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STATE OF NEW YORK, )
) SS.I

COUNTRY OF NEW YORK, )

S.Re FULLER, J.R., being first duly sworn according to law,

deposes and says:

1. This affidavit bas been prepared and executed at the

written request of Lt. Col. John W. Griggs, Officer in Charge, Office

of U.S. Chief of Counsel for Prosecution of Axis Criminality,

Room 4~e69, The Pentagon. Washington. D.C. The letter of request

from Lt. Col. Griggs. dated October e. 1945, rea4s as fol1~W8Z

II In accordance with the conversation of 6 October
1945 between you and Captain Conkling of this
office, there is inclosed a photostatic copy of
"Enclosure ~" of your memorandum to President
Roosevelt, dated 11 October 1935.

" It is requested that you attach a signed affi­
davit to the inclosed photostat to the effect.
that it is a true account of your conversation
with Dr. Hjalmar Schacht on 23 September 193.5
and return the affidavit and photoetat to this
office."

2. The attached photostat, marked "Enclosure ~", referred

to in Lt. Col. Griggs t letter of October e. 1945, above quoted, is

a tru.e copy, except for maginal numerals and the word "Hitler" on

page 6 margin. of a memorandum of conversation b~t~en Dr. Hjalmar

Schacht and me, which took place 23 September 1935 in Berlin.

3. The original memorandum 'WaS se:c.t as "Enclosure ~"

with a confidential report from me to President Roosevelt, dated

11 October 1935. As I advised the President in this report, the

Tranecription of the conversation recorded in "Enclosure ~" is

not word for word accurate; but it 'Was made from: longhand notes

w~rtten by me immediately after the conversation, and 111 sUbst&Dilt,

"tially word for word accurate,



and is exactly accurate as to meaning.

/8/ S.:a. FULLER Jr.

SUBSCRI:BED AND SWOml TO llEFORE ME THIS 18th DAY OF OCTOBER, 1945

/8/ ALFRED M. REED

Notary Public

Alfred M. Reed
Notary Public, Westchester County
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Enclosure :B

Memorandum of conversation between Dr. Rja1mar Schacht, Minister of
Economics and President of the Reichsbank of Ge1"lIl8.DY, and S.R. Fuller,
Jr., 23 September, 1935, 2130 p.m. to 3130 p.m. at the American Embass~,

:Berlin.

The conversation took place in a library of the U.S. Emba8S~ after a
luncheon given for uS b~ Ambassador Doe at which were present, among
otherst the Danish Minister; a representative of the German Foreign
Office; First Secretary of the U.S. Embassy and Mrs. Flack; Ambassador
and Mrs. Dodd; Mr. Geist, acting U.S. Consul General in :Berlin; Mrs.
Fuller, Dr. and Mrs. Schacht.

:Before luncheon Mr. Dodd told Dr. Schacht privately, but in ~ presence,
that the President desired that I speak to Dr. Schacht. It was thereupon
arranged that immediately after luncheon Dr. Schacht and I would
retire to one of the Embassy rooms alone. After luncheon we did 10.

F. "The President is desirous of knOWing whither Europe,
and especially Germany, is heading. What is her end? It is recognised,
of courle, that you can Ipeak frankly, or you need not; and I can do
the same. However, our world is in chaos; and somebody must use sense."

s. "Somebody must, Mr. Fuller."

F. "Else we shall all kill each other or be killed by other-s."

S. "Yes, it 18 true. I hope we may speak frankly. I will. And

I would like you to understand that in so doing we can keep to OUl'M

selves such part of our conversation as we ~ agree upon."

"We clln discu8S that befor~ we part to what I am sure will

be an understanding."

S.

F.

s.

IlSpeaking of Germany, what is it you wish to know of

her end? Do you mean her political, her economic, or her moral ends?"

"Are not the economic and political ende interwoven?"

"Ye~of course, they are. Let me give you first the

Germans present background then. The defeat of Germany at the end of

the war left our people with their morale broken. The chaos of the

war was political, economic, and moral. Thi8 man (meaning Hitler)

'set about first to raise the moral standar~ of the nation. That 11

why I think him a great man; he has raised the moral standard of

his people.
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"I am a great ad.JIlirer of Mr. Roosevelt. In many respects

your problems and Germany's are the same. In both countries, Ul).o

happiness of the poor has occurred; their unrest has been obious.

