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A. Introductory Remarks

The "economic case ll will be treated in this briof as

an intcgrnl pnrt of the genoral conspirccy charge. It will,

consequently, not doal with such logal or factual matter as

pertains to tho conspiracy charge as such, especially with those

angles of the case which bear on the fact that th0 conspiracy

was directed toward aggressive warfare.

The; brief in its present form necessarily reflects the

presont state of available proof and it is consequently only

to be regarded as a preliminary expose subject to far-reaching

changes as more concrete evidence is gradually becoming avail-

able.

The method of presentation chosen will relate the rele-

vant facts of the case and in connection with all pertinent

facts summarize the proof presontly available as w011 as

further evidence to be adduced for the factual contentions.

Suggestions as to the nature of desirable further proof will

bo made in this connection.

The whole subject matter of tho economic case will be

presented in this brief in tho following manner; Section B

will deal with the existence and the progress of the economic

conspiracy, developing how Germany's economy was being trans-

formed from the p:.; ace-time economy exis ting in 1933 to the

war oconomy of 1939. Tho presentation of this matGrial will
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be b2sed mainly on Gorman laws, decrees, rogulstions, direc­

tives and on r0so1utions of tho Reichsbank directorium, since

it is my contention that the existence cnd tho progross of the

conspiracy in tho 0conomic field, con be proved by mere fefor­

ence to this material and explanation of its economic signif­

icance. Whereas tho SUbject matter will be dealt with in the

main part of Section B according to specific economic fields

an appendix will be added to Section B giving tho laws, regu­

lations, etc. us~d as cvidenc0, in chronological sequence to

allow for a better view on the consistent progress of the con­

spiracy culminating in a fully d~velopcd war economy in peace

time.

Section C will deal with individual participations in

and contributions to the conspiracy and will be submitted

only at a later date when more evidence will be availablG con­

necting the sequence of events and the progress of the con­

spiracy, with specific personalities. This section will be

sub-divided according to individual conspirators and, accord­

ing to present plans, it is intended to concentrate on Dr.

Schacht, Dr. Funk, Speer, Krupp, Count Schwcrin-Krosigk and

Goering in his capacity as Four-Year Plan Commissioner.

B. Existence. Nature and Progress of the Economic Con­

Spiracy

1. Ggnoral

World War 1 taught tho world on~ basic lesson: Modern

war is an enterprise in which military a nd economic prc-
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parcdness arc equally important factors.

Preparation of modern warfare consequently calls as much

for tho devolopm0nt of an army, navy and air force o.s for

measuros of control and planning by which tho poace-time

economy of ~n aggressor can be transformed into a war economy,

capable of sustaining the striking power of tho ar~ed forces.

The brief on tho general conspiracy will prove that there

existed a conspirncy in Gormnnydirectcd toward tho waging of

aggressive war and of territorial expansion through tho threat

of aggressive war. The brief on the general conspiracy con­

sequently will have to connect up the present case with

Articlo VI (a) of tho Four-Power Agreement for the Prosecution

and Punis hment of the i.iajor War Criminc.ls of tho European

Axis, dated 8 August, 1945, and further reference to the

applicable rule of law can consequently be dispLnsed with in

tho present brief.

Thero is, however, one point in which the treatmvnt of

the general conspiracy and the treatment of the economic pert

of this general conspiracy show a markod difference. As far

as the purely military aspects of the conspiracy arc concerned,

the conspirators in view of the outbreak of an aggressive war

in 1939 will hardly be able to claim that their contribution

to tho conspiracy was centered only on the possibility of

defensive w~rfare. On the other hand, it is now already

recognizable from depositions mado by Dr. Schacht and Funk
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in preliminnry interrogations, that the principal conspirators

in the economic sphere will cleim as their main defense that

though consenting and conspiring to German rearmement for

defensive purposes, their planning did not include and was

not directed to tho possibility of aggressive warfare.

It must be obvious thnt the main effort of the prosecu­

tion will have to be directed to disprove this line of defense,

for while it is fnirly easy to prove the existence of the con­

spiracy in the economic field from the very fact that Germany's

peace-time economy undenicbly had been transformed into n war

economy by 1939 and to trnce tho steps of this trnnsition, it

is very hnrd to disprove tho contention that tho planners nnd

executors of this trcnsformntion did not foresee the possi­

bility of n ggressive warfare.

To oppose effectively this line of defense tho prosecution

will have to point to the following facts:

a) The extent of Gorman rearmament was of such

magnitude that it 0nnbled G0 rmany to crush thu whole

military might of the European continent within ubout

one year. From this very feet it follows that those

who created a Garmon economic machinu capable of sus­

taining economically such military performance cannot

claim innocence in regard to aggressive intent.

b) By military ~nd economic plcnnors and master­

minds an instrument was being forged capable of cnrry­

ing out aggr..;ssivo wRrfar", nnd put at the: disposal of
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Hitler. All those involved in the developmont of this

war machine knew perfectly well that according to Nazi

doctrine and in view of the Fuehrer principle, Hitler

could make use of this instrument, without any checks on

his decisions, for aggressivG purposes as well as for

defense. Consequently, while the conspirators might

claim that they thomselves did not contemplate nor approve

of aggressive warfare, they must admit that their own

presently claimed lack of aggressive tendencies could not

prevent the use of the finished war machine for aggressive

purposes.

c) The final argument against this line of def~nse

will have to center in the fact that the finished war

machine was actually used for territorial expansion

through threat of aggressive war (Austria, Czechoslovakia)

as well as for aggressive warfare from 1 September 1939 on.

2. Contentions of the Prosecution.

The prosocution chnrges;

a) That thero existed in Germany, starting in 1933,

but in no case later than 1934 and extending to Septem-

bar 1, 1939, a conspiracy to transform G0 rmany's peace-

time economy into a war economy;

b) That this conspiracy achieved such transformation

in various gradual steps;

e) That this conspiracy culminated in the emergence

of the German war economy of 1939, which enabled Germany
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to wage aggressive warfare without necessity of any fur­

ther wartime changes in its economic structure;

d) That this conspiracy succeeded in creating an

economy capable of sustaining the German armed forces in

their aggressive conquests of the European continent;

e) That there existed in Germany likely prior to

1939 but definitely not later than August, 1940, a con­

spiracy to transform tho whole of European economy into

a tool subservient to tho militc.ry and economic needs

of Greator Germany and designed to be exploited solely

for the benefit of Greater Germany.

3. Legal Question.

According to present AP.1erican legal doctrine, lilt is not

necessary that the participation of the accused in a con­

spiracy should be shown by diroct evidence. The connection

may be inferred from such facts and circmnstc.nces and evidence

as legitimately tend to sustain that inference. Indeed,

often, if not generally, direct proof of the crininal con­

spiracy is not available and will be disclosed only by a

development and collocation of circumstances." (Justice

Frankfurter in U.S. vs fuanton, 107F (2-d) 834 (CCA 2) Cort.

den. 309 U.S. 664, p. 839. Cf 21so Glasser vs U.S., 315 U.S.

60, 93, page 80)

In view of this body of established law it will not be

attempted in this brief to establish the existence of a

conspiratorial master plan that foresaw and predetermined in
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each individual detail the transition of Germany's pcace-

time economy into a war economy. Nor will it bo attempted

to follow tho development of this transformation in every

step and to retrace the vast and confusing pattern of tho

transformation of Germany's economy in every detail. Instead,

tho following method will bo applied; In each major economic

~phore rolevant to a war economy, the original pattern existing

in January, 1933, will be shown and the major steps which led

to the completely changed pattern confronting us in Germany's

1939 economy will be traced. By contrasting the point of

departure in 1933 and the final result in 1939 and in eon-

sidering the means used to achieve this development, the

inference of tho existence of a conspiracy, as charged by the

prosecution, should emerge with clarity. In draWing this in­

ference, tho individual legislative measures will have to bo

evaluated par se as well E;S in conjunction and in their

chronological and logical sequence.

4. Maior Economic Aspects of a War Economy.

Wi,) shall now examine the major aspects in which a war

economy is distinguishod from a poaco-time economy and discuss

briofly the significance of these economic aspects.

a) Financial sphere.

