic control over occupied countries» 

Only one of tha more important decrees regulating eoonomic affairs of 

occupied (but not incorporated) countries was issued in the name of the 

•r 

Council - namely, the decree on Reichskroditkaaaen of 3 ?!ay 1940. 

"TI For exampfe, decree of 12 October 1939 (RGBI. 1,2077) "On 
Administration of Occupied .olish Torriroties". 

2. RGBI. 1,1539 
3. RGBl. J.743 
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Goring, however, requently used the title of Chairman of the 

Ministerial Council for Reich Defense when issuing or co-signing 

decrees referring to occupied countries* suchest 

Hitler's deoree of 8 uctober 1939 on Organization and 
Administration of the Eastern Territories (RGBl, 1, 2042); 

Hitler's decree of 12 October 1939 on Administrationof 
Occupied Polish Territories (RGE1 1, 2042); 

Goring's decree of 1 November 1939 establishing the Ilaupttreuhanastelie 
Ost, based on Four Year Plan powers (Deutscher Reichsanzeiger Uo. 2"sÖ~7" 

Gßring's decree of 17 September 1940 on Seizure of Polish Private 
Property, baaed on Four Year Plan Powers (RGBl I, 1270) 

Hitler's decree of 18 Hay 1940 on Exorcise of Governmental 
Authority in the Netherlands (RGBl. I, 778)1 

In regard to the incorporated territories, legislation of the 

the Council was more frequent , the most important law being that of 16 

November 1942^ by which the Reich Defense Conmissioners were given 

extensive powers over administration and economic affairs in their 

territorial districts» 

b. The Delegate for the Four Year Plan (Beauftragter für den 

Vierjahresplan). Hermann GoVlng was appointed by decree of 18 October • 

1936^ to direct the so-called Four Year Plan program which consisted 

chiefly in rebuilding the eoonomiv structure of Germany so as to make 

it, in wurtime, independent of foreign raw materials. The Delegate 

was authorized to issue decrees and directives to the supreme Reich 

agencies« By deoree of 18 October 1940 his powers wore renewed with 

T7 The analogous decree on authority in Norway of 24 .̂ pril 1940 
boarß no reference to the Ministerial Council. 

2o RGBl, I, 649. 
3. RGBl. 1,887 
4, RGBl. I, 1395 
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specific» directive to adapt his noasures to tho war necessities <• 

üeputy Dolocate was Körner» 

The office of the Delegate was not organised 

but consisted of the Central Planning Board (originally General Council) 

the highest authority in economic planning1 ÄstrirfiedL Sa^ofmmifcSte&ßlKns 

(Gööohttftsgruppen): 

Reich Commis3ion»r for Prices, Dr. Fischböck 
Division for Foodstuffs, under Baoke 
Division for Foreign Exchange, under Dr» Gromsch 
Division for Forests, under lpers 

ühere were also fifteen or more commissioners, spe cial delegates, etac 

(see below) 

The jurisdiction of the Four Year Plan agency covered also the 

Reiqhswerke .'Ierm&nn Goring, the Reich owned industrial combine, which 

served us one of the tools of Gorman economic penetration into the buslnes 

of occupied countries» Representative of the Four Year Plan offioe in the 

Reiohswerke was Körner» 

During the war the Delegate powers over all agencies including 

mili-ary commanders exercising Reich authority in the Protectorate, the 

General Government, and the occupied territories, with the exception 

of the »one of operations* Hot all of decrees by which these powers 

were transferred by Hitler aro known, but there are numerous references to 

those which are not available«, There is sufficient evidence to support 

the statement that th Delegate's office waB the supreme authority for 

economio policies applied in theReioh and in occupied countries and 

!•'" see al>ove p". 50» 
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that all Reich ministries and military authorities in churge of 

economic matters were subordinatod to the Delegate-'-. 

In a few cases the Delegate appointed commissioners, residing 

in occupied countries, in order to direct their exploitation; as a 

rule, however, he exercised his powers by issuing directives usually 

through liaison officers to the military commanders and oivilian 

agencies which represented German authority inoccupied territories» 

V/hen Speer expanded his powers over German industrial production 

he encroached also upon the authority of the Delegate in regard to 

economic exploitation of occupied countries. This was reflected 

specifically in the delegation of powers by Goring to Spear a« 

2 

Commissioner General for Armament Tasks, in a decree of 22 May 19427 

and the extension into occupied territories of peer's authority as 

ConsulsBioner General for Construction by Hitler's decree of 18 August 

1942.3 

The following list contains references to the decrees fcy which 

the Delegate was given churge over economio matters in occupied countries: 
4 

i. Hitler's deoree of 18 August 1942 gave the General 
ommissioner for Construction tho same powers as the Delegate had to 

issue directives to the agencies including military commanders exercising 

Tl Similar statements are to be found in various German publica« 
tions, e.go Neue Ordnung» 29 ..ugust 1943 

2. Mitteilungsblatt des Wi-Htt . mt/öKtf 1942, p. 83 
3 . Ib id . p„ ISO " • " * • 
4 . Mi t te i lungsb la t t des Wl-Itü Amt/üKW 1942, p . 83 
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Reich authority in the Proetectorut© and the «appended and o ccupied 

territorieso 

iio Hitler's decrees by which incorporation into the Reich 

of Austrian» Czech, Polish, Belgian, and other territories -was proclaimed 

were considered to have the implioit effect of extending the Delegate's 

jurisdiction into these territories. Subsequent decrees issued by 

the Delegate or his subordinates referred to these basic decrees and 

established regulations in his sphere of authority. Examples*of such 

decrees: 

Goring Decree introducing tho Pour Year Plan in Austria 
(RGBl. 1938, I, 247) 

GBring Decree introducing the Tour Year Plan in the 
üudetenland (RGD1, 1938, 1, 1392) 

Goring Decree of 30 October 1039 introducing the Four Year 
Plan in the Eustern Territories.2 

Goring Decree of 17, September 1940 on Ssizur© of Property 
of Polish Citisens.3 

G8ring Decree of 1 "November 1939 establishing the Haupt-
trouhandstellc Ost*4 

Decree of the Reich Commissioner for Pfioes of 12 June 1940 
introducing German price controls into Eupen, Malmedy, and 
Moreanet." 

iii. Hitler's decree of 12 October 19396 o n Administration 

of occupied PoliBh territories authorize the Chainaan of the IBnisterial 

TLI Stuoirart l", pB 129 
2. RGBl. 1939, I. p. 225 
3. RGBl. 1940, I, p* 1270 
40 Deutscher Reichs-und Prcuss Isolier S"ca. -tsanzeiger, 1939 Ho. 260 
5. RGBl, 1940, I. p. 870 
6 .. ..GBl. 1939 I, 2077 
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Council for Reich Defense and Delegate for the Four Year Plan to make appli­

cable in the General Government decision necessary for planning of 

the German economic life. 

iv„ Hitler's decree of 29 July 19411 on the exploitation 

of the newly oocupiod Eastern territories for the German war effort 

made the Delegate responsible for the effective realisation of war 

2 
economic measures ; he was given direction of the economic policies 

of the Ministry for Oocupied Eastern Territories • 

Vo An example of direct action of the Delegate in regard to 

the Proctectorato was the decree on currency in the Protectorate 

of 21 March iy394 näiioh he signed jointly with the Reich Minister 

of Economics, the Reich Minister of Interior, and the Reich'Minister 

of FinancCo 

vi. No decree extending the Delegate's jurisdiction within 

the western occupied countries Is known, but there is a decree of 28 

August 1940° in which GBring assumed responsibility for exploiting 

these territories to the benefit of the Genan war effort; on the basis 

of this the German military authorities issued executive regulation». 

vii. Goring appointed a Plenipotentiary for Economy in üerbia 

(Haüha tsen) who was responsible to the Delegate for the Four Year Plan 

l~m Ho/erfeu'tb in Mitreilungsblatt des Wi-Rtt Amt/oKff 1942, p., 85 
2. Oborraigierungsrat Labs in Ostwirtsohaft, Au ust 1942 
3* Deut«ohe~Borgwerkagoitung, IT August 1944 
4 . RGBl, 1939, l, p . 555 
5. Vierjahrcnplntf d i r e c t ! * #14.395 % ouot»d iz\ ^^SRtexJEUK 

Wirtschaft« 
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but acted as chiof of the military administration^ thus combining 

authorities delegated by Goering and by the Military Commander South-

easto-*-

By virtue of his position as central authority for exploitation 

of the economic capabilities of all occupiad territories» the Delegate 

appointed numerous comt.vissionors to fulfill specifio tasks in some or all 

German occupied countriesi 

General Commissioner for Armament Tasks (Speer)2 

General Commissioner for Construction (Speer)3 

General Commissioner for Special Problems of Chemical Production 
(Krauch)1* 

General Commissioner for Motorization later called Comnissioner 
for Motorization (Kuhn)5 

Delegate for the Promotion of Oil Production (Bent*)6 

Delegate for Scrap Collection in all Occupied Territories 
(Major Schu)7 

General Commissioner for lAbor Supply (Sauckal)8 

General Commissioner for Metal Ore Mining in the Southeast» 
Belgrade (Hauhausen)9 

1* Das Reich, 2? August 1944. 
2o 'See" seoESon on Reich Ministry for Armaments and War Production, 

III, B, e„ 
3„ Ibid. 
4. Sea next page for field agencies» 
5. See page 60 for functions. 
6. Taschenbuch 1943, p. 10. 
7* Ä^so liBtect as agency subordinated t o the Wehrwi.rtschafts- und 

Rustungsarat in the OKfif (Mit te i lungsblat t des We-Ru Amt~Y9"42j, p . 46) 
8o 3 S r f i M ~ 3 n 3 . 5 and 3113.''?: — ~ ~ ~ ~ 
9« Taschenbuoh 1943, I . e . 
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Groaniasionor for Oil Questions in the Southeast;, Bucharest 
(Neubackor) A 

Special Delegate for Timber Supply in the occupied southeastern 
Soviet Russia, Kiew (von Ilajowskl)2 

HaupttreuhandBtelle Ost (Winkler)3 

Inspector for Control of Raw Materials in Balgiism and Franco* 

Some of the above enumerated oomnissionerfi and delegates operated 

directly in occupied territories, others had field offices and 

liaison officers attached to the local German authorities^ and some 

issued directives to these authorities, -which acted s.s their agonta in 

their specific field of control„ 

The General Commissioner for Speoial Problums of Chemical 

Production, in accordance with a deoreo of the C.'iairman of the 

Ministerial Council for Defense of the Reich and Delegate for the 

Four Year Plan of 7 January 1942 arid an order of the Qffl of 10 January 

1942,* was represented through delegates on the nilitary agencies in 

change of econor.dc mattere in the Reich and in seme occupied countries D 

Their duty was to support the realization of the mineral oil program» 

In the Reich these delegates were attached to the i-ncy oorpa distriotj 

the delegate for occupied and unoccupied France was attached to the 

Wirtsohafta- und Rustungsatab Frankreich (then still under 0KP7), and 

the delegate for Belgium, Northern Franco, and the Netherlands was 

.» 

I«, Taschenbuch 1943, I.e. 
2. TblST  
3. Deutscher Reichs- undPreuasiacher Staatsangaiger 1939, No. 260. 
4.. SonderänorcEungen of" Military Commander in J.'algium and Northern 

France« 14 November 1940. 
50 Mittoilungsblatt des Wl-Ru Amt/OK» 1942, p„ 19 
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t 

attached to the Military Comr-iander for Belgium and Northern Franoe0 

Central Order Office. 

