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In previous hearings this Co~nitiee has undertaken to uncover ~he

Gennan plan f or the conduct of economic warfare in the years between the
two 1 'or'Ld 'Wars . You have revealed, 'in general terms) the pattern of
economic penetration of neutral countries, and especially the Uni t ed St?tes
and Latin America ; and you have depicted the systematic efforts of the
Germans t o sap our potential. military ~trength by the type of restrictive
agreement .t hat has become known as the"inte rnational cartel . In broad
outline th~ story has been t old . Remedial measures have, of course, been
tak~~ in the course of the ·war. by ~~sting and freezing enemy property,
blacklisting) and similar device!; . ,The problem now, as you have properly
poi nt ed out in your l ast report) is t o make certain that in the rel~~ation

of our wartime defenses German economic influence is not permitted to
revive . rJe must , in sh ort ) avoi d the mistake of t.hesLas t war when, following
the. cessati on of hosti lities, s o many of the spearheads of German economic
aggre ssion in this count r y ultimately reve rted to German hands .

Fo~ the .achievement of these ends the eVidence that will be uncovered
in the cour se of the occupat ion abroad is , of cour se, of the utmost, sig­
nificance . Now that many of the Gennan re cords are in the hands of the
allies and many of the' principal actors h.rve bec ome military. prisoners ,
it may be possible t o obt~ in in documented detail a complete inventory
of those Gennan holdings and activities in other countries which are the
proper subject of concern . In illustration' of the point, I shall call
your attention t o ·a document made avai l abl e ' t o the Department of Justice
during the first weeks of the occupat ion which shows the deliberate plan
adopted by I . G. Farbenindustrie , A . G., the giant chemical combine referred
t o s o f requently in your hea rings , in' t he effor t t o prevent the ~eizure of
its interests in the countri es that were t o become its enemi es anq t o pre7
se rve those ,i nt e r es t s for postw~r use . '

It is seldom that conspirators sit nr ound a conferenc e tab~e~ fashion
their plans by f ormal resolution· and prepare minutes of the meeting. This,
however , is exactly what ","as done by t he I . G. Farb en Lawyer-s and we are
f ortunate t o have obt a i ned a summary of t he mi nutes of a meeting . of the
Farben Lawyer-s prepared for the Far-ben directors t.hemseLvcs ... . The -es sence
of the plan was t o avoid those·tr~nsactions which led to seizure in England
and the United States during the last war and i ns t ead t o transfer title
t o the f oreign Far-ben holdings to "American f'r i.ends " or to neutrals whi ch
would not be suspect . By far the most striking element in the plan was
the confidenc e of the Farben of fic ials that : such transfers could be made
without actually weakening Farben interests or influence in the period
that would f ollow the war . . ..

. ..On !v1arch 17, 1939) the Juristische bteilung Farben (the Legal Committee
or' 1 ." G.; Farben) met in Berlin to discuss the question of the "protection
of I . G. assets abroad" against seizure by prospecti:ve e~emy governments
wnd attachment by for e i gn creditors . .

These .foreign asse ts we re said to consi s t principally of (a) sales
organi zations} (b) inventories, (c ) claims, and (d) patents .

The lawyers considered the Trading with the i 'En~~y legisl~tion adopted
in ~1gland during the last wa r as the t ype of control whi~h they would have
to saf'eguard against . It 1,"3 5 appa r-ent-Ly assumed t hat no more stringent
measu res would be t aken by Clennany 's enemies during the war which was then
imminent ; and I. G. ' s plans were ac coluingly fashioned with an eye to
evading the kind of protective measures Adopted by the Allies in Worl d W~ r I.
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The lawyers pointed out that a certain amoun t of c amoufl~ging of
I . G.• ' s sales agencies .abr-oad had already been e f fe cted f or r easons of

lItaxBtion • .• r.• nat.Lorial, s ales pr-opaganda , . .. • .
to 3void boyqotts land] to avoid special controls
appl i c abl e to' foreign comp1nies . 1I

, .: ~.'.

