The sequiriag of Totalitariap Coatrol in Cermany!
ceonpmie} and the Feonomie Flenmlng snd obllisation
for Agresslve %ar.

(Introtuctory Statem

eat):
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ihe genersl charscter of the economlie system whieh the NHual
conspirators and thelr ecllaborators among the militeriste organ-
ized end developed Lo the years from 1933 to the outbreuk of war

in 1939 has beea well deseribed 1n the speeches and writlags of
Ceaoral Ceorg Thomas. Durisg the period la guestion, General
Thomas cecupied the positicn of Chlef of the silitary “conomy
Staff in the ieleh uar “ialstry. This position tade him a key
figure in Hazl economy, «nd he became one of the ehlel orgeni-

zere of the Germsa resrmasent effort.

In & speoch =ade on 24 iovember 1336 before the Helel Chember
af lahor (Lelchsarbveltskemmer), Ceaersal Thomas (at that time
Colonel Thomme) charecterised Germeny's economy under the asi
regime me & ¥ilitary leconomy {(Vebhrwirtechaft). This Nilitery
Tvonomy, sccording to Thomas, did not comstitute merely one
sector of Cermsn evconumic life, but was @ "descriptive term for
the economiec metivity of sll c¢itizeas.” (Pmphasis supplied).
lie pointed out that thie type of wconomy was Lo be operated by
men of & gpldier-like character. rooncmic setivity ia Cermany,
ne suld, should be sheped snd pulded by wn attltude closely re-
The scldiier, he

sembling the gons
sald, does not strive after suoccess and victery for the seke of
profit, but desires vietory for reasoas of patriotism, slwaye
belog ready to paerifice nls life. "wehrwirtaschaft”, scoording
to Thomas, nekes the same demand on every Germas elvillsn,
whether he be sn offlelsi, worker, peesant, merchsat, artipan,

artist, or sclentist., (Zpeech made by the Chief of the Nilitary
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lTeonomy Staff, ‘ehrmaechtemt, on 24 lovember 1936. Doe.Ho,

£.C.390) .

—

In the same speech, Thomas declared that the establishment
/;f ¥iiitary roopnomy ia Cermany was not & energensy seusure but
represented a "new form of peace economy," In sccordsnce with
the ldea of total war, 1t was the objective of nilitary econeomy
to mobllize the whole poteatial of the netion slresdy in times

of pemee, directing 1t towards militery prowess. 7Tn the view of
! Themas, !f “eesures that could not be Justified umder orthodox

j congepts of "eoconcmy”™ were necessary to sccouplish this supreme
' ailm of “sehrwirtscheft”, there should be ac hesltaney to resort

L’;n such =sapures.

{" The three eblef aims of “uehrwirtschaft" were sum-arized by

‘Thnmaa as Tollows:

1) Cirection of the peaee econtmy uader military objectives)
) Preparation of the war eoccnomy

\ 3} ‘vepayration for economie war,

[ Thess objectives, Thomas declered, were to be promoted ia all

noﬁtinna nf human sosivity, including agriculture, ruw materiasl
sconony, trade, flaosnce, supported by the appropriate education
of the pesple through propegands., The totaliterien eharaster of
of "fehrwirtschaft” was stroagly emphasized by Thomas.

In the ocourse of his analysis of military economy, Thomas

rade thoe following revesllng remarks:

"4 ghiort time epo 7 was asked by & forelgn milltury attache
why we were =sking such high expenses in coanestion with
the Your-Yeer 'lan, afd why we were spendime sv muoch moaey
uanecesserily. I could heve answered him very briefly aand
conoisely: Beoasuse you force ug to do 16, and beoause you
4o pot want to give us thet which you have la your country
snd which any conntyry needs that wanis to naintain its
position ia the world.”

In eonclusion of tls wpesch, Thomas declared thuat business
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now was awere tast 1% wuld not presper unless protected by a
"sherp sword,’ {Hpecgn wade by the ‘hlel of the 'dlitary
“opnomy Staff, vehrmachtamt, on 24 “ovember 1936, Ioe¢.Mo.

500 398) .

Ia sa uapublished eomprehensive mamseript entitled “"rasle
vaterials for the Hiatory of the Cerman ‘{litary and Armsment
Foomemy,"” Thonas polnted out that political decinloas fregueatly
receive their decisive impulse from the ecanomic necessities of
the sation. e remmrked in this ocoaneotion that “the primary
urge to expand that existe in e natien which deces not finéd the
basis for ite food eupply in 1ts owa soll, is sa inperative for
the shaping of polley.” (Thomis, Crundlagen fOr eine Ceschichte
der deutechea "ehr-und !Ustuagswirtschaft, p.59., Dee,%o. £.C.

m}.

000 l1l11TWT1HIT*TI[VTT?KI’IPrl 17][1!'!1]'3!‘ﬂ*1l11l1171lf*IE-
; x?T1I[TTIFT)ii‘I*?I[TTI*1§1* on_ &8 particulsrized In par, (] -

This part of the lndictment has besen prepared by uoctlnn 1
of the ”trico of the Chlef of Coungel.

soTIon 1Y (0 ()

(:um«n to be pro'nd:)or" 3

For the purose of creating aa industrial structure equal to
the task of providiag for the sffective transmission and exeou-
tion of its offiocial orders and inetructions, the “szi conspira-
tors integrated industry ia its various draanches into funotional
65 well an territorisl orgeaisetions. These argeolmations, as

will be shown, wepe kalt into & ¢o-ordizated system of a hierar-
chienl character, one of the coangplcuocus featuree of the systen

\tuag the campulsory charscter of membership.
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The law for the ireparation of the Jrganie Structure of
Terman zoannu& of 27 Vebruary 1934 authorized the iinister of
reonomies to recofnise economie ursovelaticns (vWirtschaftaver-
baende) as sole representatives of thelr respective braanches
of vasiness. Feoonomic associstions wers defined as "essocia-
tlone or combinstions of associstions charged with the task of

proteetiag the ecenomie interests of entrepressurs snd enter

prisgses,” The inister of “oconumics wes given the power to
oreate, dissolve, or combine such economic agsoelationa, to
modlfy or amend thelr charters and byelaws and, partioularly, _J

®© introduse the "leadershly priaeiple” into these orpganiza- -
ticas. (Gelohsgesetzblatt 1934, I, 1651].

The functionsl orgenizations consisted of (a) Hatisansl
croups (Felchegruppen), (b) feosomie Groups (Virtschaftsgruppen),
{e) Trade Croups (Fachgruppea), Un the upper level were seven
Hdational Croups, one esen for manufacturiag, trade, beakiag, ia-
surance, power (water, ges aad eleotric) wad hundieraft., (kelohs~
ge=ebublatt 1934, I, 1194, sec.2; relehageseteblatt 1933, I, 1015).
“abordiaste to each of these llaticnal Oroups were various Xeono-
mie Oroups, thirty-one of them belongisg to the Yational Oraup
for ssaufeetaring, four to trade, alx to bankiag, two to lasur-
ance, The Tooaomie Oroups were, in tuwn, sub-divided inte
various Trede Croups, 328 ia all, the aunﬁcr in esch Toonomie
Oroup varying with ite size. Membership 1a the Fational Oroups
wag sade gutomatio and compulsory by the /iazis, snd fellure to
register brought heavy rines., (Heport on the ‘rganizsatics of
the ilelehaministry for Armenents aad Far iroduection prepered by
tragt tomsen of that ‘lalstry, slorofils copy, eccompanied by a
transletion of excerpts by the Pritish Mgredgs Upouments Unis,
DooJio, T.0.J927 Mathan, The Hazl Feonomic System, 1944, p.19).

