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A. Introductory Rcmarks

The "cconomic casc" will be trcated in this bricf as
an integral part of thc genorel conspirscy chergc. It will,
conscquently, not dcal with such lcgal or factual matter as
pcertains to tho condplracy charge as such, cspcelally with those
anglcs of thc casc which becar on the fact that the conspiracy
was dirccted toward aggrcssivec werfarc.

The brief in its proscnt form nceessarily reflccts the
present statc of available proof and it is conscquently only
to be rcgarded as e prcliminary cxposc subjeect to far-rcaching
changces as morc concrcte cvidence is gradually becoming avail-
ablc.

The method of prescntation chosen will rclate the rclc-
vant facts of the casc and in connccetion with all pcrtinent
facts summerizc thoe proof precscntly availoablc as wcll as
further cvidcnce to be adduced for the factual contentions.
Suggestions as to the naturc of desirablc furthcr proof will
be mede in this connection.

The whole subjcet mattor of the cconomic casc will be
prcscntcd in this bricf in tho following manncr: Scetion B
will deal with the cxistecnce and the progrcecss of the economic
conspirecy, developing how Germany's cconomy was boing trans-
formed from the pcaco~timc cconomy coxisting in 1933 to the

war cconomy of 1939. The proscntation of this matcrial will
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bc bascd mainly on German laws, dcerecs, rcgulations, dircc-
tivcs and on resolutions of the Relchsbank dircctorium, since
it is my contcntion that thc cxistencc and the progrcss of the
conspircey in the cconomic ficld, can bc proved by mcrc fefer-
cneo to this matorial and cxplanation of its cconomic signif-
icance. Whercas the subjcet mattecr will be dealt with in the
main part of Scetion B according to spceific cconomic ficlds
an appcendix will bc added to Scetion B giving the laws, rcgu-
lations, ote. uscd es cvidonco, in chronological scquencoc to
allow for a bctter vicw on the consistent progrcss of the con-
spiracy culminating in 2 fully dcvelopcd wear cconomy in pcacce
timc.

Scetion C will dcal with individual participations in
and contributions to thc conspiracy and will bec submitted
only at a latcr date when morc cvidence will be available con-
nceting thoe scqucnece of cvents and the progrcss of the con-
spiracy, with spcecific pcrsonalitics. This scction will be
sub-dividecd according to individual conspirators and, accord-
ing to procscnt plans, it is intcndcd to conccntratc on Dr.
Schacht, Dr. Funk, Spccr, Krupp, Count Schwcrin-Krosigk and
Goocring in his capaclity as Four-Ycar Plan Commissioncr.

B. Existcnece, Naturc and Progress of the Economic Con-

8piracy
l. Ggncral
World War 1 taught thc world one basic lcsson: lodern

war is an cnterprisc in which military a nd cconomic pro-



parcdncss arc cqually important factors.

Prcparation of modcrn warfarc conscqucntly cells as much
for the dovelopment of an army, navy and air forcc as for
mcasurcs of control and planning by which thc pcacc-time
cconomy of an aggrcssor can be transformed into a war ccononmy,
capablc of sustaining the striking powcer of the armcd forccs.

Tho bricf on thc general conspiracy will prove that there
existcd a conspiracy in Germany dirceoctcd toward thce waging of
aggressive war and of torritorial cxpansion through thce threcat
of aggrcssive ware. Thc bricf on the goencral conspiraey con=-
scqucntly will have to conncet up the precscnt casc with
Article VI (a) of thc Four-Powcr Agrcemcnt for the Prosccution
and Punis hmont of the major War Criminels of thc Europcan
Axis, datcd 8 August, 1945, and furthcr rcfecrence to the
applicablc rulc of law can conscqucntly be dispenscd with in
the prescnt bricf.

There 1s, howcver, onc point in which the trcatmunt of
thc gencrcl conspiracy and the trcatment of the cconomic part
of this gcncral conspiracy show a marked diffcrcncce As far
as the purcly military aspccts of thc conspiracy arc concorncd,
the conspirators in vicw of thc outbrcak of an aggrcssive war
in 1939 will hardly bc ablc to claim that thcir contribution
to thc conspiracy was ccntecrcd only on the possibility of
decfensive warfarc. On the other hand, it is now alrcady

rccognizable from depositions made by Dr. Schacht and Funk



in preliminary intorrogations, that thc principal conspirators
in the cconomic sphere will cleim as their main defensc that
though conscnting and conspiring to Germen rcarmcment for
defonsive purposcs, their planning did not include and weas

not dircetcd to the possibility of aggressive warfarc.

It must be obvious that thc main ¢ffort of the proscecu-
tion will have to bc dircected to disprove this linc of defense,
for while it is fairly casy to prove the cxistcnece of thc con-
spiracy in thc cconomic ficld from the very fact that Germeny's
pcacc-timc cconomy undcnicbly had been transformed into a war
cconomy by 1939 and to tracc thc stecps of this transition, it
is very hard to disprovc the contecntion that tho planncrs and
exccutors of this transformetion did not forcscc the possi-
bility of a ggrcssive warfarc.

To opposc cffcetively this linc of defcnsc thc prosccution
will have to point to thc following facts:

a) The cxtont of Gormen rcermcoment was of such
magnitudc that it cnablcd Germany to crush the whole
military might of thc Europcan contincnt within about
onc ycer. From this vecry faet it follows that thosc
who crcatcd a Gorman cconomic machinc capablc of sus-
teining cconomically such military pcrformance cannot
claim innoccnce in rcgard to aggrossive intcnt.

b) By military and cconomic planncrs and mastcr-
minds en instrumcnt wes bcing forgcd capablc of carry-

ing out aggressive warfarc end put at the disposal of
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Hitler. All those involvcd in thce dcvelopment of this
war machinc know perfectly well that according to Nazi
doctrinc and in vicw of the Fuchrer principlc, Hitler
could makc usc of this instrumcnt, without any chccks on
his dccisions, for aggrcssive purposcs as well as for
dcfcnse. Conscquently, while thc conspirators might
claim that they themsclves did not contemplatce nor approve
of aggrcssive warfarc, they must admit that their own
prescntly claimecd lack of aggrcssive tendencics could not
precvent the usc of the finished war machine for aggrcssive
purposcses

¢) Thc final argumcnt against this linc of dofinsc
will have to center in thc fact that the finishcd war
machinc was actually uscd for tcrritorial cxpansion
through thrcat of aggrcssive war (Austria, Czcchoslovakia)
as wcll as for aggrcssive werfarc from 1 Scptcmber 1939 on.