Thus I. G. interests ab r oa d ha d been ur ga ni ze d

II . • • i n s uch a fa s hi on that I . G. or its seve r-al.
;:l.f f j,;Lin ted comparu.es .do not openly -h o.Id [ t he J 'sha r-e s
or ' other interests -. VJhi lEj" if ormer l y the sha r-es
or s~nilar interests in these ~gent firms we re lr, r gel y
held by individuals , most.Ly citizens of the pa r-t.Lcul.nr
country or by compJ.nie s~ a s trustees fo r I. G. ; this
s ys tem h3 s , to ~n eve r incre ~sing extent ~ in the l ast
f ew ye Drs , been a ba ndoned in f avor of ~n ~rrangement

under whi ch s h" re s IJr similAr int erests !1 re ncqui r ed
by 'individunls or firms wi t h their own means (occasionelly
a s s i s ted by credits ext ended by I . G~) subj ect, however,
to ~n option in fa vo r 0fI. G. permitting I . G. to
ncqui r e the shnres f or itself or to have third parties
acquire themJI

The I · G. Fprben jurists t hen pointed out that in view of enemy e c onomi c
war f'a re Leg i.ala t .i.on it was t o be sn t.Lc tp at.ed t hat if I . G. or "German
nation91s11 were known t o be the owners of any intere st i n the property,
se i zure .woul d result ; if the interest wer e ' held f or I . G. by non~rman

t r us't.ee s living in Eng.Land or the United Stntes , they would ' be .r equired
to r epqrt t he beneficial owne r s hip in I . G. nnd this would 3gain l e ad t o
seizure ; and if t he intere s t were t o be held f ~)r . I . G. 'by non-Gerrn>n
trustee s living in neutral countries 'the danger of s eizure still ex i s ted
'i n csse th e -i c t.ua l, beneficial ownership bee arne known. But , the Lawyer-s
' c anc l ude d that uif the shares or other interests a re ;:1 c t ua l l y held by a
national of on enemy country Le. g . anAmer-Lca n or English citizen], s uch
holdi ngs wi ll not be ' ~ ffe cted by oCJnomi c wa rf~re mea sure s of the enemy ,
unles s the owne r comes , unde r s usp i c i on of ma'int. e i.ni.ng r-eLnt i.ons 'with the
enemy . II But shoul.d any option. t o r e acqudr e the pr oper ty t.ransf'e r-red t o
t he prospec t i ve enemy be r et9ined in f~v0r of I . G. the ~ rr~ngement would
be annulled since "any cont.r-ict.s th.<>t may strengthen the enemy ' s ec onomd,c
pos i t ion eve n a f te r the 'flf'l r , a re consLder ed voi de d by' the out.br e ak of the W:1 r . II

On the ot he r ha nd 'Iii f the sh . r'e s or similar interests ar e a c t ua l l y held by
a neutral ' who r esides Ln ia neut.rs.L count ry, e nemy e conomi.c wa r f Rr:e measures
;,r:e ineffective; even an .op t .Lon in f 3v ,w Jf I . G;' wi l l r emain un aff ected . If

The onLy d mgur' in .t he use of nou t'roLs t o wh:.i:ch t he I . G. Lawyer-s
thought i t necc s s ~ry t o ~efer wns the situ3ti ~n in which the .ne ut ral ,might
be ' "b'LackLi.s t.cd If ~ but the minutes went. on to pcirrt out t.hat, ',dur ing the l as t
W<l r t he English had made IIvery 'sp qring use of the 8ut hJr ity t c liquidate
asse ts of a rhLackl.Ls t ed ' neutra l r e sident in Engl.and" because '~f ·t n.e dip­
Lomat.Lc ccmp'l.Lcnt.Lons involved . Accord i ng I y , t he lawyers c oncIuded that

If . • • t he risk of seizure of the sal.e s ')r gani z3t i ,)!ls in
the .eve n t . of W9 r 'i s mi n imi zed if the h -xl.de rs ')f sha r e s ~ r. .
s imilAr i~terests ~ re neutr~l s r esiding in neutrql c ~4ntr.ies .