1o addition to the funeticual groups, the “agig oreated
territorial organizations of businhess. Ivery lndepeadeént entro-
preasur wes compelled to maiantain membership not only in & func-
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tionel group, but also in & Chamber of Industry sand Comrerce
(Industrie-uad Handelskammer) or ia & Chamber of lisadiorafrt
(Handwerkskammer). In dovember 1934, the individual Chsmbers
of Industry and Commerce were cousclldated on the middle level
into tweaty-three Zcoanomiec Chambers (iirtsehaftskemmera), each
Teonvmie Chamber coyresponding to one of the twenty-thres 00o-
nomie districtas of the lleleh. &t the top all territorisl satre-
prensurial bodles were cousclidated Li:to the Federation of the
Chaabers of laduetry and Comzerce (Arbeltsgemelaschaft der Ia-
dustrie und Hendelekammern), (isichsgesetablatt 1934, I, 1194,
gecs,d-7; lathan, The Hasi “concile ‘ystem, pp.21-24).

For the purpose of co-ordinatiag «ll organismaticas of bugl-

nens and to eveoid Jjurisdicticaml disputes amoag them, the fuane-

tione)l and territoriel crgenizations obtained a common represen-
tative in the iHelch iconomie Chamber (felchswirtschaftekemmer).
The leader of this top ageacy as well as his deputies were to be

appointed by the kinlster of Iconomies (ielchsgesstadlatt, 1934,
1’ l.lW.. .“'032‘"3‘}1

Eaoh group of isdustry wee roquired by law to have a "lesder”
who wap to serve without compensation. The "leaders" were to be
appointed and removed by the Xinilster of Teonomice, The charter
of each group was to be decreed by the leader. !e had the duty
to "lead his group in accordance with the prineiples of the
Hatlional Sccialist State.,” The members were required to obay
orders of the leader of ths group 4 sueh orders were glvea in
performence of the funotiocns of the group, or were designed to
promote oco-ordinstion of the industry. (Helohsgemetzblatt 1934,
1, 1194, secs.ll, 12, 16).

It is clear that the iatroduetion of the leadershlp pria-
eiple into the organizations of business and the machinery pro-
vided for appolnting and removing chalrmen of such orgenizations
by Coverament fiat ceantralized authority «t the top and lasured
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L.¢. %o insure and mmrunm a frietionless snd efficlent execu-

tion of ordemwhieh the Coverameat issued to Lueiness in the - ‘

interests ef the promotion of a war eoconcmy. 7Tn & sresch mede by

Ceneral Thomas before the irny scademy on 1 Yovember 1937, Thomas

81l edpnomiec forcees for the support of wer, and that the mt_am-
tion of industry ipto the 'eloh groups hed beea undertaken to
schieve this goal. (Speeeh before vehrmacntekademie antitled
"Tatroduction idto ¥i1itery “ecnomy with specisl reference to the
preseat Hoonomic Citustion of the leleh.” Doe.io. E.G.14). ‘

SECTION IV _(E) (3).
(zirst sentence).

{Jtntuacnt to bo proved: |

and vigorously. U[e deoclared that for the first tiz=e a phnnad

the hitherto sxisting small orgesalsaticns in the army and *ésvy
were {nsufficleat for that purpose., |(Thomes, Urundlages fur %

Cesehiiohte der deutschen "elr- nod AUsvungswliruscharlt, p.35,

A0, L,C -MJ .

establishing u “"elehsverteldigungsrat” (Heich lefense Ctmnou)._;.
This resoclution transferred the reeponsidility for the

- -



the Heleh from the ﬁoiohs!nhr iinister to thls new Couaell. The
Yeloh Chancellor wes %o be Chalrmen of the Counclil, the Aelohe-
wobhr Hinister his deputy, 1In sdditieon, the Couaeil wes to have
the following members:

The Forelgn inister,

&hn “dnister of laterior,

The iiaister of Iconomice,

The !Inister of Flaance,

The “inister for Hnlightenment and “ropagends,

‘the Ydalster of Avistion,

fhe Chief of the irmy Commaad,

The Chief of the javy Coomand,
(ee memorandusm by the Felchewehr silalster dated 20 :ay 1933,
slgned by ~dam, suthentiocsted by “eltel, loec,No. E.C.lei.

At the seocond meeting of the Working Committee of the Cpun-
eillors for Heleh Defense (predecessors of the Peich Defease Coun-
ell) held on 22 kay 1933, the Chairman, Colonel Feitel, polated
out the aecessity and desirabllity fer the creatiocn of the ielch
Defense Uouscll. He sald that a generel progras ror the ereasion
of & war eccnouy hwd slready beea completed, but that it would take
8 long time %o carry out the progrex. e sxpleined that it waz the
purpose esnd¢ objective of the iprking Committee of the new [efenpe

Counell to overcome these difficulties.

Coleuel jeltel euphaslzed at the meeting that the suprese
conslderation gulding the work of the Couxittee was to be secreey.

fall Late the bande of the enemy's intelligeaes service., _rslly

Qpaeva.” (tmphesis suppliedi. e requested thel writtea docunents
not be sent through the mails, or, 1f It was abesslutely necessary
te do so, that they he addressed, not to ® Governmest agenoy or
office (where they might be opened by the mall elerks) but to the
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recipient personally. (Minutes of the Second ieeting of the
Vorking Coamittee of the Cousneillors for kelch Defense, Doc.

Hﬂ. E -C .m.

At the sixth meeting of the Werking Committes of the iigich
Defense Council, held ia Beriin on 7 Pebruary 1934, the Chalraan
of the =eetiag, Lt.Ceneral Beck, polated out that preparatioan for
defeanse should surfer ao delay. The ammbers thea proceeded to
discuss the Lest ways for financing mobilisation and securing the
flsancial unesas for the firet tuirty daye or the war., The quas-
tion of the Tineneing of the further course of the war was also
taken up. The question wus raised what kiad or flouneinl and
tax messures should be recomsmended ia order to malntain and
streagthen enterprises essential for war production., Yarlous
apecific proposals, such as a recommendation to grant subsidles
and lpans to such enterprises, were zade by the represeatative of
the dinistry of Flasance, Dr. Beader, The representative of the
kinistry of Feonomios, ¥inigterial Couneillor Barth, poiated out
thet & plan for the ereation of tweunty-three war um officen
und the establishment of Wgr Lgoacmy Divisioas ia county sad city
adminjstrations had been worked out. I!le also sald that a plan
for the conpervation of rew materials was being put iato eperatlion.
Lt.Colonel Stud stressed the uneocessity for close collaberation
with businees. He proposed, however, that mething relating to
this cetter should be put in writiang, sinece "the militery aim
should not be demonstrable.” ilulsterisl Couseillor Godlewski
stated that an order for the requisitioning and seizure of thirty-
eight kinds of raw saterisls was ready, end that further orders
were in prepersation, The Chairmen added that a draft for & Yar
Coatribution law would be submitted to the Ministries in February.
(Minutes of the Sixth Yeetiag of the YWerking Committee of the
iteleh Defense Council, Doo.lo. E.C.404). |

dajor Ceseral von Relchenau emphasized at the teath reating



of the Working Comaittee of the Releh Defense Council, held oa
26 Juae 1935, shat all eivilisa Government Departments should
; be gulded by the realizatioan thet the demsads of the irmy were
to be givea flyxst prioxlity, le seld that s long as it was not
possibie to guarantee the fiomncing of the contempleted thirty-
six axvltfann of the Army, even urgeat useds of eivilian admini-

strative ageacies would have $0 resain vasatisfied,

At the same meeting, the Comsittee discussed the felich
Lefease Law (Relchsverteldigungesgesetz)., The lgich Government
Bad put this law {nto effeot under date of 2) May 1935; but the
law wag never published, It provided fur the appolintment of a
Ceneral Pleaipotentlary for the “er iconomy, who wap to begin

BN RR En -
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kis work already uvader pesce coaditions. Tursuant %o directions
of the Cheirman of the fielieh Lefease Couvacll, he was to supervise

AR g L. b

the econcmic preperstiocns for war, excepd to the extent that,
regarding the arpasents indultr:, they should fall withia the
juriséictieoa of the ilalster of Sar. A memorandum by Hitler,

. dated 31 May 1935, designated Lr. Gehaeht to become Pleaipoten~

E tlary for the »ar kconomy. (kisutes of the Teath =z¢sting of the
working Com:ittee of the keloh Lefense Couneil, Loe.No, E.C.405;
see in this occnueetion slse Thumas, Crundlagen rur eine Ceschichte
der deutschen vehr- uad Kiistungswirtschaft, p.4b, Doe.ko., 5.0.291).