In both countries, laws have been anacted to help the poor.

":But to get back to Germany, we do not want a socialistic

state where all impulses of development come from the government

and individual initiative is non-existent or stifled. That is not

Hitler's idea at all. Nor do we want a tree and untrammeled pel'­

mission given to every man to get all he can regardleu of to what

extent the state or other individuals ~ be hurt by his so doing.

In the days before machinery, the great land owners might have eXPOited

the people with some reasonable safety and justice ~ I am not sure.

But today it has been demonstrated that this cannot be done. Hitler

has put justice to all before the people as the first duty of the

state and ot the German citisen. He wants the individual effort of

the citisen to be the impulses ot the state, but with laws for the

guidance and satety ot all so that none will be hurt by those

individual efforts. He is accomplishing this. He has reached hi'

present position through the tree votes ot the people in the most

democratic way. He does not want to be a dictator through torce ot

arms.

"Because of the international character of Jews and·

Roman Catholics, the Jews and Roman Catholics have been a demestic

problem throughout history in many states, as you ot course know.

This is sometimes not appreciated or is forgotten by countries where

those problems are not for the moment immediate. In Germany they

have been very great.

"But Ger~! s 'treatment of the Jews is resented greatly

by~ countries; especially is there resentment in the United States.

How many have you in Germany, 500.000t"

"Yes".

"Have you not, therefore, by your treatment of them made

500.000 martyrst"
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"I neyer was in favor of our treatment of the Jews.

but the new laws announced at Nuremberg give protection to the Jews.

They are now guaranteed the same rights as any other minority within

Germany, such as Poland, for example."

":But they are denied the rights of citi.tenship."

"Yes".

"And their positions by these laws is an inferior one

to the Germans?"

ttYes, that must always be. I called Mr. Warburg in to see me

the other day and explained to him the protection Germany now guarantees

to Jewsl they can engage in their businesses from now on, and they can

go about their business and will have proper governmental prot~etlon.

I told 1-1:-. iia~burg to have his people stop ma...'U::ine; a. noile and ac~ept

this protection."

"!ut if he canft stop them from making a noise and the

Jewish people do not accept the inferior position given them in GermaD1

with equanimity, what then?"

(Dr. Schacht made a wry face and shrugged his shoulders)
"I don't know what Ill8;1 happen then."

"These restrictive laws refusing citi,cenship appiy to

the 100~ Jews. What about the 50% and 2~ Jews?"

"They will be gradually eliminated bacause of the law

against intermarriage with gentiles or extra marital relations with

gentiles."

"Your economic situation appears to me to have some

serious aspects to it."

"Undoubtedly. :But we have reduced unemployment I by govern.--

ment work, I'll admit. We have .been and are employing many in the

manufacture of munitions." '

"You can't continue making munitions indefinitely unless

they are consumed."
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"That is True".

"Food prices are high and risiD.8 in Ger~."

"That is true. Of course, we have internal problems

because we can't get sufficient raw materials. We havenSt foreign

exchange; therefore, Mr. Fuller, we must create a German world of

the mark wherein we can produce our necessary raw materials; we cannot

be to dependent upon others as we are now for our necessary raw materials.

We must create a German world of the mark wherein the mark will purchase

them and wherein our excess population can find satisfactory work. We

intend to do this. We must have colonies."

"Can you get them through negotiation?"

"We have already had preliminary talks with Great Britain

and France, but no formal negotiations as yet."

"When you have produced all the munitions you require, wLAt

.il1 become of those thrown out ef @mploy~~nt thereb,yIH

iiOUX colonies. II

"Tou mean you will eend them to the colonies?"

"Ye,."

"But suppose you cannot get such territory through negotiation'

"Colon1es are necessary to Germany. We shall get them through

negotiation if p08sible; but if not, we shall take them."

"You mentioned a little while ago that your necessary

raw materials could not be obtained through German lack of foreign

exchaJ1&e. Would stabilisation help you?"

(Dr. Schaqht', face lighted up) "Ab, stabilisationa: Of

course, it would. I am in favor of stabilisation. Germany wants it

greatly, but England opposes it. She won't have it."