Such a di s t r ibut ion ' f h:l d i ngs ·)f sh, res or ot.he r i nteres t s
ha s the further ad va nta ge cf f :rest:llling any c onf'Li.c t s whi.ch
may t r cub.Le the crns c .i.ence v.f an enemy nat i, -naL vrho Hill Lnevi. t ably br
caught bet we en hi s ' pa t .rLct.Lc fee l i ng s and his Loyal.t.y t ') ."

. 1. . G. A further ad va rrtngc is that the neutral, in ca s e of
wn r , generally r et:.J i ns his f ref:;dom ')f m0vement, whi le e nemy
na t i.cn aLs a re fre quentl y called Lnto 't he s ervice :f their
C Junt r y , . in var i ous capac i ties , and therefore can no
l onger t nke care of business mat ter s . "
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The d i.rec t .or's were theref . r-e ad vised t hat "neut.r-al, i nflue n ce s sh oul.d
be strengthened in . ur age nc i.e s abroad by the t ranef'e r- of she r es ') 1' s imile.r
interests t o neutral holders" , t.hcugh it was n xt.ed that "the number :)f
t.rus t.worthy pel's ins who CAn be c ons i.de r-ed as suitable h o.Ide r-s of such
shares or similar Lnt.e.re s t .s is limited." If · this method were not, p cs s i.b.Le
the directors were t old that "it s eems ad v.is ab.Le t ·) t.ran sfe r t he s h.ir'e s -::1'

s inu.Lar interests t o partie s wh') are rrrt i.ona.L s of the pa rt.Lcul. ar- c cunt.ry
and t o provi.de f ;.r opt Lons : )11 these sh .. r es or similar interests not, in
f .qv;r ·.,f I . G. directly but of s-xne neut r-al, p ""rty with ",n ultimate op t i, on
in I . G. ' s f av·)r."

In al l this planning cf f i c i "' l s were c arefu.L nrt t :' ove r look 1. G. ' s
ccmme r'c LaL interests af te r t he '1:'1:11' . They poi.nt.ed v-ut that

. " • • • it is nece ss ary th~t prct.e ct i.ve measures t) be
t aken by 1. G. f or the eve n t ua l i t y (i f Wel l' sh .ul.d n ot
substelntially interefere with the c ')nduct of business
in n ormal. times . For a 'v;:o r i e t y of r e ds ens it is ')f the
gro~test import .mce f or the n ormal, conduct, ')f busine ss
that t he dfi cills he :lding the a ge n t firms wh o ~ re p r'1r­
t iculGrly wel l qua l i f ied t ~ s erve uS cl ,)3ks~ sh')uld be
citizens of the count r-Les whe rein t hey r eside . Conse­
que n t l y , whe n sales firms a re f)r g 'm i zc d and the shares or
similAr int erests in the fi rms a re being distributed~ t ne
pr0tecti )n qga i ns t seizure in war time sh ')uld, on pr i nciple,
be on.Ly one of' s eve r a l pertinent c cnai.der'atd.ons ; in setting
up s ales ')r g:m i za t i xis 3 de c i s i on must be r e ached in each '
case a s t : the extent t o whi ch prot.e ct i.on aga ins t war
seizure can be s ecured wi t hout interfering wi th ')the r
interests t.ha t should be s af' eguarded ; "

To pr')tect its Lnventor-Les abrcad the device was suggested Jf pledgi ng
I · G. ' s f..:'reign .inven tor-Les t ·) banks and ot he r c r edi.t.or-s . I . G. v"uld .q t - ·
t empt t ) .:obtai n credit fr 0m f e-reign l enders i n an am-;unt a s f ar a s pGssi ble
equa l t ·) the v - Lue of t he inventories ma.in t.a Lncd in ea ch ccurrt ry. The
Lawye r-s t.h ought, that the right 'i f such secured c r edi.t-or-s b-: a t t ach t he
goods given a s security would be r'ecogru.zed in England and til the United
St,qtes in t he event of w"IT.Hence, shouLd there be an a t tempted seizure
of the' prope rby, I . G. ' s creditors wouLd be protected by t heir, s ecurity
interest i n the g ')ods and I . G. woul d have .qlready r ece ived p~yment f~r

the pr -oper-t y - Ace )r d i ngl y , the directors \' e re :?dvi s ed t :;· obt.a i n credit
covering ~s 1 3rge .:l p " r y as p ossible )f the value ::f i nventorie s mai n ta ined
abroad .