At the same meeting, two other uapublished decree laws, bhoth
Gated 31 Fay 1935, were dipoussed, The Wer Contridution law
.lﬁrllalltislnns:scnoitl required every Uermaa to render such ser-
vices and make such finsncial contributicns es were aecessary for
fthe prosecution of the war and the achiovement of vietory.”

This law was 0 be sommunieated to certaln Goverument agenclies
wnder opders of striet secreey. The other lav wes & Statute con-
eerajng the Cerman Pople's dervice (Gesets uweber den doutachen
volkadienss). This law suthorised the drelt of all civilians
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between the ages of 15 and 65 for the rendering of » recnel
services, It was stressed at the meeting thut, without publi.
ealion, these laws, ia the ecase of emergenoy, were to he the
foundatlion for the ﬁr preperation of the irmy end the elvilian
fepertmeate. (‘lautes of the Tenth “eetinr of the “orkiag

Comuittee of the fgich Vefense Counell, loe o, ¥.0,408),

Colemel Jodi of the apmy (ffice polated out at the meeting
that the preoticel exceutiocn of the preperetions for mobllimation,
which had been ordered by the apiy and the Mighest ligleh autlis-
rities, vere making & consldereble calath of personnel necege
Bury. e suggested, however, that this enlargement of persoanel
ought sot to result in "the disguieting of foreign eouatries
through consploeous mobilimation measures.,” (sinutes of the
Tenth ‘eeting of the “"orking Committee of the elen Defenese Coun-

011, Doa.,Mo. E.C -m, .

At the eleventh meoting the Cheirmea, valer Ceneral seitel,
pointed ocut that the mobilization yesr was to begia on 1 April
and to end on 31 Mareh of the fullowiag yesr., A “xobllisation
Hook for Cgvilian igencies” was to be issuel for the first time
on 1 April 1936, He salé that this day, to the exteat possibvle,
should fiand the nstion ready end preparec, (/@ declared that,
aceording to the will of the Fibrer, the econvumie sausgement of
the oountry should put the enhancement of rillitary capucity deli-
beirately above all other national tasks. It wes the funotion of
all members of the felch iefense Counell, he emphasized, to use
211 availadble resources economically sud to ask for only such
funde wnd rew caterlals %;:t'wert absclutely snd exclusively

needed for the defenses of the .elch.

¥ajor Tenersl ‘eitel also poiated ocut that the preparstions
for the fineneing of wer were consideretle and very costly, Le
 mentioned that the eivilian departaments would find fastructiens in
| the firet general part of the uobilisation Book conceraing withe
drawals of zoaey durlang the prelicinery stauges of mobilimstion.
' Colomel Jodl seid that the obilisation Beok for the Civillsn
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~ Departments constituted the ualfied bdasie for the carryisg cut
. ef mobillzation outeide of the Arwy, (Kiautes of the Eleventh
Heeting of the Noleh Bttme Ceuncll, Doe.Ne, E.O.m)

The m:ltth peeting of t.he R.llh Lefense eounu.l. MJ.& cn

4 my 1936, was opuacd by rieid Harshal von Blnmhu-g. War Winister
&nd &uprm Apny Commepder, who etressed the musn: for » totsl
mobilization, 1ueludl.ns the mtﬂu of the muury laws, prm- |
:num iu the re-militarized Ehineland zone, finsoeing and rearma-
 meAt, The Chalrzmen of she Redch befenve Couneil, Lb.Oensral Xeitel,
again streswed the necessity for uiru.r. Mtﬁrhl Pirector
Wonltat polnted oub tha® in OFder to guareatee resrmament sud an
iil"oquto foold supply an tnci'mn in proéuetion and umt econamy
vere necesaary, a poswlatn that had led to the upuiul zagdate
given by the Pohrer to uaum- Presideat Overing, (A discusglen
of this mandate, kqw;a as the Four-Year Plaa, will be found delow
under IV (%) (). (¥inuwtes of the Twelfth Neeting of the Relch
- PDefonse cnmu; Loo.No, lac.m).

SI0TI0M I¥ (3) (3)
(geepnd sentence).

(8%atempat €0 be proveds) "I

(The finane ot armament will aleo bYe dealt with in
the bri?t d’.:guom the respossilfiity of the & ugncht).
As t.h ¥aszd military program developed, nmnso. trade and

m«mz baomne iawnmw gabjeet 1o diredt Covernment cone
trol, and svery geotor of the nohm um subjset to » network

# ﬂsnhtum aulsn-d to enforee the directives of the central

4 .r’
.I'|l ¢

 scononte conmand, The basis for a unified directisa of the whole
" -_%otm was laid by the Law emmug ¥ep nomle nnmu nm

: . 5 July 1934, s statute suthorized the iinlater of .lem-in,
'!hhu the scope of his geadral jurisdletion, to esact any measure
: ﬁm necessary n; u,-. for the dnomnun of the emu economy

ems



and the prevention or elimination of economic erises. The
statute atated expressly that the measures taken by the Mialster
of toonomies could deviate from, snd be ia derogation of, existe
ing laws., (Oesetz uber wirtschaftliche Nsssnahmen, Relohegesetz-
blatt 1934, I, 565). |
baaate

For the purpose of finanelug the German rearmament, the
Nazi conspirators took coatrol of Ugrman banks snd credit insti~
tutions and embarked upon & largs-sealé program of credit expane
sion. : | |

(1) fhe Nzl conspirators changed the structure of the
German Relchsbank and certain important legal rules governiag
this institution, rrior to 1933, the Relchedbank had been legally
independent of the Oerman Covernment, Reiohsbank notes (the
gtandard Oerman currency) had to be covered at 4O0% by gold or
foreign exchange, and tressury bills were not acoeptable am ocover-
age for the currency i1ssueéd by the Helchabank,

The Relchsbank law ameandment of 27 Detober 1933 ﬁrovldjd
for the appolntment of the Nglehsbank Fresideant by the Heich Fresi-
dent. It also dispessed with the Lnﬁlralorvc rcqnirqﬁant'ihreuah
vnti'or the Relchsbank Directorium, (Relchsgesetzblatt 1933, 1I,
827). '

The Statute concerning the German Nelohsbank dated 15
June 1939 eliminated all remaining vectiges of independence of
this fostitution by statiang thii-thi Relchsbahk was to seyrve “the ;
realisation of the aims of the Natiomel aoolallui state liador-_
ship. The statute also sdmits treasury bills with three menths
maturity as note cover for the Relchsbank up to an amsuat to be
exclusively determined by the Fihrer, (Reichsgesetublatt l§J9o I,
1015).

These measures resulted 1n enabling the German guvorn-__
ncnt to finance i{ts arsament -mponditura by slvtnn thn Troasury
free access to the resources of the NHelchsbank,

e




_ (2) 'The Credit Aot of 1934 (Relobdgesetsblatt 1934, T, 1203)
| gave the Uovernmeat Jurisdiction over all eredit imstitutions
{battky, savings benks, sad others). Oupervisory suthority wes
vested ia two fastitutions, the Gupervisory RNoard for the Cpedit
 system (4ufsiohteant filr des freditwesen) eharged with providing
_ C..“',“l rulés end dlreotions for the conduet of business of the
uoﬁt fastitutions, and the Reloh Commiesionerfor the gredit syo-
- tem (Relchskommissar fir das Krmmianl. responsible for exeou-
tlnz the general measures of the Supervisory Board, sad enjoying |
_oertats powers and privileges of hls owa. For isstence, the
Omholuu e ﬁ_am.ﬂ to fiz interest rates, copzissioas, fees,
snd other businees terms, with the consent of the Relchsbask, A
liceonce from the Eeleh Conmissloner wes prerequisite to éjuug &
sew oredit institution er establishing a branch office at home or
. abroad. m eredit Lnstitution, or eny of ite branches dould ht
cl.oul by the Commissioner on grounde of a “vislatioa of the
coomon interest,” Credls ianstitutions had to keep the Uonmmiseioner
Anformed with respect o various changes in their operations, The
Uemmiesioner could attend shareholders' and membership meetings
and gould request that problems of ome kind or saother could be
~ brought before thesm. (Reichsgesetsblatt 1934, I, 1203, sece.l, 3,
32, ) |

Thie -nt"u of supervision and eontrol of the banks and
othey oredit muuum :auuuma greatly the prm ur eredit
expansion which wae one of the chul' mu of the Bovume in

rmnm the rumﬁ progras.