The General Camnissioner for Motorization was renamed Commissioner 

for Motorization, and von Scholl replaced by Kuhn, by Qoering'a decree 

of August 1942 which transferred his powers over construction of motor 

vehicles to tho General Camnissioner for Armamentso* The latter ea-

tatlished then a motorization branch in his agency. The Commissioner 

for Motorization was appointed by OKFT order of 10 September 1942 

General of Motorization; his functions comprised distribution of new and 

requisitioned cars to military and civilian users, and, specifically, 

in the ocoupied Eastern territories; operation of Russian motor 

factories, except those taken over by the General Commissioner for 

Armaments; rebuilding of motor vehicles for gaB generators; planting 

of rubber plants; operation of all road transport services,• and, in 

the occupied western territories, in addition to some of the above 

functions, exclusive purchasing of motor oaru, for whioh purpose a 

"Field Office West" was set up in Pariso3 

The Delegate participated in the formation of various monopoly 

campanios which sorved as instruments for exploitation of occupied 

Soviet territories, e.g., tho WirtschaftBeinsatz Ost GmbH, Berlin, 

whioh organized all commerce, directed import and export, and controlled 

1«, Mitteilungsblatt des Wi-Ru Amt/OKW 1942 p. 130. 
2 . Tfbid p . 1SS 
3 . TbjEa* p e 154. 
4o According to a IV interview Colonel Thoenissenc chief of the 

Commissloner's office, tried to organize the European motor 
industry to secure the collaboration of non-German producers. 
(War Department FW Interrogatloa Report #4584) 
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production of consumer ^oods Is an Eapt, 

On 28 August 19402 the Delegate ordered the formation of Central 

Order Office« (Zentralauftragsstellen) to organize the exploitation of 

•western European industrial facilities for the Gernan war effort. These 

agencies operated under directives issued by the eoonoiuo branch of 

the military administration in Franoe and Belgium and fche civil 

administration in the NetherlaB/'ia, jointly with the regional Armament 

Inspectorates (the field offices of the economic broroh of the OB! 

and, after 1942, of the Speer Ministry)« They coordinated purchasing 

activities of German military and civilian agencies and business firms 

in western Europe and, with tho help of the occupation authority, 

directed tho distribution of raw materials, fuel, labor, etc« so as to 

assure the maximum industrial production for Gernan account., In Norway, 

the functions of a Central Order Office were exe;«ized directly by 

the Reich Commissioner's office, in Denmark by tlte VJar Economy Staff«, 

and in Serbia by the General Comnissioner for Economy under the Delegate 

for the Four Year Plan« 

c. The Reloh Ministry of Interior. This ministry, under Friok, 

was in charge of incorporation of annexed territories and of coordinatinn 

of occupied policies« Its department charged uith affairs of 

incorporated territories and oocupied countries was headed by State 

I« OSS R & A Report Ho 2500,8: "German Military Government over 
Europe« The Ostland and Ukraine" 

20 Vier Jahres pliur directive #24395, quote;! In Koffmentar snr 
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Secretary Stuckart• The Ministry formulated legislativ© acts pertaining 

to the annexed and occupied territories and served as liaison between the 

occupation authorities and the Reich central agencies in charge of 

economic natters. 

The Ministry was appointed central agency for implementation of 

the decrees establishing Gorman sovereignty in occupied territories! 

Austria» Decree of 23 March 1938, RGBlo 1,407 

Protectorate» Decree of 16 March 1939, RGBlo 1^780 

Kernel» Deoree of 23 March 1939, RGBl«. I, issue 54 

Sudetenland» Decree of 14 April 1939, RGBl«. 1,7») 

Eastern Territories» Decree of 8 October 1939, RGBl« I, 2042 

General Government» Decree of 12 October 1939B RGBlo I, 2077 

Eupen, Malmedy, Moresnets Decree of 23 May 1940, RGBl. I, 803 

d. The Reich Ministry for Economics. This ministry, after its 

reorganization by Goering's (as Delegate for the Four Year Plan) deoree 

of 4 February 1938, was considered to be the administrative center of 

German ocononio controls, with the exception of agriculture and foodstuffs» 

labor, tranaportation, foreats, and prioe controls. The Minister„ Walther 

Funk, waa at the same time President of the German Reichsbank (q.v.)» 

In 1939 he was appointed General Connissloner for the Eoonony, but witti thie 

title he did not acquire any new authority; it meant §&&$> that he 

held all powers given to the Ministry and the Reichsbarike while all other 

lo Stuokart«, I, p<> 153» 
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economic controls V7ere centered in the hands of the Delegate for the 
1 

Four Tear Plan. Among the decrees signed by the General Commissioner 

for the Economy and referring to occupied territories was the decree on 

foighafcrfttiitkaBflen of 3 Hay 1940 (RGBl I, p; 743). 

During the first years of the war the Minister directed German 

industry, trade and banking, distribution of goods (except agricultural 

products), foreign trade and exchange, and headed the corporatire organisa­

tion of German business firms. After 1942, however, the Ministry lost 

its control over industrial production to Speer1 e various agencies; under 

Funk5 8 Jurisdiction remained the distribution of industrial goods, foreign 

trade and exchange matters, control over banking and insurance. 

3he Ministry for Economics was responsible for German trade and 
2 

exchange policies before and during the war, and for the trade and 

exchange policies which the German occupation authorities imposed on 

occupied countries. The jurisdiction of the Ministry covered the German 

Clearing Bank (peu,te;cha VerrechjnfflfiBkfiflBe) and the Reichskraditkasaenr 

which were the chief instruments in the financial exploitation of occupied 

countries. One of the sections of Hi» Ministry of Economics was specifically 

organized to deal with economic problems of newly occupied Eastern terri-
3 

toriee. It was headed by 3er Nedden who in 1945 was head of the Industrial 

section in the Feldwirtechaftsamt (q.v.). The Foreign Exchange and Foreign 

Trade Division organised the production of German capital into foreign 

business especially in occupied countries. The Plenata telle A0 in the same 

division organised the cooperation of the Ministry with the Foreign Organi­

sation (A0) of the Nasi Party/ 

1. SEE P- 162. 
2 . Decree of 12 December 1936, RGBl. I , p. 1733. 
3 . üaschenbuoh 1943, p. 38. 
4 . R«A CID #137979. , SECRET 
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under the jurisdiction of the J^ich Ministry for Economies were 

also the (non-agricultural) Re4,clisa freien, the government agencies in 

charge of distribution of raw materials, semi-finished, and finished 

products of specif ic industries. The Helchssteilen also controlled import 

and export of these goods and took a direct part in purchasing materials 

in occupied countries. Uost Reichss'eilen or the Comiiissioners in charge 

of the specific industry had branchet in occupied territories or 

representatives in the staff of the tarman military (or c iv i l ian) 

commanders of occupied countries.2 Ihn Commissioner !.n charge of the 

German Rubber Industry, for example, rielegated General Jehle to the 

staff of the Military Commander of France, who appointed him as head of 

the German rubber controls in Prance.-'1 The RfljchBatolle Technischer 

Erzeugnisse purchased indue tr ia l dlanonds in occupied Belgium the free 

sale of which was restricted by German orders.4 An example of direct 

measures taken by the Ministry in connection with Cerman exploitation of 

occupied countries i s the establishment of the Efrp.'iaufarinff Frankreich as 

the center for German importers from France.5 

For the a c t i v i t i e s of the corporative organization of Garman business 

and the Carman üliambers of commerce abroad, se*> section H I R» 3» 

1 . See R&A Ho. 2106, "Control over Distribution of Industrial Materials 
of Production in Germany". 

2 . OSS, CID # 0 - 1 9 9 6 . 
3 . OSS, CID $0-5910 (Comm. I n t e l l . Objective Subcomm. No. 22 , F i le I*«) . 
4 . OSS, CID $ 1 4 2 4 . 
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e. Sie Beichsbank. Under President Schacht, and, since 1938, 

Funk, the Reichsbank was an important instrument in German economic 

penetration of foreign countries beforo the war^and of financial exploita­

tion of occupied countries during the war. The Reichsbank supplied 

nearly all experts who, on behalf of Carman military or civilian authorities, 

took over control of central and private banking in occupied territories 

7 

and directed the a c t i v i t i e s of German-founded note-issuing ins t i tut ions . 

The Reichsbank also organized the Reichakreditkassenf the German military 

banks, and supplied two of the directors and most of the personnel for 

these inst itutions? The Refohskredjtkassen were used by Germany to exploi t 

the Eastern terri tories through organized inflat ion and to force the 

Western countries to finance German expenditure in local currency so as to 

avoid Refohskredft tiKpfffen currency from being issued in their terr i tor ies . 

f. The Reich Miniatrv for Finance. under Schwerin von Krociglc, 

tills ministry^participated in the formulation of financial pol ic ies applied 

i n , and in the financial exploitation of, occupied terr i tor ies . The 

Minister signed various decrees directly applying to annexed territories 

and appended terri tories ( e . g . , the decree establishing the exchange rate 
6 

of the Protectorate currency? ordinance establishing Reichskreditkassen). 

German financial pol ic ies in occupied countries were formulated and 

financial a c t i v i t i e s of occupation authorities controlled by the Ministry.8 

1. The use of commercial debts, trade and clearing agreements as means to 
exercise economic pressure and blackmall was Schacht? s Invention. 

2 . Decree of 3 May 1940, RGBl. X, p . 743. 
3 . NfliiftH Wiener Thfolatt,, Vienna, 25 January 1944. 
4 . For organization, see JaafibfinbjjcJi, 1943, p. 26 following. 
5. Reichaflssetablatt 1^9 . part I . p. 555. 
6 . VexnrrtnHnrefrlftU (France), No. 9 of 18 May 1940. 
7 . Far I t s participation In disposition of SS l o o t , see SECRET 

OSS, CID #137979. 
8 . OSS, CID #XL-11915 (CSDIC-UK, FW paper 113) . 
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'Xhe Ministry exercised control over f inancial I n s t i t u t i o n s which served 

as an instrument of f inancia l exploi ta t ion of ths Protectorate ( e . g . Hie 

ß m k ß t o J k a t e d g ^ and the Finance Offices which 

col lected customs dut ies and excise taxes there , Iha Ministry was involved 

in the f inanc ia l deals of and the granting of tax p r iv i l eges for prominent, 

Nazi Party members^ Among i t s r e s p o n s i b i l i t i e s was a l so the pa r t i c ipa t ion 

4 

of the Reich in ce r ta in en t e rp r i s e s , in te rna t iona l f inanc ia l negot ia t ions , 

preparation of future peace t r e a t i e s , and control over tfoe Bat^ftreuh^Msi^l lg 

Sfa&t * n e agency which (under the Delegate for the Four Tear Plan) served. 

as an instrument for the expropriation of property belonging to Polish 

c i t i z e n s . Assong the agencies control led by the Ministry was also the 

BslglUffiiltPCialaBrj^iai&JfJte Branntwein which purchased alcohol in Francs? 