2. Contcntions of thc Prosccution.

The prosccution charges:

a) That therc cxisted in Germeny, starting in 1933,
but in no casc latcr than 1934 and cxtcnding to Septem-
ber 1, 1939, a conspiracy to transform Germany's pcacc-
timc cconomy into a war cconomy;

b) That this conspiracy achicvecd such transformation
in various gradual stcps;

¢) That this conspiracy culminatcd in the cmorgcence

of thc German war cconomy of 1939, which cnablcd Germany
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to wage aggrcssive warfarc without ncccssity of any fur-

ther wartimec changes in its cconomic structurc;

d) That this conspiracy succccded in crcating an
cconomy capable of sustaining the German armcd forccs in
thcir aggrcssive conqucsts of the Europcan continent;

¢) That therc cxistcd in Germany likely prior to
1939 but dofinitely not later than August, 1940, a con=-
spiracy to transform the whole of Europcan cconomy into
a tool subscrvicnt to the military and cconomic nccds
of Grecatcr Germany and designced to be cxploitcd solcly
for the bencfit of Greater Germanye.

3. Lcgal Questione.

According to prescnt Amcrican lcgal doctrinc, "It is not
nccessary that the participation of thc accuscd in a con-
spiracy should bc shown by dircet cvidencc. The conncction
may be inforred from such facts and circumstancces and cvidcnec
as legitimately tend to sustain that inforcncce. Indcced,
ofton, if not gencrally, dircet proof of tho criminal con-
spiracy is not availablc and will be discloscd only by a
devclopment ond collocation of circumstances." (Justice
Frankfurter in U.S. vs lkanton, 107F (2-d) 834 (cca 2) Cert.
dcne 309 U.S. 664, p. 839. Cf 2lso Glasscr vs U.S., 315 U.S.
60, 93, pagc 80)

In vicw of this body of cstablishcd law it will not bce
attcmpted in this bricf to csteblish the cxistence of a

conspiratorial master plan that forcsaw and prcdetermincd in



cach individual detail the transition of Germany's pcace=

time cconomy into a war economy. Nor will 1t be attompted

to follow the deveclopment of this transformation in every
step end to retrace the vast and confusing pattcrn of the
transformation of Germany's cconomy in cvery dectail. Instoad,
the following mcthod will be applied: In cach major cconomic
sphere rclocvant to a war oconomy, the original pattern cxisting
in January, 1933, will be shown and thc major steps which lcd
to the complcteoly changed pattern confronting us in Gormany's
1939 cconomy will bc traccd. By contrasting the point of
departurc in 1933 and tho final rcsult in 1939 and in con-
sidcering the mcans used to achicve this development, the
inference of the cxistencc of a conspiracy, as.chargcd by the
prosccution, should cmcergc with clarity. In drawing this in-
forcnec, the individual legislative mcasurces will have to be
cvaluated pocr sc as wcll 28 in conjunction and in their

chronological and logical scqucncc.

4. Major BEconomic Aspccts of a War FEconomy.

We shall now cexsminc the mejor aspcets in which a war
cconomy is distinguished from a pcacce-timec cconomy and discuss
bricfly the significance of thesc cconomic aspccts.

a) Financial spherc.

1t is sclf-cvident that armament on a grand scalc
and actual warfarc involve a capital outhy of vast
magnitude in the rcalm of public financc as wcll as in

the domain of privatc investment. The cxponditurc of
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public funds for arsament durposes is based on the fact that
the Stete beyond its norael expenditure for adcinis-
istrative purposes develops also into the biggest consucer
of domestic output.

The capital expenditure in the field of private
industry is based on the necessity of expanding existing
production facilities to the desired level involving, as
it were, the necessity of vast capital investments for
plant expansion and new construction of plants.

Whcieas the nornel expenditure of the Stote for
adainistretive purposes is (o1 should be) regularly cover-
ed by tax receipts, the role of the Strte as the largest
buyer of donestic industrial output can only be financed
by borrowing on the part of the State, be it of & shors-
term nature (treasury notes and treasury bills), or be
it of a long-term natw e by increase of the public debs
(¢ vernnent bonds)

The mechanism of financing this larges-scale public
expenditure for arrancent and for warfare, presunioses the
existence of adequaete short-term and long-term governcent
paper gsarkets as well as free access of the tregsury to
the central bank. In order to create conditions suit-
able for the adequate financing of large-scale armanent,
the above naned conditions nust be secured.

b) Foreign Trade.
Gernany was dependent on imports for her sujply

of most war essential raw materials, especially for
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metals, oil, rubber and also for 2 great number of vital
food cateriels. To buy raw aweterisls in the world market
it is necescary to have couiand over the necessary amounts
of foreign exchenge with which to pay for the raw materials
to be imported. Wihout attenpting to examine in detail
the causes of such a shortage it may be stated thet since
the end of World War I, Germany lacked the necessary
foreign exchange to pay for the vast imoorts of raw mater-
jals which were necessary to carry out her rearmament.

In the field of foreign trade, it must for this
reason be distinguished between two co-resnective factors
which only when taken in conjunction, explain the policies
pursued by Cernany in the period 1933-1939 in this field:

1) the factor of raw material imnorts and

allocation of iannorted raw materials,

2) the factor of foreign exchenge (in Cermany called

"devisen") to pey for the raw materials.
¢) Labor Supply

It is a characteristic of every peacetime economy,
that under optimuam conditions demand and sujply for
labeor balance each other, while so far, in general, the
available supply has mostly been larger than the demand
(pertial unemployment). On the other hand it is equally
characteristic for every wer econoay thet the vestly
increased production leads to a sharp rise in the demand
for lebor, and hence to & shortage of aveilable labor
which necessitates the allocation of lesbor according to

the nore or less essential nature of variocus branches
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of the economy.
d) Price stabilization.

Increesed production and increased aggregate wage
receipts in conjunction with the fact that production
of consumer goods decreasedé in the same degree in which
output for war materials increases leads to a position
of disequilibrium between the demend and supply of
consumer goods and thus casas the general price level to
rise. Since the impossibility of expanding production
of consumer goods capable of checking such an inflationary
tendency does not exist under such conditions, the only
possibility to check the inflationery trend consists in
a system of rigid price and wage controls, which are char-
actcristic of cvery war sconomy.
¢) Expansion of Industrial Capacity.

Thc industrial plant of & peace-time cconomy 1is not,
and cannot be, adequate to meet the dewands of the war
machine for production of war meteriels. To some extent
industry, acting undsr the profit motive, would be
willing to expand its productive capacity, However, the
full industrial capacity necded for large-scale armament
can never be acconplished by voluntary vlant expansion
on the part of private industry. It is, for this reason,
characteristic for every war economy thet stete-owned, stat
financed (but mostly privetely opcrated) industrisl plant
is to be found co-ecxistent with orivately owncd and
privately financcd industrial establishments.

=10~
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f) Structural Integration of the Privately Operated
Economy into the State=Controllcd National Economy

It is a characteristic of cvery war economy that the
individual enterprencur cannot be allowed to conduct
"business as usuel", purely acting eccording to the
dictates of his private enterprise. State control over
private enterprise in a varying degrce is of the essence
to secure adequate supplics for the armed forces.

g) Inpregnability toNaval Blockade.