_ (li The ;mm. of the Hasl Gavesumant Sowanda met
, bmnlu found ox;unln 1a the law soneeralng the Orsat of a
Credit Authorisation dated 19 r-tmnﬂ' 1935 (Relehsgenetadlatt

2935, T, 198), This lew suthorized the Malster of Fisanos o
.im Mt in amounts to be ﬁotinuﬂ by the Heioh Chéneellor
m 'ﬁt mgnuu et the 'n'ulur. E’h.nn the omﬂuﬂu of
m n;-u a.:mm- had umﬁlu& Government bmwm. ea m
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whole, for iavestment purposses only, and had sought to restriot
it by making 1t depeondent upon specisl legislation, the Treasury
was aow given & ¢ompletely free hand, the only limitation being
the requirement of an suthorizatien from the Reioh Chanocellor.
There were mo other restictioas of any Elod; speelal legislation
for new losns was no longer nocessary. |

‘Dougles Miller, Aeting Comsereid) Attache, in his 1935 cone
fldential report, reported that relisble privete estisutes gave
the figure for the incresse of short-ters indebtedness by the
Goverament at about 600,000,000 Varks per month, or roughly
7,000,000,000 Marks for the year, bringing the total Covernment
short-ters indebtedness %o & figure of about 20,000,000,000
Marks., ¥iller pointed out that the capseity of the ordinary
copmereial banks to absorb fresh issues of Treasury bills had
been practically exhsusted, and thut.qvor: itrait was belng made
to plage the bills with privltc_flzli.'prlﬁdlptllr those which
were obtalning orders with the stipulatiocn thet the bills were
not to be thrown on the market for re-disoount. (Anausl Foomomie
Review: Germeny 1935, submitted by Douglss #11ler), In his
1936 report, ¥iller stuted that about 955 of all bills held by
the feichsbank represented direotly or iadirectly Ooverament
ubllaupinnn. {Annusl Foonomic Feview: Germassy 1936, submitted
by Douglas Miller, p.ill). '

It i» of interest to aote that, fram 19)4 on, the Hasi
‘Covernment published no budget sstimetes, whether of revenue
or of expeaditures, According to the 1930 pepors of #.M.5tephen~
son, Aoting Commercial Attache, avallable data on tax receipte
and borrowlag tended to indicats & short-tersm borrowing emounting
to 829 blllion Merks and long sad medium-term losns of eight
billion Marks. He geve the lust avallable figure for the halth‘a
reccrded dedt as 25.6 billion Warks on 31 Oetober 1938. snd
pﬂllttd out that this figure ttprtlnatoa an {norease of eight
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_ billlon Marks over 1937 eid of fourtesn billion Marks ever 1933,
(Annual Eoonomie Review: Germany 1938, submitted by i.M.Btephen~
son, pp.dd, 13). .

A pumber of steps were takea by the Hasl goverament %o ine~
reage and improve the ability of the Cerzan vapital market %o

-~ absord c_w_grmy loans, and thereby te herfiess the ecapitel seare
. ket %o the needs ot_'. & military eceaomy,

(1) The Credit Aet of 1934 required credit institutions to
keop, bul.du a cash reserve, lnum.r reserves ia commereial
bﬂ.h_ and uﬂ_nll'l‘llu ané to limit thelir holdings in equities,
real estate, and rermeneat business participations. The Super-
vhnryﬁ Board was to determine how large & peroentage of the
 banks' Jiebllities (except savings acveonnts) was to be kept as
secondary reserve. The pll;iln‘ll” to be fixed by the Hoard
¢suld mot exoesd 30%. (Reiohsgesetzblatt 1934, X, 1203, see.16).

(2) The Law concerning the Distribution of Frofits by Core
pahum of 4 December 1934 (Relchagesetzblatt 1934, I, 1222)
made it Lllegal for corporstions with & capital of over 100,000
Relochomarks to distribute, in cash, dividends exceeding 6% (in
some osves 8%) of the par “1“. of the 'um. The balance bew
'm the permissidle dividend &nd She net profits weas to be paid
to the Oold Diseouat Bank which was lnstructed to lavest 4% in
Government boads as trustee for the shareholders of the Corpora-
thom. After thres yoars, {at the end of 1937), when the lew
w&rﬂ. the funde accumulated ia the Gold Discount Ink were
to be um-mmu to the shareholders in either cash or securities.
In December 1937, however, the lew wap exteaded for uﬁhn three
. yearp (aozuuont-unt 1937. I. 1)40).

i)l_ A law 'p-uﬂl on n ¥arch 1934 compelled corporations o



form a “"losu -m&' if thelr net earsings were figher than in

the jreceding year or if the declsred dividend was in excens

of GF of the paid-up oapital. This loan stook was to conniat

of publie boads w ‘the Reloh, the atates, or the mmxmunu. _
(Roie“guotﬂlut 1934, 1, 295). ' '

(4) Several leglslative measures were takes by the Goverae
ment to reduse currest laterest retos. A lew of 24 Jenuery 1935
.(iﬂtimﬁnhtt 19)5. I, 45) suthorized mortguge cﬂdlt bunks
to uaderteke » conversion of r.m-mc boads bearing 6 and mere
per oent iaterest ilato mew 444 bonds. mthoruu. & law dated -
27 Pebrusry 1935 provided machinery for the couveraion of publie
bonds - Reioh, state and munlofpal - in the amount of 2,2 billien-
Mavks. In thli‘ cage, toé. & reduction of interest to & unified
rate of 44% was eutherized. (Nelchsgesetsblatt 1935, I, £86).

While the reduction of iaterest of portgage bonds wu'
apparently wade for the purpose of divertiag wecumulsted pavings
and cash reserves lato avenues spongored by the awnnﬁnt;
peoially Goverament bonds sad Tressury bills, the aiw of the con-
version of pubdblie bqndn'ut to dhnpu the cost of public boryow-

ing,

Rearsement aad its financing hr eredit expansion was sade
punl.h;- by ﬁo cmuto seoluslon of the CGerman economy trau the
outside world and by the use of all foreign exchange available to
Germany for the purchase of raw materisls aceded for tho nanun:.o
program, The organization of foreign exchange #nd srade controls
an lostruments of Shis policy was the mx of Iy, Gehacht, and the

‘medsures Saken h.r hin formed ‘Gogether the so~culled "dew Flan® 3
ahnousced ia the fall of 1934. The uuiwmna idess of ma plan
were set forth by br. Behacht in an “ddrevs at the Lc&puc r.u

Puir in September 1934, They wers sumssrized by Douglus un-_r.'
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uuu Commaereial Attnlu. is bie report tu the Btate Dejurte
meat s rnxm:

1) Striet adjusiment of imports to Oermmay's ablility
to pay and %o her niu&l}‘bh r-tnmnl of forelgn exchange.
Import controls pi'oyltu-lj' introduced for certain raw materiels
'mq_ to be 'uﬁuﬁ to p&goﬁulu ell inported goods)

2) Development of Gomestic uﬁuu of rew mihr_zal- with
. & view to npmm the imported products. This aln, es Dr. _
© Gebaoht emphasiszed, was to be wm by all avallable m.

u-:upuuu of the euuamur bhigher ovat of the domestio

Nu u‘“m .