It is self-evident that armament on a grand scale

and actual warfare involve a capital outlay of vast

magnitude in tho realm of public finance as well as in

the domain of private investment. The expenditure of
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public funds for arli'~afl;ent 'Jul? oses is based on the fact that

the st~te beyond its norffial expenditure for ad£inis­

istrative purposes develops also into the bi€€est conSUfcer

of domestic output.

The capital expenditure in the field of private

industry is based on the necessity of expandinp existing

production facilities to the desired level involvinf, as

it were, the necessity of vast capital investments for

plant expansion Bnd new construction of plants.

Whc~eas the nor~al expenditure of the st~te for

adfuinistretive ~urposes is (01 should be) rcbularly cover­

ed by tax receipts, the role of the str:te as the largest

buyer of dOilestic industrial output can only be financed

by borrowing on the pa rt of the sto t6, oe it of 8 sh ort­

ter!l1 nature (treasury notes and treasury bills), or be

it of a lonE-term natwe by increase of the ?ublic debt

( CVtrnli.ent bonds)

The IJltchanis!li of financing this large-scale public

expenditure for 6rflafl.ent and for warfare, presuo)oses the

exis tence of adeq us te shor t-terfJj and long-ter,en goverIlli ent

paper !Larkets as well as free access of the treasury to

the central bank. In order to create conditions suit-

able for the adequate financinp of large-scale ar1t,afient,

the above nali,ed cond it ions [i"USt be secured.

b) Forei€n Trade.

Gerfl.any was dependent on imports for her su)ply

of !!lost war essential raw fliaterials, especially for
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metals, oil, rubber and also for a great nUf:Jber of vital

food .ll.ateriels. To bUy raw !d:lterials in the world LLarket

it is necessary to have c01.l.and over the necessary aLTJ.ounts

of forei[n exchenfe with which to pay for the raw waterials

to be imported. Wihout atteLLptin€ to exafuine in detail

the causes of such a shortafe it illay be stated thet since

the end of World War I, Ger!i.any lacked the necessary

foreign exchan€e to pay for the vast im90rts of raw mater­

ials which were necessary to carry out her rearmament.

In the field of foreign trade, it lliUSt for this

reason be distin€uished bet~een two co-res?ective factors

which only when taken in conjunction, eX91ain the policies

pursued by GerLiany in the pe riod 1933-1939 in this fi eld:

1) the factor of raw li16terial ilil?Orts and

allocation of i~Jorted raw materials,

2) the factor of foreifn exchange (in Ger!l:any called

"dev isen") to pey, f or the raw !lia terial s.

c) Labor Supply

It is a characteristic of every peacetime economy,

that under opti.m.Wil conditions deiliand and su.)ply for

labor balance each other, while so far, in feneral, the

ava ilc. ble supply ha s !ilOstly been lar €er than th e de1i15nd

(pc:rtial une!ll~loY!llent). On the other hand it is equally

characteristic for every war Economy that the vastly

increased production leads to a sharp rise in the demand

for labor, and hsnce to a shortage of Gvailable labor

which necessitates the allocation of lebor accordinf to

the !!Jore or less essential nature of various branches

-9-
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d) Price stabilization.

Increased production and increased aggregate wafe

receipts in conjunction with the fact that production

of conSlliD.er toods decreases in the sa.me de€'ree in which

output for war .ulaterials increases leads to a posi tion

~f disequilibrium between the deli~nd and supply of

conSUli.er €oods anG thus Ca.B®'S the 8'eneral price level to

rise. Since the impossibility of expanding production

of consumer foods capable of checking such an inflationary

tendency Goes not exist under such conditions, the only

possi bili ty to check the inf la tionery trend consi sts in

a system of ri€id price and ~ae6 controls, ~hich are char­

acteristic of every ~ar econoffiY.

e) Expansion of Industrial Capacity.

The industrial plant of a peace-time economy is not,

and cannot be, adequate to ~2et the dewands of th~ war

machine for production of war materials. To SO!l18 extent

industry, acting under th~ profit illotivG, would be

willing to expand its productive capacity, However, tho

full industrial capacity needed for large-scale ar.wCi!tent

can never be accon:plished by voluntary plant expansion

on the part of private industry. It is, for this reason,

characteristic for every war econo!ilY that state-ownod: stat

fine-,nced (but nJostly privE:tely operated) industrial plant

is to be found co-existent with ?rivately owned and

privately financed industrial establishments.

-10-
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Structural Integrction of the Privately Operated
EconolliY into the state-Controlled National Economy

It is a characteristic of svery war economy that the

individual entcrpreneur cannot be allowed to conduct

"business as usu81", purely actiIl€ according to the

dictates of his private entarprise~ State control over

private enterprise in a varying degrGe is of tho essence

to secure adequste sup~lies for the arilled forces.

g) Ifl.prce'na bili ty to Na val Blockade.

The characteristics of a war €conomy enumerated

hereinbefore arc general economic characteristics

applyine in grcstar or lesser ffi€8SurG to every war

economy •. A further econo.m,ic factor, still to be dealt

with, is indi€Gnous ~nly to GBrmany und does nt apply to

every war economy per se. It is Germany's desire to

make h~rself blockado-proof, fficaninf that her supply

of war-v i tal raw mat6I'i51s sh:mld be ensured even in

the case that naval blockade of her ports and shippine

routes prov6nts continued i.mports of raw f1)f.) tcr ials from

overseas.

a) Public Finance

1) Gerllian position in 1933: The GcriliBn ReichT

bank law in existence before 1933 was quite

unSuited to serve the financial nOvds of an

administration bent on laree-scelc erft.aflwnt.

The Rcichsbank was independent of the German

Government; Reichsbank notes (the standard Ge~man

curroncy) had to be covored at 40% by fold or

forei~n exch8n~e and treasury bills wer~ nnt
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acceptable as coveraEe for the currency issued

by the Reichsbank.

Proof: R6ichsbank law in its form, prior to

1933, e.g. Law of Reichsbank 30 AUf 24,
ReBL II p.2~5

2) ~Jar-Econo[iJ.ic steps:

(i) The Roichsbank law ili~cndKcnt ~f

27 Oct. 1933 RGBL II, p. 827, sec IX:

dispensed with tho 40% reserve roquire-

ment through vote of the Reichsbank

Directorium, and u subsequent voto of

the DirectoriUlil to this effect WES taken.

Proof availc::ble: Tho quoted low.

Proof to be; secured: Einutes of Reichsbank

Dircctoriwl: containinf this resolution or

proof for thli.. r esoluti on by testimony.

(ii) Introduction by Dr. Schacht of the

new financial instruoEnt of MEFO-~~CHSEL

(MEFO bills of (,xchc.nge) as a .mediWlJ to

dircumvent the inadmissibility of treasury

not~s 8S currency covcr~ge, substituting

for them trade acceptances 6dwissible 5S

note coverage.

Proof Avai1eblo: The institution of ~EFO

WECHSEL is ad111i tted in intcrrOfQtions of

the Vinister of FinfLce Schwerin and of

~':inister of EconO.G:i cs Funk.

-13-
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Proof to be Secured: The complete stor y of

MEFO-WECHSEL and the intentional usc for

the indicated purpose is still to be

elicit~d by interrogations of Dr. Schscht,

Funk and Schwerin.

(iii) The Reichsbank law amend.C11ent, 15

June 1939. RGBL I, p.1015, sec XXI admits

treasury bills v.ith three months maturity

as note cover for the Reichsbank up to an

amount to be exclusively determined by the

Fuehrer. The sallie law completely elimin-

ates the independence ~f the Reichsbank

fro.C1~ the Goverll.C1Jent EJnd expressly states

that the Reichsbank is an organization

sUbj~ct to the dictates of the Government.

Proof Available: The quoted law.

Note: The fficasures so fer enumerated

in 2) r0sult "d in ena blin€ the GGrli.an Govern-

ment to finance its ermament expenditure by

giving the Treasury free access to the

rosources of tho RGichsbank and elimirnting

all obstacles to unimpeded use of the print-

ing press to create the ne cessary currency

for payfuent of the armament expenditure.

(iv) The LJan Fund Lc:w of 29 March 1934

ReBL I p.295, in conjunction with the loon

stock law of 4 Deccffiber, 1934, RGBL I, po

1222, prohibited distribution of corporate

-14-
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profits beyond 6% of the capital stock

and forced corporations to hand over excess

profits over 6% to the German gold discount

bank for invE:;stment in Governrwnt bonds

unredeemc ble for 4 years.

