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Law and Economics |1
Empirical Law and Economics

Prof. Alex Tabarrok
Carow Hall

Email: tabarrok@emu.edu
Tel: 703-993-2314

Web Page: http://mason.gmu.edu/~atabarro/

Office Hours: M: 3-6, W: 1:30-3:30. If you are on the Fairfax campus, feel free to drop by any time
or call for an appointment. Email is a good way to contact me. All students should periodically check
their GMU email account for important information.

Abstract: The theory of law and economics exploded in the 1970s and 1980s and today is a well
accepted approach to law adopted by all the major law schools in the United States. In the past 15 years
greater attention has focused on testing, illustrating and expanding the theory with empirical methods. In
this class we will do two things. First, we will review and explain some important techniques in
econometrics that are widely used in empirical law and economics. Second we will exame empirical
studies of property law, divorce, torts, crime, discrimination, and the effect of law on freedom and
economic growth. Attention will be paid to research methods as well as to substantive conclusions and
open areas for more research.

Grading

Your grade will be determined by a midterm, homework, class participation, presentation and a paper
according to the following division.

Midterm: 30%
Homework: 15%

Class Participation: 15%
Presentation: 10%
Paper: 30%

There will be no final exam. Ideally, the paper will serve as a draft for a dissertation chapter and
eventually a publication. I am looking for a 10-20 page, well-written empirical paper in law and
economics, a theory paper is also acceptable if you explain how the model might be tested. You may
work in a group of two or at most three but note that you cannot all have the same dissertation chapter!
Papers are due last day of class — no exceptions. You are encouraged to think about topics early and see
me for some possible guidance. You will also be required to make a 15 minute class presentation.

STATA: All PhD students should have a copy of STATA, the premier package for sophisticated

econometrics. If you do not already own STATA GMU has a Grad Plan and you can get a fully
functional, permanent license for STATA 12/IC for just $179 — this is very cheap!

Review of Empirical Methods and Sources of Data
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Divorce

Peters, H Elizabeth.(1986) "Marriage and Divorce: Informational Constraints and Private Contracting"
American Economic Review. Vol. 76 (3). p 437-54.

Friedberg, Leora (1998) "Did Unilateral Divorce Raise Divorce Rates? Evidence From Panel Data",
American Economic Review, 88(3). p 608-627.

Wolfers, Justin. Did Unilateral Divorce Laws Raise Divorce Rates?
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Data here.
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Torts
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Journal of Law and Economics, 37(1), April 1994, p. 247.

The Political Economy of Torts

Helland, E. and Tabarrok, A. (2002) "The Effect of Electoral Institutions on Tort Awards." American
Law and Economics Review 4 (2): 341-370.

Klerman, Daniel. 2007. Jurisdictional Competition and the Evolution of the Common Law. Working
Paper.

Eisenberg, T. and Blume, J. (1998) "Judicial Politics, Death Penalty Appeals, and Case Selection: An
Empirical Study", 72 South. Calif. L. Rev. 465-504.

Contingency Fees

Helland E. and A. Tabarrok. 2003. Contingency Fees, Settlement Delay and Low-Quality Litigation:
Empirical Evidence from Two Datasets. Journal of Law, Economics, and Organization 19 (2): 517-542.

Brickman, L. 2003a. Effective Hourly Rates of Contingency-Fee Lawyers: Competing Data and Non-
Competitive Fees. Washington University Law Quarterly 81 (3):653-736.
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eds. J. Newhouse and A. Culyer. Elsevier.
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Corporate Law
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How Juries Decide (punitive damages)

Sunstein et al. (2002) "Punitive Damages: How Juries Decide" University of Chicago Press.
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No Fault?
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Deterrence: Police
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Deterrence: Prisons

Dilulio, John and Piehl, Anne (1991) "Does Prison Pay?The Stormy National Debate Over the Cost-
Effectiveness of Imprisonment." The Brookings Review, (Fall):28-35.

Petersilia, Joan and Wilson, James (eds) (2002) "Crime" ICS Press, Chapter 16.

Levitt, Steven (1996) "The Effect of Prison Population Size on Crime Rates: Evidence from Prison
Overcrowding Litigation." Quarterly Journal of Economics, v. 111:319-352.
i

Deterrence: General
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Miron, Jeff (1995) "The Economic Case Against Drug Prohibition." Journal of Economic Perspectives,
v. 9 (Fall):175-192.

I

Knowles, J., Persico, N., and Todd, P. (2001) "Racial Bias in Motor Vehicle Searches: Theory and
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i
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Law, Freedom and Economic Growth

Shleifer, A. with R. La Porta, F. Lopez-de-Silanes, and C. Pop-Eleches. (2004) "Judicial Checks and
Balances", Journal of Political Economy

X
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Cause of Long-Run Growth".

Daron Acemoglu, Simon Johnson and James Robinson. (2003) _"Disease and Development in
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