I t a lso played a leading ro le l a the organisation of tho £^hi?iB^di&efiE£ß? 

the mi l i ta ry banks which were an important instrument of f inancia l 

explo i ta t ion of occupied t e r r i t o r i e s . 
g . JhfiJklfilLiU&l&JDLJ^ ^ i s ministry 

under Darre and l a t e r Backe (who headed the Division for Foods'tuffs i n 

"(he Four Tear Plan Office) operated d i r ec t ly In the Incorporated t e r r i ­

to r i e s and par t ic ipa ted lu the planning and exp lo i t s t i ng of the ag r i cu l tu r a l 

resources of the other occupied count r ies . A specia l sect ion in the 

Ministry handled ag r i cu l tu ra l reset t lement of annexed t e r r i t o r i e s ; i t a 

head was Hioge, sect ion chief In the office of the Reich Ccenrlssioner for 

1 . OSS CM) #125422« "Interrogation of Dr. H. Cef t a r ing . • 
2 . OSS CID #106909o 
3 . Decree of 3 May 1940, RGBl. I , p . 743. 
4» «og.» tfce Haiehswerke Hert&ann Goring and üb® ̂ l l ß combines* and the 

so-cal led Xastera cmpaniea. SECggT 
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Strengthening of Gorman HafcLon* Use Ministry* s o f f i c i a l s studied the 

supply s i tua t ion in European countr ies and ^er© l a t e r delegated to the 

s ta f f of th© occupation a u t h o r i t i e s , whore they were put in charge of 

matters r e l a t i n g to food ar«3 agr icu l tu re ( e . g . , Dr. F r i t s Reinhardt, bead 

of th© respect ive d ivis ion in the Mili tary Commander' a s t a f f in Franc© 

worked as an employee of the Ministry on Food Supply i n France, Belgium, 

and the Kotherlands) • Subordinated to the Ministry was the HgäsÄSEllffißJ 

(Reich Food Estate) headed by Minister Darre, and l a t e r , Minister Backe, as 

Saisll§b,fiyfiEßfifiä£iSÜC (deader of the Reich Peasantry) which controlled 

|)roductiou, processing, and marketing of food in the Reich, including the 

incorporated t e r r i t o r i e s ' . Under the Reich Food Estate operated the 

agr icul t iu 'a l IfljfafluyUifliuflB which control led import and export of foodsvuffsj 

they were represent©?! in the ag r i cu l tu r a l control agencies of "05© 

Pro tec tora te , th© General Government, and the Occupied Eastern Ter r i to r ies 

and thus eroercised a cer ta in degree of d i r e c t Influence on the agri.eultir.ro 
i 

of these coun t r i es ; 

Iho Reich Food Es ta te , and spec i f ica l ly tho administrat ive off ice 

of the Reich Peasant leader , cooperated closely with the mi l i ta ry and 

c iv i l i an agencies i n charge of occupied Eastern t e r r i t o r i e s , especia l ly 

«1th the S4£Äsdia£iBl^L,£sii (q .v . ) and Rosenberg' s Eastern .Ministry ( q , v . ) j 

they delegated o f f i c i a l s and supplied experts to ac t as ag r i cu l tu ra l 

1. JasfibsabBfili 1943, p . 53. 
2 . See CADs Germany, Basic Handbook, Par t I I , Administration. 
3 - e . g . finLlMS-Jfilf» Prague, 15 December 1942; for further documentation 

see s tudies of 2500 s e r i e s . 

SECRET 

http://agri.eultir.ro


- 68 - SECRET 

leader» operat ing and cont ro l l ing farrcfl in the East . Ihe Ministry a l so 

par t ic ipa ted In the foundation of various Eastern companies which were 
1 

given monopolies in t rading and production in the East ( e . g . , the 

Zwifa-ftlh«i^>T«n«oTUchwft Q«t1, and in the BfiAdlAiSSS^SiaisSijEfe 

faflffirWlMiHrflfflftftftff ftljfl ca l led "Ostland," and l a t e r "Reichsland," 

which organized the sett lement by Gannons ocP Polish land in Hie 

incorporated t e r r i t o r i e s in the EastfJ and a lso operated farms In the 

so-called fcrbidden »on© ( tha t i s , under* s t r i c t e r mi l i t a ry oupervioion) 

in France» 

»• .fQ.e..BMc]i..Fpjrg^lay_Pfricti, Ühia office under ©ring and h i s 

delegate Alpers, did not operate in occupied countr ies except in the 

incorporated t e r r i t o r i e s , where i t •was responsible for a l l measures 

involving fores t ry and fo res t exploi ts t ion4 & l i a i son section of the 

Reich Forestry Office, however,, d i rected the a c t ! v i t i e s of the German 

au thor ! t i e s In the occupied countr ies in regard to fo re s t ry . 

i . &f i J&&&JH£n2f l i r a J&^^ ^ e Minis t a r , Dr. Ing 

DoiparftHer, was a t the same t i a e General Manager of the Reichsbahn. 'Sie 

Ministry was the chief instrument for organization and integrat ion of 

ra i l road f a r i l l t i e s in a l l t e r r i t o r i e s under German con t ro l . Sailroad l inos 

in incorporated t e r r i t o r i e s were taken over by the Reichsbahn d i r e c t l y ; 

the ra i l roads in the Protectorate were controlled through the office of 

the Reich Protectorj the r a i l roads in the Ganoral Government were organised 

by Reichsbahn o f f i c i a l s as pjj&ajjn^ and the QMMr?,^1>ftlttt«.fl«fl ^Btttff» 

1 . For d e t a i l s see j&iasnJUJAJaiaLJalESO^^ SB&B&Lasä 
Jfea.-lto.iSffi" (2500 s e r i e s ) . 

2 . S^rjfflMägigßhjJ.Jailuaß», 24 July 1943, und Fxttld^rAaC-ZfilfeBlA» 15 ttsy 1943, 
3. See oss MA Ho. 2500.3 t^m^^X^mStmsnm^L^im^Mmüm1 taofis. 
A» J&astesEteaidä 1943, p . 79» 
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i n Krakow, a branch of the General Government? s adminis trat ion, was 

considered to be under supervision of the Reichsbahn; the Reichsbahn 

delegated a plenipotent iary to Copenhagen, but i n the other western 

countries German controls were exercised by the mi l i t a ry t ransport 

agencies (jdHmflhiteMBBEflalteag» !kmm£&mm&iämtm, etc.) 

attached to the t e r r i t o r i a l au tho r i t y . Ihe Reich Minister for t r ans ­

por ta t ion was ordered by Hitler* s decree of 23 October 194? to take 

over for administrat ion and d ispos i t ion a l l movable and immovable 

property of the USSR, i t s member s t a t e s , corporat ions, and associat ions 

as fa r as needed for h i s purposes, to organize and operate the 

ra i l roads as "special property" and hold a l l other asse t s taken over 

as t rus tee proper ty . Ihe personnel operating in th© eastern occupied 

t e r r i t o r i e s was placed d i r ec t l y under the Minister . 3he Minister 

was ordered to cooperate c losely with th© Reich Minister for Occupied 

Eastern l e r r i t o r l o s , the Delegate for the Four Tear Plan, and |he Reicfc 

Minister of Finance. 

k. ,3fr» fte&c^g^A&BloiiSr for foe^jjjhJaglag. ^ i s o f f i c i a l , 

Gauleiter Kaufmann, was on 5 July 1942 put S» charge of a l l shipping-

under German con t ro l , which included the ocesa vessels of occupied 

countries.^ He was d i r ec t ly responsible to H i t l e r , but was l i s t e d 

1. .fogchenbttch 1943, p . 70 . 
2 . M l t t e m i m e s b i a J & i i g i S - g i = ^ ^ 1942, p . 97. 
3 . I b i d . , p . 147. SECRET 
4 . H t t f a M B BBflb«fibJtoC> 9 September 1942, and J&ßSfcsnt>lJcJl 

1943, p . 72 . 
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among the agencies under j u r i sd i c t i on of the Transportation Ministry, 

Hie delegates were stationed a l l over German Europe: 

Delegate for Ocean Shipping for the occupied Norwegian l e r r i t o r i a e 

" * " • » • » • » • Dutch and Belgian Iferritoriee 

* H « n « w i» France 

R « m n v » Ostland 

" • German Shipping i n the Black Sea 

Delegate of the Belch Gorawissioaer for Ocean Shipping for Unoccupied 

French Terr i tory . H® eoop&rated with the Germn Armistice Canmieslct». 

In addi t ion , shipping «neperts represented Kaufmann in the fermaa. 

legat ions in I t a l y , Denmark, Sweden» Finland, Ruaania, Bulgaria, Sarkey, 

Spain and Portugal . 

Ministry pa r t i c ipa ted ac t ively In the Mobilisation of the Indus t r ia l 

resources of occupied t e r r i t o r i e s . I t was es tabl ished on 17 March 194Ö 2 

as the Reich Ministry for Weapons and Imnunltion. I t s j u r i sd i c t ion 

covered only production of atamtmition. I t s territory extended over the 

Greater Geraan Belch, including the incorporated t e r r i t o r i e s , the 

Pro tec tora te , and the Ganoral Government^ Albert Speer was appointed 

Minister in February 1942? he expanded th© Ministry' ß authori ty and h ie 

own addi t ional powers i n »any d i r ec t i ons ; 

1- "Besondere Wjrjfrachflf.fraanordmmf*»nw of Mil i ta ry Commander i n f rancs , 
issue 49. 

2 . RGBl. 1940, I , 513. 
3 . Stuckart I , 165. 

SECRET 



- 71 - 3KCKE? 

i ) He organized Committees and Rings staffed by engineers 

and managers, to control production of armament equipment and components ? 

and extended the i r scope in 1943 from army equipment to naval , and, in 19M, 

to a i r force equipment, and assumed control over production committees 

d i rec t ing the manufacture of c i v i l i a n goodsi 

i i ) He was appointed on 14 March 1942 to the new post of 

Commissioner General for Armament Tasks under the Four Tear Plan, which 

gave him the l ega l foundation for extending h i s author!tgr over agendas 

and branches of war production previously beyond h i s con t ro l . Attached 

to Speer i n h i s new posi t ion were, successively, several sections of 

th© Four Tear Plan organisat ion, especia l ly the .Motorization Rraneh and the 

Central Office for Generators. 

i i i ) He incorporated in May 1942 in to h i s Minis t ry His Armament 

Department of the OKS»tlirtgchaftg~ und R3stunpg?a}ptf toget&e:? with i t s 

important regional organization of Armament Inspectorates and Commands 

(seo l i s t below). Bie other branch of the £LdBib&l£» the lighrsii^jfea^aOäßlMj 

remained in the, OKW, but i t s functions were confined to i n t e rna l economic 

, matters of the mi l i t a ry and exploi ta t ion of countr ies under German mi l i t a ry 

administrat ion. Even these funct ions, hotiever, wore progressively narrowed 

by Speer8 s f i e ld agencies , the Armament and Procurement S ta f f s , e t c . 

iv) He established in 1942 h i s au tho r !V over ifo® Rejlchs,g t e l l an 

(functional agencies under the Reich Ministry for Economics - q .v . - engaged 

in d i r ec t ing the d i s t r i bu t ion of raw materials and products) insofar aa 

1 . Hi t l e r decree of 7 May 1942, quoted in ^ i ^ U m g a ^ ^ l „ d ^ . W i ^ 0 ^ v : 
£j2J, 1942, i ssue 10. 

2 . American Embassy, London, Reportt "Hie Reich Ministry of Armaments 
and War Production," April 1945. 
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their function» concerned armament production, and had his close collabo; e; :o •. 

Hans Kehrl, appointed head of the principal economic control department in 

the Reich Ministry for Economies? in the fall of 1942, the whole department 

was transferred to the ArEiament Ministry. The decree of 2 September 1943 * 

deprived Funk altogether of his powere over production. 

•) Speer was authorized by Ggying« s decree of 16 HovesJibor 1942 2 

to establish regional Armament Commissions In which all regional agencies 

engaged in war production control were to be represented} their work w&e-

coordinated under leadership of the chairman, who operatsd under Speer' a 

orders. 

vi) Speer was appointed in October 194.2 a member of the Central 

Planning Board (originally psneral Council) under the Pour Tear Plan, the 

highest authority engaged in economic planning; he established on 4 Sept > bo.v 

1943 the Planning Office under Kehrl, attached to the office of the 

Commissioner Gsneral for Armament 2asks, and tims centralised under his 

control the processing of all policy questions of war economy planning. 

The Planning Office was supplied with necessary data by the Raiohss teilen 

and in turn issued thera orders regarding the distribution of raw materials? 

this planning and directing covered th© Reich as well as all occupied 

territories.3 

vil) Ihe Speer Ministry* s nam© was changed by tha decree of 

2 September 1943 into Ministry for Armament and War Production, its 

preeminence in the whole field of war production established, and the 

1. RGBl. 19/3, I» 529. 
2. RGBl. 1942, I, 649. 
3. American Embassy, London, op. cit. p. 17« 
4. RGBl. 1943, I, 529. , SECRET 
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Ministry for Economics and i t s subordinate offices degraded to the rank 

of an executive agency of the Speer Ministry. 3his t?as brought out by 

a Jo in t decree issued by Speer and Funk on 29 October 194.3.^ 

v i ü ) Speer* s decrees on simplif icat ion of th«? Ministry'* s 

organization» dated 12 and 15 November 1944,Changed only the inner set«-,;^ 

not the author i ty of the Ministry. 