The difficulties in obt a i n ing credit und er this scheme were · expl~red .

The lawye rs we re c oncerned l est the t erms imr 0s ed by credit )rs w?uld make
i t Lmp os s i.bLe ·f: )r I . G. t o maintain d i rec t ccnt.act .s wi t h i ts customers.
I · G. Far-ben c ont.ro.l.Led t wc finance corpc ra t i.cn s ab r oad, one in England .
, nd t he :>t he r in Holland, but it was feQ red t hat whe n war came they · w )uld
be in enemy t erritory and it vias the r ct'cr-e suggested that .3 stimi Lar- f inan­
cing ccrpor-at.i.cn be created in Sweden . The pLan f r)r such a c omp any was
t.c include " our Scandlnavi.an business friends, the mos t Import.ant, three
Swedish and both Norwe gian banks" and i n add i t ion"! Swis s ba nk ing f i rm
whi ch +. G. used ex tens i ve l y in its intorna tion ~l deal s .

The care with which the I . LT . cf' f'Lc i.eLs l aid its pLans is .indi.ca t ed
by the I'ac t that they even considered mean s of p rote cting "Lncre ases in
value Lof their g oods abr-cad ] whi ch might be caused by out .br eak of war . "
The Lawyer-s r egretfully c oncLuded that it woul.d net be pos s Lb.Le t o capitalize cr:
this rise in values by means ·)f credit a r-r angernent.s .

1\S we kn ow, I . G.' s f'or-e i.gn ho.Ld ings included l thousands C)f ·va kuahl,e
p0 tent s . Unwilling appa rent l y t o c0ntemplate outright s 11e, t he At t 2r ne y s
c xis Lde red setting up a patent holding c -xnpany in !l neut.ral. c oun t .ry t o
which I . G. 's patents would be transferred . Such " scheme w,:,uld e ntn i l
cons i.dernb.Le cost . The .transfer of the e s t imr t.ed 28 , 000 I. G. fore ign
pas ents t,o such a ho'l.dlng c ompany w')uld cost 280, 000 iii "payable mostly
in f' or-e i.gn ex ch3 nge ll , ~ matter ')f gre p.t Impor't-ance - It was aLs o p -xirit.e d
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out that in the tran s f er of French patents aloDe , taxes whi ch woul d have
t o be paid would involve an add i t i ona l e x pen s e "Lru'f or-e i.gn exchanse "
amoun ting to 1 , 000 , 000 If . 1. G. via s willing to incur these expen~e s
if the transfer of patent s to a f oreign corporation v.ou.Id give "even a
r ea s onable degree of protection agai ns t the danger of s5 izure i n the

event of wa r ll • But the lawyers pointed t o the fac t tha t under ' Br i t i sh
hal' l egi s la t i on ,. the gov e r nmen t could cancel en emy patent$; transfer
them t o a trustee or i s sue license s under t he m. And since f or practical
pur poses s uch a f oreign patent holding company woul d have t o r emain i n
cl os e t ouch with 1. G. in,'utilizing t hese patents " t hese cont.ac'ca c oul d
no t possi bl y escape t he notice of th e foreign int~lligence service par­
t d.c u.LanLy s i nce , from the out.sec, such a pa tent holding coi..pany would be
suspected because it has t aken over our foreign patent holdings ." Further­
more , it Via s pointed out that such a transfer wouI d have t.o be f or a
f ixed price since an a r r a ng emen t for tre payment of {l pe r-centage of profits
f rom the use of the patents vrou Ld me.ke the neutral a techni cal enemy
be c~use of its acting for the benefit of :German interests . · And s i nce

.. 1. G. was not c onsidering a r eaJ: sale of its pa t.ent.s such an a r rangeme n t
wou.Ld not se r v e Farben I S purpuse s . . ·I t Via S t herefore concluded t hat pro­
t ection of its f oreign pa ten t s f'r-or, c onf'Ls ca t.Lon in the .everrt of war was
"pr-ac tically impossible ." .