The characteristics of a war economy enumeratcd
hereinbefore are general economic characteristics
applying in grecter or lesser meesurs to every war
economy. A further cconomic factor, still to be dcalt
with, is indigchous enly to Germany and does nt apply to
€VEery war econofiy per Se. It is Germany's dcsire to
meake herself blockadc-proof, meaning that her sunply
of war-vital raw materisls should bc ensured even in
the case that naval blockade of hcr ports end shipping
routcs prevents continucd imports of raw meterials from
oversecass

5. Financial Sphere

a) Public Finance
1) Germen position in 1933: The Germen Reichs-
bank law in existcncc before 1933 was quitc
unsuited to sserve thc financial necds of an
administration bent on largc-sculc armeaent.
The Rcichsbank was independent of thc German
Covernment; Reichsbank notcs (the standard Germen
currcncy) had to be covered at 40% by gold or

foreien exchence and treasurv bills were not
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acceptable as coverage for the currency issued
by the Reichsbank.
Proof: Reichsbank law in its form, prior to
19353, e.g. Leaw of Reichsbank 30 Aug 24,
RCBL II p.255
2) Wer-Economic Steps:
(i) The Rcichsbank law amcndment of
27 Oct. 1933 RGBL II, p. 827, sec IX:
dispensed with thc 40% reserve require-
ment through vote of the Reichsbank
Directorium, and a subsequent votc of
the Directoriua to this effcct wes taken.
Proof availeble: Thc quotcd law.
Proof to be sccurcd: IMinutes of Reichsbank
Dircctoriwm containing this rcsolution or
proof for the resolution by testimony.
(ii) Introduction by Dr. Schacht of the
ncw financiel instrument of MEFO-WECHSEL
(MEFO bills of exchengec) as @ medium to
dircumvent the inadmissibility of trcasury
not.s &s currency coveragc, substituting
for them trade acceptances admissiblc as
note covcragc.
Proof Availeble: The institution of VEFO
WECHSEL is admitted in interrogations of
the Winistcr of Finence Schwerin and of

Minister of Econosics Funk.
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Proof to be Secured: The complete story of

MEFO-WECHSEL and the intentional usefor
the indicated purpose is still to be
elicited by interrogations of Dr. Schscht,
Funk and Schwerih.

(iii) The Reichsbank lew amendaent, 15
June 1939. RGBL I, p.l015, sec XXI admits
treasury bills v.ith three months maturity
as note cover for the Reichsbank up to &an
amount to be exclusively determined by the
Fuehrer. The seme law completcly elimin-
etes the independence »f the Reichsbank
from the Government and expressly states
that the Reichsbank is an organizetion
subjeet to the dictates of the Government.
Proof Available: Thec quoted law.

Note: The mcasures so far enumerated
in 2) resultcd in enabling the German Govern-
ment to finance its ermament expenditure by
giving the Treessury free access to the
rcsourccs of the Reichsbank and elimine ting
all obstecles to unimpéded usc of the print-
ing press to create the nccessary currency
for peyment of the armament expenditure.
(iv) The Loan Fund Lew of 29 March 1934
RCBL I p.295, in conjunction with the lozn
stock lew of 4 Deccmber, 1934, RGBL I, p.
1222, prohibited distribution of corporate

=)=
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profits beyond 6% of the capital stock
and forced corporations to hand over excess
profits over 6% to the Gurmen gold discount
benk for investment in Governamcnt bonds
unredeemeble for 4 years.
Thecse two laws eccomplished several purposes
of war finance: They created & compul-
sory market for longterm govcrnment debt;
they also stimuleted the armements industry
to reinvestment of profits in plant expan-
sion to avoid the necessity of declaring
profits in excess of 6%.
Proof ; Tie quoted laws; &as fo their econonic
significance, Cf Treasury Report on German
financial Lews, I, p.l70f, and Sweezy, "Tae
Structure of thc Nezi Economy", 1941,
pege 1l3l.
b) Private Invcstament
1) Position of Germany in 1933:
The position may be briefly summerized thet there were
no incentives for Germsn industrielists to use their
profits end reservcs for extecnsive reinvestment in
plent expension or plant conversione.
2) War Economic Steps:
(i) Loan stock end loan fund lsws: Tiecse
serve, as elrcady scntioned, among other

purposes to give priveate industry an

-16-
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"

incentive for use of profits end reserves

in plant expansion. (Cf above).

(ii) The systematic use of fiscal policy

to promote privete investasent for plant
expansion found expression in numerous tax
laws only one of which will be¢ stressed

here. The law for thc decrease of unemploy-
ment of 1 Juhe 1933. RCBL I p.323, ff., sec
II decrees "full tax exenption for invest-
ments through purchases or production of
gachinery and other objcects of a fixed capital
asset nature.” The circular letter of the
Minister of Finance, "Directives for the
Computetion of the Income Tex and Corporete
Profits Tax for 1933" dated 27 Januctry 1984,
clarifi.-s the intentions of this fiscel
policy sufficiently.

Proof: The quoted law and circular.

6. Foreign Trade

a) Foreign Exchenge (devison) -
1) German position in 1933:
As a sequence to the banking crisis of 1931,
Germany had instituted a certain amount of exchange
control, designed primarily to check speculetive
outflow of capital funds from Germeny. In 1933,
however, German control ¢f foreign sxchange trans-
actions was by no secans stringent and allowed for

)
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fairly free traffic in foreign exchange only

blocking abuses of a speculative n ture

or of an outright capital-flight nature.

2)

War Economic Steps.

(i) The "law against treason to the
German economy" of 12 June, 1933, RGBL
I, p.360, forced all Germen nationals and
legal entities to register all assets
abroad valued at more than one thousand
Reich smarks, Paragraph 2 of this law
defined as "assets" all types of oroperty
including real estate, mortgages, secur-
ities, patents, etc. By forcing the
registration of all German property
abroad this law was & necessary prepar-
atory step to the later "compulsory sale"
of all such property to the German
Reichsbank (c¢f below ii)
Proof: The quoted law
(ii) The "devisen"lew of 4 Februesry 1935,
RCBL I, page 105, decreed thst all trans-
actions involving foreign exchange were
subject to official approval. Pera-
graph 35 allowed the Government to
decree that specified assets abroad are
to be registered or to be tendered bto the
Reichsbank for purchase by the Reichshank

upon reguest .

R, LA
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The administrative decree to this law,
issued on the same day, decreed in para-~
graph 1, the obligatory tender, sale and
transfer upon request to the Reichsbank
for all foreign exchange, foreign and
domestic securities in foreign currencies,
dividends frosn such securities and for gold,
Section 6 of "Directives for the Application
of the Devisen Lesw" dated 4 September 1235,
RGBL I, page 119, stetes literally: "It

is the purvose of this leaw and decreses

to prevent the uncontrolled outflow from
the German sconomy and to utilize ready
avellable and future inconring foreign
exchange in & planned manner."

Proof: The quoted laws.