Minister Albert Speer a f te r 1943 played the decis ive role in planning 

and d i rec t ing German indus t r i a l production; h i s author i ty extended alao 

in to occupied t e r r i t o r i e s . He used the Armament Ministry as an organiza­

t ional center but employed h i s posi t ions as member of the Central Planning 

Board and as Commissioner (eneral for Armamant basics (G:neralbe7oJ|t^mflcM^g.tj?£ 

Ate BteteMBflitfttbfllM in the Four Year Plan to assume and use the far- reaching 

au thor i t i e s of the Delegate for the Fcur Plan in the f i e ld of i ndus t r i a l 

cont ro l . Xhe planning and formulation of proposals for in tegrated 

i ndus t r i a l explo i ta t ion of occupied t e r r i t o r i e s wa3 the duty of the Planning 

Department in the ministry headed by Kehrl. I t s supply and a l loca t ion 

plane for i ndus t r i a l materials included data on production and consumption 

in a l l occupied t e r r i t o r i e s . 

Reich Marshall GBring, by v i r t u e of h i s powers an Delegate for tfee 

Four Tear Plan regarding the economy of the occupied eastern t e r r i t o r i e s 

as given in the decree of 22 May 1942 authorized Speer e.a Commissioner 

General for Armament Uasks to organize the production of weapons end 

1 . Quoted in Fore i^ i Economic Administration, "The Reich Ministry of 
Armament and War Production (Speer Minis t ry ) , K February 1945. 

2 . Quoted i n Foriegn Economic Administration, op. c i t e 
3 . Mi t te i lungsbla t t des Wl-Rfl M%/OM 1942, p . 8 3 . 
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airanunitlon and the construction of power plants in theas territories, and, 

specifie&lly i to decide which planta should be used for this pirposs and 

to exercise full authority over them. 

Spooi*' 8 authority aa Gcrratssioner Csneral for Goviütruction xrae 

1 
extended by Hitler" a decree of 18 August 1942 into the Protectorate,, 

territories appended to the Qraater Gorman Reich, and occupied territoriess 

the decree gave Speer "the same power« of issuing directives to agencies 

exercising Reich authority, including Military comnsander», as those held 

by the Delegate for the Four Tear Plan.* He was also given the right to 

appoint delegates responsible to his». %eao authorisations did not extead 

into the sone of operations» 

In his capacity as Inspector General respectively for Hater and 

Energy, and for Ro&de, responsible directly to Hitler^ Spear* s authority 

also extended into occupied territories. In regard to waterways he issued 

directives to the Regierung of the General Coverntivsnt, ths Reich Protector 

in Bohenda«Moraviaj, and the Reich Coomlssloner in. occupied Dutch terri­

tories.^ Bf a decree of 9 Juno 1941s Bitler gave him authority to direct 

public works in occupied territoriea. Spee? integrated most of his 

activities In the field of public «rorks, construction, etc. in occupied 

countries in a »ore or 3ess uniform regional organisation, such as the 

3echnicaX Control Office Ostland, which engaged through local agencies 

in railroad, highway, waterway, and similar construction work with tha 

help of the CxgajjiasMon...!̂ ät,l also headed by Speer. 

l7""lbidTpTl30. 
2 . CAD Handbook, p„ 40, 4 1 . 
3 . l i l t i f i l ä r äab l f i t i i ^^ 1942, p . 23, 
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Speer as Reich Minister for Weapons and Munition was represented, 

too , by delegates to the German author i ty In the Netherlands, Belgium, 
1 

Luxemburg, Prance, the Pro tec tora te , and t%? General Government. These 

delegates , i t appears , were reca l led when Speer took over ths Armament; 

Department of the Wi-Rfl Amt/OKW and i t s subordinated Armanent I n s p e c t o r a t e 

and Commands (MaiUöißiaEJlS^MSBaa, Ma^MBjjojfflaaiaiaa). One f i e ld agenc'os 

in question continued to be staffed «1th Army off icers even wilder Speer. 

They supervised in occupied t e r r i t o r i e s Indus t r i a l production for Gsruan 

account and exercised d i r e c t cont ro l of i ndus t r i a l p lan t s engaged i n 
2 

armament production and the. manufacture of some finished products . S x y 
* 

did not exercise any d i r e c t powers but used the t e r r i t o r i a l au thor i t i e s as 

an Instrument of command. Jo in t ly with these au tho r i t i e s they organised 
3 

the Central Order Offices which coordinated German exploi ta t ion of creator» 

European Indus t r i e s . 

The Armament Department of the Ministry was, for the f i r s t few months 

a f te r i t s t ransfer to Speer, headed by General Giemas, and than by L t . ßsn. 

Wflger, who In January 1945 was rel ieved by Theodor Hupfauer. 

The following l i s t enumerates the Armament Inspectora tes , Armament 
in April 1942 

Commands, and War Economy Officers and Staffs tsMch/acted as f i e ld agendas 

of the armament sect ion of the Wshrwirfochafts" und RÜBtunpsarafr in the GRW, 

and wore taken over by Speer In accordance with Hit ler8 a decree of 7 May 1942, 

I T i l t t a d r i l u n ^ b l A t t des Wi-ftfl Amt/OKW 1942, p . 36. 
2 . Besondere WirtsphaftsanorduTjüippn of Mil i tary Commander InFrance, i ssue 49 . 
3 . See above, page 6 1 , 
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Armament Inspectorate 
Armament Inspectorate 

Armament Command 
Armament Inspectorate 

Armament Command 
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Armament Command 
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Armament Command 
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Armament Command 
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Armament Command 
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Armament Inspectorate 
Armament Command 

« 
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M 

It 

N 

Armament Inspectorate 
Armament Command 

H 

II 

Armament Inspectorate 
Armament Command 

N 

» 
ti 

I Koenlgaberg (Colonel Rueggemann) 
II Stettin (Admiral Packcross, Engineers) 
Schwerin 
III Berlin (Lt. (fen. Stieler v. Heydskampf) 
Berlin I 
Berlin II 
Berlin III 
Berlin IV 
Potsdam 
Frankfurt a.d. Oder 
IV Dresden (Lt. (fen. Friedansburg, Ignßaßlkr.) 
Dresden 
Chemnitz 
Leipzig 
Halle 
Reichenberg 
V Stuttgart (Col. Klett) 
Stuttgart 
Ulm ; 
Villingen 
Str&ssburg 
VI Muenster (Col. Erdmann) 
Dortmund 
Osnabrueck 
Bielefeld 
Koeln 
Luedenscheid 
Essen 
VII Munich (Maj. Gen. Roosch, XßöilaeJir,) 
Munich 
Augsburg 
VIII Breslau (Lt. Gen. Loykaut) 
Liegnits 
Kattowitz 
H Kassel (Maj. Can. Killest, Engineer) 
Kassel 
Frankfurt a.M. 
dessen 
Eisenach 
Weimar 
Z Hamburg (Vice Admiral Aneker) 
Hamburg I 
Hamburg II 
Bremen 
Kiel 
XI Hannover (Adm. Stleringer, Engines?) 
Hannover 
Magdeburg 
Dessau 
Braunschweig 
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Armament Inspectorate XII Wiesbaden (Lt. Gen. lohmann) 
Armament Command Mannheim 

" n Koblenz 
n " Saarbrücken (Field Office Luxemburg) 
" • Hot« 

Armament Inspectorate XIII Nuernberg (Col. Fre iherr v . ttrellaheiaf jj^nfeelir) 
Armament Command Nuernberg 

" n V.uerzburg 
n n Koburg 
n n Karlsbad 

Armament Inspectorate XVII Vienna (Lt Gen. v . Gau t i e r , Lafldy?g,hr) 
Armament Command Vienna 

" n Efoedling 
" N Linz 

Armament Inspectorate XVIII Salzburg (Col. Becke) 
Armament Command Graz 

" " Innsbruck 
* * Klagenfurt 

Armament Inspectorate XX Zoppot (Adm. Steehler) 
Armament Inspectorate XXI Lifemannstedt (Col. Lebranft) 

Armament Command Litzmannstadt 
Armament Inspectorate Prague (Maj, Gan. Sehuetze, I&a^?ejir) 

Armament Command Prague 
" • Bruenn 

Arnarent Inspectorate in the GoveriBnent General (Lt . Gen. Sclilndler) 
Armament Command Cracos? 

Warsaw (Field Office Bados) 
Lemberg (Lr?ow) 

Armament Inspectorate Ostland (Maj. Gen. Janaöen) 
Armament Command Riga 

" " Kauen 
" • Minsk 
" " Reval 

Armament Inspectorate Ukraine 
Armament Command Schepetovka 

" " Kiev 
" " Dnepropetrovsk 

War Economy Staff Denmark - Copenhagen (Captain 0j». Forstty»nn, Haval) 
War Economy Staff Norway (Lt. Gen. - Wintze?) 

Economic off icers (WO) a t 
Bergen 
ürondhelin 
Iromsoe 
Oslo 
Kriotiansund 
Stavanger 
Lillehammer 
Kirkenes 
Narvik fiESBSS 
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Armament Inspectorate the Netherlands, Baarn (Acta. Raimer) 
field offices - Rotterdam and Amsterdam 

Armament Inspection Belgium - Brussels O-'aj. (fen. Franssen, landjrebjj) 
Armament Command Brussels 

• " Gharleroi 
n • Lsige 
w • Lille with field office 

War Economy and Armament Staff (fi gfl) Franca, Paris (Lt. (ten. Barckhausen) 

3he War Economy and Armament Staff comprises» 
Armament Inspectorate A (Paris end North Western France) 
at Paris (Maj. Gen. Rundt. v. Collenberg, iaöijgghx) 

Armament Command Paria I 
" M P&ris II 
" * Rouen 
B * Orleans 

and field offices 
Armament Inspectorate B (South West Franca) at Amiens 
(Naval Captain Henrici) 

Armament Command Bordeaux 
" » I * Mans 

1 • % " Niort 
" " Vannes with field office 

Armament Inspectorate C (South East France) at Dijon 
(Col. Count v. Vit»turn and Eekstadt) 

Armament Command Besansbn 
" w Nancy 
* B Nevera 

and f i e ld offices 

War Economy Staff South East 
Semlin near Beögrad (Col. Braumuellerf 3fi&djtthj£) 

The German War Economy of f icers 
a t Saloniki 

Agnm 
Sofia 
Rumania 
others 

i n Slovakia a t Presaburg 
in I t a l y 
In Sweden 
in Uranenistria a t Odessa 
in Finland 
in Lisbon 

Ihe German Indus t r i a l Commission a t Bern 

Sources« RLfctBllTffleBMaJtliiflaik^ 
Year 7 , No. 7 , April 18, 1942. 

No. 9 , May 10, 1942. 
No. 6 , March 25, 1942. 
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At l a t e r d a t e s , various changes took piece in t h i s organization, sccfc 

as the establishment of a Bsu ted lß f l J t e t e f iß f f iS^ 

Procurement Office Frence^on 1 August 1942, as the sea t of tä)e Chief of 

the Armament Staff France% l a t o r , the Procurement Offiea and Armament 

Staff were merged in to the RflstungS" und Basohaffujigqatab Frankreich 

(Armament and Procurement Staff France) which acted as the cen t ra l pos t 
2 

for the Armament Inspectorates and Commands in France. 

In accordance with Hitler1 s order of 13 September 19A3 Speer 

appointed General Layers as his General Coramlesioner for Italyj Layers 

and his staff organised the evacuation of Italian industrial plant 

and material. 

Speer set up as well a number of corporations to act officially 

or unofficially as agents of the Armament Ministry in Germany and foreign 

countriest , 

(i) ^ JtabftialflBnaals«^^ a t» «ma 
engaged lis the purchasing and t ransfer of raw mater ia ls and machinery frcsr* 

occupied countrieo to Germany. I t worked closely with mil i tary r equ i s i t i on ­

ing uni te (Feldwirtach#f„frgfcpjnmaMo, $ so*» below) end purchased from the OSW 

the requis i t ioned material .4 
• 

(2) Ihe nominally independent Plmetex corporation. It operated 

in the black market in France and Belgium and smuggled goods from neutral 

countries.' . 

