
Econ 420 sec. 01 International Money & Finance Fall 2014 

 

 1 

Instructor:  , Ph.D. 

   Jmcderm4@gmu.edu (easiest way to contact me) 

 

Schedule:  Tuesday, 7:20 to 10:00 Planetary Hall 212 

Office hours: Tuesday, 2:00 to 3:00 Enterprise 338, or by appointment.  

 

Course objectives: The objectives for this 3-credit course are for you to (1) 

develop a basic understanding of models of balance of payments, exchange 

rate behavior, and open economy macroeconomics; (2) use this basic 

understanding to examine the international financial system and issues 

associated with it, such as globalization and financial stability; and (3) 

improve your analytical skills, particularly in analyzing publicly available 

data. 

 

Course description: The course will address the following topics: how 

international economics is different; the balance of payments and its 

relationship to the National Income and Products Accounts; exchange rate 

behavior, including the relationship between and among monetary 

aggregates and policies, interest rates, output and exchange rates; the 

international monetary system; optimal currency areas, particularly whether 

the “Eurozone” is one; globalization; and the relationship between developing 

nations and the international monetary/financial system. Throughout the 

course, we will discuss how these topics have related to the recent financial 

crisis and steps to resolve it. 

 

Texts and reading assignments: 

Required:  Krugman, Obstfelt and Melitz: International Economics (10th 

edition is the latest one) 

The Wall Street Journal 

 

The WSJ offers a student discount at WSJ.com/fall14, but you are free to use 

any source. The syllabus does not have specific WSJ reading assignments; 

they will be announced in class. 

 

Class format and expectations: The course is primarily a lecture course, 

but I strongly encourage your questions and discussion. Your questions are 

often on other students’ minds—so ask! Additionally, your questions provide 

me important feedback on where and how I should focus (or improve!) 

lectures and discussions.  Attending class and preparing by reading the 

assigned material prior to class are keys to effective class participation, 

which can benefit grades in borderline situations. If you miss a class, you are 

responsible for the information presented, including the course content and 

assignments and any announcements. You can get this information from 

other students. Please contact me if you have questions.  

mailto:Jmcderm4@gmu.edu
WSJ.com/fall14
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Please turn cell phones and other electronics off or silence them during class 

and limit your computer use to what’s relevant to the class. Please be 

respectful of others and do not engage in activities that are unrelated to class. 

Such disruptions show a lack of professionalism and may affect your grade. 

 

There will be several short assignments throughout the semester. These will 

entail obtaining economic and financial data from online sources (that I will 

identify) and presenting short—generally graphical—analyses of the data. 

The objectives for the assignments are for you to understand that there are 

public sources for data, give you some exposure to the data, and enhance your 

analytical skills in using the data. The assignments also will provide you 

with an opportunity to develop or demonstrate your ability to present data 

effectively, a useful (maybe vital) skill that employers look for. You should 

have general familiarity (such as entering data, working with ranges, and 

creating charts) with Excel or similar programs. If you’re not familiar with 

spreadsheet programs, assistance is available though the Student Technology 

Assistance and Resource Center (STAR) 

(http://media.gmu.edu/starworks/works.html).  

 

Course requirements and grading: Scores on the assignments, two short 

quizzes, a midterm exam, and a final exam will determine student grades for 

the course. As noted above, effective class participation can benefit grades in 

borderline situations. The exams will cover both reading assignments and 

lecture material. Make-up exams are limited to unusual circumstances and if 

arrangements are made prior to the exam or if there is a documented 

emergency (e.g., severe illness). Assignments are to be handed in at the 

beginning of the class when they are due; there is no credit for missed 

assignments.  

 

Final grades will be based on: 

Assignments:  15%  Quiz (each)   10% 

Midterm exam: 25%  Final exam:   40% 

 

Honor code: GMU has an Honor Code with clear guidelines regarding 

academic integrity. Three fundamental and rather simple principles to follow 

at all times are that: (1) all work submitted be your own; (2) when using the 

work or ideas of others, including fellow students, give full credit through 

accurate citations; and (3) if you are uncertain about the ground rules on a 

particular assignment, ask for clarification. No grade is important enough to 

justify academic misconduct. Students may neither give nor receive help from 

other students during exams. Also, students are expected to report any 

violations they observe. On assignments, you are absolutely welcome to 

discuss your ideas with others and conference with peers on drafts of the 

http://media.gmu.edu/starworks/works.html
http://academicintegrity.gmu.edu/honorcode/
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work; however, you are responsible for making certain that there is no 

question that the work you hand in is your own.  

 

Disability Resource Center: If you are a student with a disability and you 

need academic accommodations, please see me and contact the Disability 

Resource Center (DRC) on 703-993-2474. All academic accommodations must 

be arranged through that office. 

 

Other information:  

GMU’s Counseling and Psychological Services (CAPS) is available at (703) 

993-2380 or http://caps.gmu.edu. 

 

You should use your MasonLive email account to receive important 

announcements, including any for this class. 

 

The University Catalog, http://catalog.gmu.edu, is the central resource for 

university policies affecting student, faculty, and staff conduct in university 

academic affairs. Other policies are available at 

http://universitypolicy.gmu.edu/. All members of the university  

community are responsible for knowing and following established policies. In 

particular, please note that you are responsible for the accuracy of your 

schedule, and that you should check “PatriotWeb” regularly to verify your 

registration.  

 

 

http://caps.gmu.edu/
http://catalog.gmu.edu/
http://universitypolicy.gmu.edu/
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Dates Topics and assignments (Subject to change) 

8/26 Course introduction 

International trade overview – how much does trade matter? 

Krugman, Obstfelt, and Melitz (KOM) Ch. 1 and 2 

9/2  Balance of payments and the National Income and Product Accounts; System 

of National Accounts 

KOM Ch. 13 

9/9 Foreign exchange and exchange rates 

KOM Ch. 14 

Last day to drop a class with a 33% tuition penalty is 9/16 

9/16 Money, interest rates, and the exchange rate 

KOM Ch. 15 

Quiz at end of 9/16 class on material covered through 9/9 

Last drop date (with 67% tuition penalty) is 9/26 

9/23 Output, price and exchange rates 

KOM Ch. 16 and 17 

9/30 Midterm exam 

10/7 International monetary system I: Fixed exchange rates  

KOM Ch. 18 and 19 

10/14 No class on 10/14 

10/21 International monetary system II 

KOM Ch. 18 and 19 

10/28 Optimal currency areas and the possibly strange case of the Eurozone 

KOM Ch. 21 

Quiz at end of class on material covered through 10/21 

11/4 Globalization and its discontents 

KOM Ch. 20 

11/11 International banking 

11/18 Developing countries 

KOM Ch. 22 

11/25 Financial stability and instability 

12/2 Open, but will include time for your questions in a review session 

12/16 Final exam, 7:30 to 10:15 

 

I will assign additional readings during the semester, announcing them in 

class and posting the assignment on Blackboard. 

 

 

 

 