This lew in conjunction with the decree on
coanodity exchenge to be discussed below
constituted the legal basis ¢nd the corner-
stone for Dr. Schacht's “New Plen", This
"New Plen' served the following purposes:
Centrel control over &4ll Cermen imports

end ecxports; balancing of imports with

the cmount of availeble foreign exchangs;
Utilizetion of all Cerman property abroad

for the acquisition of foreign exchenge;

-]18=
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centralization of all imports under central
control agencies end allocation of ell raw
naterial imports to the production of

those conaodities most urgently needed

for rearmanent. Available proof for

the new plan and its purposes:

Gernen economic literctture of the period

and of ficial utterances of lcading officials
of the Third Reich, espscielly Dr. Schacht
himself;

(iii) The lew cgcinst economic sabotege

of 1 December 1936, RCBL I, p.999,

decerced cepital punishaent for Germens
‘transferring property abroad or keeping
property &broed.

Proof Availcble: The quoted law.

(iv) From 19c3% on a grecat number of measures
were introduced designed to cscope the oblig-
ation of psying debts (principal e¢nd inter-
est) to foreign creditors of the Reich

or of individuel German firas. A11

these steps served the only purpose of
avoiding the use of foreign exchcnge for

the settlement of old debts thus enabling
the Reich to use its whole supply of for-
eign exchenge for current purchases of raw
materials., Only a few of these measures

“]g=
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may be mentionecd specificallye. The law
governing obligations to pay foreign
creditors of 9 June 1933, RGBL I, p.349
created a "Conversion Benk for German
Foreign Debts" to which Cerman debtors hed
to pay their foreign obligations. This
Conversion Bank wes under the superivison

of the Reichsbank Direktorium which appointed
the management and exercised in conjunct-
ion with the Minister of Economics full
control over this bank.

The Resulotion of the Reichsbank Direk-
torium of 14 June 1934 on discontinuance of
"transfers" of German foreign debts, decreed
that no further payasents of Germen debts
should be "transferred ebroad", meaning thet
the amounts involved were paid in Gergan
currency and were to remein in Cermen
currency within the Reich. It must. be
noted thst this resolution constituted

a unilateral act on the part of Cermeny
inassuch as in preceding "transfcr negot-
iations" the creditor nations had refused

to accept such settlenent of Germen debts.
The Resolution of the Reichsbank Direktorium
of 1 July 1935 decrecd thet no trensfer

of Gernan dcbts (interest and principal)

should be effeccted for one year. Instesad.
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payment was to be mede to the "Conversion

Bank" in Germany, which in turn wes to
issue 3% intcrest bearing Cerman "conversion
bonds."
Proof Aveileble: The quoted law and quot-
ations in Gerd Ruehl'.s "Das Dritte Reich",
a semi-official Germen publication, vol
II, p.148 &nd vol.III.
Proof to be Secured: It would be advisable
to secure the respective minutes of the
Reichsbank Direktorium or to prove these
resolutions by testimony.
b) Raw Meteriel Procurement and Allocation.
1) Germen Position in 1933.
The German raw ge tericl import situction in 1933
can be very briefly sumparized es follows:
Individusl Cermen imoorters imported those raw
materials called for by their trade without
Government interference. They secured the foreign
exchange nccessary for the payment of such imports
in the open market or from the Reichsbank.
2) War Economic Steps.
(i) The law on exchange of industriel raw
matericls and seni-finished products of
22 herch 1934, RGBL I, p.212, cmpowercd
in paragraph 2 the linister of Economics
to create agencies for the control over
€ll treffic in these comnoditics,
Proof: The quoted law.

(ii) The law on economic measures of
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3 July 1934, RGBL I, p.565, created

quite extraordinsry powers for the Minister
of Economics over thc whole of Cerman
econonmy The Ninister of Economics was
autiforized to take &ll mecsures which he
deems necessary for the proaotion of the
Cermen economy and for the prevention of
economic damages to the Reich and such
measures may deviate from existing laws

or contradict existing lews. In short:
The Linistcr of Econosics wes grented sup-
reme powers for the direction =nd control
of the German economye.

Proof: The quoted law.

(iii) The decree on com:odity exchenge of
4 September 1934, RGBL I, p.816, which was
besed on the just mentioned authorizetion
law, decreed in paragraph 1 that the Vinis-
ter of Economics could exercise control
and rcgulate 21l commodity exchange
especizlly the procuresent,distribution,
storage, allocation and consumption of
comsodities. The following sections of
this law institute control agencies for the
most rigorous control of all coammodity
gxchange.

Proof: The quoted decree.

“Shu
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This decree in conjunction with the slreedy
mentioned lew and decrees on foreign exchange
(cf above) meérked the transition from 2
relatively free comnodity exchenge to a
rigorously and completely planned and
centrclly controlled exchenge economy as
draftcd in Dr. Schacht's new plan.
Hencceforth only raw mmteriels, essentiel
for war industrics end for the wer machine
were imported by Germeny £nd pertly stock-
piled, pcrtly slloccted to industries in
zn order of war essentiel priorities.
Aveaileble Proof : Open admissions in
public specches of Goering, Hess cnd Dr.
Sch:cht, testimony of Genercl Thomes in
interrogations.

7. Lebor Supply -

a) German Position in 1933.

In 1933, Germeny wes in the throces of a severe depression
which had led to unemployment, on a vast scale. At the
tine the problcm wes not the sllocction of an insufficient
labor supply to industry but the gradusl recduction of

this unemployament. However, it took Cermeny only tarece
years of intensive recrmament and absorption of manpower
in the armed forces to reach the point at which =
disequilibrium between desend ond supply for skillcd

labor confronted her. TFrou 1936 on stringent measures

-
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of conservetion »f skilled labor end allocction of this
labor to those sectors of the economy rost importent
for recermament were graduclly introduced.
b) Wer Economic Steps.
In view of the fact thet the labor sngle is being treated
seperately in another brief, th.re is no need to trace
the steps in control and allocation of labor in this
conngcction. It should, however, be stressed that imned-
iately upon his appointment as Four-Yecr Plen Comaissioner,
Goering issucd six directives for the accomplishment of
the four-year plen zll of which hed as their aein object
the control over =nd allocztion of skilled lecbor.
i Tue first of these directives is concerned with the procure~-
ment of skilled leborfor thc iron end setal industrics;
the sccond contains stringent controls in regerd to
skilled workers in the sume industrial field;.the third
ensures the utilization of skilled mctal and construction
workers exclusively in industries in which theif special
skill can be fully taken adventsge of 3 the fourth prohibits
new uncssential construction to ensure thet skillcd labor
will only be used for "approvcd" (i.c. wer cssentiel)
construction; the fifth decrees that & fixed ocrcentage
of higher age brackct employees must be employed in
larger enterprises; asnd the sixth prevents the hiring
of metal and construction workcrs through other channe.s
then official control agencies.