I should state that' this pessimistic v i.ev, of tre pat.ent, probl em was
l ater found t o be exagge r a t ed . It was ~pparently subs equentl y r ea lized
tha t i f I . G. . c ou l d dev i se e f fe c t i v e mean s of cloaking ' the .ownershi p of
.ics f.oreign .business organizat ions , 1. G. 's pa t ents could be protec ted by
t rans fe r r i ng t hem t o the s e companies a f ter they had b een "Americanized II

or "cloak~dll in neutral gu ise . Thus , e ar'Ly in' 1940 in anti c ipation of
the measures t o be t aken to ' pr otec t GBneral Aniline and Film Corporat ion
f rom 3e i zure , .1 , G. tr~nsferred t o t his large a f f i llate in the Uni ted
~tat~ s lliOSt of its American 'chemical pa t ent s . liee01ess to s ay, t he cloak was
sn.ep·£' a si de in the Uni t ed :3'::'a'08s ~ with the ves t i ng of the General Anil:i.n e stock.

...~ . shall ·f i l e wi t h the Comnri t t ee a full (though unofficial ) t.rarrs­
13tion of ·t hi·s unusua l ' do cument. beca use I t.h i.nk there can be .no mor e
succinct . ev idence of Germany 's plan to protect its · indus trial interests
::bro:::.d from the viscissitudes of war a nd to pe r m.i, t German inc~',:s try t o
r- e suine its Lnt.erna tional economi c activi t.i.e s after .hostili tie s woul.d

. cease , r egardless of vl h6':"1011 t.he war . " . '
.. ,

Thors is unple ev idence that t his plan was not a me r e .t he oreti cal
dd.s cussd.onwhrchw cnt- no furthe r than the planning sta,ge .:· .~;L ..G·, lost rio
time in putting the s cheme of Lt.s l awyers into opera~ion . Sh01' tly after
t.he plan v.as s ubrai-t.t.ed -t.o the dLr e c t.ors in JUJ;le 1939 measures v.ere taken
to scf'eguard I: G. I s holdi ng' abr oad through the i nat.rumen.ta.li, t y of neutrals
as -v.eLl. as na t.i.onaLs of 'Le -pr-osp ec tave enemy c ountrie s themselves , ~ihile
many illustrations arc possi ble I t.hi.nk the comr..itte e would .be n.c s t
interested in a sketch of h6,~ 1. G. pr-oc eeded to enlarge the neutral parti-

,q ipc.t i on iri Gene ral Ani.Lirici and Fi lm Corporation , the l a r ge s t single i nterest
of 1. G. a broad . Here t oo I s hall r ely upon excerpt s f' r-ora document -s from
the 1. G. f i.Le s in Oe r rnany made ava i.Lab.Le to the Depar tme n t of J ustice s i nce
the occupa t i on ,

The Comm.i t t ee wi l l recal l t.hz, t a f ter r ecoveri ng SOJl:e .of its 'i mpof t an t
cherc.i.ca L and dye stuffs ' pr ope l ties in t his country whi.ch wer-e : seized during
the l ast Vial' , 1. G. set up .t he Ameri.can I . G. Chemical Corporation , to
.bec orne Cener-a.L Aniline a nd Film Corpur::.tipn, late in 1939, in which Yi Gl~e 'r
merged Far'be n ' s photograph;ic , d.yest~fi's and phar-mac eutd.caL intersts i n , ~be
United: states . ·I n 1')28 it f ornled a S'Jiss c orpc r-at-i.on , 1. G. Cherni.e , as
a holding company for the' shar-es of General Aniline and Film Cor-pora t.Lon ,
1. G. held no shar'csin its ovm name but by a "cor..nnunity of inter0sts ll

~ntrClc t wi t h 1. G. Cherni,e a nd by intcrlpcking mana gement, a ile; s t ockholders ,
i tcontroll€;d 1. G; Ch~fili·e ahd ob tai ne d th e right ·t o t ake over Chorni.ets
asse ts a t a ny time . ..

