
Econ 403-002     Syllabus   Patrick Newman 

Austrian Economics    Spring 2016      pnewman5@gmu.edu 

 

1:30-2:45PM TR –Krug Hall 204 Office Hours by appointment 

      

Overview of the Course 

This course will provide a general outline of Austrian economics as described through one of its 

most influential books, an introductory text, and other prominent essays. You will learn what 

Austrian economics is and what makes it distinct compared to neoclassical economics and its 

subsidiary branches of thought (Marshallian, Walrasian, Keynesian, etc.).  

 

Required Texts:  

 Murray Rothbard, Man, Economy, and State with Power and Market, Scholar’s Edition 

(Ludwig von Mises Institute). This book is available for a cheap price at the bookstore and 

available for free in a pdf format (which is on blackboard) 

 James Taylor, An Introduction to Austrian Economics (Ludwig von Mises Institute). This 

is book is available for a cheap price online and available for free in a pdf format (which 

is on blackboard) 

 In addition, there are also some essays you will have to read that can be found online (which 

are on blackboard) 

Recommended Texts: 

 Robert P. Murphy, Study Guide to Murray N. Rothbard’s Man, Economy, and State with 

Power and Market, Scholar’s Edition (Ludwig von Mises Institute). The book is a 

“sparknotes” version of the Rothbard book and provides succinct summaries of it along 

with helpful insights. The book is available for a cheap price online and available for free 

in a pdf format (which is on blackboard).  

 In addition, there are also some optional essays & monographs you can read that can be 

found online (which are on blackboard) 

Course Requirements: 

The assignments for the course that constitute your final grade will be broken down into the 

following weights: 

 3 Homeworks  20% tentatively due on 2/16, 3/29, and 4/28 (see below) 

 Midterm 1  20% tentatively scheduled for 2/18 (see below) 

 Midterm 2  20% tentatively scheduled for 3/29 (see below) 

 Final Exam  40% absolutely scheduled for Tues 5/10 (1:30-4:15pm) 



Late homeworks will not be accepted. If you do not hand in a homework on time, then the weight 

will get added onto the final exam. If you cannot make either Midterm 1 or 2, then the weight will 

get added onto the final exam. For example, if you miss one homework and one test, the final exam 

will then count for roughly 67% (this is obviously risky). The final exam will only be rescheduled 

if the school changes the date. Extra Credit will not be assigned in this class. 

Preliminary Sequence of Readings 

The following is the tentative sequence of readings.  The readings may be adjusted depending on 

how we are progressing. Notice that not all of the pages in the chapters are assigned (we will skip 

some sections of various chapters). I recommend reading the respective sections of the online study 

guide before reading the chapters in the Rothbard book.  

This is an upper level economics elective, so not only should you be very interested in economics 

and familiar with intermediate economic concepts, but you should also be ready to do a fair amount 

of reading. 

Unit 1: History of the Austrian School, Basics of Praxeology, Equilibration and the Market 

Process, and Monetary Theory 

 

1/19 & 1/21: Introduction to Austrian Economics and the Austrian School 

 Taylor: Ch.1 “Introduction” (p.7-11) 

 Mises Institute: “What is Austrian Economics?” 

 Boettke: “Austrian School of Economics” (http://www.econlib.org/cgi-bin/printcee.pl) 

1/26 & 1/28: Basics of Praxeology  

 Rothbard: Ch.1 “Fundamentals of Human Action” (p.1-77) 

 Optional: Rothbard: “Praxeology: The Methodology of Austrian Economics” 

2/2 & 2/4: Equilibration and the Market Process 

 Rothbard: Ch.4  “Prices and Consumption” (p.233-257) 

 Taylor: Ch.4 “The Subjective Theory of Value” (p.40-51) 

 Taylor: Ch.5 “The Market and the Market Process” (p.52-62) 

2/9 & 2/11: Monetary Theory 

 Rothbard: Ch.3 “The Pattern of Indirect Exchange” (p.187-198)  

 Rothbard: Ch.4 “Prices and Consumption (p.261-276) 

 Rothbard: Ch.11 “Money and Its Purchasing Power” (p.755-767, 811-818) 

 Rothbard: “The Austrian Theory of Money” 



2/16: Review and Homework 1 due 

2/18: Midterm 1 

Unit 2: The Structure of Production, Capital Based Macroeconomics, Entrepreneurship and 

Economic Calculation, and Monopoly and Competition 

 

2/23 & 2/25: The Structure of Production Part 1 

 Rothbard: Ch.3 “The Pattern of Indirect Exchange” (p.206-212)  

 Rothbard: Ch. 5 “Production: The Structure” (p.319-361) 

 Rothbard: Ch.6 “Production: The Rate of Interest and Its Determination” (p.367-410) 

 Taylor: Ch.6 “Production in an Evenly Rotating Economy” (p.63-74) 

3/1 & 3/3: The Structure of Production Part 2: Sustainable Growth 

 Rothbard: Ch.8 “Entrepreneurship and Change” (p.509-552) 

3/15 & 3/17: Entrepreneurship and Economic Calculation (3/8 & 3/10 no class) 

 Rothbard: Ch.8 “Entrepreneurship and Change” (p.509-516) 

 Taylor: Ch.2 “Social Cooperation and Resource Allocation” (p.12-21) 

 Taylor: Ch.3 “Economic Calculation” (p.21-39) 

 Taylor: Ch.7 “From an Evenly Rotating Economy to the Real World” (p.74-90) 

 Optional: Mises “Profit and Loss” 

 Optional: Mises “Economic Calculation in the Socialist Commonwealth” 

3/22 & 3/24: Monopoly and Competition 

 Rothbard: Ch.10 “Monopoly and Competition” (p.629-738) 

 Hayek: “The Meaning of Competition” 

3/29: Review and Homework 2 due 

4/5: Midterm 2 (3/31: No Class) 

Unit 3:  

4/7, 4/12, 4/14, & 4/19: Dynamics of Government Intervention 

 Rothbard: Ch.12 “The Economics of Violent Intervention in the Market” (p.875-961) 

4/21, & 4/26: Austrian Business Cycle Theory  

 Rothbard: Ch.12 “The Economics of Violent Intervention in the Market” (p.989-1025) 

 Taylor: Ch.8 “Inflation and the Business Trade Cycle” (p.90-95) 



4/28: Review and Homework 3 due 

5/10: Final Exam (1:30-4:15pm) 

Additional Information of a Bureaucratic Nature 

 

Honor Code: Students must adhere to the honor code of George Mason University. Cheating will 

not be tolerated in this class.  

 

Collaboration on homeworks is allowed and encouraged, although you should not rely on others 

to do the work for you.  

 

Email: I plan on using blackboard, but information will also be sent out via emails. Students are 

expected to regularly check their gmu emails.  

 

Disability Resource Center: If you are a student with a disability and you need academic 

accommodations, please see me and contact the Disability Resource Center (DRC) at 703-993-

2474. All academic accommodations must be arranged through that office. 

 

 