©3) Promotion of exports with laeressed energy by utiliatsg
© al2 the possibilities of sorip and bdoad repurchase and simulta-
mm .ﬂlmtan of both uuhnum und authum At & means of
| ttimﬂl the m-un;o of Cerman mut trade,
ghml mm- n«m: Germany 193&. submitted b: Dbulu
Hﬂuw. Acting nu-inm .&mohn. Pel140)s :

I.uhhun seagures taken by the Nazi cemrmn u the
t’.um nt tw.-d.p exchange and m« oantnll ineluded the followe

m:

A3 ‘f* ]

;J dbe &) By uﬂu- ot the Decree .munzu Gmmt: nmm
7 “.g & W 1934 uu!sauonnuut 1934, I, 816) the syaten

7

/

i
£
r

{ d'\ Supervisory Doards (Ubervachungsatellen) fer import control,
,M"I'llully 1inited to the maln groups of rew wsterisls, was ox~
“hhoa to all .m- hpartu into Gm.r, whether raw umm-. '
Z'I_Wmmuwu. or finished produots.
4 ;tumoummunuummmnumhm
ﬁ foreign n:m- cortificate (Levisen buohdell wae to be
fm,ld for in sdvance for overy snum-n import transaction
u.h wxcess of 10 m; if the importer wanted to be certain. to

i
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get the foreign exchange at all. Importatibn at-g@eda tor
whieh no sueh certificate had been iseued was mot prohibdited,
but 1t was steted €t the time that the lmporter would have no
chanes wﬂitlauvor to obtain thl yermigsion to pay for goods fme
portoj,witq..tlzgcoasn. Every Supervisory Neard uas'nlnlgs-n'i
derinite amount of faraigp exchange for & given month., This
amount was %o be alitclta& among individusl produoii and wanu~
raomcm uomtu ta the importance of the produets and the

' ulugaoy of the need. In this way the tupervisory Boards 1:
effect obtained a very nuhatnntlll egntrel of rrnduatlen.
{Annusl Review: Germany 1934, submitted by Deugles idller,
Aoting Commereial Attache, pp.lil-142).

3‘ The "Devisea™ law of 4 February 1635 (Hedchageseta~
blatt, 1935, I, 105) decreed that «ll transnotions iavelviag
foreign exchange were gubjeot te offigia)l spyroval. The Coverae
ment was euthorized te devroe that aspecified mawets abrosd un#c
to bo registered or to be tendered to the Ielchsbank for purchuss
by the Relchsbank upon roqntli. An sdeininstrative order lssued
on the psme day deereed the cbligatory teader, sale and transfer
upon request to the Helchsbank of all forveiga exchange, forelan
and domestie securitiess in f&rolsn currencies, dividends fro=
sush seourities, and gold,

3) The law spalast Noomemie Sabotuge of 1 December 1936
(Helohegesetsblatt 1936, T, 999) deoresd copltel punishment, {n
gertain specified cases, for Cermans trsnctlrrlu._piopq:t: to a
foreign country or keeping property abroad. '

Ixpors Subsidles.

In & lecture givea to Apmy officers ia Berlin oa 12 Karch
1936 uandér the title "Rearmament and its Effects on National end
World Rooaomy", Rudelf Frinkuana, Under Secretary in the Reich
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¥inistey of Feoncmios, pointed cut that im spite of considerable
orrnrti to alleviate the raw materisl and food situatiova, Cermany
'ﬁl itlll foroesd to import substantial nnanntalpt foreign raw
materials and foolstuffs. Otherwloé, he ssid, "the internal _
proiptrity generally end the armameats badi in partliculear” would
be detrimentelly affected. Ne explefned that since Cermany 4id
not have sufficieat gold or foreign exchange %o pay for the lme
pm‘ of neoessary '!'urden goods, the oaly solution was to sell
the pMnoﬁ of Gamn industry abrond, snd ia thls way %0 ao-
quire gold and foreign sxchange. He hinted that Cermen lndustry
had declared its wllllnghont'to bring up tao_ntocnllr: meang for
the rinsnciag of expors by a "gelf-help uuma"- Empheasizing the
key pqni\ina scoupled by the export industry in German econouic
1ife, Brinkmanh made the following statement: '

*i recession of our export xldantr{ nult :cl-n-nrily

result in & decline of the armament boom. n
light of this uurrchuu it is clear why

oaueuu sanagenent does not tire of )
sgain upag those ooneerned the u“ﬁ-m\lﬁf ﬁ-p.
M.ns up muu.'*
(fudolf Brinkmana, urt-olufupauuk aus netionaleczialistischem

Evaftquell, Jema, 1939, pp.30-31),

The *self-help aotiocn” meationed by Brinkmann voasisted ia @
plan evolved by Dy, Sohmeht under whieh the funds necessary for
‘the financing of exports were provided by "voluatary contrilutioas”
from all Gepmsn iadustry., No suthentic information as to the means
‘molun and the way in which the scheme wap- ‘operated, hn evor

. peen p“w in Germany. However, in his eonfidential mnﬂa

o thé State Department, Douglas Niller reported that, asoordingto
reliable information received by him, the anmual contributiens to
whieh Oerman imlu-tr: wae subjeoted under m export subsidy plan
amguated to avout 750 biliien karks, wnd that the rate of this levy
in relation to the turnover of the respective industries ranged
 from one to three per cent. The total amouat of subsidy per uuu
was ostimated by him te total about one billlon Merks per year.
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In %iller's opinioa, the subsidy for 1935 praotically confige
euted all ladustrisl profits in order to maistaln the existing
level of Oerman exports, (Aanuel Eocnomlo Heview: Germany 1935,
submitted by Douglas idller, Acting Comsercisl Attache, pp.16l-
-163; mame, Cermany 1936, p.19). :

la‘il‘lmi ‘9 be pre “l’ LOe ol ;. Sons) or's and in parti-
eular ti :

T BT T T e T M UM DT (T LT Lz:') CETITRT
{{%1es of nelerials of war ail Vo orests o powerful milltar)

In @ Ipa;uh given at the German Poreiga Office oa 2# Ht!'19)9.
Cenerel Thomaw, Chief of the Vgr Becnopy Staff of the wugmkﬁgada“dr
revealed the extsat of the resrmament effort whileh the li‘ul. fovern-
pent had made during the yreceding four years ih the following
words: |

"You kacw that the dlctate of Versailles had limited the
ausber of the Geruman divisions to auven that an air fores
was -prohibited and thet the Treet ilttlr forbade the
ﬁavy to bulld ships of over 10 taun or subnarines.
!!uduntluu of arus, nnunnl‘iOI end nllitsazh ul prent
' tmited to & fow euthorined plenta. ar ¢satab~
liuhunnt- hsd been srutan-tlnallr degtroy Until the
ead of 1933, in ppite of gecret und qua attempts,
ne essentisl ghange sscurred in this situation, so that
‘we oan state that the rauant rearaagent raprosents the
work of four yeasrs. 000 mon aray of 7 infaatry
divisiohs and 3 gavalry a1 24008 cagpare tofay with a
soetine a -r 18 corps headquarters. (ucnuralkanaandun)
3 1nr¢ntr: visions, them four full uu ised and
three ntala Mv.uzon five Pasaer divi oayr
light divisions uu 22 mahlno-;un Mtunanl. e u . »

The Navy ia 1933 had, ia addition to a fow sbsolete

{reuuur line sbips, one aymored ship of 10,000 tons,

fght cruisery and 12 torpedo bauta. Btnoc 1933 we hnvc .
put into servive: 2 bettleships of 26,000 tons |t|n
armored ships of 10,000 tons oaoh 17 do.trngorl an .3?
suberines] & tetal’tounage of 125,000, Also luunch
were; 2 buttleshiye of gs.ooo tano L hnavy erulsers of
10,000 tons, one¢ aireraft carrier, 5 destroyers and 7
submariaes {otuxllng 106,000 tons, The launeching eof
edditional shipe ia luyondina. :

Yhe Iuftwaffe has risen agulo and todey hes u stren
of 260,000 men, My .uudr the luftwalfe possesses 21
squadrons consisting o ons. Its fusresse is in
prnaozl The untl-nlrcra t arm, with its Tour types, is ;
certainly the most medera im the world and slres { smbrages
almont anti-aireraft batteries. Antieairoraft guas of
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8%%11 larger calibers are being iatrodueed.