~S4
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Proof Aveilable” The six direectives for the &écomplish~

ment of the four-ycar plan of 7 November 1936, published
in the Deutsche Riichsanzeiger end Prussian Staatsanzeiger
(o tracer for these two publications, especicelly for

the issues of Nuvember, 1936 ought to be issucd)

8. Price and Vege Stabilizetion

a) Gereen Position in 1933
In 1933 the general price level in Germany was determined
eiclusively by the frce interpley of the forces existing
in & more or less free market. The very depressed
wege level wes dctermined by the results of free bargain-
ing betwcen management and collcective garbeining agencies
of labor.
b) Wer Eeconouic Stepse.
Even as in the field of libor control &and labor allocation,
the field of price rcgulction was subjcected to stringent
controls imnediztecly following the cppointment of Goering
as courissioner for the four-ycer plean,
1) The lew "for the accomplishment of the four-
yeor plan of 29 October 1936"™ RGBL I, p.927,
provided for the appointment of = counissioner for
price control.
2) The "transitionzl directive to the above law
= of 26 November 1936, decreed thet the price
connissioner was suthorized to change &ll existing
regulations on price control #nd to issue new ones

by simply adecinistritive decrees.
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3) The dccree "on prevention of orice rises" of

the sanc detey containcd & general prohibition

of all price rises in sll economic fields.

Proof Availeble: The dquotcd law in the Relchsgests-
blett and the quoted decrccs in the Reichsenzeiger.
Henceforth Germany had a syster of rigidly
controlled prices.

9. Expansion of Industrial Cepacity.

&) German Position in 1933.
After the disarmement following World War I, Germany's
industriel armaments potentizl in 1933 was naturally quite
insuf ficient to serve the purposes of rearmement on a
grand scale. To equip the newly created armed forecs,
vast expension of the c¢xi ting industrial plent had to
take place.
b) Wer Econonic Steps
1) The incentives for private industry to expand
its production faciliti.s through reinvestment of
profits has becn dealt with hereinbefore in sub-
section 5 and & further discussion of this aspect
of rearmamcnt may be dispensed with.
It is, howcver, imperative to gct more information
on actual plant expansion sponsored by private
industry and ressarch in this direection is urgently
recons.ended.
2) To supplcment privete initiative which wes
and could not be sufficient for the needed extent
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of increase in productive capacity a second means
wes esploycde. "The expension of industriel
capacity for armaments purposes was effected to

a considerabl. extent by the construction of State-
finenced shadow fectorics owned by the supreme
command of the arwed forces (OK/) which, as a
rule, were e¢ttached to existing priveate firms.
These privaete firms were to téke over opcretions
of these shadow nlents on the outbrezk of actuel
warfeare, This mecans wos adopted especiclly in
sgaunition menufacture".

Availeble proof: Tcstimony of armaments Minister
Speer in H=-279.

Further Proof to be Obtained: TFurther research

on this subjcct and collcction of material proving
the existence of such shadow factories in vearious
industrial fields wnd the fact of the ownership

of such plants by the supreme comuand of the armed
forccs is recomnended.

10. Structural Integration of the Privectely Operated
Economy Into & State=Controlled Nctioncl Economy

a) Germen Position in 1933,

On their rise to power in 1933 the Nezi Party found itself
confronted with & private economy, organized in various
foras of trade and industrisl organizections. All these
organizctions were not only basically free from govern-
mental influence, but, indced, exerted ¢ very substential
influence on the Stete machincry and administrative

policies. -27~
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b) War Econodmic Steps.
Tue gredual integration of private economy into e State-
controlled and directed economy took mahy variegoted forms.
The mein ones among these were the reshaeping of trade
and industrial organizetions in such a way thct new forms
of supposedly autonomous industriel end economic bodies
acted in rcality as coordinzting and supervising
orgens of the State over private economy. 5 further
step consisted in & system whereby spccial agencics of
the Reich end of the supreme comnend of the armed forces
exerted direct control over spccific industriel establish~
sments, by keceping up permanent lieison with thecse factories
and securing raw materisl, supplies, lebor supply and
other vital nceds for war important industries. The
most important stcps were the following:
1) The law "for the preparation of the organic
structure of German economy" of 27 February 1934,
RGBL I, p.185, and the first decrce based on this
law of the same date, RGBL I, p.1194, authorize
the Minister of Economics to create, change
and modify cconomic associctions, to change their
statutes, to appoint end disaiss their leaders
and to compel individusl firms to join these
associations. The gquoted decree, utilizing this
authorizetion, crcated the systen of 12 economic
groups, whose lcaders exerted supreme control over

production, distribution, a&llocttion or raw mater-

-28~-



=20 =
ials, ete, of all enterprises opercting in the
respective econonic fieldse
(It may be noted that lr. Krupp was imgped-
iately appointed leader of group no. 1
controlling the mining, iron £nd metal
industries.)
Proof Availcble: The quoted laws and the speech
of Economic Minister Schmidt on the significence
of this new structure reprinted in Rthl Vol II,
p. 121-122, _
2) Already prior to the creastion of this new
structure the law "on compulsory certelization"
of 15 July 1933, RGBL I, p.488, =nd the decree of
6 October 1933, RGBL I. p.724, had utilized the
0ld established German certel structure for the
purpose of the Nazi State. Peragrgh 1 gquthorized
the Minister of Economics to merge existing certels
and to force entrepreneurs who hzd remained out-
side to join ceartels regulating their specific
field.
. Paragraph 5 authorizes the Minister of Econnomics
to prvent the launching of new enterprises, the
expansion of production and capacity of existing
enterprises and consequently to ensure thet only
such new plent construction or plant expansion took

place as was in the interests of the war economy.
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Available Proof: The quoted laws. A document ih
our possession (work sheet reference 11-B)
elucidates the purposes which were served by this
lew and decree in a high revealing menner.
3) The Reichs' Defense Act of 1936 created an
additional structure for the perfect coordination
of private production with the needs of the war
machine. A commissioner general was appointed fer
the control of thc total war economy and regional
economic offices executed the policies announced
by him, in regard to individual enterprises.
At the same time armaments boards for the aray,
navy and air force were crcated and 2 defense
economic office under the dir.ct supervision of
the Supreme High Cosn.and and managed by an Army
officer (Gencrel Thomas) wes originated. This
defense econonic office set up @2s its regional
executive organs armements inspectorates and
armements comcands. These rcgional organs were
cherged with the super.vison of production in in-
dividual armaments plents. Fur thermore, with the
tasks to cxert control over the plecing of arm-
aments orders to specific nlants to prepare plants
for the eventuality of war by insuring pewer
supply, and other means of production, and, in
short, to coordinate private production with the
needs of the war pachine.
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They also were given specific instruc tions for
inercesed control over their "industrial wards"
if war should break out.
Proof Available: Testimony of General Thosas
in the interrogation of EAB 3/F0 end evaluation
report No. 249, of 11 August 1945.

1l. Iapregnability to Ncval Blockade:

a) GCerman Position in 1933.

Ia theyears following World Wer I, the Girmens had sterted
on rcscarch for the development of synthetic substitutes
which could be substituted for rew neteriels hitherto
inported frowm abrocd. This research, however, was in
1953 still in its infancy and hed hardly trensgressed

to the point of laboratory rcsecarch end smallest-scale
pilot-plant production,

b) Wur Econonic Steps.

It wes the sole purpose of the four-ycer plan announccd
by Hitler on thc¢ Reichsparteitag in 1936 to meke Germany
blockade proof by pushing development and production in
the field of synthetic substitutes for raw msteriels,
and by the fullest utilizstion of indigecnous Ccrman
resources which could not be exploitcd on & cons ercially
profitable basis,

Proof Available: Proclagsation of Hitler on 9 November
1936 on Purteitag.