For the role of Speer* s Committees and Rings in the exploitation 

of occupied territories see Section 3 H B t 3, «, 

1. Uittellungsblatt des Wl-Rfl Ant/OSW 1942, p. 1U. 
2. Military Intelligence Research Service, report #176. 
3. Intelligence Report D-€5, AFHQ, G~2; OSS CID 82637. 
A. OSS CID 12732A, Economic Warfare Division Roport. 
5. Ibid. SECRET . 
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B . lbffi^lßrji0L.Ö£13iia. tfeder Bibben t rop , the Foreign 

Office Berved as an instrument of economic escploltation of the s a t e l l i t e 

s t a t e s (Slovakia, Croat ia , Greece), of Genrany4a a l l i e s ( I t s l y , Rumania, 

Bulgaria) and of occupied Denmark, where German controls vrere exercised 

and economic claims presented to the native governments through 

diplomatic channels. The Foreign Office further par t ic ipa tad in negot ia­

t ions over foreign trad© and payments, preparing German economic penetrat ion 

in to and f inanc ia l exploi ta t ion of other count r ies . I t s foreign reproso: 

t ives cooperated closely with the organisations of the Nasi Party and tfee 

German Chambers of Commerce abroad. The Foreign Office a lso represented 

th© i n t e r e s t s of the Protectorate" s and the Ganeral Gaverraienf s c i t i z ens 

in foreign count r ies . Ribbentrop personally claimed authori ty to se ise 
1 

art treasures in occupied countries and the German Rr.baasy in Franc© 

confiscated various art treasures.2 

1. See Goring? s letter of 21 November 1940 in "Collection of Documents 
Pertaining to Confiscation of European Art l-oasurea" (G-5 Seventh 
Army, 19 May 1945.) 

2. See documents sent to G»5 Seventh Army from MFU #5, SAIC, item 41. 
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20 I&litaiy and Eartsr Aut&ui-i'&ea 

a« QKff — Economic Branch«* Military administration of 

oooupiod territories vms directed from the Supreme Command of Armed 

Forces (OKW),, although the administrative authorities were in all 

cases army authoritiese with the Navy and the Air Force represented 

only through liaison officers«• In the OKW an administrative and an 

economic branch were in charge of occupied territorieso 

i The administrative branch "ras called Administrative Section of 

the ivraed Forces (Amtsgruppe Tfaiurm^chtsverwRltung) with the following 

divisions engaged in organizing the administrative work of the tactical 

and civil affairs units and other military agenciesa 

Administration of occupied territories (Vprwaltungafragen 
ooBotztor Gebiete) 

Transportation (Yerkehrswosen) 

Supply and Food (Verpflegung«-und Ernahrunggwirtsohaft) 

Curronoy Supply (Geldversorgung) 

Accounting and Auditing (Kassen» und Rechnung,8we3en) 

il» The economic branch organized the economic exploitation of 

territories under military r-le« This branch was reorganised several 

timese losing gradually a large part of its responsibilities (especially 

control of armament manufacturing) to the Reich Ministry for Armaments 

and War Production These reorganizations were reflected in changes of 
j 

its names 
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Until 1942: TJar Economy and Armament Office ('ahrwirtaohafta-
und Rüstunga&nt) —"•"* *——•*"— 

1942-1944: War Economy Office or Staff (YFehrwirtsohaftaamt or 
Stab) » -

1944-1945: Office for War Economy in the Fiold (j^ld^rtaohaftstaat) 

In the first phase the economic branch had the following functions: 

1«, Supervision of armament production in tha Raich and in occupied 
territories 

2„ Organisation of econonic administration of occupied territories. 

3« Organisation of salvage of eoononic assets in occupied territories 

4« Organisation of "scorched earth" measures and evacuation of 
stocks and other assets from occupied territories. 

In 1942 the functions under (1) were taken over by the Ministry 

for Armaments and War Production« The functions of (2) war© exercised 

through a Econonic Staff West (Wirtschaftsatab Ytest) and a Econonic 

Staff East (Wirtaohaftaatab Ost) which diraotod the military authorities 

in charge of various territories*. They ended *hen the Gemana in 1944 

lost nost of their oonquostnjat the sane tin©, th© functions under (4) 

became more and more important* 

Th© scop© of the functions sf the YJl-Bu Organization ia outlined 

in an ordinance which contains a list of agencies reporting to it»3-

Liaison officers with tho Reich Uarohal, the 0KW/7FSt (Uilitazy 

Cwwiond staff, the 01Üi/:5enoral Quartermaster, and the AOKj 

Economic Staff East 

Mitteilungsblatt des Wi-Ru Amt/oKWy 25 March 1942» 
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Reiohsbank and Reich Hinistry of Economics 

Gernan Armistice Commission ,. 

German Armistice Conmission Economic Delegation 

Economic Officer in Transnistria 

War Econony Replacement Inspectorate 

War Economy Staffs in Denmark,, Norway and the Southeast 

Armament Control Inspectorate Bourges (France) 

German Industrial Comriiasion Switzerland 

War Economy Officers ia Finland, Sweden,, Slovakia« etc» 

Armament Inspectorates and Gomiands in the Reich and in occupied 

territories 

Uilitary Representative at the Commissioner for Oil Questions in 

the Southeast, Bucharest (under the Delegate for the Four 

Year Plan)o 

Before its reorganisation in 1942, the War Economy and Armament 

Office,, headed by General Thomas, consisted of three sections «=- for war 

economy, armament economy, and raw materials, respectively »» in addition 

to trtiich there was a staff and subordinated agencies (apart from the 

field offices) handling mineral oil, tiroso raw materials^, expert * 

personnel problems, contracts and prices, and prioo control,, as well as 

a General Inspector for Collection of Raw Materials (General Witting) 

and a Delegate for Collection of Scrap and Used Ĵ aterials in Occupied 

Territories (KajDr Schu) <,* 

I« Also listed as Delegate subordin&tod to th© Delegate for the Four 
Year Plan (q.v.)» 
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When the Armament Office and its subordinate Armament Inspector. 

and Commands were taken over by Speer6 the War Economy Office in the 0!0. 

was represented in the occupied territories through War Econcsay Officers 

or War Economy Sections attached to the Armament field offices0 In 

France^ a War Economy Staff «as set up, with three War Economy Inspec­

torates.̂ - These officer« and agencies evidently served only for 

liaison and information purposes* there is no evidence of any control 

activitieso Economic oontrols -were handled by tha economic branches of 

the territorial authority^ that Is,, the milli ary commander insofar aß 

there was military administration, with the exception of the oooupied 

Eastern territories» where the Economic Inspectorates (Wirtschafta-

inspektionen) operated under direct orders of the War Economy St*.ff in 

Berlin, a branoh of the OKWo2 

bo Military Administration authorities» In the »one of 

operationsp all powers wore in the hands of the military, and the 

Supreme Commander of the Arny (^berbefehlshaber des Heeres) was 

authorised by virtue of his executive powers to issuo decrees necessary 

for the organization and administration of occupied territory«' 

Administrative tasks wore handled by a spocial staff of the 

tactical commander called Military Administration (Heeresverwaltung). 

Its scope was obviously very much restricted» Its activities in the 

2 0 For details„ see below. 
3« Albert Weh* Das Recht des Generalgouvernemgnts9 p„ A300» 
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economic field consisted chiefly in the organization of army trans­

portation and the securing of local supplies for amy needs» The 

latter functions ware in the hands of special units desoribed below,, 

Occupied territories under military government after the active 

campaign had been concluded were organised in accordance with decreos 

issued by Hitler in administration areas under a Military Commander 

(Militarborehlshabsr)0 In Western Europe the Military Commanders 

operated in economic matters chiefly through local agencies which the 

Gorman organization directed and controlled «— basically a method of 

indirect control. In Southeastern Europe the Carman military adminis­

tration took over for direot handling a much larger part of economic 

Jurisdiction but kept up the appearance of cooperating with the native 

administration,, In occupied Russia,, all economic natters were handled 

directly by the military,, 

The German army employed officers,, soldiers» SS-officers and men, 

army civil servants (Ttehrmachtbeamto) and civilians without thia 

special status (Sondorfunrer) in the administration of occupied 

territories«, The higher civilian employees were called Kriogsver-

waltungsrat and Kriegsverwaltungabeamte; they ware selected from among 

the officials of the German civil servioefl businessmen«, and employees 

of business organizations» chambers, and enterprises» 
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o«, Special technical unite« A special organization was built up 

in the German amy to secur:» and remove captured enemy property«. 

Originally these units seem to have boen called «irmy collection squads 

(Wehrmachte r fas a unga kcromndo, 9 and the technical battalions (Technische, 

Battalion) headed by army socialists were called economic leaders 

(Ajyeewirtachaftafuhrer)o Liter (after 1942?) the units were called 

Fi»»ld Economic Command3 (rjldwirtschaftskcBiimando} headed by & Feld-

wirtschaftsoffixier0 and /lis superior» the Höherer Feldwirtschafts*» 

offiaier who was attached to an army groupe 
• ••««Mill — — 

The army colleotic.\ squads were either agricultural or 

agricultural-technical tin Its which operated in the countrya while the 

technical battalions opeit\ted in townso Their duties were to p\it into 

operation all industrial and transport installations required by the 

Army« They further secured local supplies for the armya and salvaged 

raw materialsp machines, and othar equipmenta The chiefs of the 

agricultural units wert) called agricultural leaders (L^ndtTirtachafte-

fuhrer) s they organized in Russia the cultivation of land in the 

territory under control of their j<wtleular army unit and enabled the 

German soldier to live off the lar.iU 

The duties of the Field Eooaomic loesmanda »are described as 

reconnoitering the area close behind the front for captured w&r and 

industrial materials 0 machinery9 und factoiiess and for the collection »5«f 

such material and its transportation to thu rear* Their units user© 
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motorized^, except when the front was stationary,, when they were set 

up at r.ore or loss permanent locations and operated under orders of 

the Armament Inspectorate » the regional agency of the Ministry for 

Armaments and War Production«! Otherwise, their superior agency was 

tho Mar Economy Office and later the Offica for Yfar Economy in the 

FieldB in the OKSIo These organizations were responsible for most of tho 

illegal taking of booty and confiscation in German occupied territoriesv 

including the territories of its allies« 

In case of retreat the same units w?re in charg« of evacuation of 

stocks* machinery,, and other assets and the destruction of installations 

and goods which oould not be ©vaouatedo They wore8 in shorty responsible 

for execution of the scorched earth policy« 

Until 1942„ the OKR controlled also the Armament Commands 

(Rtlstungskonnandos) which in occupied territorias took a census of 

industrial capacity,, secured stocks of raw materials, and transferred 

machinery to Germany,, These functions were evidently taken over by the 

Economic Field Commands, when the Armament Commands bacons field agencies 

of the Ministry for Armaments and V/ar Production« 

do "Elnsatftatab Rosenberg" «** A special staff attachsd to Alfred 

Rosenberg as Reichsleiter of tho Party's national office for ideology and 

indootrination was given authority by Hitler's decree of 17 September 1940 

16 OSS # A»56033. Contains also names of offioials active in Italy 
2» For details,, see appendix to R & A Mo. 3152"H9nnan Goring as a War 

Criminal" o 
3o "Collection of German Letters and Documents Pertaining to Confiscation 

of European Art Treasures," G-5 Seventh Army,, 19 May 1945» 
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to confiscate European art treasures„ especially Jewish-owned arto 

The decree was addressed to the 0Wfi the Reich Ministry for Eastern 

Occupied Territories0 the Reich Commissioners for occupied Nore/egian 

and Dutch territoriesB and the Chiefs of Civil Administration in Alsace» 