= em muu pcrrm.u and ln rrt dm o8
them, Cermeny's crude steel production is today
largest in the vorld after ismerica‘'s, the num“ Proe-
duotion exceeds that of /merica end e thc othu- coun=
ll'ln of m- vmrn nr: omuluhu. Th mt of o

sotorles 1 AT
Waer Bnu o) “pro duoTIoE 1nthmtmu
mh te reasch tho tol.m of the Hindenburg program,”

(Leoture of aonml- Thomas, given on 24 May 1939 at the Foreign
m“.’ 'pp.i-i, Doo, Ho, R.G.ﬂ_l_!.

 The size of the German rearmemeat effort is also shown ia
| tm&u and statistics wvhioch were sent to Washinglon by Dougles
§iller, Aeting Oomsercial Attache, ia Mis confidentlel reports
m,.ﬁo--w economic situation, Here aré some of the figures
mm-a by him: :

The Cerman production of motor fuel (ganoline, boamo)l and
‘aloohol) which formerly made up only about 104 of Germany's
total motor fuel requirements of three million tons a year, rose
in 1935 0 one~third of the total. An laoreased production of
German orude oll of abodt 115,000 tons was sbtained in 1935,
(m& Econonie Review: e.nuy 1935, submitted by Douglas
muu. Pedls

Thé cost of the plaat extenslon of the I1.0.Farbenintustrie
for the production of "Leuna Uesoline® and of the plants whieh
were bullt oa the basis of tompulsory co-cpermtion by the lignite
sdalng compenies of central GCermany, was estimeted by ¥iller at
over balf a bilifon marke. (ibid,p.38). The annual capacity of
all flerman syathetic gesoline plants was niuﬂd to ageregate
300,000 toas by the middle of 1936.. Imports of Diemel oil rose
from 639.9 metele tons in 1934 te 1,081,3 metric tous in 1936.

? (mx’zoﬁ‘ute freview) ear-n.'r 1936, submitted by Dougles Niller,
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The cutput of pig iron advanced from 8,742,000 toas in
1934 o 12,539,000 tons in 1935, @ galn of 436 in one yesr,
though the latter filgure was boosted by the inclusion of the
Saar Distriet ia Merch 1935. ‘The total pig {ron production
t_nhl.n Gernany was roughly four times higher in 1935 than in
1932, Tn 1936, the cutput of pig iren rese to 15,303,000 tons,
(Annus) Eeonomie heview: Germany 1933, P.130j Oersany 1936,
Pe200),

The output of steel ingots increased from 7,490,000 toas in
1933 to 22,700,000 tons in 193¢. (Anauel Economio Heview: Ger-
many 1938, submitted by i,¥.Stephenson, P.5).

Erupp's total expeaditures on wages snd selaries were as
Tollows:

Business Year Earks

1932/33 67,430,000
1933/34 : 99,340,000
1934735 133,330,000

(Anausl Neonomic Review: Germany 1938, subtmitted by Dougles
Hiller, p.36),

Germany's heavy imports of mercury since 1932, to be
taken @8 an indication of the markedly unuium “uvuy
~of the ml.ul.vu lodustry were as follows:

Tearp AT,

1932 327.7
1933 438.1
1934 | 63244
1938 853.6

(Anmus) Eoonemic Review: Germany 1935, submitted by Douglas
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diller, pe3b),

Aluminum eonsumption in Germany rose frem:

Xeurs Hetrie Tous
1933 34,300
4936 105,000

(Anbual Xecaomie Review: Germany, submitted by Douglas Miller,
P-)l). '

B-Mu Eiller _tmrh_pl in his 1936 repors:

"German industry ie operating virtually at ¢apscity in
such branohes n: nui. unﬁm:. -uimm.
automobile trades » » » Shere can be no doubs ¢ the
militarization of Cerman {adustry snd com-erce is pro-
ceeding on @ soale which is probably without precedent
ia time of peace.” e

(Annual Eeonomie Feview: Germsny 1936, submitted by Douglas

uller, pp.9, 195).

n_té. Summer #_193!, Field Farshel Goering, upon the
an;‘guq“_'m the soonomie Division of the Welirmacht, ordered
tﬁe dmha up of a plan for the productiocn of guapewder wnd
" explosives, Thl execution of this plan was entrusted to Jen~
‘eral Manager Dp. Krauch of I.0.Farben ("Karin Nall Flan”).
The plan dnﬁnﬂét‘d a produotion capacity of 12,000 tons 'o..
- month for mpﬂau and lv.m toas & moath for mhaim.
to be ruﬁt %o 18,000 tons for guapowder aml 24,000 tm'tqr
explosives by October 194l. It proved imposwidle, however, to
_ a_tm_ﬁ mn-sn'ul;. (Themes, Orundlagen fir m- Geschiohte der
deutschen Wehr-und Riistungswirteehaft, p.173, Doolio.E.C,391).
Gpneral Thomas also pointed out in his manuseript that be-
.rort 19_}3'!1" t;ul_utn did aot like to cmpmﬁ u m rearma~

‘mont program, and in u_rhﬁa inetances even rejected such co-
" gperation, It was the first bask of Wilitary Feoaomy, he seid,
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to cause a change of attitude in this rmout; snd the Oovern-
seht succeceded within & feow years to develop m 32 monopoly | -
factories of the Treaty of Verseilles 1ato s armsment lndus-
try sufficlent to meet the needs of the new large Aray,

(1b4d.p.84).

~ The execution of the srmameat program sponsored by the
Coverament was almost eatirely in the henda of jrlnh fadustry.
The stete merely guided the program and igsued orders and direc-
tives to industry, but in general did mot engage direstly in
industrial agtivity., (Opeech by Thomes on 24 November 1936
before the iteleh Labor Chamber, Doo.Wo.".¢.380).

The exteat of the armsment oréers ifssued to indeatry wes so
overwheluing that complaints about the excessive workloed were
. sonsytently received from Industry. lany plants worked at one
bundred 'po.r cent oipuit:. The dmna' tur ateesl wae s0 high in
1537 that the aoumuum of Teonomios upunod univuwl
regarding the cﬂ'nu on the economy as & whole. (Thomms, M-

lagea Tdr elne Gesohichte der deutschen Wehreund Ristungswirtschat's,

Pr.J€, 127, 145, Doee.lo, I.G.m}.

An interestisg exemple of how military considerations were
prevalent eves in the masufucture of articles bstensidly devoted
to purely eivilian uge is showa by w wemorandum from the files of
the Heleh Chancellery dl‘hd 5 May 1934, 'dﬂmg with the 'mﬂh'a‘
automobile” (Volkswagen). It appears rrgn'thi seporandun mt
the Reloh Apwoclation of German Automobile Yanufeoturers had ine
@ired about aa expected desision of the Changellos it--to whether
this nutmut should have three or four wheels. The writer of

the memorandus (apparently an exsoutive in the fefoh -t:mocil_uﬂ :
advocated a four-whesl car, poluting out in that conneption thes

“the Relohswelir demunds a type of car whiech offers room for
three mes and ose hesvy machinosgun.” It appears from & note
on the margin of the memoraidum that Hitler msde his decision im
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favour of a xuui-th.pl ear. (demorandusm RE AOBE, qhm Borlin
5 My 1934, Doosio. ¥.C.423), ’

SEC " 8

:»htuwn to bu rwods) "4 th o) e g wged
) : or war the -"T’I‘I“Tﬂ}t"‘lmmf
: _‘I‘U‘"“r“i’\‘“"i“ﬂ !""I'f"‘l""'i jorities, Jor example, in

LU0 T’K"’E'ﬂ!ﬂ"‘l!’c""&“!"l‘; FROosSs the offiee of the Fou
Veal Vlan with © T‘trmrrm‘unm‘wwmruﬂ*m [y Yout
1ng L€ with overr{fiing co g ThL: -
W eradre, on Lmmsnmr""n“vn‘atr;ﬂvrfr'u"l*a_ !
A/ TONBLON ARRIASE OLARG, LHef  appoiated the dalendant Funk
T1GNLDULORLLGArY SOF FOONMEIOR! @m0 OB U dusudl 1939 toey
ip the Linilsterinl Uounoll for the rejence Gf tho Leloh toO med
_ll,:‘“l*"\"m 2.