. ~ .

. . Prompt ly a f ter t he Legal Gqinmlt t ee I s r-ec ommendations wer-e submi, t;ted .
t o the 1. G. directors , s teps i,;orc t.aken t o saf'e guard Gene ra l Aniline a nd
Pi.Ln Corporation from sei zure . ·By <,.lanuary 1 940 , a s s hown by the app'I'i. cat.i.ons
of 1. ~ . t o the Gorma~ 'GOV8r nrn8n t ~'o ·.ob~p.in , ~proval of ~ t s 'P.la~s wi~h' ..
rCspE;c t , t o 1. G. Chemi.e , IIsevE..:ral of " . . . I!.G .~ Amerl~an frlen~s .:.' •
f!i.Zri/in Ba seL" and VI8re i~ IIcon:,ult2.tion wi.t.h ..• LI.?gconccrn~~g '.
the b\; s t and mos t success f ul mca sur(; s t o be t ak8n to a vold the danger ll'of

, '. . \ ; . '.: .
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se i zure "in th e eve nt of W3 r errt .rng.Lemen t.s with the Uni ted St~tes" , and
al so " against the anrcad s :)1' -:ur Ame r i ca n c -xnpe td.t .ors " . The German
Gwe r nmont was informed that I . G. and its "AmerLcan f riends are most
Rnxi~u s to preve n t that f' )rc i ble ac tion an t he part of the Americnn"uth'Jri ­
tie s whi ch w')uld en~ble our Ame r i ca n c)mpe t i t i on to gain possession of
the s e c ompani.e s »nd thereby, a s .it h ,~ppene.d~ .d~r;i..ng the World V[o. r , obtain
t he r e sults of our expe r ience " • . Ac co rdangl.y , t h e Rei ch Ec cnorn i,c 1,lihis t ry ',
was ad vi.s ed in ivlay ")f 1940 that "IS ,'1 r esult )f many d'iscuss i ons vi nd con­
f e r ences "me ~sures h ::1d been "lgreed up0n for r ev:'1mping the r el ati q,ns hip
betwe en" I . G. Fr r'ben , I . G. Chemie and Ge ne ra l An i l i ne & Film Ccr p or-at d. on­
The p.l an wa s set f ')rth i n I . G. " s l etter t o t he Mi n i s t ry and was stat.ed
t: Lnvo.Lve 't he 1'011 ')wing meas u r es t (1) Gene ral Ani line & Fd.Im Corporati on
W1S t : "bec ome somewhat, more Americanized" by acquiring f'rcm I . G. Chemi e
1, CJOO~000 of its own Clas s B shares; (2) I. G. Chemi e 1"I,":1S "tor:: be "freed
fr om al l links which may be interpreted 3S be i ng Under 'German influe~ce "

by the cancell~ti~n cf certain dividend guaranteeing ~greements ":1nd by
I . G. Chemie's picking up 13 percent ?f, its capital s t0ck held by sha re­
holders in Ge rmany • ., This was t ')' be done by giving German owne r-s of I · G.
Chemie shares equi.va .Lent . s tock in I . ·' G. F:lr ben . , German hold i ngs of I. G.
Chemi e shares were t hus t o be r educed fn;jm {lb'mt 28 pe r cent t .) 15 percent .
Final lv, Geheliarat Schmitz, chairman of the Board of I . G., was t o re ~ign

a s chairman of the Boar d of 1.. G. Chemi,e- The Mi ni s t r y was further t 'Ji d
that c aref'u.L Inveat.Lga t.i.ons have shown that these step s p rovide the bes t
pos s i bl e s nfeguard of F~rbenl s interests in General An~line & Film Corp()ra~

t i.on - The Fprben of'f'Lc LaLs wrote :