Decrce for the execution of the four-ycar plan of 18 Oct
1936, RCBL I, p.887 (it should bc noted that alrezdy

previous to this sppointaent of Goering as Corngissioncr
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of the Four-Yecar Plen, Goering had been appodnted in

April, 1936, General Commissioner for all foreign
exchange and raw material problems.)

First decree of Goering on the execcution of the Four-Ycar
Plen of 24 October 1936 published in Volkischer Beobachter
298th issue of 1936, also reprintcd in Runl IV, p.251,

to 253.

Goering's specch in the Berlin Sperts Pclace of 29

Oct 1C36.

12, Achievemscnt of the¢ Conspiratorial Objectives.

In the preceding subsections the graducl progress of
the conspirecy to transform Gersany's peocetime cconomy as it
existed in 1933 to @ full fledged war economy has been traced
in the mein sectors of war-economic importance, It is my
conviction that the meesures presented above when taken
individually and in combinstion with eech other must lead to
the inference that a conspiracy as charged by the prosecution
existed and was carricd to its logical conclusion.

In 1939 prior to the outbreak of actual warfare Germany
had at its disposal an economy in which the finencial power,
raw neterial stocks, and lzbor éupply were stridly controlled
and harnessed exclusively for the needs of the war mechine.
The industrial capacity had been expanded to sustain the oper-
ations of the armed forces and succeeded in keeping the armies
after the outbreak of actual war supplicd with all needed war
materiel, The whole Germen industrial mechine wes completely
integratcd and subservient to the neceds of wsrfare and the

production of synthetic oil and rubber kept the mechanized
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war machine rolling while the synthetic production of fibrous
materials kept the armies and the home front clothed.
The transition of the original German economy into a
clean-cut war cconomy hed by 1939 been eccomplished to such
an extent that according to the tcstimony of General Jodl it wes
not e€ven necessary to put the prepered mobilizetion plans for
industry into effect when actual war broke out on 1 Scptember 39.
13, The Conspiracy to Transfora Europe into an Economic

Domain of Germeny to be Dirccted and Exploited
Exclusively for Geraen Benefit

While in the absence of documentery evidence or testimony
proof for the existence and progress of the conspiracy to trans-
form Germen economy into a war economy had to be laboriously
collected to-allow the inference of such a conspiracy, we
arc in a nore fortunete position in regard to the cconomic
conspiracy for the wer and post-war pcriod,

The document (Worksheet rcference No. 23-B) consisting of
correspondence between the Ministcr of Econorics Funk end Coering
in August, 1940, contains awple proof of the following:

e) That there existcd = conspiracy to transform the whole

- of European econoay into a domain subservient to the

needs of Germany, to be controlled by Gersany end to be

exploit.d solely for German benefit.

b) Thet elaborste plans were being drawn up prior

to August 1940, to recalize the objective of this conspiracy.

¢) Thet measures for the execution of this conspirecy

had been put into effect not later than in August

1640,
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Proof Available: The quoted dockel, codr of & conder-

sation of which is attached hereto as A»npenii: E.
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NOTE:
Lppendices "£" and "B" will be subuitted in

rimeogrephed form in the near future.



APPENDIZX &

TO ERIEF OF ECONOMIC CASE

CHRONOLOGIC:L SE.ULNCE OF

#oolor &L 8} DECKIES ETC

14 Lew for the Decrease of Unemdloyment, 1 June 1933,
RGBL I, pege 323 ff.

Significence: Stimuleticn of industricl investment
through tax exemption for expcnditures for capital &ssets
(Brief p.l16)

 Responsible:**) Hitler, Krosigk, Soldte

- 2. Law Coverning Obligstions to Pey Foreign Creditors,
June 9th, 1933, RCBL I, pagec 549.

Significanca: Procuremcnt of additional devisen
by preventing "transforY of Cernen debt scyments into foreign
currcncies. (Brief p.20)

Responsibls: Hitler, Hugenbarg, Krosigk

3. Law Against Treason to the CGernen Economy, 12 June
1933, RGBL I, page 360,

Significance: Obligatory rcegistration of devisen
ané all other asscts abroad, and thus a prelisminary step to
later obligatory tender and compulsory seéle of such assets to
the Reichsbank. (Brief p.l7).

Responsible: Hitler, {rcsigk, Hugenbsreg, Cuertner

4, Lew en Coapulsory Cartglization. 15 July 1933,
RGBL I, page 488.

Significence: Integration of private business into
the State by utilizing the existing cartel structure for purp-
oses of the Statc. (Brief p.29)

‘hesponsible: Hitler, Schmitt, Darre

5. @&« Reichsbank law amendoent, 27 October 19533, RGBL
II, page 827

Tignificance: ?oséibility for extensive war financing,
by removal of 40% reserve requirsment for Reichsbank note
circulation. (Brief p.l2).

o
*%) Listed as "responsiblec &re thosc persons who signed the law
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Responsible: Hitler, Schmitt, Krosigk

) 5. bs Resolution of Reichsbank Directorius, lifting the
40% reservé requirenent.

Significance: Sclfe-explanestory
Responsible: Scnscht.

6. Law for the Prepnsretion of the Organic Structure of
Gernan Eeonony, &£7 February 1654, RCEBL I, page 185, @nd first
decree to this lew of 27 Novenber 1934, RGBL I, page 1194.

Significence: Full integration of Gerian cconoay
into a State-doninatesd--structure by creation of the "econoaic
group”® system. (Brief pp 28, 26¢),

Kesponsible for the Lew: Hitlcr, Schaitt, Frick,
Eltx,

Responsible for the Decres: Schacht, Pfundtner,

7. Liw on Exchinge of Industriel Raw ilaterials and
Seri-finished Products, 22 Merch 1954, RCBL I, pege 212,

Significances: Autlorizetion for ! inistecr of Economics
to creatc control agencies for th. resgulation of €l1 cxchenge
in these conrioaitivse (Brief p.21)
Responsible: Hitler, Scheitt, Kw¥usigk, Darre, CGuertner
€. Losn~fund Lew, 29 Yereh 1Sb04, RGBL I, pcgs 295
Significence: Fincnes; stimulsetion of investment
and crcation of & long-term govsraacnt pajper markcet. (Brief
pages 14,15)
Responsible: Hitler, Krosigk
€. Resolution of Reichsbankdirectoriuw, 14 June 1934
Significancc: Discontinuance of transfers of Gsrren
forecign dcbt nayrcnts to seve devisen for raw mcteriel purcheascs,
(Brief page 20).
respongible: Schacht

1C, Lew on Econosic bt.casures, & July 1534, RGBL I, page
565, '

Significance: Zxtraordinary power for the Vinister
of Econonics who is virtually apoointed a dictator over Cernan
gconony. (Bricf psoges 21, 22)

= B
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kesponsible: Hitler, Gucrtner
l1l. Decrec on Comaodity Exchenge, 4 September 18484,
RGBL I, p&age 816

cignificance: Cuuplcete ravw metsrial control for
the Economic I'inister, in sccorcancse with Schacht's new plan.
(Brief psge 22).
Kesponsible: Schecht, lToritz
12. Le=n Stock Lesw, 4 Loceobeor 1934, RGBL I, pasge 1222,

Significance: Eticulstion of investment. (Brisf
pages 14, 15)

Responsibles . Hitler, Schacht, Krosigk. Gusrtner

153, ™Devisen Lew™, 4 Februery 1935, RGBL I, pegs 105
end decress of the seame datees

Significancc® Complcte control over foreign exchenge,
obligatory tendor £nd cospulscry ssls of forecign cxchenge upon
reguest to th: Resichsbank, fully centrallzed vtilization of &ll
devisen for raw metericl imoorts in accordence with Scheacht's
new plan. (Brief pzge 17).