‘!'hc rmr-'fur Plsn was proolaimed by muor ia his address

at the lhrnhor; Farty Conveatisa on 9 Ceptember 1936, and 1t was
given & itutuw: foundation by the Deermse coaceralag the Fxeocu-
tion of the !'m-‘!nr Plan dated 18 Cotober 1936 (Relchsgesets-
hhtt 1936, I, 0_87). By this decree, Coering was put ia charge
of the plan, He was suthorized $0 enaot sny legal and edministra-
tive measures deemed ncespsary by him for the ucccmplishment of
his task, aad te issus ordere and lsstructions to all Government
uthuu , including the higheat Reloh muthorities.

The purpoge of the Four~Year lan ig revealed ia en offieial
filo memorandum of the Defense Divieion of the Relch War Miaistry
deted 30 December 1936, According to this nemorandum, Mnleter
rresident Goering undembood his mendete from iitler to be “the
puttm of the vnblo sconomy on & way footing within four years™
The mesorsidum eites ae proof a letter from Goering to uchaoht
_ (88.8.R,V4516 geHs), Gated 18 Decenber 1936. (Memorsndun of
Defense Divisidn dated 30 December 1936 and entitled "The Four-
Yoar Flan and ths Preparxtios of the/Heonoay, Doo.fo, ¥.C. 408)

Under the plen, imports of raw utuhh were reduced and
an tnmt vag made to attain uncui self-pufficieney in esson~
tial rev umu;-. nouhlr motor fwl, rubbeyr, textile ﬂbu,
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 and poneferrous metals. Among the various synthetie products
whose maaufeoture was pushed under the ,_pm. npciln. attentlon
was paid to synthetic guseiine, in view of its ﬁtlhaﬁm wili-
tary sigaificance. The development of synthetie fubber marketed
under the trade nawe of "Duna" was xﬂut;ly acveleorated, !_l._tllM. ' (i
‘this subatitute cost five times the yrive of the natural product, - /
(Annusl Xdonomio Rgview: Oermany 1936, from the Amerioan cmir«-
olal Attache, pp.2«3;, 30, L4=45).

In spite of $he uttempts to attaia Autlonal self-sufficlency
in ewsentisl raw e terials, the ceoessity to obtain she forelga |
exchange through éxports of Oernsa products was streseed by those
chiefly respoasible for the ﬁouﬁlon of the plan, Such foreign
oxchange was Necessary, smong other things, because . Sthe objeo~
tive to sesure self-sufficiency ia foodstuffs could ass be achieved,
and imports of foodstuffs remained necessary, (Anaual Eeenomie
Heview: Germany 1936, from the imeriean Cousercisl Attache, p.3).

Other peasoans for obtelalng forelgn exchange were mentioned
by Thomas in his speech on 1 Hovesber 1937 bvefore the Wehrasoht
scadeny. He stuted there that considerable means were nesded in
cane of war in order to eagsge in propagunds sotivities abroad
and in order to orgunize en esplonage nrvio; in foreiga eountries.,
Cerman marks, he said, were of 40 use for these purposes, and’ ’
forelgn exchange wes Reeded. (Thomas, "Intvoduction ints ¥ilitary
xow w(th special reference to the preseat Foonomie htmttu
of the Relch", lecture before the Lehrmachtaksdemle on 1 Hovembeyr
1937, Doo.Be. EaCuld). e

A iatereating expose of the alms end objectives pu_!‘iuod_
by the quﬁnt ia cerrying cut the Four-Yeayr Plan wag given
by Field Harshal Coering, charged with ‘the exegution of the bhu.'
4t a pouference with h_in sides oa 14 Teteber 1938, Coering mm |
the confereace by steting that the Véhrer had gives him the mendate
to exegute 'i glgsntic progrsm compared with which .__put} acoomplish-
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meats were refuced to insignificance.” e stressed the hun!t:
of amelioratiag the foreign exchenge situatien Shrough inorease
of mxporte. Frofite from exports, he sald, were to be used for
the laorease of armements. He warned that srmements would not be
permitted to suffer say reduction by virtue of export activities.
Goering polated out that the Fuhrer had asked him to "incremse
armssments aboermally,” perticularly those relating to the needs
of the Luftwalfe. The Luftwaffe, he sald, was to be augmented
five times in & sheort time, The Army wes to pro@uce lerge quan-
titiss of "aggressive wespons"™, partio lerly hesvy sstillery and
tanke, This erssment program was Lo be sceompealed by the produe-
tion of war essential materials like gasoline, rubber, gunpowder
and explosivea. lNew roads weré to be bullt end the rallway system
to be expanded. Imports of materisle which could be produced syn=
thetically in Ugrzany were to be 'recklessly” limited.

Goering emphasized that a complete transformation of produc~
tion was reguired toc schleve his gesl., Ain imuediate lnvuilﬁﬁnn
of all p.roiun’tl.vo fecilitlies was to be started to determine whether
they eould be revaverted to armsments or exports. If not, they
m. to be ihut down, First priority wes to be given to machine
iruunion. There would no longer be room ror' printing machines,
washing muchines, or similar thinge; all tm*-ubnmu
would have to produce machines used in manuracturing tools. York
"~ in three shifts was %o be a matter of course. Overtime was to
beoome compulsory. Recaleltrant workers were t be put' in congon~

tration campe. |

In the execution of his task, Coering emphasized, he would
proceed with "brutel means”, and he warned that he would nake a
"barbarie 'uu"-pt the powers givea to him by the FaNyer, (Zeoret
. Comzand Fatter; 'Contdnnu wlth Ceneral ﬂ.cld Marshal Goering on
14 Gotober 1938, in the Releh Alr llnistry, Lee.No, k.c.ﬂy.

9n 14 Doeember 1938, Hinleter President Owering charged
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walther Yuak (who nu‘uo Hovember 1937 t_nm;lu ‘IMI post of -ﬂtﬁﬁt-
mianiater orltcennninl) with speoisal résﬁinulbliltr for liunlna

all directives necessary to increase the volyme of pruduction |

in the Ogrmen economy ia accordenced with the roqui?uhtl o!'

the Pour-Year Flan, On 26 Augmst 1939, immediately befers lsunch-
ing the u_ttni:’ an roland, the defendant Mank was tppa!htdﬂ *loni-
potentiary for the ¥eonomy, i{n saeordsnce with the provisionc of
the uapudliashed Helek Defenne law, (mm& of Falther "uni,
taken-at Nurnberg an 2). Cotober 1945, by Lt,Colonel Ourfein).

The month of August 1939 was domineted by' the .in’dl.lt;
preparations for full mebilimetlon. Accordiag to General Thomas,
the ohief objsctive wes "surprise of the enemy." le aleo said
that

“The tenslon existing between Ceraan i snd Toland since

July was utilimed in order to conduct all Neasures neces-

sary for a surprise attack opa Foland."”

(Thomas, Grundlagen fUr eine Geschichte der dntaetu Mr-und ‘

mmnlrtuhnﬂ. PPe1EL-182, Doo.No. E.0.391).

On 2% Auguat 1939, socording to Thomes, the ardor ru' _
"u;uontum mobilization” wes issued, designsting tl__l_n :nm of
August @s the fiyst "X-lay*. (Thomas, 9p.oit., p.182, Doo,No.

