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INTERROGATION DIVISiON SULILRY
Intcrrogntion of FUNK, Walter

By: Lt. Coloncl Murray Gurfcin, 19 October 1945, n.m.

Pcrsons ~nd organizations impliecated, and subjcets '_‘T

1. FONK i
ae Preparations for war s

(1) Four Year Plan (2) L

(2) Plenipotentiary for War Economy (3) .

(3) State Sceret ry Possc (3) T

(4) Drafting of laws for war cconomy (l4) N

(5) Armament rcquircments (4)
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b. Danger of war with Poland (5)
c. Ncgotiantions in Holland (6)
d. Bank of Intcrantional Scitlcments (6)
c. Danzig qucstion (7-8)
f. Intornntional currency and ercdit system (8)
-8« Sceret gold fund of the Reichbank (8-9)
he The term "Juliusturm® (11) }
i. ZEconomic dcmnnds of thc OKW (14) 4
Je War agninst Russin - o
(1) Conversation with Hoss rcgarding cconomic
conscquences (14-15)
(2) TFinaneinl preparation for thc attack (16)
(3) Discussion of impcnding attack in April nnd R
May 1941 (17) fo
(4) Erowlcdgc of impcrding war as of May 1941 (18) 4
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k. Economic cxploitation in Russian occupicd terri- .
torics (19-20)

1. Inportation of goods to Germary (2)

1. Asscssing of occupntion costs (21)

ne Hitlcr's intention to dominntc Europcan cconomy (21)

0. Funk's mcnorandum to Hitler conecrning cconomie
donin~tion (22-23)

pe Jcwish cconomic question
(1) Confiscntion of Jewish Propcrty (23-2L4)
(2) Progron of 8 and 9 November 1938 (24)

Fuck ocys he wes noninated ainister of cconory
Novenmber 27 or 29, 1937 but did not toke over the ainistry
until Foebruary 1938, since the plenipotentiary for the Four :
Yo ¥ Pl” ., Gp.vin;, wes using it for his purposcs. (). i
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Donies Laving taken over Dr. Schneht'!s positic. -
Soys Scaucht was an independent ainister; when the Four Year
Plan was creatéd, the battle against Schacht commenced; that
the Four Ycar Plén was his' ( Funk's) coaunanding service depar
Neither did he take over Dr, Schacht's position a Plenipotent:
for Wor Bconoryy. Thic position wags created in accodance with
the law,™ The Dore:se of the Reieh Law", in which Fuink aid not
participate. (2) The Plenipotentiary for Wer Econou.y, as slanne.
by the ninister and, in particular, Bjowberg, dealt with the
whole question of war economy. Gouriii; wien Fuik took over thir
function in 1938 nade & very: clear statement, addressed to Fu:i
and Keitel: " I will not give this function to Fuak, I will run
1t nyself." (3).

Hc-uuﬁcribea_the effcet of the Four Year Plaeng

Says that the office of Plenipotentiary for War Econory was
worki der ate Sceretar osse, until it ceased to exist
A that. Ba9SE TERLe (%Y R
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subordinate. SafS“BESnETSREREERELIEY R8T 955908 8%kiens &% AT
econony in war tire, the war economy law. All departments werc
working on this law which was entirely due to Funk's activitice
but it was created only after the outbreak of war. (4)

In & conference at Goering's office, approxmatel;
in June or July 1939, in which all ministers concerned and the
gencrals as well as the armanent pcople were present, Goering
asked about the reguirecments of the armament people. Of coursc,
he did not say when the war would cone. This was the first tinc
Funk claims he hcard about a possible war (4).

Requircments were stated, i.e., by General Thouc,
and when Funk heard these figures he decclared that such gquantit:
of textiles, rubber, leather, ctec. could not be produced by
Gorrean industries (4). Goering accused him of giving too littlc

. support.

