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COLORADO PASSES LAW FOR ENERGY STORAGE PROCUREMENT

Colorado’s governor has signed legislation promoting energy storage in the state, a move advocates say will be a
boon for the sector.

The law, signed 1 June by Governor John Hickenlooper, requires the state’s Public Utilities Commission (PUC) to
�nd ways for investor-owned utilities (IOU) to procure energy storage. It gives the PUC until 1 February 2019 to
establish the mechanism for the procurement.

The legislation passed the state Senate unanimously on 7 May before passing the House by a 56-9 vote a day later.

“This bill is really designed to create a very clear process in procurement in Colorado,” Representative Chris
Hansen, one of the bill’s prime sponsors, told Inframation. “The problem that I was trying to solve is that right
now, on storage projects, it was not clear to proposers or evaluators how they should value those projects.”

The law is the second this year pushing for an increased role of energy storage. A bill signed by the governor in
March protects the use of residential storage.

Xcel Energy, one of the state’s two major IOUs, has already been looking to bring additional storage into its
system. A request for proposals (RFP) published in August 2017 called for both stand-alone storage and solar-plus-
storage bids. While the results of that procurement have not been of�cially released, a preliminary draft leaked on
Twitter earlier this year included 28 standalone storage bids totaling 2.1GW and 87 solar-plus-storage bids that
add up to 16.7GW.

“Colorado's recently-enacted laws, in conjunction with Xcel Energy's recent RFP, which included storage,
positions Colorado to be among the emerging leaders of the states in pursuing energy storage as part of their
energy mix,” Rohit Sachdev, a partner in Orrick’s Energy and Infrastructure Group, told Inframation.

Sachdev added that the law does not go as far as states like California, which included a mandate of 1.3GW of
storage coming online by 2024. New York has a mandate of 1.5GW by 2025 while New Jersey is targeting 2GW by
2030.

“It is an important step in the right direction,” Sachdev said of Colorado’s law. “However, it doesn’t rise to the level
of what those three states have been doing in establishing large storage mandates.”

Hansen, a Democrat representing part of Denver, said he included a mandate in a previous draft of the legislation
but removed it early in the process.

https://www.inframationnews.com/
https://leg.colorado.gov/sites/default/files/documents/2018A/bills/2018a_1270_enr.pdf
https://leg.colorado.gov/sites/default/files/documents/2018A/bills/2018a_009_enr.pdf


“I felt that because the prices and the economics of battery projects were improving so rapidly, we didn't really
need a mandate,” he said. “We just needed a very clear way to evaluate their value.”

Hansen added that he was keen on building bipartisan support, and Republican State Senator Jack Tate and
Representative Jon Becker, the bill’s other prime sponsors, were “very leery of a mandate.”

The Energy Storage Association, a pro-storage lobby, came out in favor of the bill, saying in a press release that it
“begins an important process to integrate energy storage into long-term electric system planning.” Xcel Energy,
for its part, was “essentially neutral” on the legislation, a spokesperson told Inframation. Inquiries to Black Hills
Energy, Colorado’s other IOU, and the Colorado PUC had not been answered by press time.
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