R.O.”l) -

m 27 August 1939, the Blmo for the zwmﬂ.ls of Euutul.
ligeds of tno Gepman people was pagsed lqtrmctu uun um
for many essential coasumption goods, I,nnluﬂinx mna. nm,
-pmtou. milk aad ms., (aolohagcuwb_hu 1939.- I, I.ul_).

o:x 30 August 1939, the rahnr levueé & mno aoumnlu
the Formatioan of e Ministerlel Couaeil for the l"iftﬂll of the
Relch. (R.uhutuublntt 1939, 1, 1”9)- m desree provided
that such & councll ﬁn %o be formed out of the Feich Defense
cmuu &5 & permasent cm.‘lttu. The permaneat mbqrt ot tun
sguneil were to bhe Goering aw’ chl!.mn, the Deputy nt tlu !‘ﬂnn‘. ‘




(at that time the defendant Ness), the Flealpotentiery for the

Releh Aquialstration, the Plenipetentlary for the Gersan Kesaomy
_(at that time the defendant Fuak), the Ghief of the Chenoellery
' (at that time Dr. elssner), the Chief of the Supmems Commnd of
tho Wehrmeeht. It was provided that this ¥inisterial Couneil
ehould have autnority to issue decrees eadowed with the foree of law,

*

0n 1 September 1939, the Hazl conspirators leunched thelr
gurprise attack amlqst Feland.



ARGUMENT and CONCLUSIONS,

I R N T

All of the messures, regulaticns, decrees, laws, and
official statements set forth nbova-ln the statsment br'fieta_
shiow ¢learly that the Hagl conspirators, lmmedistely upon thelir
peizure of power, emberked upon an cxtunnlva-prug:im of arme-
ments in preparatioca tpr WLy and that they 'hrnm:nod and sheaped
the whole German ueunuuy for the accomplishment of this end, to
the exclusion of any other purpose. The Hazi oonlplratorl will
probebly argue thet this preperation for war wae motivated by
conglderatiocns of defense, snd that thelr elm was ne&ely to be
prepared for all evchtualitlo- if the Yense politioal titaltlon
in Furope should result ia war. This argument, however, lacks
convineing force, and all the av:llubla evidence tends to show
that the gearing of the German econony for war was diotated and
influedced by inteations snd desigas of an sgeresaive aature, :

First of all, ia the years from 1933 to 1939, it was the
defiant and niliﬁarlot1§ attitude of thi'ﬁusis themselven, thelir
demands for revision or serapplag of the Treaty of Versailles,
tholr-oéics-rar "Lebeasraua™, th.lrlﬁyon confessions of world
conquest alus, tnaf iotroduced a dlsturbing aqd ﬁpnnolne ¢lement
inte Furopesn and world pelitics, There wes certalnly nothing
in the Puropean ploture during theé years betwsen Hiﬁlcr'altient-.
slon to power and the outbreaik of the war thet veuid have 1ndieaf
ted an ugpressive and warlike attitude of tha-ﬁeatefa demooracies
towards Germany. In fact, if the Nazi conspirators und thelr ‘
military collaborators wuld now try to justify their preparations
for war by allegiag the existence of a threat of spggression from
the Weet, they would set themselves 1n'¢aqf1£eﬁ'i1th'thiir own
gonsistent line of propaganda, which used to platuﬁo ihc demoora~ -
ecles as "saturated", "fat", "decadent” putioms, dctiid of wilitery
virtues and given over to morbid pacifist ideas. ' | s
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. Certalin Nazi leaders have sometimes uuntnneod that their

- tremendous rcirmtﬁqnt was designed to prepare the nation against
‘the eventuality of an attack by Bollhitlat Hussia, &Sush an
argunent likewise can be dismisged as unconvineing., Russia,
during the perlod in question, was buslly engaged in trying to
solve its own domestic problenh, Furthermore, the Russians
ﬁnaorod gelf-suffiecienny in raw materisls and could have had ne -
reason to covet the resources of forelign lands. uﬁtpanninn for
politicnl resmsoas could heve beeu a pegaible objo;tlvc of shwlot
polioy, but no competent observer of the pre-wer period has ever
v@ntuiod'to contend that thi Soviets at that time actually had
anr.dolignu polntlhg in shad direetion, 1In funt' it is obvious
that 1n the ogse of agereseive action against Germsny (!hiuh
would hnva 1&9110& nggrcsslv- action against the horder oountrlos
lying petween Germany and Russia), Ruesia would have faced a
stroag hestile onnlltinn of powers opposed to Soviet expassion,
and that fqi this ri..-n alone, if not Tor mmny other reasons,
auny allegation by the Nazis of = military threat from Russie
during the porioﬁ in guestion would lack orudibtlltr lnn persua~
ll#o foree.

ﬂhilo. th.rorero, any ntinuwtl of the ezl onnl)lrutnr- to
Jnstlt: thlir var prcpnrutiunc by rotcrtnoo to nggx.;atvc de~
pigns of other natione can be d&an&sscd a- uuoeavlncinc and
even absurd, there are nnny positive and stren; 1n¢loat1¢ul.
shown in the preceding statemeat of faots, of a wcll-prtpar-d
plot bx the Nazls and their rrlond- ann.eolllhurltorg among the
militarists to disturb the pesce of the world by aggressive
action agalagt other nations; 1ndieations which, if pleced to-
gother end uvnlulted in their ontirot;, sequire the foree of
zrrttntnblc proof.  There is the feot of a tremendous rearmement ,

involving the o oduetion of huge quntltlu of weapons and the
expenditure of very large sums of mouney fqr the mamufacture of
nur-o:iontiql materials. There is Goering's demand for “"ageres-
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sive wespons“, 1ike heavy arti;;er: I Quas. e g,-
gtatements or'!hn-ni. affirming the urge for expansion inherent,
in hie view, in s "have mot" nation, and intimeting that neces-
Sary raw ﬁnt-rlals withheld from Germeny by her neighbours would
have to be obtained by Gtinlny sayhow, Ve have aleo noted hie
statements ai to the "totalitarlan" character of ilitary Xoonomy
under the this_und his admission that this form of oodniiy
controlled all sectors of the econamic life of thi'aagnan nation,
even in potcottni. we have taken account of the dclibcraﬁihnn of
the Relch Defense Council, showing & detailed, thorough and all-
eubracing preparation for war in many flelds of administration
and legislation, even to the extent that civilian adniﬁiat:aélvo
Goverament agencies were roquiro& to conduet their business with
a view to complete pr-pqratinn for nnblil:ntlon. ¥inally, there
is the evidence of the liroct and immediate measures of moblliza-
tlon tekea ia August 1939 and the admission by Thomas that these

messures were necessary for & "surprise attack" on Poland.

VWhen we view In thelr eatirety all the acts, measures, laws
sad administrative decrees of the Nazi conspirators designed to
pramote mobilization and to create a Military Beonomy, we obtain

the picture of an gxtyeme completeness of wer preparation, leaving
no loopholes in iny sector oy fleld of qormnny'- productive systenm.
Khen we !lllsll th1l totalitarian war effort in the economie field
sgainst the background of the mental training end indoctrination

of tu§ nation during the pericd in question, the sgeressive designs
snderlying the economie preparations besome e¢ven more manifest, The
rearmament of Cermsny and all other phases of her mobilization for
war were accompanied by a fanatical propagands by the Covermment
jevoted to praising and glorifylng war and trying to convinee the
ation that heroism, military valor, and the willingnees to sacri-

flce one's 1ifeé for the nation should be considered as the iuprtno
ralues of 1ife, The Teutonie warrior was plotured as the highest
type of men, the doetrine of the worthlessness and lntnrlo:lty of

- 32 -




; nna-oarmnﬁ nations was again end again heammered into the mind
.or the Germans, and the missidn of CGermany to rule the world
vas stressed in speeches, publio.uttorunqaa, books, soags and
propagenda jimphlatl.' This ldeologloal glurirleutioa.nr foree
and military prowgni wag accompanied by'dannnds for more "lLebens-
rtﬁi! and by utterances of Hitler pointing ont the advantages |
'thnt Germany wéuld'gnin hy peanoiulon of the Ukraine.

Vhen we 1;aw Gerpany's economle preparation for war, during
the pqr;ﬁd'frim 1933 to 1939, in its totallty end tremendous
soope, and Af we view it in the light and lgalnli'thn_hnskgfauna
of the eduomtiona) preparation of the nation for conguest and
expansion, the eggressive character of Cermany's resrsement ;rogram
and mobilization for wer becomes en esteblished riet and unceniable
reslity.

7 S T - ‘a