Responsibls: Schacht

14, Resolution of the Reichsbank Dirsetorium, 1 July 1935

Significance: Procurcmcnt of dsvisen for rew ascteriels
by cubstituting Gerasn convcersion boads for regular transfer
of Gernan Gebt peymuunts. (Brisf pzge 20).

Responsible: Scheceht

15. Aopointasnt of Goecring as Comcissioner for 411
Devisen and Rew [etericl latters.

3ignificance: G5.lf-sxpleaatory. (Bricf pages 31, 32)
Responsible: EHitler

16. Decree for the Execution of thi Four-Year Plen,
18 October 1936, RGBL I, 2tgc 887.

Significence: Inesugurstion of Four-Yvuar Plen.

(Bricf pages Sl, 2

Responsible: Hitler
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17. Tirst Lcerce of CGoering on the Execution of the
Four-Y.er Plen, (24.0ctober. 1¢36.,

Significence: Listing of Objcctives =nd Nosinetion
of Leuding personncl for the Four-Ye.r Plen (Brief nage 32)

kResponsible: Guering.

18. Speech of Goi:ring about the Prur-Y.er Plen in the
Bsrlin & .orts Palacc, 29 October 19C6.

oignificence: Full clucidetion on &ll objeetives of
the Pour *Y.er Picn. (Brief pegc 62)

Rospoasible: Gowring

18, Lew for the

LXECL
October 1936, RGBL I, »

Xe
E6€

ok

4 of the Four-Yesr Plen, 29
Significahec: Institutio. of srice control by
appointaent of & Pricec Con: issar. (Bricf page £25).

Responsible: Hitier, Ccsring. Scheent, Cuertner,
Bicke

20. Deeree on Preventioa of Price Riscs, 26 November
1536, RGBL I, p&fc 955.

Significancc: Institutioan of full sriecc control
(Bricf pege 26).

R=sponsible: Couring

21, Law Agsinst Econoaic Ssbotage, 1 Duceaber 1936, RGBL
I, page 995,

Significancg: C pital sunishoent for transfer of
devisen. (Bricf pige 19)

Responsiblc: Hitler, Gocring, Posse, acting for
Schacht, Cu.rtner.

2. Relchsbenk Lew Ansnasent, 15 June 193¢, RGBL I,
page 1015,
zingificence: Free cccess of CGovernwent to Reichs-
bank by suthorizing suort-tera treasury notes at an unlicited
amount &s notc coverage (Bricf p.l4).

Responsible: Hitler, Frick, Zresigk, "unk, Logrers
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T0 BRIZF 0i. ECONOMIC CaSE

QFFICE OF Us S CHISF OF COULSEL
/ DOCUMELL.TION DIVISIOH

" 13 Saptember 1945
Work ©hest Refersncs No, 23B

{ ECONOMIC AlldlYSIS uD COIDESATION

¢ Funk's Prozramn for Economic Subservience of Burope to German Economic
and Political Interests.

The document consists of a letter dated august 29, 1940, from the
Economic IMinister to the llinister of Justice with the following inclos-
ures:

-

Ie Copg' of a letter dated 6 August 1940 from the lMinister for
Economics (Funk) to Goerinz as Commissioner for the four-ysar pléné

2. Copy of the ansiter of Goering dated 17 séusust 1940¢

3. Directives referred to in Funk's letter (1 above) whereby
it is expressly mentionsd that these directives h' ve elready been is-
sued to subordinate agencies.

&

CONDEIS..TIul OF LETTIR DLAED BERLIL £ AUGUST 1940
FROLI ECONGIC 1IIISLE FULK T0 GOERLLG w5 COi-
MILSIOHER FOR THE FOUR-YE.R FLa

1. Punk submits to Goering his ideas on the economic poliey to
be pursued by the Heich in regard to the future structure of the Zurop-
ean economic block umder German domination and leadership, with tle
other Liropean countriss (+1ready Gcrman-occupied or still to come under
German domination) subsservient to the political and economic interests
of the Gocrman Rzich,.




Tunk stresses that the exact neture of the RBurcpean economic struct-
ure, which will evolve gradually, cannot be completely foreseen and that
consequently the policy directives to his subordinate agencies, which are
inclosed with his letter (and which will be analvzed and condensed here-
inbslow) are of a short-term nature.

The core of Fu:l' '. ideas may be swmarized as follows:

The new structure of the Buropean Continental economy under German
leadership cannot be accomplishaed throush a single act of State politics
such gs a customs or a curreancy union, but through a consistent series of
individual measures which have to be initiated at once and have been
partly initiated already. The sssential point is to integrate the in-
dividual Evropean Nationzl economies as strongly as possible into Greater-
German econony, with particuler stress on improvement of supplies for the
German marketend on increased German economic influence in the various
countries. All measures not essential for the Greeater-Gorman interests
arec to be avoided or delayed for a later date.

The following measures are conscquently of paramount importance:

1, To reserve the greatest possible part of Eiropean commodity pro-
duction for the Germen merket.

2. To expand Zuropcan cormocity production with a view to enabling
Germany to a greater extent to secure suppliss for its domostic demand
within Burope, This szans application of the principles of the four-
year plan on the general Zuropecan economy.

3. Crestion of & #uropean central clearing system based on the
reichsmark =nd intended to facilitate the flow of European commodities
to Germany znd to ensurc inter-European commodity exchange in regard to
its monctary aspects.

4, Control of Zuropcan interstate commodity exchange, as well as
Buropean coimodity exchangc with markets outside of Europe., Control of
the cconomic and financiel policies of Luropear states vith the object-
ive of the most far reaching coordinationof their economic policies with
the German policies. (Funk remarks to thie point that these problems
are alrecady inthe process of solution in countries occupied by the
German armies, whereas the next ob jeetive will be to croate similar con-
ditions in cther sattelitc couuntries.