These two laws accomplish8d several purposes

of war finance: They created a compul­

sory market for longterm govcrnllient debt;

they also stirnuletcd the ar[jjali~ents industry

to re inv Gstrr£ nt of prof it s in plen t expan­

sion to avoid the necessity of declaring

profits in 8xcess of 6%.

Proof: THe quoted laws; as to their econo.alic

significbnce, Cf Treosur y Re por t on German

financial Lr:ws, I, p.170f, and Sweezy, "T~:..e

Structure of the N2.zi Economy". 1941,

pE:gc 131.

b) Privat8 InvGstwent

1) Position of Gerlliany in 1933:

The position llJay be briefly sUlTl[j~erized thrt there were

no incentives for German industrialists to use thEir

profits and resorves for extensive reinvestn~nt in

plant expension or plant conversion.

2) War Econo~ic steps:

(i) Loan stock Emd loan fund laws: Ti~e se

serve; 8S Blrc.J8dy n:entioned, among other

purposes to five privE:te industry an

-15··
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incentive for use of profits end rGSerV8S

in plont expansion. (Cf above).

(ti) The systematic use of fiscal policy

to prO!ilote private invE:;st.aEnt for plant

expansion found expression in nurrlerous tax

laws only one of which will be stressed

here. The law for the decrease of unemploy­

ment of 1 duhe 1933. RGBL I p.323, ff., sec

II decrees "full tax exe~ption for invest­

ments throufh purchases or production of

machinery and other objects of a fixed capiUQ

asset nature." TLe circular letter of the

lICinis tar of Finance, "Dir ecti ves for the

ComputC:Jtion of the Income Tax and Corporc:te

Profits Tax for 1933" dated 27 dsnuc:ry 19~4,

clarifLs the intentions of this fiscal

policy SUfficiently.

Proof: The quoted law end circular.

v 6. FOt~ign Trade

a) Foroign Excbango (devison)~ .

1) German position in 1933:

As 8 sequence to the banking crisis of 1931,

Germany had instituted a certain amount of exchanfe

control~ designed primarily to check speculative

outflow of capital funds from Germany. In 1933,

ho~cver, German control cl fOTeien exchangu tre~3­

actions we s by .:10 .£J,G ans st:cingen t and allowed for

-15···
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fairly free traffic in foreign exchange only

blocking a buses of a speculati ve n. t ure

or of an outrifht capital-flight nature.

2) War Economic steps.

(i) The "law a fainst treason to the

Ger.L118n economy" of 12 June, 1933, RGBL

I, p.360, forced all German nationals and

legal entities to register all assets

abroad valued at more than one thousand

Reichsmarks. Paragraph 2 of this law

defined as "assets" all types of property

including real estate, mortrages, secur­

ities, patents, etc. By forcing the

registration of all German property

abroad this law was a necessary prepar­

atory step to the la ter "compulsory sale"

of all such property to the German

Reichsbank (cf below ii)

Proof: The quoted law

(ii) The "devisen"law of 4 Februe.ry 1935,

RCBL I, page 105, decreed that all trans­

actions involving foreign exchange ~ere

subject to official approval. Para­

graph 35 a llowed the Government to

decree tha t specif ied a ssets a broa dare

to be registered or to be tendered to the

Reichsbank for purclJ:lse by the Reichsb8.Gk

npon reg 118 8~ .

.. 1'7_
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The administrative decree to this law,

issued on the same day, decreed in para­

graph 1, the obligatory tender, sale and

transfer upon request to the Reichsbank

for all foreign exchange, foreign and

domestic securities in foreirn currencies,

div idends frofl. such securi tie s end for gold.

Section 6 of "Directives for the Application

of the Dev isen Lc:w" do ted 4 Sep tember 1 ;135,

RGBL I, page 119, stEtes literally: "It

is tho purpose of this law and decrees

to prevent the uncontrolled outflow from

the Genl1an economy and to utilize rec~dy

available and future incoKing foreign

exchcne:-e in E. planne d [Hanner."

Proof: The quoted laws.

This law in conjunction with the decree on

CO!i;[, odi ty exchan€ e to be dis cussed below

constituted the legal basis end the corner-

stone for Dr. Schacht's "New Plen". This

"New Plen" served the follow inf purposes:

Central co ntrol over all Ger!L8.n imports

and exports; balancing of imports with

the UDOunt of availDble foreign exchanfe;

utilizc::tion of all German property abrond

for the acquisition of foreign exchEnge;

-18-
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centralization of all imports under cent rsl

control agencies end allocation of ell raw

Ii£! terial ini.ports to the pro du ction of

thos e cOfl.!I_oditie s nlos t ur gently needed

for rearfua!.,ent. Avai la ble proof for

the new plan and its purposes:

GerIl.cn 6COnOIi'lic literc ture of tm period

and official utterances of leading officials

of the Third Reich, especi811y Dr. Schacht

hi.rus elf.

( iii) The la W 8 go ins t e cono.GJic sa botago

of 1 December 1936, RC-BL I, p.999,

decreed cepitCjl punish.o.CIl t for Germans

transferring property abroad or keeping

prope rty a broe do

Proof Availcble: The quoted law~

(iv) From 190;) on a fTG2t number of l1Jeasures

were introduced designed to escape the obli~­

ation of paying debts (principal cnd inter­

est) to foreign creditors of the Reich

or of individual Ger,mun firnls. All

th~so steps served the only purpose of

avoiding the use of foreign exch~n€e for

the settlement of old debts thus enabling

the Reich to us e its whole supply of for­

eign exchange for current purchases of raw

materials. Only a few of these meosures

-19-
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may be mentioned specifically. The law

governin& obligations to pay foreign

creditors of 9 June 1933, RGBL I, p.349

created a "Conversion Bank for Ger[[lSn

Foreign Debts" to which ('·ernian debtors hvd

to pay their foreifn obligations. This

Conversion Bank wes under the superivison

of the Reich sbank Dir ektoriwll which appointed

the manageffient and exercised in conjunct-

ion with the ~;inister of Economics full

control over this bank.

The Resulotion of the Roichsbank Direk-

toriu!il of 14 June 1934 on discontinuance of

"trans fers" of German fa reifn de bts, decreed

tha t no fur the r puy flien t s of Ger.mE n debt s

should bEl "tr8nsferred [: bro&d", fl1eanin& thet

the afllounts involved were pa id in GerIi,an

currency and were to rem8in in GElrm2n

i

S
currency within the Reich. It f:lUS t be

noted th.s, t th is resoluti on co nsti tuted

a unil&tersl act on the part of GElrfficny

ina Sf, uch as in preceding "transfor negot-

ia tions" the crGdi tor nati ons ha d refused

to accept such settlen:ent of German deJts,.

The Resoluti on of the Reichs bank Direkt.o.-r:' i UD

of 1 July 1935 dElcrGcd thl. t no trans f8J'

of Gor.u:sn d(.bts (interest und principe])

should bEl effected for onG ycar.
-20-
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payILent was to be .made to the "Conversion

BC:lllk" in Germany, which in turn was to

issue 3% interest bearing Ger!l;an "conversion

bonds."

Proof Avei18ble: The quoted law and quot­

ations in Gerd Ruehl:.s "Das Dr it te Reich tI,

a seffii-official Germen pUblication, vol

II, p.148 end vol.III.

Proof to be Secured: It would be a dv isa ble

to secure the respective minutes of the

Reichsbank Direktorium or to prove these

resolutions by testimony~

b) Raw Material Procurement and Allocation.

1) German Position in 1933.

The German raw ff£tericl im?ort situation in 1933

can be very briefly sun~arized 2S follows:

Indiv id usl (.'·ermc~n i.m90r tors impor ted those rew

m.a terials callod for by their trade with out

Government interference. They secured the foreign

exchGnge no cessary for the po yment of such i!llports

in the open !llarket or from the Reichsbflnkc

2) War Economic steps.

(i) The lsw on exchange of industri81 raw

materiGls snd s8fJ.i-finished products of

22 ~erch 1934, RGBL I, p.2l2, Gillpowerod

in pe ragreph 2 the ~: inist er of Economics

to create agencies for the control over

ell treffic in these cO!l1[,oditi0s.

