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Professor Peter J. Boettke ECON821/Fall 2014 
pboettke@gmu.edu Enterprise 318 
Department of Economics Tuesday 
Enterprise 324 4:30-7:10pm 

Office Hours: by appointment  
 
 

History of Economic Thought II 
 
 
1. Course Description 
 
This course is designed to provide the student with a survey of the history of modern (20th 
century) economic thought beginning with the subjective utility and marginal analysis 
revolution of the late 19th century, the methodological disputes of the 1930s and 1950s 
(historicism, institutionalism, positivism, and formalism), the development of the formal 
model of general competitive equilibrium, the ascendancy of Keynesianism, the counter-
revolution in macroeconomics, the development of law and economics, public choice and 
new institutionalism, and the rediscovery of political economy in the later decades of the 20th 
century. We will end with a discussion of what we have learned from the 20th century 
journey of economic thought that may impact the development of economic ideas in the 21st 
century. 
 
Given my own background and inclinations, the fate of the Austrian school of economics 
will be central to the narrative we will be constructing. But the Austrian school is by no 
means the exclusive focus of the class discussion.  The same is true for the central role of 
James Buchanan and the evolution of public choice economics and constitutional political 
economy in the narrative of 20th century economics and political economy.    
 
One of your assignments will be to gain some experience in putting “ideas in context” (look 
up that phrase to see the intellectual movement I just made reference to!).  The Buchanan 
House is organizing the papers of James Buchanan, and while the archive is not open, I will 
make available various archival materials for each of you to work on throughout the 
semester – either unpublished pieces, or exchanges on critical issues in political economy, 
and you will be required to fill in the context and importance of the piece.  For this project, I 
expect no more than 10 double spaced typed pages of historical situating and analysis.  You 
will have all semester to complete the project. 
 
You will also be expected to write an original research paper in economic thought of the 20th 
or 21st century. This paper can be of a methodological, analytical, or public policy nature.  
My only insistence is that you use primary sources and write the article with the intention of 
submitting to one of the main journals in the history of economic thought and methodology, 
and/or Austrian economics, public choice and constitutional political economy. 
 
The discipline of economics in the 20th century experienced significant transformation in 
terms of form and substance.  In particular, political economy became economics, and 
economics was perceived to have moved from a philosophical discipline to a scientific one 
within the span of a few decades.  As background to our discussion, it is important to revisit 
the nature of philosophical reasoning.  To prepare, please listen to (or read) the following 6 
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lectures on critical reasoning -- http://podcasts.ox.ac.uk/series/critical-reasoning-romp-
through-foothills-logic 
 
Finally, on October 2, 2014 there will be a conference reflecting on Hayek’s Nobel Prize 
(1974) at the Mercatus Center (Arlington Campus) that begins at 2:00pm and will feature an 
address by Israel Kirzner, and then a panel discussion with Edmund Phelps, Oliver 
Williamson, and Vernon Smith.  A reception from 5:30-6:30 will follow.   Please register for 
this event. 
  
 
2. Course Readings 
 
You are expected to do all the reading prior to class. Readings that are not from the required 
books will be available through the online discussion group. Do not skip any of the 
readings. 
 
Books 
 
• Mirowski, P. 2002, Machine Dreams: Economics Becomes a Cyborg Science  
• Caldwell, B. 2005, Hayek’s Challenge 
• Ostrom, V. 2007, The Intellectual Crisis in American Public Administration 
• White, L. 2012, The Clash of Economic Ideas 
• Morgan, M. 2012, The World in the Model: How Economists Work and Think 
• Boettke, P. 2012, Living Economics 

 
 
Articles 
 
• Βernstein, M. “A Brief History of the American Economics Association,” American 

Journal of Economics & Sociology, 2008. 
• Boettke, P., Chris Coyne, and Peter Leeson. “Earw(h)ig: I Can’t Hear You Because Your 

Ideas are Too Old,” Cambridge Journal of Economics, 2014. 
• Boulding, K. “After Samuelson, Who Needs Smith?,” History of Political Economy, 1971. 
• Stigler, G. “Does Economics Have a Useful Past?,” History of Political Economy, 1969. 
 
 
 
3. Grading Policy 
 
Grades for this class will be determined on the basis of class participation (10%), an archival 
assignment based on the materials from the Buchanan House (25%), take-home final (5 
essay questions, 30%), and a research paper (35%). The research paper will be held to the 
standard of suitable or potentially suitable for submission to a field journal in history of 
thought. It will be impossible to receive a high mark in this class without writing a high 
quality paper. But even if you write a high quality paper, you will still be ultimately graded 
on the basis of the other factors as well. 
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4. Lectures  
 
 

DATE TOPIC READING 

26-Aug Does Economics Have a Useful 
Past? 

Boulding 1971 
Stigler 1969 

Boettke, Leeson and Coyne 2014 

2-Sep 
Economics as a Profession: 
The Institutionalization of a 

Discipline  
Bernstein 2008 

9-Sep 
Watch Marginal Revolution 

University 
-Speaking in Brazil-  

After Adam Smith- 
Hayek's Individualism and Economic Order 

16-Sep Political Economy at the Turn of 
the Century 

Caldwell, 1-130 
White, 1-31 

Boettke, xv-xx; 1-13 

23-Sep 
Public Administration, Economic 

Policy,  
and the Economics Profession  

Ostrom, 1-115 
Boettke, 42-65; 330-380 

White, 99-154 

30-Sep 
From a Science of Understanding 

to 
a Science of Control  

Caldwell, 133-319 
White, 32-98; 155-201 

Boettke, 76-96; 226-240 

7-Oct 

From Critical Reason to Model 
and 

Measure in the Transformation of 
Economics 

 
Morgan, 1-216 

Boettke, 192-212; 265-329 

21-Oct 
Warwick Economic Summit 2014 

 
-@ Texas Tech- 

Lecture by Eric Maskin on Mechanism Design 
Theory 

https://www.youtube.com/watch?v=XSVoeETsEcU   

28-Oct Thinking in Models 
Morgan, 217-412 
Mirowski, 1-231 

4-Nov Modeling Complex Systems 
Simply 

Mirowski, 232-567 
Caldwell, 232-405 

Boettke, 97-108; 213-225 
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11-Nov Does Economics Have a Useful 
Present? 

White, 275-412 
Boettke, 69-75; 241-261 

18-Nov 
Wise in Our Own Conceit- 

Economics and Development 
Planning 

Ostrom, 20-64 
White, 246-274 

25-Nov 
No Class SEA meetings 

Thanksgiving Week 
-Read on your own- 

The Market Counter-Revolution 
White, 202-245 

Boettke, 383-388 
 

2-Dec Our Extended Present Boulding 1971 
Boettke, Coyne and Leeson 2014 

9-Dec Final Exam, Buchanan Archive 
and Final Project Due    

 
 
 