5. Integretion of Buropean national economies with the greater
German econonmy uinder German loadersaip in ths followin: directions

(a) Creation of ecnomic institutions similer to the
German ones and integration of these organizations
into a total E.ropean organization under Gemman
leadership;



(b) Incorporation of important Zuropean industries
into Gorman cartels, safeguarding German lcasder-
ship of suech cartels, especislly iron, coal,
metals, chemical industry, public utilities, etc;

(¢) Financial domination of the most important
Luropeen industries, sspecially armaments,
steool, metal, ete;

(a) Personnel penetration of important Zuropean
geonomic positions with suited Gorman cxperts;

6. Dimplification of those now cxistinz measurcs vihich esrect bar-
riers to the inter-European couiodity oxchango.

Funk then concludes thet whoreas it is too carly in the game to
make definite proposals for peacc settlements of economic questions,
he is of the genersl opinion that Germany will have to take over all
those important cconomie positions in Europe vwhich zre at present hold
by Exglish and Freich interests.

 ——
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GOERING's alio I DuTED 17 UGUST 1840 to FUNK'S
LETTER DATED 5 ..UGUST 1940

Go-ring cxpresses his general agroencnt with Funk's ideas and do-
velops his own thoughts for tho post-war pericd as follows:

It is of peramount importance in the post-war period to expand Gur-
nan economic domination inside Evrone and outside Burcps as far as pos-
i sible, thercby sccuring for the Gesizan poople the highest possible

i,

standard of living in conjunction unith the greatest war-economic potential.

-slrcedy before the end of hostilitics the highest possible pene-
tration through G.v:an capital of the Duich and BLl .in cconomy, and as
a secondary objective also of the Norwegian and Dznish economy, must be
accoumplished, and in turn Dutch and Dsnish capitalists must be given
an opportunity to invest their czpitel in Germany so as to crcate mu-
tual integration and combinztion of interests between Gormany and thesec
countrics., ~uickest removal of barriers in coumodity and monetary oz~
change between occupied countries and Germany should be attempted.




UNDATED DIRECTIVES OF THE ECONOMIC MINISTER TO HIS
SUBORDIN..TES. (According to a lettcr from the
Economic Ministry those dircctives were already in
force in dugust 1940).

1. MONET:RY EXCHANGL

Ae. Creation of an Zuropesn clesring system under German domin-
ation in which all German~dominated states ars allowed to participate.

Cleering housc is the Dcutsche VerrechnungskasSe in Berlin; cur-
rency for clecaring the German reichsmark, Stabilization of the exchange
value of Buropean currencies and exchango-ratio is essential.

Cormodity exchange is to direet for German interests. The Zuropeen
countries are to be prevailed upon to utilize resulting reichsmerk cred-
its in Berlin merely as foreign exchange rcserves. Such credits will be
available for peyments within Evrope after apeurovel through the proper
German control ezgencr.

The creation of such an European central clecaring system serves the
purpose of aellowing for frec exchange of recichsmerks into the currencies
of subservient Duropean countrics and exchange-ability of Euvropean cur-
rencics intra se, in reichsmark and under German control.

B. This reichsmark block will have to be joincd to tho lira block
and possibly to other currcecncy blocks,.

C. Under German leedership an i ropean system of payments with
uniform currency, monetary and credit policies is to be developed through
close collaboration between the Suropean central banks and Lvropean banke
ing systems. Berlin nust be the center of the European money and capital
market, as well as of the insurance market, Strongost financial and per-
sonnel penetration of Zuropean banks through Germany is of the essence,
(Transfer of En;lish and Gerimen interests to Germeny).

2. COHODITY EXCHANGE

dus. Commodity exchange between Germany and the European countries
iz to be further intensified; « erican, Biitish and Freanch goods are to
be climinated from the Buropean markets as far as Germany cen deliver
sinilar goods. T e flou of foror cxports to countries outside Evrope
is to be redirected to Gurmeny; far-reaching economy in the consumption
of extra-E.ropean couriodities in accordance with the Garman procedure;
controls arc to be released later il development of the world markets
allows for it.
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B. 4 rirect commodity exchange between E: rorean countries can
only be admitted if Germen intercsts arc uot contrary.

C. The flow of intra-E:ropean commodity exchange must uss such
channels as permanently guarantee German direction and control: ;

a) P.yments over Berlin snd in reichamarks;

b) Use of Guzman merchants, of Gurman insurance
compenies, G-ruen trensportation and Geiman
Tinarncial iustitutions:

¢) D.rect G:rman control over trade treaties;

Ds T o European comndity exchenge with extra-B.ropezn cowitries
is to be directed according to Gar:azn interests. O ly such comodities
cen be used for export to extra-b ropean couairies as can be dispensed
with by Germany and by furope, or whose exchange for extra-Suropean com-
modities involves an increment in utility for Germany or totel Lurope.
ALl Buronean states must excrciss greatest economy in the consumption of
extra-Buropean cormodities es loun: &s there cxists in Europe a shorteze
of supplies. =

3. _PRODUCTICL

sy increase of all E.ronean production is necessary to ease the
scarcity in Zuropean supplies and to safeguard Surope's economic inde-
pendence. The G r..&n, possibly the Zuropesan demend, is hereby the de-
cisive factor. The main Tields in wiiich sxpansion of production will
have tc take place sre foodstuffs and raw meierisls, and the principles
o the Gernan four-year plan will have to be applied.

4, TRALFFIC 21D TRAISEORT..TION

German leadership over Burozean transport systens is to be assursd.

5, ECOHOMIC INTEGR.TION T0 GU.RATEE GERUWIY'S ECONOLIC DOMDTION
OVER ZURCPE: .. FAR-RUGACHING INTIGR.TTION OF ECONOMIC ORGaaliliw.TIONS,
BTC., IS5 BSSHENILaL

4. Tre economic structure of Sixropean countries is to be organized
in anslogy to the structural organization of German economy.

B. Insofar as control of production and distribution is instituted
in Gé;ﬁany by means of cartels, incorporation of the other “uropean eco-
nomic units into these cartels must be inaugurated.



C. German financisl domination must be extended over all
Buropean key enterprises. Traansfer of importent E:.glish and French
capital investnents in Europe will be taken care of by the post-war
settlanent vith the ceuneny countries,

"D, German influence over the leading and most important po-
sitions in Luropea:: econony must be extended by .iemns of penetration
throuwgh Goiman perscmiel.

6. PIRSOI1EL POLICY

T.e only significant point in tlhis comnecetion is the stataient of
the principle that Gernen agencics abroad, as well as the esgencies of
all firms controllcd by German capital, must be staffod by Reichsdeutschen
or Volksdeutschoen.

Furthormore, the following principle is announced: ZIEirope must
be infiltrated with greator-German economic conbines (banks, mining,
0il entcrprises, cte.) which, by their financial influence, arc capable
of controlling leading porsonalitice as well.as public opihion.

‘7, FPRICE POLICY

Gormany must heve sovercign control over the price, wage, and
income level in countries of the Germen-dominatcd ccononic block., This
can be achiecved through general politicel influsnce, through dircction
of the finencizl and cconomic policies of the individual countries, as
well as by the following inccass

se Control over export prices through German control agencies.
T imner German price level is to be valid for German comnoditics
throughout the wholo economic block.

B. Dircetion of iuport prices through the price policies of
Germen agencies, .

C. «. iuportant factor for the regulation of thec price level is
also inherent in German domination over the foreign itradec policics of
Europcan countries with extra-&i ropezn arecas.,
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