LorrainoÄ and Luxembourg«, ^n implementation of the decree orders were 

issued by the Military Commander of Franc© authorizing the "Eineatzatab 

Rosenberg'' to enter houses and commit other acts necessary for the 

achievement of its objectives« 

3o Organlzationa of German Business 

Under the Nazis German industrial and coramercial firms were 

organized, or participated,, in four types of associations,, firet^ the 

corporative organization of Gernan business^ second^ voluntary and 

compulsory cartels; third8 Spear's Committees and rin^s; and fourth» 

German Chamlers of Commerce Abroad« Each of these bodies played an 

important part in the Nazi organization of economic controls at heme 

and in occupied countries, and served as an instrument for eff5.cient 

exploitation of the lattero 

a« Groups and Chambers« The corporative organization of German 

business firms was under control of the Reich Minis try for Ecorcaaics« 

At its peak waa the Reich Economic Chamler(Reiohsv/irtBch&ftGkKS)mer)e 

headed by Pietzsch and later Lindemanno It a&ir-md as an advisory body 

to the Ministry 1 and participated in the planning and formulation of 

i ' 

1, Pie Organisation der (temrhllchm Wirtschaft, 1942 (MIPS doc 4 1227 



-69 - SF£KET 

German economic policies? its constituent organizations served as 

executive agencies for government controls in the economic fields 

All Geraan enterprises (outside of transportation and agriculture, 

which •were organized separately) belonged to one of seven Reich Groups 

(Reichagruppen) established respectively for industry „ trade, banking* 

insurance, power, tourist trade, and handicrafts, and to the basio 

organizational units called Economic Groups (Wirtgohaftagruppe) , -which 

were further subdivided into Trad® Groups (Fachgruppe)» 

All enterprises operating in the territory of a Ga.u belonged to th» 

•lau Economic Chamber (Gauwirtachaftsksamiier) , which served as a regional 

control agency^ The Gau Economic Chambers and their predaceseors, the 

Eoonoriic Chambers (WirtsohaftaloBianer) and the Chambers for Industry wtd 

Conoerce (Indus tri1»- und Handelskammer) a played an important part in the 

reorganisation of business and specifically the Aryanisatlon of Jewish 

enterprises in territorlos incorporated into the Reicho In their function 

as regional oontrol agencies they exercised numerous governmental 

authoritios and were therefore responsible for implementation of government 

direotivea in incorporated territories; the Economic and Trade Groupse of 

course, also exercised control over enterprises in such territories„ 

The Gau Economic Chambers did not extend their activitloc into 

occupied non-incorporated territories, but some of them helped to 

promote penetration by Gorman business<, Thus in J942 the Hamburg 

Chamber of Industry and Trade Bet up an Office for Eastern Questions in 

order to represent the interest« of Hamburg enterprises irith the 
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administrative agencies competent for the oooupied E&st and to direct 

the energies of Hamburg firms formerly oriented overseaß to tfos new 

colonial regiono 

The Economic and Trade Groups played a more important role in ths 

exploitation of occupied territories0 They participated in the placing 

of German orders in western countries,1 they assisted their member firms 

in finding suitable partners for the farming out of sub-contreotSj, witii 

the help of field offices in France and other countries» ©tcQ
2 In the 

East, the Groups participated in the organization of monopolistic enter­

prises which served as instruments of government control and exploitation 

in specific business fields — as9 for examplet 

The Reich Group Trad©p co-founder of the ZentralhandeltjgeEell" 

schaft Ost„ which had a monopoly of trading in agricultural products and 

maohinerya seeds« eto0 

The Economic Groups for the Textile Industry» Clothing Industry*, 

Pulp and Papers and Wholesale and Foreign Tradej, co-founders of the Ogt=> 

Faser GmbH» the monopoly for flax« linen, and associated production and 

distribution!, 

The Economic Groups for Mining,, Foundries, and Wholesale and 

Foreign Trade» which participated in the foundation of the Berg- und Butten 

work GmbH» the monopoly for mining and foundry production„ 

The Economic Group Leather Industry» co-founder of the Oatachuh 

GmbH (shoe industry). 

lo Kommentar zur Wirtschaftsgösetzgebunge part IV» eactiont "Auftrags-
velrlaĝ r̂ nig"""'* 

2o Deutsche A!flgemeine Zeitung of 6 January 1943 lists ten Economic 
Groups that were represented in France through delegateso 
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The Trad» Group Feat Industry, which founded th@ Ukrains Torf 

GmbH1 

Most Economic and Trade Groups sot up so-called Eastern 

Committees(OBtauaschuBae) to «antralir.® activities in connection with 

exploitation of the occupied East/, Leading industrialist functioned ao 

their heads» Among the responsibilities of the Eastern CoEBiitteos m e 

also the selection of parent firms p that is, German fines which opsratsd 

plants in the East on behalf and on account of the Reich, *,rith the promise 

of future capital participation., 

The Economic Groups also appointed delegates to Reich agencies 

engaged in organizing the exploitation of occupied territories to assist 

them in their task,, e«g«p tih© Economic Group Motor Vehicles ssnt a 

repres :ntative to the staff of General Kuhn, Commlsaioner for llotor 

Transportation,**«? operated the Kharkhov motor plants under orders of th© 

Delegate for the Four Year PlanB 

The Reich Group Handicrafts and its regional Handicraft Chambers 

(later, seotions of the Gau Economic Cliambers) wore in charge of selection 

of German master craftaaien for settlement in the occupied Eastern territorieso 

The Reich Group Banking was represented through its leader (Otto Oho 

Fischer, later Kurt v„ Schröder) on the board of directors of the Reichs 

kreditkaasen, the Gernmn military banks tfhieh issued occupation currency 

and servod as an instrument of financial exploitation (see seotion I H , Bj, 1«) . 

lo R & A report No„ 2500„8t "German Military Government over Europe* 
Osiü'n.vi and the Ukraine % 

SECRET 



"* 92 - SKCRET 

ho Cartelso The German cartels also were under the juris­

diction of the Reich Ministry for Economics* but after 1943, as far 

as production controls wore concornedfl they operated under orders of the 

Minister for Armaments0 Although tlieir importance was somewhat roduosd 

during the *tor0 the cartels continued in some branches to exerois® 

important control functions under Government orders0 They also served 

as instruments of German control and exploitation in occupied countries0 

This referred particularly to the Nazi super-cartels,, the socallod 

Reiohsvereinigvtngen and Gerneinachaften,, which, as organizational and 

control centers of specific industries8 extended their indirect and in 

some cases even their direct activities into occupied territories0 
i 

controlling production and distribution of products in their specific 

tradeo 

The Reichs vore inigung Els on oparatsd in Northee.stam Franoe, the 

Protectorate of Bohemia and Loravia8 and the General Government« 

•̂ ne Roiohsvereinigung Kohle participated through its hoad8 Paul 

Pleiger, in exploitation of Russian min ?s and foundries (Pleiger was 

managing diroctor of the Berg- und Hüttenwerk GmbH)o 

The ESGE cartel (Eison- und Stajüwerks^^ae^nachaft) operated r'm 

the Protectorateo 

T*18 Garaajngohaft Sohuhf and the Gemeinschaft Glas extended their 

activities into the Protectorate's shoe and glas industriosa respectively« 

The Arbeitsgemeinschaft fur Tearer2Bugnisso0 Bochum (tar produot« 

cartel) acted as German purchasing agent in Franoe«, 

lo OSS CID # 106910 SECRET 
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The organizations of the Ce»raan auto industry supervised exploit 

tat ion of the French auto industry«.* 

a» Committees and Rings» Speeres 3i*.in and Special Committeos 

(Ausschüsse) and Rings (Ringe), staffed by industrialists and engineers 

of the leading enterprises, organized production of armament materials 

and components under orders of the Reich Ministry for Armament and Y/ar 

Production« Their activities extended into occupiod countries insofar as there 

were firms engaged in production of such materials on German accounto 

Field agents of Spoor's Committees and Rings operated as well in sill 

incorporated territories, in the Protectorate and the General Government, 

and in France and other occupied countries with important industrial 

facilities0 In France these delegates were often called "l&nderbeauf" 

tragte»" For example, the Committee Electrical Installations 

(attached administratively to läie offioe of the Economic Group Eleotro-

industry) handled matters pertaining to occupied countrios and was 

represented through regional conr.issioners in each Armament Commission 

(set up for the economic district! of the Reich) and in the Protectorate, 

the General Government, the Netherlands^ Belgium, and Franceo The 

llain Committee Uotor Vehicles set up a "Verlaperungsgemeinflchaft" 

(association for subcontracting of orders) in Paris; this agency m s 

formed by reorganization of an affiliate of the Adlsrwerke the leading 

automotive firm in Germany which indicates the close integration of big 

business firms and semi-official business organ!sationsa
5 

lo OSS CID # 4584o 
2o OSS CID # 128505. 
3„ OSS CID J 3813o SECRET 
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d o -C.hoP'pel
r*L.Pf CoPtroarcje in occupied countries«. Gorman Chambera 

of Commerce Abroad (Deutsche Eandalslearnnorn im Ausland) were organised. 

under the Reich Economic Chamber and the Reich Kinistry for Economics 

but did not form part of the corporative organization of German business„ 

Their members wore German firms operating abroad through affiliates or 

sales agentso After invading a country the Germans would reorganize 

their chamber of comneroe there and employ it in their organization of 

controls and exploitation of native business* The German Chamber of 

Commerce in the Netherlands, for example described its activities in 

1 

1942 as follows» ?loso and confidential cooperation between the Chanter 

and the German military and civilian in the Netherlands de\̂ oloped in 

connection with the war economic functions entrusted to the Chamber«, 

The Chaml-er assisted in the selection of trustees for Jewish enterprises 

among Dutch and German candidates residing in the Netherlandsn It 

cooperated in the acquisition of Jewish textile firms by German buyers„ 

A working committee of the German clothing industry was formed under 

leadership of the Chamber to organise the placing of German army con­

tracts in the Netherlands«, The Chamber also was requested to advise 

the authorities in connection with requests for licenses to purchase 

Dutch products by German firms. upon request of the Reich Ministry for 

Economics and the Reich Ministry for Ocoupied Eastern Territories the 

Chamber actively on.-aged in rooruiting economic specialists for the 

occupied Easto 

1« Deutsche BergwerkszeitungB 4 June 194"«, 
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Gorman ohacabers of oommarce operated In the following occupied 

or controlled countries: 

Nana 

Gorman Ohara or of Commoroo for the 
Netherlands 

Liaison Offica Franco of th* Organ­
isation of German Eoonaay (Varbindungs« 
stelle Frankreich der Organltsâ 'icäcf''der 
Deutschen Vrir^ön^f^T 

Geman Chamber of Commerce in Denmark 

German-I Junge rian Chamber of Commerce 

Gennan Chanbor of Couneroe in Belgium 

Gorman Chamber of Ccmraerce in Norway 

Rumanian-German Chamber of Commerce 

German-Greek Chamber of Commerce 

Geman~Bulgarian Chamber of Commerce 

German Chamber of Commerce in I t a l y 

German Chamber of Commerce in Croatia 

German-Slovak Trade Office 
( iäaiJif i f i i fc^Jloj^ 

Loading Personnel 

Dir© Ao Flesah^j, DrB Herbig 

Oskar Hofinanna Dr0 Ho Kuntsc 

Grosserer II« Danielsena Kurt 
Do Buck 

Hndre l!ecsera Ho Rolf Fritzaoh© 

Edgar Grundlache DrB Gieselsr 

Drc Pillingo Brinckcann 

C. CasasGOvicij, A.A. Konradt 

Dr„ V/0 Hess3 Ao Uaoris 

R« v. Brandenstein, 
Dr» Kowatschewsky 

Dr., T.ebsr (I.G»Farben) 
Harbsok (Triplex) 