Ifldo kn ow f'ro m p revious exper ience t hat our Ame r i can fri ends'
a re handicapped in their wor k f or us by the ex i s t i ng liriks
and believe that we mus t help them in . the defens e of ')ur

' i n t e r e s t s 'by carrying :Jut the measures de~cribE1d a bqve
'.,w.h i ch they h sve r ecommende d t ) us . II .. ,

The l'Hn:Ls t r y w~ s Lnf ormed that t he mat te r was "par-tLcuLar'Ly urgent," and
t hat the . president ')1' Gener-al. Aniline & Film .Cc r por-at .L on , a bro-t.he r ')f
t he cha.i rman :)1' the Boa r-d '~f 1. G. ' Fa r-ben , was i n BA sel I'lt t he mome nt
p r-epared t o) embar k immedia t e l y f ?r t he Uni t ed StCltes t.o take 1I ~ 11'
s teps r cqui.red" there t o ef fe c t this plan provided he was assur ed "bef'ore
his depa r t ure t.hat, the exe cut ion of· th~ mea sur-es dis cussed has been .
st1rted a nd that permit s . ' . • r e quired fr om the auUdritic~ -c once rned
hsve be en pr omi.sed t o us in p r -inc i.p.Le"- The rna t.t.e r 'N;:l.S urgent mor-eove r-
bec aus e , a s I . G. ad vi sed the Economi,c iviin i s t ry, i t ha d "dec i.ded t o safe ­
gua r d f ur t he r p i r-t,s of ':ur ex t.cns i.ve pa ten t h ol.d.ing s i n t he United Stn t es by
t rallsferring these p'ttt'eltt holdings t ·) t h e Gene ra l Aniline &. Film C-:r por ati,:,n!,I.
Secrecy W.IS en j oi ned . The officials wer e t xLd t hr t " Ln vi ew of possible
r epe rcus ai. ons .• , the :mthorities and mrselves a rc v i.t .a l Ly interested
in a voi d i ng the use ')1' the p ress in ha ndl i ng the ent i re acti,n ll ,

The German Gover-nment, was n ot lang in real i z ing thit, the se measures
were in ful l a ccx r d wi t h its intere s t s . The documents r-eve al, t.h a t be f' or-s
June 1940 app rova l had been gi ven by t he EC 0n 0mic Minis t ry and the High
Command of the VJeh rmacht , ~1Dd the c .znpany W3 S w') r king on the var'Lou s t ax
problems whi ch 'u'os e as a r esult ')1' t he "r'e or'garu.zat.Lon'! , There was ex­
t ended corresp ondence wi t h the t ax off i ciills t ,) c onvince them t hat no
t axes were due on the exchange of I . G. Chemi c sh vre s f or those ,)1' I . G.
Fa rben- The FinDnce l,iin i s t r y V{,"S inf ormed of t he re ,:.1S ·)DS leading t, the
c onversion of the sha r es . In Augus t of 1940 I . G. Fnrben' s bcnlroz's wr-ot.e

II • •• in view of a p ">s s ible ac ute W<l r en t 8ngl emen t be tween
Germany »nd the United States • . . it wps neccasa ry t o
p r ovide t he Gene ra l ;,nili ne & Film C -rpr)rLlt ion wi th t he
appe arance of an unque s t Lcnab.Iy non-Ge rman comp any in orde r
t o be a b.l.e, first to t r:ms f c r t : i t the most i mo 'Jr t nnt
hne r i ca n p'1 tents of t h", I . G. F!1rbenindus tri e) ;nd second
t u prevent t he Gene ral Anil i ne & Film Cor~Qrlti0n f rom
being cons ide r ed a c ompany mainly uruie r i~i'l ':. ", nce f rom
Germany 0nd being tre lted a cc Jrdl~Gly . The i dtte r c0uld
have completely des t r oyed t he ent i r e r elationship of t he
I . J . F~rbcnindustrie t o the Ge ne rCll Aniline & Film C ~r­