Proof: The quoted l8W..

(ii) The law on economic measures of
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3 July 1934, RGEL I, p.565, created

quite extraordinary powers for the Minister

of Econo'o"ic s over tho whole of Cerman

economy. The ~inistor of Econolliics wos

aut~oriz6d to take sll measures which he

deems necessary for tho pro[Lotion of the

Germen economy and for the prevention of

economic damages to the Reich and such

measures may deviate from existing lews

or contradict existing lews. In short:

r

The l\-.inis tcr of Econo.o.ics V\,E.S grcnted sup-
,

reme powers for the direction ond control

of the German economy.

Proof: The quoted law.

(iii) The decree on c OLT'.!, odity exchcnre of

4 Sept81hber 1934, RGEL I, p.816, which was

bLsed on the just ,mentioned 8uthorizstion

lew, decreed in parafraph 1 thet the Ninis-

ter of Economics could exercise control

ond regulate ell comffiodity exchanpe

especielly the procure~ent,distribution,

storage, allocetion and consumption of

comc, odi ties. Ths followinf. sections of

! •

,-

this law ins ti tute control a genci e s f or the

most rigorous control of all cO[l.w,odity

exchEtnge.

Proof: The quoted decree.

-22-
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This decree in conjunction with the olrefdy

mentionod l£:w Dnd decrees on forei€n exchange

(Cf above) marked the transition from [1

rela tively free co m!i.od i ty exch£<Ilf e to a

rieorously and completely planned end

centrE.lly controlled exchQIlfe economy as

drafted in Dr. Schacht's new plan.

Hencvforth only raw flBteriels, essentiel

for wer industri8s I':nd for the WGr [iochine

were inlported by GermEmy End p~Ttly stock­

piled, p2rtly alloc2tod to industri8s in

&n order of war essential priorities.

AVDilc ble Proof: OQen admissions in

public speeches of Goering, Hess end Dr.

Sch.:. cht, testimony of General Thomas in

intE,rrogDtions.

7. ~2!:_§~££1'y

a) German Position in 1933.

In 1935, Germany w[s in th( throLs of a severe depression

which had led to unemployment, on a vast scale. At the

ti.a:e the problo!i1 Wc:S not tho ellocction of on insufficient

labor supply to industry but the frsdu~l reduction of

this unemj?loylY.ent. However, it took CerlYleny only t.'lree

years of intensive rearman:ent Dnd absorption of manpower­

in the armed forces to reach the point at which a

disequilibrium between defl£nd Gnd supply for skilled

labor confronted her. FraIL 1936 on stringent measures

-23-
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of conservation 3f skilled labor snd allocction of this

18 bor to th ose sector s of the economy f. os t important

for recrmament were gradu21ly introduced •.

b) Wer Economic steps.

In view of the fect th2t the labor fngle is being treated

sepc.rately in another brief, th .. re is no need to trace

the steps in control and allocation of lE. bor in this

connection. It should, hovvever, be stressed th:3t i!l1f1.ed-

iately upon his appointilient 3S Four-Yec.r Plan ConuLissioner,

Goering issued six directives for the 8ccomplishment of

the four-year plen ell of which hed as their 4sin object

the control over end r llocction of skilled lcbor.

TL.e first of thcJsc directivGs is concerned with the procure­

ment of skille d la bor for the iron c.nd .li st 81 indus trie s;

the second contains stringent controls in reg2rd to

skil1E::d workers in thL: sums indus tri3l field;. the third

ensuri:.;S the utilizcition of skills d !lK tal and construction

workers exclusively in indu stries in which their sp«3cial

skill cnn be fully t8kon advrntafe of; the fourth prohibits

new unessential construction to £nsuro th2t skill~d labor

will only be used for "approved" (Le. wer essential)

construction;' the fifth decrees th8t e fixed 9crcentage

of higher :1[(;) brDcket employees moo t be employed in

larger enterpris~s; Qnd the sixth prevonts the hlring

of metal 2nd constructj.on workers throufh other channej.s

then offiei81 cont:.'ol B€Gncieso

···24-
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Proof Avuileble': The six directives for the aCco1l1p1lsh.o.

1l1snt of the four-year plcn of 7 November 1936, published

in the Deutsche R",i ch sc:nzeifer rnd Prus sian Staatsanzeirer

(u tracer for these two publicCitions, especielly for

the is sues of N0v 5mber, 1936 ought to biS is sue d)

8. Er~£~ un<l_V:('f;Q_St.§..Qilize tion

a) Gr-..:r...2n Po;:,ition in 1933

Ia 1933 the general price level in Germany was determined

exclusi ve1y by the frGe interpll?y of the for ces existing

in a .more or less free marke t. The very depressed

wcge level wes dotermined by the result s of free bsrgain-

ing betwecn manaf8ment and collcctivG garbe.ining 8gencies

of 12bor.

b) W[:r Econor.ic Steps.

Even as in the field of lsbor control Qnd labor allocation,

the field of price regulction was subjected to stringent

controls iLrllledit:tely following the sppointIr.ent of Goering

8S COLLI, issioner for the four-yoer plan.

1) The l[.w "for the accomplishrf10nt of the four-

yeDr plcn of 29 Octo ber 1936" RGBL I, p. 927,

provided for the appointment of [1 cOlui.issioner for

price controle;

2) The "trsnsition81 directive to the nbove lew

of 26 November 1936, decreed thc-t tho price

CO!LI.issioner \fIias authorized to chr:nge 811 existing

regu1ctions on price control rnd to issue new on8S

by simply ad~inistr~tive decrees.
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3) The decree "on prevention of Drice rises" of

the sal,.v datel containod c; general prohibition

of 011 price rises in all economic fieltls.

Proof Availc ble; The quoted lav\ in the Reichsfests-

blett and the quoted decrees in the Reichsanzeiger.

Henceforth Ger.many hEld a systca of rigidly

controlled prices.

9. EXEansion_of Industrial CS£§£ity.

0) German Position in 1933.

AftlSr the di sarfuoffient fo llowing Wor ld War I, Gcr.rr,a ny's

industrial armaments potential in 1933 was neturally quite

insuf fici ent to serve the purposes of rearmeflwnt on a

grand scale. To equip the n8\\;ly created L.lr!iled forcos,

/'
I

v~st exponsion of the exi_ting industrial plent had to

take pla ce.

b) Wer Econo!lJic steps

1) The incentives for ?rivate industry to expand

its production facilitL-,s throuEh r8invest!l1ent of

profits has been dealt with hereinbefore in sub-

section 5 and 8 further discussion of this aspect

of rearmament IDay be dispensed with.

It is, however, illiporative to fet more information

on actual plant expansion sponsored by private

industry and research in this direction is urgently

recofl1!l.end8d.

2) To supploment private initi8tiv8 Vvhich wes

and could not be sufficient for the ne8ded extent

-26-
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of increase in productive capa ci ty a second Ineans

we sell ployed. "The expansion of industriel

capaci ty for ar!i18!ilents purposE;s WElS effected to

a considerablv extent by the construction of State-

finc.:nc(;d shadow fectories owned by the suprGffie

cO!l1!lland of thE, an.ed forces (OIrJ) which, as a

rule, were ettached to existing private firms.

Th"se privete firms were to tCike over operations

of these shadow pl[~nts on thG outbreek of actu8l

warfere. This ffi(;anS was adopted especiGlly in

C:,.!ruuuni tion manufacture".

Available proof: Testimony of armaments Vinister

Speer in H-279.

Furthor Proof to be Obtained: Further research

on this subject and collection of moterial proving·

the existence of such shadow fectories in various

industrial fields c..nd the foct of the ownership

of such plants by the su;;>reflle CO!llIl.and of the armed

forces is reC0.l11ILended.

10. St~~~~!_!£~£f!atioQof_~g~_E!ly£~ell-2~!~~£~_

~£QQ2~1_IQto ~_§~at£=QQ£~!2~1~Q_~S~io££1_~£Q£Q~Y

a) Ger!iH-:.n Position in 1933.