Woymann 

SEÖHE1 
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c» j^rjiisriai.ABttaaäjisa 
1. Incorporated .Territories.« The various territories incorporated 

into the Reich or prepared for incorporation after the war were in 

economic matters subjected to the jurisdiction of the seme agencies 

as the Reich proper,2 During the period between occupation and full 

incorporation some of them were administered by special commissioners) 

in the territories not legally incorporated the Reich commissioners 

acted as the highest regional authority until liberation by Allied 

armies» 

The Reich Ministry of the Interior (q.v.) was charged with co= 

ordination of the administration in these territories, while economic 

measures emanated from the Delegate for th© Four Year Plan ;ind the 

Reich Ministries in charge of economic affairs. Responsibility 

for illegal acts in the economic sphere committed /in these areas/ 

is therefore shared by the Supreme Reich agencies; by the commissioners 

acting as intermediary authorities? and by the territorial agencies 

of the Reich insofar as they assumed authority there <, 

The following territorial authorities were appointed in areas eventually 

incorporated into the Reich« 

Josef Bttrckelj, Reich Commissar for Austria ufctil 14. April 1939 

Konrad Henlein, Reich Commissar for Sudetenland until 25 March 1939 

The incorporation of Danzig, of the incorporated Eastern (Polish) terri­

tories, and of Eupen, Malmedy, and Moresnet was not preceded by a period 

under a special commissioner. These territories became at once (some 

1, For a detailed description of the incorporation measures see OSS report, 
R&A No. 3114.,5, The Illegal. Annexation of Territory by Nazi Germany a 

22» See, for example, description of Nazi economic controls in Austria 
in 03S R&A Report No 2905: 'pe-Hazifloatjgn_e£Jjistria„" 
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after a short period undor military administration) parta of the Heich i 

were administered by regular Reich authorities» 

The following territorial authorities acted in areas prepared for 

incorporation into the Reich after the wars 

Robert Wagner, Chief of Civil Administration of Alsace» 

Josef Bttrckel, Chief of Civil Administration of Lorraine 

Gustav Simon, Chief of Civil Administration of Luxembourg 

Siegfried Uiberreither, Chief of Civil Administration of Lower Styris 

Dr„ Friedrich Rainer, Chief of civil Administration in the occupied 
territories of Carlnthia and Carniola 

Erich Koch, Chief of Civil Administration of Dialystok 

Frane Hofer, High Commissioner of A3.penvoylan,d (Cisalpine Territory) 

Friedsich Rainer, High Commissioner of Adriatischea KflgtenlancTl 
(Adriatic Littoral) 

2. Appended Territories. 

a« The Protectorate of Bohemia and Moravia?., The Protector, von 

Neurath, later Wilhelm Frick, was the delegate of the Reich Government0* 

His permanent deputy, ivho was vested with the actual pavers of 

government functions, was the Secretary of State, Karl Hermann Frank» 

On 20 August 1943 the actual situation was legalised by the creation of 

the German Ministry of State, which headed an administrative setup 

controlling and directing all economic life in the Protedtorato except 

matters under the direct jurisdiction of Reich agencies (e„g„9 the Armament 

10 Decree of 16 March 1939, RGBl. I, 485 o 
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Ministry*" and its regional agencies, the Armament Inspectorate, the 

Armament Commands in Prague and Brunn, and the field representatives of 

the Main Committeea and Rings) and Reich organisations (e.g., the super-

cartel a il©̂ in̂ ojTa|t»J;jjchiAesl ̂ ISiJiiMcJmf^^aB) „ The functions retained 

by the Reich Protector had only nominal character.* As a rule;, the 

Reich authorities did not iasua decrees directly applicable in the 

Protectorate, but the Minister of State prepared regulations in 

accordance'with directives received from the Reich »"̂  

b° 5!ilŜ 5§äeJ'Si«52Xfi2SM:iî » ^ n e General Governor was the actainistra-

4 
tive head of that part, of Poland organized as the General Government« 

The Ministerial Council for defense of the Reich and the Delegate for 

the Four Year Plan were authorised to legislate directly for the terri­

tory of die General Government, but as a rule confined themselves to 

issuing directives to the General Governor who implemented thorn by 

decrees and administrative measures of his cwu within^his territoryB 

Similar directives were also issued by the Reich Ministries in their 

respective sjpherea ~ eug», by the Ministry of Finance in regard to the • 

budget of the General Governmentß 

The Ministerial Council for the Defense of the Reich issued only 

very few decrees applicable to the General Government and the matters 

handled therein were of little importance (e«ga social insurance of Gersaan 

l7~Decree' of"2 September 1943; RGBl» Ĵ  529« 

2„ See 0S3 b&k Report No«, 2500„9s "The Protectorate of Bohemia-Moravia,w 

3« Deutsche Volfrgwlrtgohgftii 1 November 1944-
4 c Decree of 12 October 1939» RGfflL 2, 2077. 
5* Stuckart II, p 0 1120 
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employees in the General Government, decree of 17 June 1940 •*•). Among 

tie decrees issued by the Delegate for the Four Tear Plan the moot 

important was the decree of 1 November 1939^ which established the Kaupt-» 

treuhandstelle Ost as central administrative agency for property 

seized in Poland. 

The jurisdiction of the Reich Minister for Armaments and War 

Production also extended into the General Government J,-* As its regional 

agencies served the Armament Inspectorate in Krakow and the Armament 

Commands in Krakow, Warsaw and Lwow, as well as the Technical Office 

at Krakow which supervised public construction work in the General 

Government« 

The General Governor acted as deJSuty of the Delegate for the Four 

Year Plan in matters of economic exploitation of the General Government^-

The General Governor was head of the central authority called 

Regierung des Generalgouvernements which consisted of various functional 
5 

divisions» Economic matters were handled both by the central authority 

and by the regional agencies, the heads of which, called district chiefss 

were, however, not subject to orders of the divisions in the central 

office but only to orders of the General Governor«, 

Expropriation of Polish and Jewish property in the General GovernsaeÄ 

was a matter of jurisdiction of the district chiefs who acted in 

agreement with the central authorities» Polish state property was 

1*„ Weh, op. ciT.. A , p , 215o 
2«, Deutscher Reichsanzejfier und Freuasisoher Sfraatgangeigery Mo» 260, 1939^ 
3„ Decree of 20 March 1940 referred to in Stuckart I, 165<, 
4,, Weh. loc . c i t . , on. A 100, E 100„ 
5o See Taan)ifinbiiclLi^rJ.ej^Jiunggbeamte. 194-3, page 174. ff« 
6 . Soo oootlon ** A for IQQQI rofGr®raQ©s„ 
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taken over by the General Government,-, To administer and liquidate 

such property^ the Germans set up a special agency the Trustee Agency 

Division (Abteilung Treuhandstelle) which operated through field agencies 

all over the country^! Originally, the Trustee Agency was a branoh of 

the Haupttrouhandetelle Ost under the Delegate for the Four Year Plan0 

A Corporation for Liquidation of Trustee Property (Treuhandverwertungs 

GmbH) disposed of some confiscated property by way of sale or leaseo 

3. Territories with colonial statu«,, Certain parts of Soviet Russia 

occupied by the Germans were incorporated into the Reich (the district 

of Bialystok, for example); other parts were incorporated into the General 

Government (East Poland or Galicia)j a large sector was given civil ad= 

ministration under the Reich Ministry for Oocupied Eastern Territories; 

and all the remainder outside of the zone of operations was administered 

by the military as an army rear tone (rttckwflrtiges Heereagebiet)e The 

eastern territories under civil administration and those under military 

administration were organized in accordance with a fairly uniform pattern 

as far as economic administration was concerned <— namely0 in accordance 

with the objective of assuring for the Reich the maximum supply of native 

productsa The Soviet territories were exploited by the Germans without 

regard to international law or custom» an£ the population' was deprived of 

virtually all rights of self-administration,, The territories were thu« 

reduced to the status which colonies had at the peak porlocl of im<° 

perialistic expansion<> , 

a. The Ostland and Ukraine» The Reich Ministry of Occupied 

Eastern Territories* was headed by Rosenberg who was the supreme authority 

lo Decree of 15 November 1939 (quoted in Weh» pD E860o) 
2» For organization of the Ministry and it« staffe see Tasohenbuoh p«, 564/60 
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in the occupied Russian, territories whioh had been turned over to civil 

adaini strati on o The leading personnel in the Ministry and in its terri<= 

torial organisation were responsible for the economic exploitation of 

the territory under their jurisdiction, jointly with the Delegate for 

the Four Year Plan and his staffs who outlined the basic policies«* The 

territorial administration of the Eastern Ministry was based on the 

division of the territory into two Reichskommissariate, 0stland2 and 

Ukraine, which in turn were subdivided into several Generalkomraissariate 

and Bezirkskonmi ssariate0 

The Eastern Ministry was co-founder of various monopolistic enter= 

prises, called trustee or Eastern companies (Treuhandgesellschaften or 

OBtgesellschatten) each of which operated all plants and trade enter» 

prises of its specific branch in a larger or smaller territory,, Officials 

of the Kommissariate often served as local managers of the trustee companies 

b0 The Army Rear Zone» Supreme economic authority of the Army 

Rear Zone was the Economic Staff East (Wirtschaftsstab Ost) in Berlin0
3 

At the high tide of German occupation the army rear zone,,, as far as 

economic administration was concerned, was composed of four Economic 

Inspectorates,, North,, Middle, South,, and Caucasus,, respectivelyQ Each 

was headed by an Economic Inspector (Wirtschaftsinspektbr) who aoted 

as regional agency of the Economic Staff East and as liaison officer 

lo Deutsche Bergwerkszeitung, 13 August 19*4• 
2o Proclamation of Reich Commissioner for the Ostland of 28 July 1941 

(Verkunduncsblatt Ogtland, 30 August 1944). 
3o OSS CID #124902„ 
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between this agency and the military commander of his area., The ad­

ministrative agency of the inspectorate was divided into functional 

departments (Chefgruppen) dealing respectively with economics, agri-

culture« labor, forest and timber, promotion of industry, vocational 

training and (in the South only) the mines of the Donets Basin« The 

lower territorial agency, called Economic Command (Wirtsohaftskommando) 

was also organized in functional departments (Gruppen)0 The military 

agencies operated their farms and enterprises as a rule with the help 

of German trustee or monopoly companies; only in a few instances did 

the military manage them directly» 

*• Western European countries under civilian author!tyc 

a„ Horway0 The Reich Commissioner for occupied Norwegian Terri~ 

tories, Gauleiter Terboven, was a member of the Reich cabinete He 

exercised full civilian authority in Horway0l Chief of the Economic 

Department in his office was Senator 0tte„ Control over Norge's Bank 

was exercised by a German "liaison" man» In economic matters the Reich 

Commissioner exercised his authorities chiefly through the native ad­

ministration and corporative organizations of Norwegian business which 

acted in accordance with his orders. Various economic controls» especially 

control over transportation, were in the hands of the military which also 

handled procurement of food and other articles necessary for maintenanoe 

of the army,, Industrial production for German account (mining, armament» 

lo Stuckart II, p0 123o 
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etc0) was supervised by the r/ar Economy Staff Norway operating under 

the OK?**, and since 1842 a the Reich Ministry for Annainentsp but the Reich 

Commissioner's agency acted as Central Order Office coordinating German 

purchasing in Norway0 

bo The Netherlandso Dr» Arthur Seyss=>Inquart0 the Reich Com­

missioner for the occupied Netherlands, was a member of the Reich cabinet0 

He held all powers which9 according to the constitution and law of the 

Netherlands„ were given to the monarch and the government^ All German 

authoritiesj, services» and agencies in the Netherlands^, except the army^ 

were made subordinate to him0 He was given authority over the whole 

Dutch administration which had to carry out his instructions in the 

performance of governmental functions,, 

The Reich Commissioner operated with the help of a German-staffed 

Bureau and four assistants. One of the assistents» Dr„ Hans Fischb8ckB 

Commissioner General for Finance and Economics,, was in charge of all 

economic affairs9 with the exception of the Netherlands Bank« which was 

controlled by a special commissioners He C0 H6 T.ohltatt and later by 

Albert BühlerP Direct economic controls were exercised by the Geraupt 

authorities only in the field of industrial production for German account 

(see below) and of foreign trade and exchange (through the Central Office 

for Dutch Import and Export - Zentraldienst für Holländische Ein° und 

Ausfuhr -- and the Foreign Exchange Office - navlswninqti-tfUt — both agenoi 

of the Reich Commissioner)0 In all other respects the Reich Commissioner 

exercised his administrative authority through the native agencies0 

L Hitler'8 decree of 18 May 1940 and executive ordersP Keferred to In 
Stuckart II, p„ 1260 