"'Why does England oppose atabil isat ion1"
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S. "To squeece Americans for one thing; to give England

cheaper money for another. I believe all others want stabilisation.

You want it. Forgive me for advising you. but I would suggest.

if the United States wants stabilisation. that they let Leon Frasier·

and Jimmy Perkins. or Leon Frasier and anyone else. go to the

Bank of England and start negotiations. Leon Frasier has the

confidence of Germany. France. and England."

F. "You mean the confidence 'of the financial people."

S. "Exactly. You don't mind my giving you this advice?"

F. "Not at all. Say anything IOU wish."

S. "Leon Frasier has the confidence of all 1n Europe. That

is a great deal to say of one man; and he istmost effective."

F. "You think that stabilisation could be accomplished easier

then if negotiations were started with the !ank of England than

with the English Government?"

S. "Yes. The English Government ,nl1 follow the lead of

the Bank of England. If an attempt 18 made to get stabi111ation.

I assure you Germa~ will do her cooperative part. Germany wants to

p$1 her debts; she will pay them as soon as a stabilized exchange

is reached."

"Can stabilisation really be negotiated now with the

European situation as it ist I m~an with the Italia..n...Abyss1nian

dispute in the state that it is in?"

"Perhaps not concluded. but neg'tiations can be begun.

Get Leon Frasier and any other good man."

"Can you hold the German mark where it ist"

"Yes: because we control our exchanges."

"Can you hold the mark regardless of what the other gold

countries may do. even if Holland and/or France go off the gold

standard?"

S.

F.

IIYes."

"For how longt"



s. "Indefinitely."

F. "By that you lIean until you have worked out your

present domestic problems, both agricultural and industrial?"

S. "Tes, until we have completed a German world of the

mark where our raw material necessities can be produced and our

excess workmen can be employed, a German world of the mark."

F. "Some foreigners feel that you are in danger of

falling from power. They note the battle between Goebels and Streicher

on the one hand, and you and the army on the other."

s. liThe a~ is the Leader's."

F. liTes, I understand, but "

S. "I will not fall. To maintain oneself in power, one

always must be conservative."

F. "And you are conservative?"

S. "I am conservative, and the ar~ is always conservil.tive."

F. "Where will HiUer stand? Will he stand wi th the a~?l'

S. "Without a doubt."

F.. "Will the ar~ be with him?"

S. "Without a doubt. (Dr. Schacht spoke very forcefully

and earnestly) Hitler is neceuary to the Q(,rman people. The Q(,rman

people are 95~ for Hitler. They may disagree as to the regim~ which

surrounds him, but they want and need Hitler."

F. liTo ~epeat, does the army really want him?"

S. "Without a doubt. Hitler is necessity to them and to

Germany."

F. MIs Hitler turning toward the conservative Bidet"

S. "Without a doub • A statesman must be conservative

to stay in power. w

F. "bTuremberg (meaning the annual meeting of the Nazi

Party in NUremberg, Just completed) looked like a turn to the left."

S. NOh. B~r (spoken tragically)
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"l3ut what about the ;radical speeches at !lu.remberg

spoken by Hit le r?"

"In front of 500.000 people one must alw&18 talk

radically; must always give the mass something new. One cannot 8&1

to a masS: ":Be quiet; be careful; save money, and all will be right."

Have no fear of Hitler. He knows well how to play that piano.

"What of this conversation do you wish me to tell the

Presidentt"

"Everything. You can tell the President everythil18

I have said.. II

"ls- there any other meuage you wish me to give to the

President?"

"Yes." (enthusiastically) HI want that treaty renewed

with the most favored nation clause in it."

"But I understood that you did not want the most favored

nation clause in it."

"Didntt 11 Perhaps I didn't, though I seem to remember

something of the kind. I will look it up and write you a note. Whre

will you be to~oDrow?"

"I am leaving for London tonight."

"Will you give me your address?"

"The Langham Hotei, London."

"I want that treaty very much, Mr. Fuller, please tell

your President that I want it very much. It expires October 15th.

It will not do for us to be without a treaty if it can possibly be

avoided. I have sent two men t. America now to see if our two co~

tries cannot trade together. If their preliminary reports to me show

a chance for our two peoples to really do something together, I my­

self, will gladly go to America if it is necessary."