On their rise to po~er in 1933 tho Nezi Party found itself

confronted with oprtvate economy, organized in verious

for.l1~s of trade and industriel orgonizt'tions. All these

organizDtions were not only bGsically free from govern-

mental influence, but, indeed, exerted 2 very substentiol

influence on the state n~chincry filld administrative

policies. -27-
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b) ~ar Economic Steps.

Tue gr8dual inte[ration of private economy into e State­

controlled and directed economy took rohy variegeted forms.

The main ones among these were the reshaping of trade

and industrial organizations in such a way thct new forms

of supposedly autonomous industripl cnd economic bodies

acted in reality as coordineting and supervising

organs of the state over priv2te economy. 1, further

step consisted in G system whereby sp0cial agencies of

the Reich EJnd of the supreme cOlllid::nd of the armed forces

exerted direct control over specific industrial establish­

ments, by keeping up permanent liaison with thGse factories

and securing raw mGteriel, supplies, l2bor supply and

other vital needs for wer important industries. The

most important stops were th~ following:

1) The law "for the pr epar ati on of the organic

structure of Ger£lan econoD1Y" of 27 February 1934,

RGEL I, p.185, and the first decree based on this

law of the S81116 dote, RGEL I, p.1194, authorize

the Itinister of Economics to create, change

and modify economic associations, to chonpe their

statu~es, to appoint end dis~iss their leaders

and to compel individual firms to join those

associations. The quoted decree, utilizing this

authoriz8tion, created tho SystGL of 12 economic

groups, whose leaders exerted supreme control over

production, distribution, alloc~tion or row mater-
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ia1s, etc~ of all enterprises oper£ting in the

respective econof.:ic fields.

(It nEy be noted that tr. Krupp was i~ed­

iately appointed leader of group no. 1

controllin€ the mining, iron End metal

industrie s. )

Proof Avail£' ble: The quot ed laws and the speech

of Economic ~inistGr Schmidt on the significance

of this new structure reprinted in RUhl Vol II,

p. 121-122.

2) Already prior to the creation of this new

structure the law "on co[upulsory cE.'rtelizAtion"

of 15 July 1933, RGBL I, p.488, snd the decree of

6 October 1933,_ RGBL I. p.?24,. had utilized the

old established German certel structure for the

purpose of the NElzi StDte. PE.ragr~ 1 quthorized

the Minister of Economics to merge existing cartels

and to force entrepreneurs who hsd remained out­

side to join cartels regu18tinf their specific

fie Id.

Pal'agrap h !1 Authorizes the 1J':inis ter of Econ:>mics

to pIBllent the launching of new enterprises, the

expansion of production and capacity of existing

enterprises Elnd consequently to ensure that only

such new plent construction or plant expansion took

place as was in the interests of the war economy.
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Available Proof: The quoted laws. .A docU1i1ent ib

our possession (~ork sheet reference II-B)

elucidates the purposes which were served by this

law and decree in a high revealing manner.

3) The Reichs' Defense Act of 1936 created an

additional structure for the perfect coordination

of private production with the needs of the war

machine. A con~issioner general was appointed fer

the control of the total war economy and regiona 1

economic offices executed the policies announced

by him, in regard to individual enterprises.

At the same time arffiaments boards .for the army,

na vy and a ir for ce were created and a defens e

economic office under the dir_ct supervision of

the SUprell:Le High CO.li.l, and and managed by an Arm.y

/
officer (GenGrel Thomas) was originated. This

-
I

) defense econofJ.ic office set up 8S its regional

executive organs armaments inspectoretes and

armaments cODll~ands. These regional organs were

charged wi th the supe r·.vis on of production in in-

dividual armaments plents. Furthermore, with the

tas~s to exert control over the pl<..:cing of arm-

aments orders to specific :::>lsnts to prepare plants

for the eventuality of war by insurine p~w6r

supply, and other lijeanS of production, and, in

short, to coordinate private production with the

neods of the war 11~a chine.

-30-
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They al so WE:re giv~n spe cif ic ins truc tions for

incrt,esed 'Jontrol over their "industrial wards"

if war sh:)u.'_d break out.

Proof Available: Testimony of General ThOlT'13S

in the interrogation of EAB 3/FO end evaluation

report No. 249, of 11 August 1945.

11. ImEreEQ~E~1~!l-to_N~~al_~1ockade:

a) Gerlnan Position in 1933.

I!l theyears following lNorld W<...... r I, thE) G.:.rmans had started

on research for the development of synthetic substitutes

which could be SUbstituted for raw ~a~eriels hitherto

in.ported frOIl! a brae: d. This resec:lrch, hovvever, was in

1933 still in its infancy and hEld hardly trcnsfressed

to thE: point of la borc:tory rcseCJr ch end snla lle st-sca Ie

pilot-plant production.

b) \\'ur Econo[l.ic steps.

It was the sale purpose of the four -yt6sr plan announc cd

by Hitler on the Reichsparteitae in 1936 to .make GE.rluany

blockade proof by pushin€ development and production in

the field of synthe·tic substitutes for raw £1f,tori81s,

and by tho fullest utilization of indiecnous Gcrn18n

resources \!vh ich could not be Gxploi tod on a comI'. orci ally

profitable basis.

Proof Available: Proc16.li~ation of Hitler on 9 Nove[]1ber

1936 on Purteitag.

Decr~e for the eXE-cution of the four-ycar plan of 18 Oct

1936, RGBL I, p.8S? (it should be noted that alre3dy

previous to this eppointn:ent of Goerine as Co£.aissionor
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of the Four-Year Plan, GoeriD€ had been appo~nted in

April j 1936, General CODwissioner for all foreign

exchange and raw illa teri al pro blE:ffi s. )

First decree of Goering on the execution of the Four-Yvar

Plen of 24 October 1936 published in VolMscher BeobachtGr

2geth issue of 1936, also reprinted in Rtlnl IV, ;>.251,

to 253.

Goering'~ speoch in the Berlin Spcrts Pelace of 29

Oct lC36.

12. Achl~~~!-2£_th2_C0nspiratorialObjectives.

In the preceding subsections the graducl progress of

; the conspirecy to transform Ger~ny's pS0cetime 0conomy as it

existed in 1933 to a full fledged war economy has bebn traced

in the main sectors of war-economic importance. It is my

conviction that the [ceesures presented 8bove when taken

individually and in combination with eech other must lead to

the inference that a conspiracy as charfed by the prosecution

exist6d and was carried to it s loe-ieal concl usion.

In 1939 pri or to the outbreak of a etual warfare GerDJany
.)

had at its disposal an economy in which the finenciDl power,

raw [J.;E'terial stocks, bnd lc:bor supply were strictly controlled

and harnessed exclusively for the needs of the 1JVar me chine.

The industrial capacity had been expanded to sust3in the oper-

ations of the armed forces and succeeded in keeping the armies

after the outbreak of actual war supplied with all needed war

materiel. The whole German indus trial .meehine was completely

integrated and subservient to the needs of warfere and the

production of synthetic oil and rUbber kept the mechanized
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war machine rolling while the synthetio ~roduction of fibrous

materials kept the armies and the hO£l1e front clothed.

The transition of the original Ger.rr.an economy into a

clean-cut war Gcono~y hed by 1939 been aocomplished to such

an extent that according to the tostimony of General Jodl it was

not Gven necessary to put the pr epar ed !ilObi lizeti on plans for

indus try into effect when actual war broke out on 1 Sopte£nber 39.

13. 1he Conspiracl to Transfor~ Europe in12~Econo~

Domain of Ger@EEZ to be Dir ect~d §.!!d E!.E.12i~ed

Exclus iv 6~£2.r Ger!l~en ~Gnefit

Vihi16 in the a bsence of dOCllillGntc:ry evidence or testimony

proof for the existence and progress of the conspiracy to trans-

forIil Ger.L1lan econOlilY into a wer €cono!ilY had to be laboriously

collected to allow thG inference of such a conspiracy, we

are in a !i~ore fortunc>te position in rt:-fard to the oconar,lic

conspiracy for the wer and post-war period.