• 
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Control over armament and other industrial production for 

German account was in the hands of the Armament Inspectorate Nether= 

lands, in a field offico of the» Roieh TÄniötry fop Araanenta and Bar 

Production* The Inspectorate, jointly with the Reich Commissioner's 

Bureau,, set up the Central Order Office in the Netherlands to coordinate 

German purchasing activities, assign orders to Dutch industry, and 

direct the distribution of raw materials in accordance with German neods0 

Another organization which assisted the German authorities in the economic 

control and exploitation of the Netherlands was the German Chamber of 

Commerce in the &agueu 

Co Denmarko The GerraanB considered Denmark aB being under the 

military protection of the Seich*, but they acknowledged the validity of 

the Hague Convention for relations between their army stationed in 

Denmark and the Danish people,, German interests* other than militaryc 

were represented not by the commander of these occupation forces but by 

the diplomatic representative of the Reich, the Bevollmächtigter des 

Reiches (Plenipotentiary of the Reich)l under authority of the Foreign 

Office of the Reicht, German economic demands were supposed to be 

channelled through this representative, and not handled by direct action 

of the military02 Danish economic contributions were to be fixed by 

negotiation» The Commanding Officer of the German forces and military 

establishments in Denmark was, howevere on an equal footing with the 

Plenipotentiarya 

lo Stuckart IIa p<> 126«, / 
2o Information^ 2 January 1945 (quoted in State Department airgramfl 

"sFöckhoimo 11 January 1945) * 
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The Reich Ministry for Armaments and ~ar Production was repre-=> 

•ented in Denmark through a V,ar Economy Staff6 binder Captain Forstmann^, 

which aoted at the same time as the Central Order Officeo 

5o Western European Countries ugder Military Rule» 

aQ Territorial authorities in France and Belgiumo In France 

and in the area called Belgium and Northern France, the Military Commanders 

were the supreme authority in economic matters and all other German 

agencies represented in their areas had to request their assistance in 

any matter involving the use of authority» Each Commander was, of course», 

directed from Berlin^ chiefly via the Economic Staff West (Wirtschaftsstab 

West), and was advised by representatives of the Reich agencies attached 

to his staff0 Matters of military administration were handled by his 

administrative staff (Verwaltungastab)fl a body distinct from his military 

staff (Kommandostab)„ The administrative staff was headed by the chief 

of military administration (Militärverwaltungschef); it consisted of an 

economic department (Wirtschaftsabteilung) and an administrative depart­

ment (Verwaltungsabteilung)» Most economic matters and controls were 

oentered in the economic department,, which was divided into groups and 

sections, the number of which varied according to local needs0 

The territorial organization of the military administration con­

sisted of military government districts (Militgrverwaltungsbegirk), 

superior field oornmands (Qberfeldkommandantur), field commands (Feld-

'jfcmmandantur),!) dirtriot commands (Krei skommandantur) and local commands 

(Ortskommandantur) 0 All of them handled administrative matters on behalf 

of the administrative staff of the Military Commander0 and even the local 
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commands hud economic functions,, e0g,8 the requisitioning of food.and 

feed and tho supervision of fanaera' obligatory deliveries. The terri­

torial organizations down to the field commands had administrative 

sections0 

Armament and other industrial production for German account were 

supervised by the field offices of the Reich Ministry for Armament and 

War Production* namely, 

ic, the War Economy and Armament Staff in France (Wehrwi rtschafts-

und Rüstungsstab) later renamed Armament and Procurement Staff (Rustungs~ 

und De Schaffung sstab) under Lt0 Gen0 Barckhausen, which operated through 

Armament Inspectorate A (Paris and North Western France) with Armament 

Commands in Paris I, Paris II, Bouen, and Orleans; Armament Inspectorate 

B (South West France) at Amiensä with Armament Commands at Bordeaux,, Le 

Mans, Niort, and Vannes; and Armament Inspectorate C (South Eastern France) 

at Dijon, with Armament Commands at Besancon, Nancy, and Never»; and 

ii5 the Armament Inspectorate Belgium in Brussels under Maju 

Gen. Franssen,, with Armament Commands in Brussels, Charleroi, Liege, and 

Lilleo 

These agencies, jointly wi'th the economic branches of the Military 

Commander's offices set up a Central Order Office in Paris and Central 

Order Office for Belgium and Northern France* which coordinated German 

purchasing in-France and Belgium, respectively, and assisted the military 

administration authorities in directing raw material distribution so as 

to secure a maximum of production on German account0 
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The names of Gorman agencies and field offices which fulfilled 

control, procurementj, liaison, and information functions on behalf of 

Reich authorities and business fill a long list0 It comprises among 

others the procurement branches of the German Armye Air Force» and Navy, 

as well as of the major units stationed in France and Belgium, e.g„, 

the General of the Air Force at Paris, the Commanding Admiral in Prance, 

the Chief Quartermaster Wast, the Delegate of the Reich Commissioner for 

Ocean Shipping, the Military Transport Division,, the Foreign Exchange 

Control Commands (Devisennr»hiit,zlfnrnrnimHn'l, the Frontier Customs Control 

Units, the organisation Todt, the Technische Nothilfe; the German Legation 

in Paris, the territorial organization of the Nazi Party; the Reichs-

kreditskasse, the Inspector for Raw Materials in Belgium and France, the 

Commissioner with the Bank of France, the German Armistice Commission and 

its field offices (see below)«, the Delegate of the Reich Minister for 

Armament8 and V.ar Production«, the Liaison Office France of the Organiza-

tion of German Economy (formerly the German Chamber of Commerce), the 

German Chamber of Commerce in Belgium,, representatives of the Main Com= 

ndttees and Rings of the Speer Ministry and of the Economic Groups of the 

Funk Ministry, the field office of the» German Institute for Business 

Research, and many more., 

bo The Franco°German Armistice. An Armistice Commission was set up 

in Wiesbaden to regulate and control the execution of the Franco-German 

Armistice Convention of 1940o It consisted of the German Commission and 

the French Delegation The German Commission acted chiefly as an in­

strument through which the Germans made demands on France and exercized 

SECRET 



~- 1GB ^~ " SEj3RE£ 

controls in tho unoccupied territory*, It acted under orders of the 

German High Command (0KW)o It» head was General Stulpnagel* under whom 

operated a chief staff and to whom were attached a representative of 

the German Foreign Office* a joint representative of the Delegate for the 

Four Year Plan and the Minister of Economics* and a representative of the 

Minister for Transportation. The Commission was staffed by military and 

civilian personnel • It was divided into a military and an eoonomic branch*, 

and convened in subcoramissions0l It had a number of bodies in French 

i 

territory* both in the occupied and the unoccupied parte (Control In­

spectorates, Control Commissions, an Economic Delegation, purchasing 

commissions* travelling inspecting bodieB.) 

The most important of these bo«U.es were »2 

In Pari8» the Economic Delegation; 

In Dourgesj the Army Control Inspectorate* Air Force Control 
Inspectorate* and Armament Control Inspectorate* the latter 
with field offices called Armament Control Commands* in 
Clerraont-Ferrandx, Lyon* Toulouse* Avignon* and the Mineral 
Oil Control Command in Marseilles; 

In Lyoni the Social Air Foroe Command; (•---• « 

In Casablanca« the Control Inspectorate (under General Sohulthess)* 
consisting of the Army Control Commission Morocco with three 
regional suboommissions* the Naval Control Commission Morocco* 
the Air Force' Control Commission Morocoo* the Armament (o£ 
Industry} and Mineral Oil Control Commission Morocco«, the 
attached German Purchasing Commission for North Africa in 
Algiers, the ijotor vehicle purchasing commission* and liaison 
offices with the Italian delegation in North Africa* located in 
Tunis* Algiers* and 0rano 

In Turin» the Liaison Delegation to the Italian Armistice Commission; 

In Toulon» the Naval Liaison Office to the Italian Delegation; 

In Indochina» the Permanent German Delegate of the German Economic 
Delegation» 

Tl Joint Historical Research Soctioh* June 1944 (OSS CID #109652)« 
2. OSS CID #104442« 
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After the whole of France was occupied in November 1942, the 

Armistice Control Commission in the southern rone were placed under 

jurisdiction of the Armament and Procurement Staff France, a field office 

of Speer's Ministry; they supervised and directed French industrial pro­

duction of German armament material«. They had, then, functions analogous 

to those of the Armament Commands and were eventually given that nameD 

60 Satellite Countries,, 

a0 Greece» Serbia,. Croatia«, After occupying Greece &n,i Yugo= 

slavia the Germans set up puppet regimes (dividing Yugoslavia into two 

states) closely controlled by the local German military coramanders0 At 

the end of 1943 the whole territory was reorganised as the Military 

Administration Southeast0 Organization of the economic administration 

followed the pattern employed in Western Europe, except that German of« 

fioials took direct charge of the more important native administration 

agencies, and German military and para-military organizations directly 

controlled mining, agriculture, transportation, etc Moreover, regional 

deputies of the highest civilian agencies of the Reich were integrated 

into the military administration of the Balkan countries and exercized 

various powers on behalf of the military occupation authority,, For 

example, GBring as Delegate for the Four Year Plan appointed Franz Heuhausen 

to be General Commissioner for Economy in Serbia, and for Metal Ore Mining 

in the Southeasto1 Neuhausen was at the same time appointed head of the 

oconiaoic aduini strati on of Serbia by the Miliary Commander of Serbia, 

lo Tasohenbuoh 1943, p. 10ö 
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and later became head of the military administration of the Southeast,,1 

The German Foreign Office sent Hermann Neubacher to the Balkans as 

Plenipotentiary of the Foreign Office with the Military Commander in 

Serbia« and as Special Delegate of the Reich Government for Economio 

and Financial Questions in Greeoe; later„ he received the title of 

Special German envoy of the Foreign Office for the SoutheastQ 

Germany's chief instrument of financial exploitation was the 

Reichskreditkassen which operated in all Balkan countries and for some 

time at least issued German occupation money there«, In the exercising 

of economic controls the German officials were assisted by the German 

Chamber of Commerce Abroad which operated in most Balkan countries 

(e0go, Greece^ Croatia) and served as well as instruments of German 

business penetration,, 

b0 Slovakia^ Rumaniâ , Bulgaria,, In Slovakia^ Rumania» and 

Bulgaria there was no German military administration; German controls 

were exercized through diplomatic channels (including summonses of the 

government heads to Hitler's headquarters); through German technical 

advisors to the most important government agencies; through German 

chambers of commerce» and through German firms which controlled local 

enterpriseso Important instruments of control were trade and exchange 

agreements between Germany and German-occupied countries on the one hand 

and satellite countries on the other; German domination of transport 

facilities; and German monopoly of the supply of essential equipment and 

materials0 

lo Das Reich., 27 August 1944«, 
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Co Italy?, German controls in Italy wer^ both indirects through 

diplomatic channels, and direot0 The German Foreign Office sent a 

Plenipotentiary for Italys Ambassador Rahn^ to Mussolini's "Republican" 

government, and the Reich Iiinister for Armaments and Par Production was 

represented by General Leyers as General Commissioner for Italy, heading 

the Armament Inspectorate in Lilian̂  In many cases, however, the German 

military commander and his subordinates took matters into their own hands0* 

There was also a German-Italian Chamber of Commerce in Milan0 

. ( 

lo See above» I I S J 0 
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