Funk admits that the figures stated of the

material requirements referred to the event of war; they
represented the reocquireiments of the army in case of war. The

danger of war existed (9), -because conditions in Poland werec
thosec of disquiet. -

He said he was in Holland in June; ncgotiated
with the ( Dutch) government in July, about certain clcaring
matters. Subsequently he went to Basel for mceting of the Bank
of International Sattlements, where hc discussed with _lontaguc
Norman and the Fronch declegate, Houweir, the danger of possible
war. He explained to them both - who can confim this - that
N.S. Germeny could not gein anything by war while still in

‘process of roconstruction; that he(Funk) considerecd Hitler,

an intelligent and clever statesman, would find ways to avoid
a war. (6).



Clains that Dénzig was not montioncd during the
conforcnce in Junc or July, but thinks that the conference o«
the demand for Dazig rmust have fallen in the same period.
Cannot recall hating written to Hitler on ALugust 25,1939, but
says he only demnanded, pérhaps in August 1939, a fow days bofo
the war against Poland sfartced, the cnforcement of cconoriic
ricasurcs in good time. His report went to Hitler through Lamro:
but he cannot recollect whether he wrote a letter or not. Srys
if he wrotc that letter, )its points can refer only to the wer
econonly decress (7-8). :

isked whether he reported in the letter in question
that the Reichsbank waspreparcd to withstand any disturbance
of the international currency and credit syston, Funk says that
such disturBenges could not reclly arisc: the market was protectc:
foreign credits werc frozen alreaady in Schacht's time, foreign
goodsy gold and foreign currency had been accurmulated for such
an event,(8) Denies this had been done for the event of a war;
it was donc under Four Year Plan, under which all forcign
currencies ( in Germany) had to be reported, also all clains
abroad (8).

The sccret gold fund of ‘the Reichsbank was the not
for the event of war. When he, Funk, took over the Reichsbank,
he found the gold reserve was about 500 million gold marks.

The Reichsbank balance statement was only about 72 to 75 nillio

gold nerks. Surplus gold originated from the County Banks of I.

This gold was always considered as not altogether free; though
it was owned by the Reichsbank ( 8-9).

: He never discussed any other R,ichsbank matter with
Dr. Schacht, after taking over (lo).

Funk says that the term " Juliusturm " was used by
.sonebody in the Reichsbank in connection with these Banks of
Issue, as referring to the gold fund which previously had been
held by the Cuuity Banks of Issue which amounted to less than
200 million gold narks. (11)

Goering's conference was caused by the econonic
demands of the OKW, to be prepared if there should be war, No

financial riatters were discussed, only econanic neterial: raw
matcerials and equipnent; that he, Funk, npade corments on

inz the army with leather, textiles, etc., because he
gggiggspgnsible for the supplying of the population with these
itens. (14)

Towards the end of April, 1941, he heard that

Hitler, or someconec in his entourage, had said that a war with
Russia was about to break out. He can recall this becausc he
discusscd this subject with Hess, who wanted to find out from
Tunk what the cconpmic conscguenccs of such war would be. He
told Hess that Germany no longer would receive important raw
materials and supplics she was getting at the morent. Hess held
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-tho vi% lthat Hitlor e be informed of this tricky situstic
0

d Hess that the information should be given to Hitl
by tﬁs OKW departmcnt for rearmarent, not by hioself as IIir”
of Econony. (14-15) 5

He says thet no financial preparations for the atte
on the Soviet Union were made. Says he cannot renenber having
had a talk with Rosonbepg at that time, concerning the currcnc
situation, in thc presence of several other officials. If suck
a meeting should have taken placc, maybe in May 1941, whore
the ratio of the rouble’ to the occupation nmark was to be scttlc
he voulddiave to dAfit bhat he haditb be vresent- 56 such  neoti
Gannot recall it, but says if a suggestion had bocn mﬂ ) thht
the Reichsbank should print Russian roubles, then the.Reichs:ni
certainly would have opposed such suggestion. But he cannot
remenber the suggestloq as such. (16)