Tho document (Worksheet referenoe No. 23-B) consisting of

correspondence between the ~J:inistcr of EconOL ics Funk end (:.oerinf

in August, 1940, contains a!/jple proof of the following:

e) That there existed 8 conspiracy to transform the ~hole

of EUI'opeau econon:y into a domain 'subservient to the

needs of Gerfi.6ny, to be controlled by Gerli.any end to be

explolt~d solely for German benefit.

b) That elaborate plans were being drawn up prior

to August 1940, to realize the objective of this conspiracy.

c) That !l;easures for the execution of this conspirecy

had been put into effect not later than in August

1940 0

-03-



Proof Av ai 1a b1e: The quo ted do cke~.;; C:::J _' ~T CL C c()l~d hI"-~

sation of which is attached hereto as j,!penrE:~ E<
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NOTE:

J,ppendices ".A" and "B" will bf; sub!, itted in

Limeographed for~ in the n6ar future.
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TO BRIEF OF ECONm:rrC CASE--- ._-_._. __..._.. ~ .._---------

2£gg~2bOGIQ~_§~~~~Q~_OF

~9~~~!~b~~§1_~~Q~~~~~TC

1. Lew for thE> DecreasE. of Une[;qloyfJlent, 1 June 1933,
RGBL I, pG~e 323 ff.

SignificEnce: StimulEtion of industri~l investment
through tax e.6illption for exp~nditur6s for capital assets
(Brit;f p.16)

R3sponsible:**) Hitler, Krosi~k, Soldte

2. Law GovGrningOblifftions to PBY Foreign Creditors,
June 9th, 1933, RGBL I, PO€G 349.

Significance: PrOCUreQ6nt of additional devisen
by preventing ntr8nsfe-r'" of GE:.rfLan debt DC.yIilents into foreien
currencies. (Brief p.20)

Responsible: Hitler, Hu€enberf, Krosigk

3. Law he:ainst Treason to thE.; Gerrl-C'n Economy, 12 June
1933, RGBL I, P8€"C 360.

Si€nificance: Oblifatory rogistration of devisen
anG all other assets abroad, and thus a pr81i~inary step to
later obli~atory tender and cOfupulsory sale of such assets to
the Reichsbank. (Brief p.l?).

Rdsporisible: Hitler, Krasiek, Hup6nberg, Guertner

4. Lew en COl1.pulsory C8rt~liz8tion. 15 July 1933,
RGBL J;, page 488.

SignificEnce: Intbfrstion of private business into
the state by utilizing the existing cartel structure for purp­
oses of th6 Stat6~ (Brief p.29)

~esponsible: Hitler, Schmitt, Darre

5. a. Reichsbank law amendn6nt, 27 October 1933, RGBL
II, page 827 .

~i[nificance: 70ssibility for extensive war financin~,

by removal Of 40% reserve require~ent for Reichsbank note
circulation. (Brief p.12).

-1-
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j.

R~sponsib15: Hitler, Schmitt, Krosi€k

5. b.
4C% reSErvo

Resolution of Heiehs bsnk DirGe toriua:, liftinp the
requir6I.. snt.

Sifnificance: 5~lf~explanEtory

~Gs)onsible; Sch9cht.

6. Law for the ?rep9retion of the Oreanie Structure of
GerI"sn EeonoI,y, 27 F6bruary 1£34, rtGBL Ii PDt'S 185, 2.nd first
decree to this lew of 27 ~ovG~bGr 1934~ aGEL I, PBfS 1194.

Sitnificc:ncE:: Full intG€Totiol1 of Gerl,_an ceonofny
into a 6tate-do£inated'-structurc by crbstion of the "econoKic
grou)'l systS[ll. (Bri(;f P? 28, 2£),

Responsible for the; L2W: Hitler Sch.cdtt, Frick,
Eltx,

R.:s)onsiblt:; for the DccrGG: schbcht, Pfundtner,

7. L~w on Exch~ng6 of Industrial Raw t~tGrials and
SeLi-finished Pl'oducts~ 22 p'l[orch 1934, RCBI~ I, pc..ge 212.

5iEnificanc0: AutLorizEtion for ~ inistGr of Economics
to cr~atG control arcnciGs for th~ rsp~ldtion of ~ll Gxch~nge

in th0se cOM,ooiti::.,s. (Brief p.21) .

R6s)onsiblc; Hi~lcr, Schmitt, KT0Sifk, DerrG, Guertner

5ignifictnco; Fin~neG; st~mulEtion of investment
Bnd creation of 2 10nf-t0r~ govGrn£~nt pa,cr ~arkGt. (Brief
pages 14.,15)

Responsible: Hitlsr, Krosi[k

9. RGsolution of RGichsbankdircctoriu.cL, 14 JunE 1934

Sifnificancc: Dlscontinuance of transfsrs of GsrFsn
foreign dGbt pays~nts to SBVL dGvison for raw mEtcriElpurchas~s.

(Brief pa€:~ 2(;).

rtespoDsible: S~hacht

lG, Lew on EconoLic Lsasurcs, 3 July 1934, RGBL I, page
565~

Sienificanc6: Extraordinary pO'i!er for the l'inister
of ECOnO[I.ic s who is virt uS lly 8.j))ointed a dic t3 tor ov E:r G8rrl~an

Gconosy. (BriGf p~ges 21, 22)

-2-



I Responsible: Hit~Gr, GUGrtner

11. Decreb on CO!i1[,.oai ty Exchane6, Ix .:3e.:)tE3filber 1964,
RGEL I, pa[8 816

SiEnif icance: CUli:Plc..· t8 rev. !il2. teriel control fOT

the ECOnOf,)ic l'inist8r, in Bccore.ence wit~l Schacht's new plan.
(Brief pof8 22).

Res)onsiblE: Schecht. 'lToritz,

\

/
},

,
I
I

/

12. L~k!n Stock LE',", 4 V(;Ce[; bGT 1£'34, RGBL I, p8€e 1222.

Significance: EtiL·u12tion of investment. (Brief
pc€6S 14, 15)

R6spon5iblE~. Hitler, 8c~echt) Krosigk~ Guertner

le. "D",visen L8\"j'l~ 4 Fsbrw.'ry 1935, -::1G3L Is pegs 105
2nd dt3Cr66S of the; se[Le de:te:"

Sifnific6nco' Co~?lctG control ovsr forcifn 6xchenfE,
obli[atory tGnd0r End co~?~lsory 8215 of forsign exchanf6 upon
re~uest to ths 2eichsbenk, fUlly centralized ~tilization of all
devisen for raw fuftericl im~orts in 8ccord0nce with Schccht's
new plan. (Briof 9c.€-6 17) J'

R6sponsibl~: Schacht

14. Iwsolution"f thE; RGichsbank Dirsctoriu[l~, 1 July 1935

6i[nificancG: PrOCUrGfucnt of d~visen for raw fu~tGrials

by ~ ubs ti tL.. tine: C-E;TfL 6n c on'v crsion bono s for r:..-gular transfer
of GE-rf/Jan dE:; bt pi..yfJ.L.nts. (Bri;.:;f P",{:G 2C).

Rcsponsiblt3: Schacht

15. J,)pOintiEent of G-ocrin€ as COIl'}I issionar for j,ll
Dc3vis6n3nd Raw l.c'tvric:l 1·:5tters.

3ignificnnce: S_lf-axplenatory. (Brief pegbs 31, 32)

Responsible: Hit10r

16. Decree for the EXGcution of th.=, Four-~ear Plen,
18 October 1936, RGBL I, JE[e 887A

Sienificcnce: Ineugur8.tion of Four-Y'.,8r Plc:n.
(Brief pAfes 01, 32)

R6sponsibl~: Hitler
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17. First I~cr~6 of (oerinf on thG Ex~cutioL of the
Four-Y _2 I' ? len, ~24~ Octo bel', 1939.

Sl€nific&nC0: Listin[ of Obj~ctivES snd Norrinction
of LGc,d in€, [J(.rsonllGl f or the. Four-~{G .. 1' ? len (Bri\:-f ) 2fc 32)

RGsponsibl~: Gu~rinf.

18. Sf:h- 6ch of Go~ rinr 8 bo ut tl1e ?'ur - Y.. [ I' ? If n in the
B~rlin b .orts Palace, 29 October 1956.

bi[oificOilca: F~ll clucidction on all objGctive8 of
thG Four *Y.,6 l' ..? l~n • (Bri~f pi fe> .:-2)

Rbs]onsiblG: Go~rin~

19. Lc' for the. 2XScu.tio 1 of tl1e Fi)Ur-Y6ar P1En, 29
October HJ36, HG-BL I, L)2.e.'C S27,

Si€nlfic8hCC: lnsti tutio_,. ()f )1'5.(:<:' control by
8ppoint~cnt of 8 Price Ca~ isser~ (Brief )8[0 25).