pcration (in p::l r tic ulC1 r the extens i ve t echnical col l.3b 'Jr a­
t i.on with cor-resp-ndi ng f'Lnanc LaI yields t; t he I. G, .
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Farbenindustrie, ~nd f ur t he r t he exp ~rt ) ~nd c)uld
ha ve l ed t o t he 'c ?mpl e t c capture of the American
pos i t i 0n ')f t he Io Go Fpr ben i ndust r i e by ~ts

.~cmpetitors 0 II

"F er' t his purpose of I k:eric3ni$i ng ' . the Genera l ani.Li.ne & Fi lm C:)r­
por-at.Lon " t he t ax of f i c ial s were advi sed, t he tics be t we en t ho I. G.
Fa r berrindu s t.r-Le, and the 1. G. Chenu.e , BascL, the mai n sharehol.de r- cf
t he Gene r al Ani l ine & Ff.Im Corp ora t i on , had t o be Loosened .c 'm s i de r abl y .
It 'H'1S ur ged upon the .t ax aut h) r i t i es t hnt no p r af i t V!3S due a s a r e sult
of the transfer of Chemie sha r e s f or Far-ben sha re s be cause .pr i or t o the
excha nge t he Lnt.ernatd on a.L s i.t.uat i.on was 'S,uch t hat 111 . G. Chernd.e r shar-es
o 0 0 mus t be re garded a s virtual Io Go ; Fnr-be nindust.r-i,e sha r e s " 0 The
Fd.n ance 1'Ai ni s t r y was .t l d t ho". t the .t r 'ms a ct iGns ha d been appr oved by ' the
1k, ri ')us gove rnmerrt agencLes van d it was submitte d that, " i n view of the
gr ea t p el i tical-ec in )!,li c irapGrtance ')f this t.ransactd.on 0 0 0 it woul.d be
e qui t.cbI e t o wai ve the s peculation profit t.ax 0 • 0 II The l etter co ncLudes
a s f .:.llows :

"He mus t emphas i ze that 3t ':the r equ est ')f th.e 3uthr)rities
c cnce r ned t hi s c .nve r-s i.on mus t be t r eated .'3. 5 strictly
ccnfiderrt .Lal, Lns cf' a r a s f '-~re i,gn c -unt.r i c s a re corice rne d
and t h:lt nc pub.l i.c.i.t.y must be gi ven b it . II

'..
The s e brie f ex cerp t s f rxn I . (}. Fa r-ben document's a f f ''>rd -'1 sample c ase

h i s b r y .f the Lvbr ch 1939 plan i n 'iper '1 't ion . 'Frith r e spect . t G the Geno r-aL
Anil i ne and Film Cor p Tj ticn ) the p.lan has thus f'a r be en frustrated by
the ac t i.on :f the Grve r nment , in ve sting s ubs t.an t.La.Lly ;:11 ·)f the corp cr-abe
s tcck whi ch i s n .\'1 held by the ;di en Proper-ty Cus ttd i.an . It illustrates
n cnothe Less what it is ;;f d;mi n.:mtimVJr tnn cc t: r emember) that t he Ge rman
vn - ' pLarrs embr a ced a s t udied e f f) r t t »avc r-t pr ipe r -ty seizu r e during the
war) tr: safegua r d t he e c m :mi c }) ) s;i t i'::n nb r '; ,"'d .wh i.ch Ge rrnan industrie s
h .d c ar-ef'ul l.y built up a nd t () r e s ume th"t p cs i.t.Lon a t the c Los e cf h .:s t i1 i ­
t.i.c s iil .c ~)ll .:1b crntion ~with -t he i r "srne r i.can friends" •.

. ' ~. . . '

, . .'
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