Funk rccollects that a pending attack on Russic
was discussed in wide circles, Aoril and May 1941 but he does
not recall that any financial nmeasures had to be prepared.
Whonever & ratio of oxéhange betwecen the mark and the rouble
was fixed, he would certainly include himsgelf, since unscrupupl .
suggostions were nade in nilitary and other quarters. S..ys it
nay be assumed that in April and May 1941 he consigered the
problens of occupying Russian territories, insofar as they
affected the Reichskredit-Kassen, of which he had charge, too.
Cannot recall whether he concerned himself with it, but that
the Reichsbank directorate, whose rembers were also on the boar
of the Reithskrcdit Kasscn, would have concerned itsclf with
these questions. He would have rcceived reports, as usual, but
cannot renember details.(1l7)

Funk cannot renenber any specific econonic conferer:

'which preceded the attack on Russia, during May., Adaits he kncw
Ain Mey 1941 that wer against Russia was threatening; that he wr-

told such a war weas possible, and that preparations for it had
to be made., (18)

aualts he appointed his representative, Dr. Schlotter:
to decal with the guestions of econonic exploitation of the
Russian territories to be occupied, right after the attack on
Russia was neade. He had Dr. Schlottiorer attached to the Ministr,
of Bastern Affairs, for this purpose. Thc leading decpartment
for these questions, however, was the Four Ycar Plan. Denies
having participated himself in discussions concerning thc plans
to take nachines, ctc. out of Russia to Germeny, that Seilottercy
had his full power to act for him., He could not give orders in
occupied territories, only the Four Yecr Plan could. Claims
he could not give instructions to the military governors, for

looting of consuner goods, etc., they could come only from
the Four Year Plan. (19-20)

Describes the methods used in importing such goods
to Germany. (20)



huaits QQ:hovgg objetted to the policy of tnking

these things fron Russia to Germany; says it is custormary to
obtain goods from wccupied countries. Stys the goods were ciés: .
paid for, by certain orgcnizations operating under order of
Roscnberg. It nust have been handled the sane way as in Franco

where every article wes paid for. (21) B

Costs of occupation were fixed against the occupicc

arcas by the ninistry of finance. Denies knowledge of how and
whether these nonies were used to purchase goods in the occupicc

arcas. (21)

; sdnits it was Hitler;s intention ‘to insure the i
econonic domination by Gormeny o%er the European continent. Says 5
if the wer had been won, i would have given Germeny complete 2
econonic power, undeniably. (21) il

Denigsudver hawipsléadked: sboutn econonic questions with i
Hitler. Belicves it possible to have written a lengthy renoranc. - &
to Hitler on this topic, but that this nust have been after <!
Geraany's nilitary situation had becoile so favorable that ocono. ]
questions had to be talked about. But hc does not know whet = |
senorandun is aeent. (22) |

idmits c£t¥d to heve voiced his view publicly that a stror 4
European econozly would have to be based on a strong Gernan e 4
ccononic position, but he never exprossed the opinion to anyboi- i
that this rust be achieved by war. That he always held such o i
position could be achieved by coordinating European cconcnic
nins. (22-23) Adnits that such economic arrangeriont had boen:
prepared by hin, aining at control of Europe's econony by
Goriany. (23) 4
conference regﬂi%iﬁé %ﬁdgﬁg§u§%%§ %%r}e%g §¥8m383%53%? %Sgioﬁic }
life, but adnits he took part in a subsequent discussion at i
Goering's office in that matter. (23) Says he had to take 1
charge of confiscation of Juwish property to prevent furthor < gl
lawless and illegal appropriation of such property.(24) S

Funk says that not the government but the N,5, Party
ordercd the prograns of November 8 cnd 9,1938, Wants to say
sornething extremely importent, namely, that several pecople in
the ronths preceding; this action, in 1938, nade represcntations
to hin about the untenable condition that the Jews still had
such strong econoriic property, but that he r:fused to nll these
poople to take any action what ever., Denies that he has ever
dons so. Those later measurcs he finally mnde were for the
purpose of assuring that the Jews were not sinmply robbed; that
they were given Reich bills in exchange for their confliscated

property, ctc.( 24)