ResponsiblG: Hit~br, Gc&~in[; Sn~achtl Gusrtner,
B_cke

20. DGCrG6 on Prcvbntion of P£ice Ri8GS~ 26 Nov6mber
1936, RGBL I, })c€:",-, 955.

Significance: Institution of full ~ricc control
(Brit...f :;JEfG 26).

21. Law Afsinst EconofLic Sobotofs, 1 Dt.. co[J!.ber 1936, RGBL
I, poeG 999.

devisE:n.
Si€:nific.sncG: C' pi t[ll .)unishI.·ent for trGnsfGr of

(BriE..f P:fG 19)

R~sponsibl~: 5itl~r, ~o~rinf, Posse, acting for
SCh6cht, C~.rtnGr.

22. H·.·.icnsbc:.nk L"1,'; .hI.. t;nu[d;nt, 15 JWle 1939, RGBL I,
pc..€6 lG15.

~incii'ic211Ce: FreG c.. CCEbS of GovGrnli·cnt to Reichs­
bank by 2uthorizinf s~10rt-t6I'fJ. treasury notes 2t on unli[dt6d
oillOu.nt ~s notG COVGr8[L (Brief p.14).

R~sponsibl~: Hitl~r, Frick, =rAslfk, ~unk, l~ccBrs

...
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U??ENDIX B

Tv BRBF Oi, ECO:i.~mllC C",..SE

13 Sa~t0mber 1945
{ark &;-,e8 t Reference No. 23B

Funk's P~agr~l for EconoDllc Subservience of Europe to German Economic
and :Political Interests.

The docUlne;:it consists of a letter dated ~ugust 29, 1940, fror!l the
Econonic I:inister to the Hinister of Justice '"ith the following inclos­
ures:

1. Copy of a letter dated 6 ~.ubust 1940 from the lEnister for
Economics (Fuill:) to Goerin;s as Commissioner for the four-year pl£in:

2. Copy of the a,l1SiJer of Goering dated 17 "'~ll_;ust 1940:

3. Directives referred to in Funk's letter (1 above) whereby
it is expressly mention8cl that these directives h ve already been is­
sued to subordina te agencies.

I

COIJ)Ei~S__rl'Ii.J.; V.c' LETl'.::R D...'l.dJ BEHLL £ ~..u.:;.U..:JT 2.940
FROI,I ECOl~G, JC ~;il;I~... 3.t{ ?lI..K TO GOEdD.·,(j. ....3 Cm:i­
l-1I:"'SIOlJM FO:;', 'L-i£ FOvrt-YEe.R 1...";',

1. lunk suouits to Goe~ing his ideas o~ the economic policy to
be pursued by the rtdich in regard to t~e future structure of the Zurop­
ean economic block under Geruan clOI:J.ination and leadership, vrith the
other E-..ropear, countries (,-.lready GCl"'Iilan-occupied or at ill to co.me under
German douination) r,ubs=:rviel1t to the :klolitical a,l1d economic interests
of the Gorman R.; ich.

1
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Funk stresses t hat the exact nature of the European economic struct­
ure, which will evolve gradually, cannot be completely foreseen and that
conse<{uently the policy directives to his suborclinate agencies, Hhich are
inclosed 'with his letter (and i'!hich will be analyzed and condensed here­
inbelow) ;,.re of a short-term nature.

The core 0 f Ft."c·,,' ", ideas may be s uwmarized as follows:

The new structure of the E11Topean CO;1t iilental economy undar Genllan
leadership cannot be accomplished tllrou::)l a single act of State politics
such as a customs or a currency l..mion, but through a consi stent series of
individual measures \ihich have to be initiated. at once and have been
partly initiated. already. The essential point is to integrate the in­
dividual Et .rop8Cu'1 National economies as strongl:r as possible into G-reater­
Gorman economy, l!ith particule.r stress on improvement of supplies for the
Genllan market and on increased Gc:cman econonic influence in the various
countries. All measures not essential for the Greater-Gorman interests
ar3 to be avoided or delayed for a later date.

The follo1'Jing measures arc consequently of parar:1ount inportance:

1. To reserve the greatest possible part of E,'rorean commodity pro­
duct ion for the Gori,lan I.18.rket.

2. To expand j!;';ropcan conmoG.i ty prod.uction ,'lith a view to enabling
Germany to a c;r0ater extent to secure SUP1')lios for it s domost ic demand
within Europe, This i-:x::ans a9plication of' the principles of the four­
year plan on tho general European economy.

3. Creation of a l!;t'j~Ope2n central clearinb system based on the
reichsmark cmd intended to facilitatE: the flow of European commod.ities
to Gennany end to ensure int(3r-Europeal1 cOlTl.'11odi ty exchange in rogard to
its monotary aspocts.

4. Control of 2uropoan interstate cOmITlodity exchange, as well as
European cOi,modity exchango '.;lith mar};:ets outside of Europe. Control of
the economic and financial policj.es of buropcar~ states i'iith the object­
ivo of the most far reaching coordinationof their economic policies 1'lith
the German polic ie s. (Funk rGInarks to tllis point tha t these problems
are alroady intho process of solution in countries occupied by the
German armies, whereas tl:ce next ob joctiYG vlill be to croate similar con­
di ti ons i:1 otllor satteli tG cOillltries.

5. Integrl::.tion of EUT-opGan natlOnal economies iiith the greater
German econony under Gerr,lan lO&.dersl1ip L: th::, follmiL-l;s :.1 irection;'

(a) CJ:8&t ion of ecmol.lic institutions similctr to the
Gerr.lan onGS and integration of these organizatiollS
into a total E.. ropGan organization under G(3Iman
leadership;

2
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(b) Il"corporation of important European industries
into Gorlllan co.rtols, safegu3.rding German l08.der­
ship of such cartels, especially iron, coal,
metals, chemical industry, public utiliti8&, etc;

(c) Financial dO!.linE\tiol1 of the most inportcmt
Europoan industries, especiall:r aI'm8I'1onts,
stool, LlGtal, etc;

(d) 1'orso11j,lo1 pOi1otration of ililporta.':lt i,uropean
economic positions i'lith s1.uted Gorman ojcports;

6. Simplificat lon of thoso non oxist in::, Dl08surc s '\:llich orect bar­
riers to tho intGr-EuI'o poal1 cO.iH06.i t:· o~(cl1anf:,G.

Funk thon cor~cludGf! tlu'.t wh0roc~s it is too o2.rly in th3 g2...rne to
malee definite proposals for p';;)aco sottlc:m.Gnts of economic questions,
he is of tho gonoral opinion tha t Gorr:l8.ny './ ill hC::.vG to take ovor all
those important oconomic pos it ions iD_ Europo '.;tic 11 aro at presont hold
by K:..G1ish and F::ench intorGsts.

II

GOERING' 0 .-J';,;,) _h~ D••TED 17 ,j-I.LJGUST 10,10 to li'Ul;r.{' oS
LETTER IL.'I2D S ••UGUST 1940

G-o--:ring, oxpress8s his goneral ugroer,lunt ..-lith Flil'1lc's ideas and do­
velops hi s 0\.Jll thouGhts for tho post-VlCU' period as follows:

It J.B of lJarap'!ount iL1j)ortcmco in the post-T,18r period to expand GtJr­
nan economic douination insic:Lo E:··,.O:~18 and outside EU'cro as far as pos­
sible, th01'(; by securiI16 fo:[' the G~_';'~&n POOljlo tho highest possiblo
standard of living in conjunction ,lith tho greatest war-oconomic potential.

~..J.re2.d:r boforo the end of hostilitios th0 highest possible pene­
tration through G.. :r:·.an capital of the DL __~cll and B,.J.. ,.i.n economy, and as
a secondary ob jccti '10 also of the NOT",·jebian and De.nish economy, must bo
accomplished, and iIi. turn D·,tch and Da:-lish capitalists must be given
an oP..Jortunit~r to invest tl18ir capital in Germany so as to create r.lU­
tual integration and combinatioE of interests bet\Jeen Germany and theso
couiltri0s. ~uiclmst re.l:lOval of barriers in cO•.,jf:10di t:r and r,lOnetary ex­
Chailge between occupied countries and G8I'm2lny shoulr~. be attempted.

3
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UNDil.TED DIRECTIVES OF T:f:-G ECO:i.~OI\'iIC IvlllU8TER TO HIS
SUBO:RDIl'~~_~8. (According to a lettor from the
Economic Ministry those directives were already in
force in '~ugust 1940).

1. MONET".RY EXCH;>.HG.E

A. Creation of an European clearing systmn ~!der Genn~~ dOclin­
ation. in which all Garr,Jan-dominated states ara allo1,.'Jed to participate.

Gloaring house is th.:: Deutsche Verrechnungskasse in Berlin; cur­
roncy for cloarinG the Gorman reichs:llark. Stabilization of the exchange
value of buropoan currencies a<ld exchange-ratio is essential.

Conr.1odity exchange is to diroct for Gorman i:ltGrest s. The Europea,l.
countries are to bo prevailed upon to utilize resultil~ reichsmark cred­
its in Berlin merely as foreign exchal1..ge reservos. S,;ch credits will be
available foX' payments "\Jithin Z',.rops after apJ;ro-..rzl through the proper
Germa.'1 control &ger..c~r.

The creation of such an E~ropean central cloaring systom serves the
purpose of allowin& for free exchange of roicha~arks into tho currencies
of subservient :european countric s al:.d exchange-ability of E-~Iropean cur­
rencio s intra se, in reichsmark "md under GGrnan control.

B. This reichsr:1ark block '.;i11 have to be joinod to tho lira block
and possibly to other currency blodes.

2.. Under Gcruan le2.dorshi p an i;;:ropean syster!l of' paymonts .,,,ith
li.l1iform currency, monetary and. credit policies is to be developed through
close collaborGtion betweon thG Zuropoa<1 central ba~~s and b','ropoan ba:~.k..
ing systcr.1s. Bc..rlin !".lust bo the centor of 'ello E-t,ropean money a;'ld capital
market, as well a8 of the lllsurance l:1ar]mt. Strong0st fil"lD.ncial and pGr­
sonnel penetration of EUl1 0pean banks through Germany is of the essence.
(Transfer of En_~lisll and G~rma;:l iDterests to Germany).

2. COlI~,IODITY EXChiuJGE

k.. Commodity exch.ange between Germany and the Et;.ropean countries
is to bo further intensified; ..... erican, Bli tisll and F;:-ellch bOOelS are to
be oliJ:ilil1ated frOl;} the E,;ropGan markets as far as Gerf:'l.C:ny C2.n delivel'
Sii,lil&r goods. '1'., G flo",; of for; ,01' cXJ.Jorts to comltries outside El.'.ropG
is to be redirected to G..:lTl8.11Y; far-roo.ching economy in the consumption
of extra-E.-ropean cOi:lnodities in accorc.ance with the Gornan procedure;
controls are to be released later if development of the ·.,;orld uarlmts
allows for it.
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B. A (irect commodity exch2nge bet1.Jeo:J. E':xo:e3l1 countries cal1
only be admitted if German interosts are "lOt contrary.

Q. The floVl of intra-E~ ropoan CO~1l1'10dit~T exchan,ge Bust USG such
chlli1nels as permanently guarantee GermW! direction and control:

a) l?,:JIi18nts OVGr Berliu ellu in roichsuarksj

b) U;,e of G'.':-·:J2Il f!1(:)rchc..nts, of G";Y1'1an inDurance
cOHp<".i1ies, G-,'ciJ8.n tre.nsportation aild G :::r.u.m
f i!llir.. Gi 2..1 Lust itut i ons :

c) D.. :cect G r:iBll control over trade trse.ties;

Q. T 0 E-...ropean cOImnditj' exche.!1E,8 11i th extro.-E,...r0ge2.il cou;ltries
is to be dlrected according to Gnr::li..:rc im erests. 0 ly such COdilodities
can be used fo~ export to extr&-E ropean countries as Can be dispensed
,'iith by Germany and b: ~urope, or "hose exchaEgo for oxtra-El.~ro:pean com­
modi tios involves ail incror,lent in utility for G0 Inany or tot&l EurolJe •
..Ul El.,.i~o:!eall states must e:r.:orciso groatGs'i; economy in th·:; consunption of
extra-Europee.n cO;:JJ:l1odi ties e.s lOll;; 2.13 there exists in Europe a shortase
of supplies.

3. PRODUCTIOj,J

..,.. i;-,crease of all K.1'o:913an produc tion is necessary to ease tho
scarcity in l.\'.ropean supplios and to safegU3.1'd E'J.rope I s economic inde­
pendence. The G r·,a11, possibl~r tl~e .c;uropean dei',i2.nd, is hereby the d'3­
cisive factor. The H8.in fields in jJllich expansion of production ~'Jill

have to t2.ke place e.re foodstuffs and raw f:latGri&ls, and. tl'..G :pri~ciples

o~· thE; Gcrnan four-year plan will have to be applied.

German leadership over Euro',;eail transport systei-:1S is to be assured.

5. ECOlJm.rrC IIITEGR.T l.Oj,J Te, G-Tj~..R":'.'l'EE G-3R.,UJ:Y';:' :;::;C01;OiJC DOj\IL:;~TION

OVER IN'.dCPE: .~ }!'.lill-Rz.~CHIi:JG INT.LFLTro~~ OiT 2COIJOl,f.LC O:t<G;~~;l"".TIO 'JS,
ETC. I IS ESSEIHL-..L

..l. Ti~:; economic structure of Z'lropean countries is to be orga..Yli zed
in a~logy to the structural organization of Gernan oconomy.

£. Insofar as control of production and distribution is instituted
in Germuny by I:leal1S of cartels, incorporation of the other l!.uropea.."l eco­
nomic units into tllese ce.rtels must b~ inaugur&ted.

5



Q. German financi81 do"";", i nat ion ElUst be extended OVGr all
.!:Iuropeen key enterprisos. 'I'ransfol' of irllpoTtant K~lish and French
capital investI.lents in Europe will bet aken care of by thl3 post-;:Ja1~

settl iJnent 1lith the 011o.r:l~r cOUlltri es.

'12.. Gern8.}.l influence over the les.ding and Do~t iwportant po­
sitions in i!:urol'f:a;l eoonor.1Y must be extendod -o:r 1108.118 or penetration
through Gc,:cmm p8rsonnel.

T' ,0 only significant point in tl1i S COill10Ctio n is the stater,wrlt of
the principle that GorDan agencios abroad, as w0ll as the agencies of
all firms controlled by GCH'y.l8.n capital, Bust be staffod by Reichsdeutschen
or Volksdeutschca.

Furthormore, tl18 fo lloning principle is announced: E,,'Yope must
be infiltrated 1lith greator-Gerr'-lan eco:l0r,lic conbines (banl'~s, nining,
oil ontcrpri ses, etc.) uhi ch, by tboir finar,cial influence, arG Cal)ablo
of controlling lendinf.'. person:Jli ti(;8 as well, as public opihion.

Gorr.mny must have SOV8ro ign control over tho prico, wage, and
incoDo level in countries of the Gcrm5.n-clominatod C:Jcononic block. 'i'llis
can bo achiuvl3d through general po1i tic8.1 influence J through direction
of tho financial Qnd cconoBic policies ot tho indiviclual countries, as
1Nol1 as by t h8 follo'liJing mC&l1s:

e. Control over export prices through Gen~an control agoncies.
T~c(; inner GCI1uan price IGvel is to be valid for Gc.rman cOf,1l.lodi tios
throughout the 1Iholo Gconoiuic block.

J2.. Diroction of Llport prices through tho prico policies of
Gerr.-ell agencies.

Q. ","". L;',::ortant factor for the regulation of tho prico lOVDl is
also inhorent in Gerr;lan domination ovor th0 foreign trade policies of
Europo8n co~~trios with 0xtra-~; ropcsn areas.

. """,

(11(.1.1 11'/;/1-
OTTO H. I~OHIC~'j-J

2"d Lt;, ton211t, J...U8
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